MAINE rForwm 11208-ME

" 2000 FRANCHISE TAX Instructions

All financial institutionswith Maine net incomeor Maine assets ar e subject to Maine' sfranchisetax, even if
theinstitution is established as a partnership, S corporation or entity disregarded as separate from its owner.
Ownersof financial institutions subj ect to franchisetax requirementswill not also betaxed on that income
for individual or corporate purposes.

IMPORTANT CHANGES

MAINE ADOPTS AUTOMATIC PAPERLESS EXTENSION POLICY. Maine extension request Form 4477ME has been eliminated. The Maine
corporate extension period for filing the return isequal to the federal extension period plus 30 days. Thisextension isautomatic and no form or written
request isrequired to obtainit. (For moreinformation, seeitem 3 on page 2).

For DOWNLOADABLE FORMS, visit our Web site: http://janus.state me.us'revenue

MUTUAL FUND SERVICE PROVIDERS: APPORTIONMENT OF INCOME. Mutual fund service providers may elect to apportion income to
Maineusing asales-only formula. Under current law, taxable corporations (excluding financial institutions) apportion incometo Maine on the basis of
property, payroll and sales. An election by amutual fund service provider isirrevocablefor 5years. Inthe case of unitary businesses, the electing
service provider isnot required to file combined reports or to beincluded in acombined report. Thiselection isnot availabletofinancial institutions
taxable under the Maine Franchise Tax law. Appliesto tax yearsbeginning on or after January 1, 2001. 36 M.R.S.A. § 5212.

DEFINITION OF “CORPORATION.” The definition of corporation is clarified to exclude federally taxable corporations subject to, or “that would
be subject to,” theinsurance premiumstax imposed by 36 M.R.S.A. 8§ 2512-2526. The definition of corporation also excludesfinancial institutions
subject to the Maine Franchise Tax and certain corporate small businessinvestment companies. Effective April 14, 2000. 36 M.R.S.A. § 5102(6).

FAMILY DEVELOPMENT ACCOUNT CREDIT. Individuals whose family income is below 200% of the poverty level may open afamily develop-
ment account in connection with an approved community devel opment organization. Use of the fundsincludes educational expenses, home and auto
purchases or repairs, emergency expenses for basic needs, capital to start a business, and health care costs. Accountsare funded by deposits made by
family members participating in the program and matching funds from community development organizations. Depositsto the fund are not exempt
from tax; however, withdrawals (both principal and interest) are exempt from Maineincometax. 10 M.R.S.A. §1077(4).

New legislation provides acredit to contributors to family development matching fund accounts. The credit per tax returnisequal to the lesser of
$25,000 or 50% of the amount contributed. The creditislimited to thetax liability on the return and must be taken after the allowance of all other
credits. Maineitemized deductions must exclude any contributions claimed for this credit. The aggregate allowable credit amount in astate fiscal year
islimited to $200,000. The Finance Authority of Maineisrequired to certify to Maine Revenue Servicesthe allowabl e credit for each contributor. The
credit appliesto tax years beginning on or after January 1, 2000. 36 M.R.S.A. § 5216-C.

EMPLOYER-PROVIDED LONG-TERM CARE CREDIT. For tax years beginning on or after January 1, 2000, employers are eligible for the
Employer-Provided Long-Term Care credit if the policy on which premiums are paid meetsthe federal definition of aqualified long-term careinsurance
contract. Premiums paid on long-term careinsurance policies previously certified by the Bureau of |nsurance asbeing eligible for thiscredit will
continueto beeligible even if the policy does not meet the federal definition for aqualified long-term careinsurance contract. Premiumsclaimed as
Maine itemized deductions may not be used as abasis for this credit. 36 M.R.S.A. §5217-C.

HISTORIC REHABILITATION CREDIT. A taxpayer isallowed acredit equal to the amount of the federal credit (including amounts carried over to
thetax year for federal income tax purposes) for rehabilitation of certified historic structureslocated in Maine. Thecreditisnonrefundableandis
limited to $100,000 annually per taxpayer. The credit is subject to the same recapture provisions as under the IRC. The credit appliesto tax years
beginning on or after January 1, 2000. 36 M.R.S.A. § 5219-R.

APPORTIONMENT: VALUATION OF RENTAL PROPERTY. The value of rental property for purposes of apportioning income to Maine is now
8timesthe annual rental rate paid by the taxpayer. Previously, thevalue of rental property was 8 timesthe net annual rental rate paid by the taxpayer,
taking into consideration rent received from sub-rentals. Effective April 14, 2000 and appliesto all open tax periods. 36 M.R.S.A. § 5211(10).

SAWMILL BIOMASS CREDIT. A taxpayer that produces merchantable lumber or secondary wood products may claim acredit of up to $6 per ton of
the wood processing residue by-product (bark, sawdust, shavings and wood chips) that istransported to aqualifying facility. A qualifying facility isone
that usesthe residue to generate electricity, industrial heat or steam; for landscaping mulch or soil amendment (but not for landfill); for composting of
sewer sludge; to create medium density fiberboard, resin adhesives or other building products; or, to convert the wood by-product to ethanol or other
formsof fuel. A taxpayer that includes, owns or isaffiliated with aqualifying facility isnot eligible for the credit. Theallowable credit isdetermined by
the number of milesthe wood processing residueistransported by the taxpayer to aqualifying facility. The credit anount must be reduced by amounts
received for thewood processing residue. The credit islimited to thetax liability of the taxpayer and may not exceed $500,000 in the aggregate for all
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taxpayers. The credit appliesto deliveriesmadefrom July 1, 2000 to June 30, 2001. 36 M.R.S.A. §5219-S. Call 207-624-7894 torequest a

sawmill biomasscredit application.

MAINE SEED CAPITAL CREDIT. The credit amount increases from 30% to 40% for credit certificatesissued prior to July 1, 2001 for investments
made after August 11, 2000. The new law clarifiesthat the owners of flow-through entities (partnerships, S corps, LL Cs, nontaxabletrusts, etc.) are
considered theinvestorsfor investments made by the flow-through entity in private venture capital funds. Credit certificates are subject to certain

eligibility requirements. 36 M.R.S.A. § 5216-B (2).

QUALITY CHILD CARE CREDITS. The Employer-Assisted Day Care Credit (36 M.R.S.A. § 5217) and the Individual Credit for Child Care
Expenses (36 M.R.S.A. § 5218) doubleif the day care provided constitutes “ quality child care” asdefinedin 36 M.R.S.A. 5219-Q(1). For quality child
care services, the Individual Credit for Child Care Expensesisrefundable up to $500. Additionally, individual taxpayerswhoinvest at least $10,000in
quality child care services qualify for the Quality Child Care Investment Credit (36 M.R.S.A. § 5219-Q). Thecreditisequal to $1,000 each year for 10
years plus $10,000 at the end of the 10-year period. Corporation taxpayers qualify for acredit equal to 30% of up to $30,000 in eligible expenditures.
Thecreditisnonrefundable. Carryforward provisionsapply. Appliesto tax years beginning on or after January 1, 2001,

OVERPAYMENTS CREDITED TO FUTURE TAX YEARS. Effective January 1, 2001, Maine Revenue Services will offset tax overpayments
designated to be carried forward in order to satisfy an existing debt with the bureau or other agency.

MAINE SALES AND USE TAX. Taxable items bought from out-of-state sellers that do not collect Maine sales tax are subject to a “use” tax. For
purchases between January 1, 2000 and June 30, 2000, the use tax equal s 5.5% of the purchase price where no salestax has been paid. Beginning July 1,

2000 the applicable use tax rateislowered to 5%.

GENERAL INSTRUCTIONS

1. FINANCIAL INSTITUTIONS SUBJECT TO FRANCHISE TAX:

Every financial institution that had Maine net income or Maine assets dur-
ing the taxable year must file Form 1120B-ME and pay Maine franchise
tax, evenif theinstitutionisestablished asapartner ship, Scorporation
or entity disregarded asseparatefrom itsowner. “Financial institution”

means abank, bank holding company, thrift institution, savings association,
insured institution, savings bank holding company, qualified savings bank,
insured depository institution, appropriate federal banking agency or quali-
fied family partnership (as defined in the Bank Holding Company Act of
1956, 12 U.S. Code § 1841), or any other financial institution (except a
credit union) authorized to do business in Maine as defined in M.R.S.A.
Title9-B, § 131(17-A). “Financia institution” includes any corporation of
which more than 50% of the voting stock isowned, directly or indirectly, by
afinancia institution or by acredit union asdefinedin 9-B M.R.S.A. § 131.

2. DATE FOR FILING RETURN: Financial institutions reporting for
calendar year 2000 are required to file with payment on or before March 15,
2001. Fiscal year taxpayersshould filewith payment on or beforethe 15th
day of the third month following the close of the taxableyear.

3. EXTENSIONS FOR FILING: A State of Maine extension request
form is no longer required. If you are unable to file your return by the
original due date of the return, Maine allows an automatic seventh-month
extension of timetofile. Caution: Anextensiontofileyour Mainere-
turnisnot an extension for payment of tax. If youowemoney, youmust
pay at least 90% of that amount by the original due date for filing your
returnin order to avoid the penalty for |ate payment of tax. Theremaining
10% must be paid when thereturnisfiled by the extended due datein order
to avoidthefailureto pay penalty. However, interest is charged on any tax
paid after the original due date of your return.

Remit your estimated tax payment with the payment voucher
(available through the phone number or Web sitein paragraph 4 below) by
the original due datefor filing your Mainereturn to: Maine Revenue Ser-
vices, P.O. Box 1062, Augusta, M E 04332-1062.

4. PAYMENT OF FRANCHISE TAX: All financial institutions are re-
quired to pay estimated tax if the Maine franchisetax liability for the tax-
ableyear can reasonably be expected to be $1,000 or more. Seeinstructions
for Form 1120ES-ME for details. Form 1120ES-ME vouchers and instruc-
tionsmay be ordered by calling 207-624-7894 or downloaded from Maine
Revenue Services Web siteathttp://janus.state.me.us/revenue.

5. INTEREST: Interest at 9% per annum, compounded monthly, will be
added to any balance of tax due from the due date of payment and should be
included with any payments.

6. PENALTIES: a. Under payment of estimated tax. Thispenalty may
be assessed if the quarterly estimated tax paymentsare not at least equal to
the lesser of the previousyear’' s Maine franchisetax liability (if it wasa12-
month year) or ninety percent (90%) of thetax liability for the current tax
year. Large corporations, asdefined by IRC § 6655(g)(2)(A), cannot utilize
their previousyear’ stax liability in determining the required amount of es-
timated tax payments.

b. Latefilingand latepayment penalties. If apast-duereturn
isfiled either before the receipt, or within 30 days of the receipt, of ade-
mand notice, the penalty for failuretofileisthe greater of $25 or 10% of the
amount of tax due. If thereturn isfiled morethan 30 days after the receipt
of ademand notice, the failure to file penalty becomes 100% of the tax
otherwisedue.

For failureto pay atax liability timely, the penalty is 1% of the
outstanding tax liability for each month the payment isdelinquent, upto a
maximum of 25% of the outstanding liability. Y ou must pay at |east 90% of
your tax liability by the due date for filing your return (M ar ch 15, 2001 for
calendar-year filers) in order to avoid the penalty for late payment of tax.

7. ACCOUNTING PERIOD COVERED BY RETURN: Form 1120B-
ME will cover the same period asthe equivalent federal return.

8. ACCOUNTING METHODS: A taxpayer’smethod of accounting for
Maine franchisetax purposes must be the same as the method of accounting
for federal income tax purposes.

9. FEDERAL RETURN MUST ACCOMPANY STATE RETURN:
Maine franchise tax return, Form 1120B-ME, must be accompanied by a
legible copy of pages 1 through 4 of thefinancia institution’ sfederal return
for the same taxable period. Y ou are not required to provide Maine with
copies of supporting schedules attached to the federal form filed with the
Internal Revenue Service unless specifically requested.

10. FEDERAL AUDIT CHANGES AND AMENDED RETURNS: All
taxpayers must file an amended Maine return for any change or correction
by the Internal Revenue Servicein taxable income or assets as reported on
thefederal return within 90 days after final determination of such change or
correction. Attach acopy of the Internal Revenue agent’ sreport to your
amended Maine return.

Any financial institution filing an amended federal income tax
return must, within 90 days, file an amended Maine franchise tax return and
attach acopy of the federal amended return.

Generally, an amended Maine franchise tax return isrequired to
correct errorsthat affect the Mainetax liability on apreviously filed return.
The amended return must be filed within 90 days of the discovery of the
error.



Maine Revenue Services does not provide a form for amended
franchisetax returns. Use Form 1120B-ME for theyear(s) you are amend-
ing and check the box marked “check here if amended” in the upper left
corner of theform.

11. COMBINED REPORTS: A financial institution that isamember of
an affiliated group and operatesin a unitary fashion must file acombined
report.

Maine law defines affiliated group to mean a group of two or
more entitiesin which more than 50% of the voting interest of each member
financial institution isdirectly or indirectly owned by acommon owner or
owners, either corporate or noncorporate, or by one or more of the member
financial institutions. Unitary isdefined asabusiness activity that is char-
acterized by unity of ownership, functional integration, centralization of
management or economies of scale.

The State of Maine apportionment formulais used to apportion
net income of multi-stateinstitutions. Thisformulaadopts many features
of the financial institution apportionment formularecommended by the
Multistate Tax Commission and is designed to reflect how financial institu-
tionsearn income more accurately than the corporateincome tax apportion-
ment formula.

Thelaw providesthat the apportionment formulaisalso used to
compute Maine assets from the total end-of-year assets of thefinancial in-
stitution.

12. SCHEDULE CBB: Any financial institution that is part of an affili-
ated group is required to file Schedule CBB.

SPECIFIC INSTRUCTIONS

Linela. NetIncomePer Books: Enter netincome per booksfromfederal
Form 1120, 1120S or 1065.

Linelb. MaineNet Income: Financial institutionsthat are not part of an
affiliated-unitary group and haveincome solely from activity withinMaine
must enter here the same amount ason line 1a. Financial institutionsthat
are members of an affiliated-unitary group must file acombined report. A

financial institution that is taxable both in and outside Maine shall appor-
tion its net income by completing Schedule A on page 2 of Form 1120B-
ME. Theinstructions for Schedule A are on page 2 of Form 1120B-ME.
Seeparagraph 11 of the General Instructions above and instructions on Sched-
ule CBB.

Line2a. Total End-of-year Assets: Enter total end-of-year assetsfrom
federal Form 1120, 1120S or 1065.

Line2b. MaineAssets: Financial institutionsthat are not part of an affili-
ated-unitary group and haveincome solely from activity within Maine must
enter here the same amount ason line 2a. Financial institutions that are
members of an affiliated-unitary group must file acombined report. A fi-
nancial institution that istaxable both in and outside Maine shall apportion
its assets by completing Schedule A on page 2 of Form 1120B-ME. The
instructions for Schedule A are on page 2 of Form 1120B-ME. See para-
graph 11 of the General Instructions above and instructions on Schedule
CBB.

Line3a. Taxon MaineNet Income: Thetax rate onincomeis$10 per
$1,000 (1%) of Maine netincome aslisted on line 1b.

Line3b. Tax on Assets: Thefranchisetax rateon assetsis8 cents(8¢) per
$1,000 (0.008%) of assetsaslisted on line 2b.

Lines4a, b, c: Theselinesarefor entities that made estimated tax pay-
ments and deposits with an extension voucher, and for those taxpayersfil-
ing amended returns and claiming credit for tax paid with original return.

Line4d. Net Operating Loss Credit: A creditisallowed against the
franchisetax on assetsin the case of ataxable entity that sustainsabook net
operating loss. The credit is computed by multiplying the book net operat-
ing lossby the franchisetax rate onincome (0.01). Thetotal amount of the
credit allowed shall not exceed the franchise tax on assets aslisted online
3b. Inany tax year in which thereisan excess credit, the excess credit shall
be carried over for no more than the next five (5) tax years and can be
applied against thetotal tax aslisted online 3c. If you are carrying over an
excess credit from aprevious year, attach acarryover schedul e to support
yourentry.

Line4e. Other Credits: Followingisalist of allowabletax credits. Enter
the total amount being claimed on line 4e and attach a schedul e of support-

ingdetail. Note: Thetotal amount claimed cannot exceed thetax amount
online3c.

Jobsand Investment Tax Credit: Eligibility for thiscredit requiresthe
addition of $5 million of IRC § 38 property based on the Internal Revenue
Code of 1954, as of December 31, 1985, § 38(b)(1), and 100 new jobsin
the 24-month period following the date the property was placed in service.
Jobscreated between August 1, 1998 and October 1, 2001 must be
cover ed by qualified retirement and health insuranceplansand wages
must begreater than the average per capitaincomein thelabor mar-
ket areain which theemployeeisemployed. 36 M.R.S.A. §5215.

Seed Capital Investment Tax Credit: TheFinanceAuthority of Maine
(FAME) administers this program. FAME issues atax credit certificate
after verifying the eligibility of theinvestor. Thetaxpayer must enclosea
copy of thiscertificate with Form 1120B-ME when requesting atax credit

under thisprogram. The creditislimited to 50% of franchise tax otherwise
due. The credit amount increasesfrom 30% to 40% for credit certificates
issued prior to July 1, 2001 for investments made after August 11, 2000.
Thenew law clarifiesthat the owners of flow-through entities (partnerships,

Scorps, LLCs, nontaxabletrusts, etc.) are considered the investorsfor in-
vestments made by the flow-through entity in private venture capital funds.

Credit certificates are subject to certain dligibility requirements. 36 M.R.SA.
§5216-B).

Employer-Assisted Day Care Tax Credit: A taxpayer constituting an
employing unit isallowed acredit for providing or paying day care expenses
of employees. Thetax creditislimited to the lowest of $5,000, 20% of the
cost incurred or $100 for each child of an employee of the taxpayer enrolled
onafull-timebasis. Carryover provisionsapply. 36 M.R.S.A. §5217.

Employer-Provided Long-Term CareBenefitsCredit: A taxpayer con-
stituting an employing unit is allowed a credit against tax for providing
employeeswith long-term careinsurance coverage. Thetax creditislimited
to the lowest of $5,000, 20% of the costs incurred or $100 for each em-
ployee provided with along-term carepolicy. Carryover provisionsapply.
For tax years beginning on or after January 1, 2000, employersareeligible
for the employer-provided long-term care credit if the policy on which pre-
miums are paid meets the federal definition of a qualified long-term care
insurance contract. Premiums paid on long-term careinsurance policies pre-
viously certified by the Bureau of Insurance asbeing eligiblefor this credit
will continueto be eligible even if the policy does not meet the federal defi-
nition for a qualified long-term care insurance contract. 36 M.R.S.A. §
5217-C).

Solid Waste Reduction Investment Tax Credit: Taxpayerscanclama
credit on solid waste reduction, reuse or recycling machinery and equi pment
certified aseligiblefor the credit by the State Planning Office. Thecreditis
the amount certified by the State Planning Office and applies to machinery



SPECIFIC INSTRUCTIONS CONTINUED

and equipment placed into servicefrom January 1, 1990 to June 30, 1991 or
January 1, 1993 to June 30, 1995. Carryover of any unused credit must be
used by December 31, 2004. Thetaxpayer must attach acopy of the eligi-
bility certificatein order to claim the credit. Recapture provisionsapply on
the early disposal of machinery and equi pment for which acredit has been
claimed. 36 M.R.SA. § 5219-D.

Machinery and Equipment Investment Tax Credit: Machinery andequip-
ment placed into service prior to January 1, 1989 and after April 1, 1996
does not qualify for the Machinery and Equipment Investment Tax Credit.
The credit is equal to 1% of the investment credit base of the taxpayer.
Machinery and equipment on which property taxes are reimbursed pursuant
to 36 M.R.S.A. 88 6651-6660 are not eligiblefor theinvestment tax credit
for that taxable year (applicableto tax yearsending on or after July 1, 1997).
The credit islimited to 100% of thefirst $25,000 of tax liability plus 75%
of any liability that exceeds $25,000. Carryover provisionsapply. The12-
year reimbursement period under the Business Equipment Tax Reimburse-
ment Program must be reduced one year for every year the qualified equip-
ment wasincluded in the Investment Tax Credit base. 36 M.R.S.A. §5219-
E.

Research Expense Tax Credit: The credit is 5% of qualified research
expensesincurred during the taxabl e year that exceed the average qualified
research expense for the previous 3 tax years, plus 7.5% of the basic re-
search payments determined pursuant to IRC § 41(€)(1)(A). Only expendi-
turesfor research conducted in Maine qualify for thecredit. Theterm*“quali-
fied research” isdefined in IRC § 41(d). The credit islimited to the first
$25,000 of tax liability before credits plus 75% of thetax liability that ex-
ceeds $25,000. Carryover provisionsapply. 36 M.R.S.A. § 5219-K.

Super Research & Development Credit: Businesseswhose Mainere-
search expenses increase by more than 50% over the average research ex-
pensesincurred in the 3 yearsimmediately preceding the effective date of
thecredit qualify for thecredit. Thecreditisequal to the excessover 150%
of the 3-year average. Thecreditislimited to 50% of the netincometax due
after other creditsand may not reducethetax liability below theliability of
the previousyear. Mainenet income must beincreased by the amount of the
investment credit base also claimed as a business expense for federal in-
cometax purposes. Carryover provisionsapply. Thecredit appliestotax
yearsbeginningon or after January 1, 1998. 36 M.R.S.A. §5219-L.

High-Technology I nvestment Tax Credit: Entitiesengaged primarily in
high-tech activities are eligible for this credit. The credit isequal to the
adjusted basis of eligible equipment on the date that equipment isplaced in
servicein Maine, net of any |lease payments received during theyear. Les-
sors may claim the credit only if the lessee waives its entitlement to the
credit. Thecredit may not reduce current year’ stax liability below theli-
ability of thepreviousyear after theallowance of al other credits. Carryover
provisions apply. Thecredit appliestotax yearsbeginningon or after
January 1, 1998. 36 M.R.S.A. §5219-M.

Credit for Dependent Health BenefitsPaid: Employersthat offer aquali-
fied health benefit plan and that employ fewer than 5 low-income employ-
eesmay qualify for thiscredit. Thecreditisequal to thelesser of 20% of the
dependent health benefits paid by the employer or $125 per employee with
dependent health benefits coverage. A taxpayer that employs 5 or more
low-income employeesafter qualifying for the credit may continueto qualify
for thecredit for another 2 years. Otherwise, ataxpayer may claim acredit
only for those periods during which the employer: 1) offers a qualified
health benefit plan that is made available to all of itslow-income employ-
ees, 2) paysat least 80% of the health insurance costs for each low-income
employee under the plan; and 3) paysat |east 60% of the cost of dependent
health insurance benefits for children under 19 who are dependents of a
|ow-income employee under the plan. The credit islimited to 50% of the
income tax due. Any unused credit may be carried over for 2 years. The
credit appliestotax yearsbeginningon or after January 1, 1999. 36
M.R.S.A. § 5219-O.

Clean Fuel Credit: The credit isbased on the expenditures paid or in-
curred for construction, installation of or improvementsto any filling sta-
tion or charging station for the purpose of providing clean fuelsto the gen-
eral publicfor usein motor vehicles. Clean fuel isdefined asany product or
energy source other than conventional gasoline, diesel or reformul ated gaso-
line, that lower emissions of certain pollutants. Clean fuel includes, but is
not limited to, compressed natural gas, liquefied natural gas, liquefied pe-
troleum gas, hydrogen, hythane, dynamic flywheels, solar energy, alcohol
fuelsand electricity. Thecredit appliestoexpendituresincurred on or
after January 1, 1999 and automatically expiresJanuary 1, 2006. 36
M.R.S.A. §5219-P.

Family Development Account Credit: Individualswhosefamily income
isbelow 200% of the poverty level may open afamily development
account in connection with an approved community development
organization. Use of the fundsincludes educational expenses, home and
auto purchases or repairs, emergency expenses for basic needs, capital to
start abusiness, and health care costs. Accounts are funded by deposits
made by family members participating in the program and matching funds
from community development organizations. Depositsto the fund are not
exempt from tax; however, withdrawals (both principal and interest) are
exempt from Maineincometax. 10 M.R.S.A. § 1077(4).

New legislation provides acredit to contributors to family development
matching fund accounts. The credit per tax returnisequal to the lesser of
$25,000 or 50% of theamount contributed. Thecreditislimitedtothe
tax liability on thereturn and must be taken after the allowance of all
other credits. Maineitemized deductions must exclude any contributions
claimed for thiscredit. The aggregate allowable credit amount in astate
fiscal year islimited to $200,000. The Finance Authority of Maineis
required to certify to Maine Revenue Services the allowable credit for
each contributor. Thecredit appliesto tax yearsbeginning on or after
January 1, 2000. 36 M.R.S.A. § 5216-C.

Historic Rehabilitation Credit: A taxpayer isallowed acredit equd to
the amount of the federal credit (including amounts carried over to the tax
year for federal income tax purposes) for rehabilitation of certified
historic structureslocated in Maine. Thecreditisnonrefundableand is
limited to $100,000 annually per taxpayer. Thecredit issubject to the
same recapture provisionsasunder the IRC. The credit appliesto tax
years beginning on or after January 1, 2000. 36 M.R.S.A. § 5219-R.

Sawmill BiomassCredit: Thiscredit may not beclaimed on line 4e.
Call 207-624-7894 torequest a sawmill biomasscredit application. A
taxpayer that produces merchantable lumber or secondary wood products
may claim acredit of up to $6 per ton of the wood processing residue by-
product (bark, sawdust, shavings and wood chips) that is transported to a
qualifying facility. A qualifying facility isonethat usestheresidueto
generate electricity, industrial heat or steam; for landscaping mulch or soil
amendment (but not for landfill); for composting of sewer sludge; to
create medium density fiberboard, resin adhesives or other building
products; or, to convert the wood by-product to ethanol or other forms of
fuel. A taxpayer that includes, owns or is affiliated with aqualifying
facility isnot eligiblefor the credit. Theallowable credit isdetermined by
the number of milesthe wood processing residueistransported by the
taxpayer to aqualifying facility. The credit amount must be reduced by
amountsreceived for the wood processing residue. Thecreditislimited to
thetax liability of the taxpayer and may not exceed $500,000 in the
aggregate for all taxpayers. The credit appliesto deliveries made from
July 1, 2000 to June 30, 2001. 36 M.R.S.A. § 5219-S.

Line5b. Underpayment Penalty: If thefinancial institution underpaid
estimated tax, attach Form 2220ME.

Line7a. Credited: Usethislineonly if youelecttohaveall or aportion of
the overpayment on line 6 credited to your next year’s estimated Maine
franchisetax.

Line 7b. Refunded: Enter herethe difference between lines 6 and 7a.
Refunds of $1.00 or more will be mailed to you.
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5. a IFLINE3cISGREATERTHANLINE4f, ENTERTAX BALANCEDUE ST I T I N Y N | I.OO
b. ENTER PENALTY for Underpayment of Estimated Tax (Attach Form 2220ME) ['o o T T O T N T T T | I.OO
c. TOTALAMOUNT DUE (Addlines5aand5b). PAY INFULL WITH RETURN £ o I N oy | |.00

(Makecheck payableto Treasurer, State of Maine)

Return continued on page 2




FORM 1120B-ME, Page 2 000841100

000841100
6. OVERPAYMENT: Ifline4f, pagelisgreater thanline3c, page 1, enter overpayment 6 [ T 1 T O I I I N | 00
7. Amountonline6tobe:
a CREDITEDtoNextY ear’' sEstimated Tax TGO I O O N P O B B | I'OO
b. REFUNDED LRI ) T T O A | I'OO

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements and to the best of my knowledge and belief they are true,
correct and complete. Declaration of preparer (other than taxpayer) is based on dl information of which preparer has any knowledge.

DATE SIGNATUREOFOFFICER TITLE

DATE INDIVIDUAL ORFIRM SIGNATUREOFPREPARER PREPARER'SFEDERAL IDENTIFICATION NUMBER

SCHEDULE A - APPORTIONMENT OF INCOME

Do not complete this schedule if 100% of your business activity is apportionable to Maine.
All others must complete this schedule and enter amounts in Columns A and B, even if those amounts are zero.
If this schedule is left blank or excluded, your Maine apportionment factor will be set at 100%. Round all dollar amounts to whole numbers.
(G B) ©
Maine Factors
Col. (A) divided by Col. (B)

Within x Statutory Weighting
Maine Everywhere Rounded to 6 Decimals
8. GROSS .

RECEIPTS 1§ 1 JL B 1 1L U 8 JLE B 1. Lo w1 s s e g-X50= 0.| 1 111 1 1
OOPAYROLL L g 3 JL g 3y w s L1 1. Lo n et e n e e -X2=0 3 40044
10. TOTAL .

PROPERTY | o 4 o 0 4L L0 0 1 Lo gLy 1 gy u grgqp X 25= 0. I
11. MAINEAPPORTIONMENT FACTOR - Sumof lines8, 9and 10, Column (C) 11 0 [ T N T I |
12. NETINCOME PERBOOK S(Page1, line1a) 2 I I T T A
13. INCOME APPORTIONED TOMAINE(line12xline11factor). Enter hereand onpagel, linelb 13 L 1 JLn1 jnn i nur1-
14. TOTAL ENDOFYEARASSETS(pagel, line 2a) % I T Y TN T Y
15. ASSETSAPPORTIONED TOMAINE(linel4xlinellfactor). Enter hereand onpagel,line2b 5 04 1o Jruu i-

If onefactor isexcludablefrom theapportionment formul a, theweighting of thetwo remaining factorsmust bechanged. A factor isexcludableonly if both thenumerator and
denominator are zero, but isnot excludablemerely becausethenumerator iszero. When excluding thesalesfactor, changetheweight of the payroll and property factorsto 50% (0.5)
each. When excluding either thepayroll or property factor, changetheweight of the salesfactor to 66.67% (0.6667) and theweight of theremaining factor to 33.33% (0.3333). If two
factorsareexcludablefrom the apportionment formul a, changetheweight of theremaining factor to 100%. If you areexcluding any factors, attach ascheduledetailing thefactorsused
and theapportionment computation. If thetotal of 8(C), 9(C) and 10(C) doesnot equal theamount you enter online 11, your tax liability will not computeaccurately.

INSTRUCTIONS FOR SCHEDULE A, FORM 1120B-ME APPORTIONMENT OF INCOME (see 36 M.R.S.A. § 5206-E)
GENERAL INSTRUCTIONS

Schedule A isfor financial institutions taxable both in and outside Maine. To the extent that a financial institution derives itsincome from a unitary business carried on by
2 or more members of an affiliated group, Maine net income is determined by apportioning that part of the net income of the entire group that derives from the unitary
business. Maine employs a three-factor formula to determine income apportioned to Maine by the filing entity.

SPECIFICINSTRUCTIONS:

Line 8. Receipts Factor: The receipts factor isafraction. The numerator is the Maine gross receipts of the taxpayer during the tax period. The denominator is the gross
receipts of the taxpayer everywhere during the tax period.

Line9. Payroll Factor: The payroll factor isafraction. The numerator is the total amount of compensation paid by the taxpayer in Maine during the tax period, and the
denominator is the total compensation paid everywhere by the taxpayer during the tax period.

Line 10. Property Factor: The property factor is afraction. The numerator is the average vaue of the taxpayer’'s real and tangible personal property owned or rented in
Maine plus loans and credit card receivables located in Maine during the tax period, and the denominator is the average value of such property everywhere during the tax
period.

Property rented by the taxpayer is valued at 8 times the annual rental rate. Loans and credit card receivables are valued at outstanding principal, without regard
to any reserve for bad debt.



