2002
RESEARCH EXPENSE TAX CREDIT
WORKSHEET INSTRUCTIONS

Thiscredit isavailableto businessesthat spend increasing amounts of money for research. The credit equal s 5% of
qualified research expensesin excess of the base amount (the base amount isthe average research expensefor thelast
threeyears) plus 7.5% of basic research payments(relating to research performed by qualified universitiesor scientific
research organizations). Thiscredit appliesonly to theamount spent on research conductedinMaine. “ Qudified research”
and " qualified research expenses’ are defined by the Internal Revenue Code 8 41 as of December 31, 1994. “Basic
research payments’ aredetermined in accordancewith the Code 8 41(e)(1)(A). Thecredit cannot reducethetax liability
below zero. For corporations, the credit islimited to 100% of thefirst $25,000 inincometax determined before other
credits, plus 75% of thetax amount in excess of $25,000. Any unused credit amount may be carried forward for atotal
of 15 years. Special rules apply to corporations that are members of a controlled group as defined by the Code
841(f)(1)(A) andto corporationsthat fileaMaine combined return.

SPECIFICLINEINSTRUCTIONS

Inthe case of passthrough entities (partnerships, LLCs, Scorporations, trusts, tc.), the partners, members, shareholders,
beneficiaries, etc., aredlowed acredit in proportionto their respectiveinterest in these entities. Attach aschedule showing
the credit generated by the passthrough entity and the ass gnment/distribution to each partner, sharehol der, beneficiary, etc.
Include the name, address, and federal 1D number of the passthrough entity on the schedule and the name and SSN/EIN
of each partner, shareholder, beneficiary, etc.

Enter thetaxpayer name and employer identification number (“EIN") or socia security number (* SSN”).

Linel. Enter thebasicresearch paymentsinexcessof thefederal basethat were spent for research conductedinMaine
included on federal Form 6765, SectionA, line 3 or Form 6765, Section B, line 19. If thequalifyingresearchis
conducted bothinand outside Maine, subtract the Maine portion of thefederal base period amountsincluded on
federal Form 6765, lines2 and 18 from the Maine portion of thefederal basi ¢ research paymentsincluded on
federal Form 6765, lines1and 17. Enter theresult online 1 of theworksheet.

Line 3. Enter total qualified research expenses spent for research conducted in Maine during the taxableyear included on
federal Form 6765, SectionA, line8 or Form 6765, Section B, line 25.

Line4. Enter thequalified research expenses spent for research conducted in Mainefor thethreeprior tax years. Thisis
the base amount for purpose of calculating the qualified research expense credit. If any of the 3 prior tax years
isashort year, the qualified research expenses must be prorated according to federal regulations.

Line7. Enter only unused credit amountsfrom prior years not exceeding the credit carryover period of 15years.

Line8. Cdculatetheallowablecredit by addinglines2, 6,and 7. For individuas, thecreditislimited tothetax ligbility
of thetaxpayer. Thislimitationisapplied on Form 1040ME, ScheduleA. For taxable corporations, thecreditis
limited to $25,000 plus 75% of thetax liability (before other credits) exceeding $25,000, but in no event may the
credit reducethetax tolessthan zero. Corporationswhose credit amount exceeds $25,000 must attach a
schedule showing the cal culation of thed lowable credit entered online8. Thelimitation wherethe credit cannot
reducethetax below zero isappplied on Form 1120ME, Schedule C. Unused credit amountsresulting fromthe
limitations described in this paragraph may becarried forward for 15 years.
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TAXPAYER NAME: EIN/SSN:

Note: Ownersof passthrough entities(partnerships, LLCs, Scor porations, trusts, etc.)
making an eligibleinvestment, seeinstructions. Also, please provide nameand I D number of the
passthrough entity on the lines below.
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Basic research paymentsin excess of thefederal basethat were spent for research
conducted in Maineincluded onfederal Form 6765, SectionA, line 3 or Form 6765,
Section B, line 19. If researchisconducted both in and outside of Maine, see
instructionson how to calculatetheamount to enter onthisline. ..........cccccceeeiieeineeen.

Basic Resear ch paymentscredit: Line1X 7.5% (0.075) ....cccooeeveveeneninneenienenne

Total qualified research expenses spent for research conducted in Maineincluded on
federal Form 6765, SectionA, line8 or Form 6765, Section B, line25........................

Total qualified research expenses spent on research conducted in Mainefor thethree
previousyears. For caendar year filers, theseare (for short tax years, seeingtructions):

2001
2000
1999
Total +3=BaSEamOUNt .....ccveeecieeceee e

Qualified research expensesin excessof baseamount (Line3minusline4) ..................

Qualified Research expensecredit: [ine5X5% (0.05) .....cccvvveveveceneereeieceeee,

Carryover frOM PrEVIOUSYEAIS .......ccueeueeeesieeieseesieeee e steeaeseesseensesseesseesesneesseenseens

Total availablecredit: Line2 plusline6 plusline7. Corporations. if amount isgreater
than $25,000, seeinstructions. Enter allowable credit amount on Form 1120ME,
Schedule C, line29g or Form 1040ME, ScheduleA, [ine16 ........ccccceecvvvevivcencinennene
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