TAXATIONR = STATE OF MAINE
ing, ‘Augusta, ‘Maine 04330-1062

Instructions For Maine

~ Corporate Income Tax Return

FORM 1120 ME

o NOTIGE TO OORPORATHJNS NOT REGISTERED FOR HEPORT!NG :
SALES/USE TAX ON OUT-OF- STATE PURCHASES. SEE INSERT.




1. CORPORATIONS SUBJECT TO INCOME TAX: Every

entity subject to Federal Income Tax as a corporation and damgii e
d

 business within the State of Maine must file Form llZO-ME
pay its applicable Maine Corporate IncomeT !
tions having an election under Subchapter *‘S’* ‘of th

mercially domimled‘in Maine and doinj bnshxess primarily in i
Maine.

2. BANKING INSTITUTIONS SUBJECT TO FRANCH!SE

TAX: Every cnrporatwn whichisat
institution, trust company and everyi
or loan and building association, tha
State, must file Form 1120B-ME. and pay a Maine Franchxse Tax.
Please do not use thxs form 1120-ME

shouldﬁie;kwah paymem,onorbefore Manch 15,

1%6; Fiscal year taxpayers should file, with payment, 'on or before &
the 15th day of the third month; followmg the clase of thexr taxable Ry

year.

4. EXTENSIONS FOR FILING: The Staze Tax Assessor may

grant a reasonable extension of time for filin
cause, providing a deposit.of not less tha
tax is made on or before the original du date.

,for Just

Neglxgence

5. PAYMENT OF CORPBRATE INCOME TAX All tax-
able corporations are required to make a declaration:of estxmated b
tax if its Maine taxable income can reasonably be expected to €x-
ceed $800 for that taxable year. As far as-practical, forms will be
mailed directly to taxpayers. However, if you do not:receive
forms through the mail, they are available upon request fromthe =
Bureau of Taxation, Income Tax Secnon, State Office Building, -

Augusta, Maine 04333

any balance of tax due |

* payment, and should be ,uded w;th any paymems

7. PENALTIES: Penalues may be applied to ‘any tax due atff :

the time of filing, if the payment deposited with the Extension

Voucher and esnmated tax payments (Form IQZO-ES-ME ) are:

_‘notequal to:
' us‘ycar 's. Mame Ccrpomte mcomc tax’ lnabxmy, or

s Maine Cnrporate Income Tax Return.

'Revenne Code (small business corporations), insurance com- -

doing “business in this, ) Ny ¢
must, within 90 days, file an ame

. OL
- will be. permltted or requtred to: ﬁ‘

~ 1983 and thereafte
-an affiliated group and which operates in a unitary fashion must
‘file a combined return based upon Federal Taxable Income. Ad-

. : excluded from combined filing.

tei'wﬂl be added m

€ date to the date af : ~~'cconomtcs of scaie

i SCEEI)ULECB. Anywrpn

-CB with your return and you are sul to coml

" b. at least 80% of the tax found to be due at time.  of filing of .

"RETURN Your return wtll cover the g

anzCorporauon Retum Foxm 1120-ME
py of the Corporation’s Federal
X ugh 4, for the same taxable period.’

required to provide copies-of supporting schedules attached
3 Fam 1120 ﬁled ‘with Internal Revenue Service unless
’ i that are required to file

e scMuinfCB'fW instruction 15) musi also include a legible copy of

ges 1 through 4 of the Federal Consolidated return.
FEDERAL Aunrr cu A GES AND

AMENDED

When ﬁlmg returns that reflect

ederal net operating losses, a
: ‘eder‘ l Form 1139 m:

i be attached.

onsohdated return only if

: the State Tax Asscssor ‘deems. suc| & return necessary.to fairly

determine net income.’ Permissiont o file a consolidated return
wxll not be granted m 'eftcct a tax vmgs

ALLOCATION AND K ! RTIONMENT The State

e ~Ta.x Assessor has issued Rule 804 relating to the determination of

busmess and non-business i mcam .,Thxs rule is available upon re-

penalties may be added for insufficient deposits. The Extension . i quest

Voucher provided on Form T1120ES-ME should be used whenre-
questing. extensions that require an: additwnalf deposit. 1f the
estimated tax has been paid in “full, it is.not necessary to. fileare:
quest for extension. In this case, attach a copy of the Federal
Form 7004 to the Maine Corporate lncome Tax retum when filed. {\ cun

4. COMB!NED REPORTS Effcctxve for tax years ending in
‘a taxable corporauon which is-a member of

dmonaﬂy, any open periods may. beamended to reflect combined
reporting, ‘gither by the taxpayer or by the Bureau upon audit.
Corporations which may be part. ‘of an affiliated unitary group
but are not required to file a Federal income tax return are to be

Maine law defines affiliated grdup to mean a group of two or

'more corpor ations in whxch more than 50% of the voting stock of

y or indirectly owned by a
tporate O non-corporate, or
Y uons‘ Umtary is defincd as.

group is required to file Schedule CH: 1 you did

available upon request from the Bureau of Taxation, Income Tax Sec-
tion, State Office Bulldmg, Augusta, Mame 04333 or you may call

B (207) 289*3695




PART 1 ‘-,-g,smcmqmsémucmms,mn FORM 1120-ME., PAGE 1

of Federal Form 1120 or’

For Those corporations who are’

above. -’

Line 2a. INTEREST ON U.S QB ¥
“terest on U.S. Bonds, U. ;
" of the U.S., which by. law are

able by the Federal Govemmem

 Line 2b, FOREIGN
~,Revcnue Code/ Section

Fedeml Form 5884 “Jobs Credn ™ must also be attached,

Linezd REC(W&Y OFI)EPREC!ATION ADDBACK: I you .
elected to add back 18% of your fedcraldepreciauon deduction on your -
Maine Corporate return for taxable year ending in 1982, you may o

recover the final one-third of that adju on your return £or ta
able year ending in 1985 as well 8s one»ﬂnrd of the dcpmexauon ‘add-

back requ:red on your 1984 retm Enner the appmpnm amount on L

AL TAXABLE INCOME: Enter foderal taxable

unitary group see- ftn‘ther mstmctlms “nder wc mbmed i K rom

.mpt from Statc taxes, but tax-’ S
"mmmn Gnoss‘ur. See xmemax

038 CREDIT AHJUS’TMENT- Effectwe‘ :
January, 1977, an adjustment equal to the taxpayer’s ‘Federal
" “Jobs Credit will be permitted. This should ‘be accomplished by
showing here the amount of the required 1 reduction of salaries and
“wages on your Federal return, due 1o the Jobs Credit. A copy of

Line 6. MAINE TAXABLE INCOME: Corporations who are

. not part of an: affiliated-unitary group and have income solely

ty within this State should enter here the same
ne 5. Corporations: having income from within
te shoutd aﬂacate and apppmon mcome on

If:k ¢ Maine Taxable'inz'ome isr

The Tax is:
‘Notover $25, 000 ‘3.5% of Maine Taxable Income
A qf excess gver:
.$ 875 plus 7 93% $ 25,000
4,840 plus 8.33% 75,000
19417 p\us& 93% 250,000

'Eine ™. ‘MiNIMUM TAX. Emer here thc ammmt shown on
pagc 2 me 19 ‘ ,

) 'c CREDITS: These hnes are for the use of tax-
ade e :matcd tax payments and/or deposit
extension of time for filing, as well as those
‘ded returns and clamfmg credxt for tax paid

Line 4&. INCQME TAXES IMPOSED BY MAINE OR. ANY‘ gt

OTHER STATE: The Maine Income Tax Law does not permita. . p
- deduction for income taxes imposed by Maine or any other state.
S Thereforc, income taxes taken as a deduction on Federal Form

1120 must be ad "back to amve at Mame taxable income.

Line 4b. UNRELATED EXPENSES‘ If the corporanen(s) in--

- cluded on this return is (are) part of a group
for Maine, then any expenses incurred by the

behalf of subsidiaries of other members of a group w o are not. |
included on this return, must be added back. If these expensesare

not readily identifiable, or specifical
entity ‘or entities, a reasonable ap)

be attached

MENT Enter on this line the amount of any net opemmg loss fo

this taxable year which is being carried back to: prev:ous ‘taxable’ years!" o
pursuant to United States Internal Revenue Code, Section 172; orany .
amount which has previously been used to offset the modifications: prf)e S

vided by Chapter 817, Section 5200A(1) of the Maine Income Tax Law

 PART m
GENERAL INSTRUCTIONS. Schedule A'is prov:ded for cor-

porations engaged in inter-state business, Maine employs a three-
factor formula to determine the percentage of corporate business
. in¢ome: which is. apportioned .to,. and taxed by, Maine, This
* -percentage is derived by a fraction, the umerator-of which is the
factor plus the sales factor, and -
“the denmmnator of which is 3, or the number of factors used in -
2, whichever is less. 1f the atlocation and apportionment :
o fasriy represent the ‘extent of the taxpayer’s .
i taxpayers may petition for, or
in.respect to all or any part of the -

o property factor-plus the: payroll

- 'the Tax Assess may reqmi'e,
S taxpayet s busmess actmty, if reasonable

ly assignable to a particular . -
onment formula may be
employed. Supportmg sehednles detaxhng thxs adjustment. shauld; Y

on this line the hsser of' 10% of your qualified invest-
. The amount of the credit which exceeds this
s carried forward to each of the four succeeding
sject to the annual. limitation. The total credit
allowed i 50‘;6 'ef the qualified investment.

Line 8:. TOTAL CREDITS Add ‘Lines 8a, 8b, 8c, and 8d to
amve at tatal eredxts snowable. B

NBT ormm*mc wss mcovmy ABJUST . Uset

, ‘ 10 credued to your next year s:est:ma ed M
corperaic come fax. '
Line 11b. AMOUNT TO BE REFUNDED. Emer here the dif-

ference bﬂwm Line 10 and 11 (a). The amount. shown on this
lme if $1.00 or gteuter wﬁl auwmaucaﬂy be refunded.

_ FORM mn-ME. 5 PAG : jz' scxmwm A

- Aay- Scparate accounting ‘
ny one or more of the factors.
(c) T s e or more additional factors which will
fairly represent the taxpayer's business activity in. this State:
(d) The employment of any other method to effectuate an
eqmmbie allocation and apportionment of the taxpayex 'S mcomc

“Tax period,” referred to in mstructxons for Lines 2, 4 and 6 '  
‘means the. penod represented by adjusted Federal taxabtg mcome .

“on Line 5, page 1. - ,
_ “Sales’” means all gross recmpts not allocated S




Those corporations who are members of an affiliated unitary

group see further instructions on Schediile CB which is available
upon request. ,

Line 2. SALES FAC!‘OR: The sales factor is a fraction, the

numerator of which is the total sales of the taxpayer in the State .
during the tax period, and the denominator of which is the total -
sales of the taxpayer everywhere during the tax period. For the
definition of “‘sales’” for Maine Corporiate income tax purposes, -

please refer to Rule 801. '

Sales of tangible personal property are in this State, (1) if the pro-_

perty is delivered or shipped to a purchaser, other than the United
States Government, within this State, regardiess of the F.O.B,

point or other conditions of the sale; or (2) the property isshipped
from an office, store, warehouse, factory ‘or other place-of .

storage in this State and. the purchaser. is ‘the United States
Government ot the taxpayer is not taxable in the State of the pur-
chaser. - - ‘ ' ’

Sales, other than sales of tangible perso’:iﬂ property, are in this

‘State, if (1) the income producing activity is performed in this

-State; or (2) the income producing activity is performed both in

based on costs of performance. T
PAYROLL FACTOR: The payroll factor is-a fraction,

Line 4.

the numerator of which is the total amount paid in this State dur- .
ing the tax period by the taxpayer for compensation, and the -
denominator of which is the total compensation paid everywhere.
during the tax period, “Compensation’” means wages, salaries,”
commissions and any other form of ‘remuneration. paid ‘to
employees for personal services. Compensation is paid in this
State, (I) if the individual’s service is performed entirely within

this State; or (2) the individual's service is performed both within
and without the State, but-the service performed without the State
is incidental to the individual’s service within the State; or (3)
some of the service is performed in the State and the base of
operations or, if there is no base of operations, the place from
which the service is directed or controlled is not in any.state in
which some part of the service is-performed, but the individual’s
residence is in the State. ' ' \

Line 6. PROPERTY FACTOR: The propertky factor is a frac-

tion, the numerator. of which is the average value of the e
taxpayer's real and tangible personal property owned or rented

and used in this State during the tax period and the denominator
of which is the average value of all the taxpayer’s real and tangible
personal property owned or rented “and used ‘during the tax
period. : ' : L '
Property owned by the taxpayer is valued at original cost. Pro-
perty rented by the taxpayer is valued at 8 times:the net annual
rental rate. Net annual rental rate is the annual rental rate paid by
the taxpayer less any annual rate received by the taxpayer from

subrentals. ‘The average value of property shall be determined by

averaging the values at the beginning and ending of the tax period

but the tax assessor may require the averaging of monthly values
during the tax period if reasonably required to reflect properly the -

average value of the taxpayer’s property.

Line 8. ~Apportionment factor or percentage, rounded to &
decimal places, to be applied to business income on Line 11. hiee
number of factors used in column 2 is less than 3, divide Line 8 by -

Aumber oyl

and outside this State and a greater proportion of the income pro--
ducing activity is performed in: this State than in any other state, =

Line 9. Enter adj'ufstc'd Federal taxable income from page 1,
Line 5 of the 1120-ME.

Line 10. Enter on Line 10 all nonbusiness income allocable to
Maine or any other state during the tax period. Do not include in-

terest on United States obligations or Foreign dividend gross-up

accounted for on page 1. Non-business Income — Any income,
which does not arise from activities in the regular course of trade
or business, or which does not arise from property which con-
stitutes an integral part of the taxpayers trade or business, shall be

~ allocated 10 Maine to the extent it can reasonably be determined to

be derived from sources within Maine.

Line 11.  Amount on Line 11 represents business income only, as
determined by subtracting nonbusiness income (Line 10) fromad-
justed Federal taxable income. This is the amount on which the
percentage on Line 8 should be applied.

Line 12.  Enter here the result of multiplying Line 11 by the

“percentage on Line 8. This is your business income apportioned to

Maine.

Line 13, This~line pertains.to nonbusiness income directly
allocated to. the State-of Maine during the tax period.

Line 14. This figure represents taxable income apportioned and
allocated-to Maine and should be entered on Line 6, page 1 of
Form 1120-ME. . IR T e
Lines 15 & 16. ‘Supporting schedules, listing type-and/or source
of nonbusiness income and related expenses, must be attached to
the. Maine. return. For specific instructions on allocation; plgase
refer to Chapter 821, Section 5211 of the Maine Income Tax Law
and Rule 801, concerning allocation and apportionment of in=
come. A copy of the law, Rule 801, or further information may be
‘obtained from: Burean of Taxation, Income Tax Section, State

Office Building, Augusta, Maine 04333,

SCHEDULE B , :
Line 17. MINIMUM TAX FOR TAX PREFERENCES: Enter
on this line 15% of the minimum tax shown on Federal Form
4626, after adjustment for capital gain tax preferences.

The capital gain tax preference item in the Internal Revenue
Code of 1954, Section 57(a)(9)(B), as amended, shall not be in-

- cluded as an item of tax preference for the purpose of determining

the tax liability of a corporation. Those corporations subject to
the minimum tax must attach a copy of Federal Form 4626 and a
schedule showing the:adjustments for capital gain tax preference
items (if applicable). :

Line 18. APPORTIONMENT FACTOR: Enter on this line the
apportionment factor from Line 8 above. The apportionment fac-

_tor. for- those corporations operating entirely in Maine will be

100%; - s

Line '19.  Enter here and on page 1, Line 7b, the result of
multiplying Line 17 (Minimum Tax as adjusted) by the apportion- -
ment factor on Line 18. e RS




