FORM 1 120"’7f1-‘;, ME.

‘-‘”?Corporatiorz\s with‘ték -yééré endihg in 1984 should use this 1984 form
1120-ME when filing in order to correctly compute their 1984 tax.

'FRANCHISE TAX — NEW TAX LAW
" Begmmng with tax years endlng in 1984, every corporation which is a bank,
- savings bank, savings institution, trust company and every savings and Ioan

association must file on form 11208 ME. This is a new form designed
‘specxﬂcally for fmancnalklnstltut:ons After 1983 such mst;tutlons must not

1ew - 1,1208 ME. to. all. banks and savings. institutions.
if you}do ' ot’ eceive. it contact the Bureau of Taxatnon ‘Income




'lroné having an' election’‘unde

‘ for.the calendar Y¢
V,March 15,7 1985 ZFisg

. grant a reasonal

. paymem -and should: be mcluded with'a

Revenue Code (small business éorpuratl

ENTIFICATION NUMBER.

IOD COVhRED BY RETURN Your return will cover
Seriod as Federal: Formi-1120. This 1984 return form
d for calendar’ 3 ear 1984 rcturns as, well as fiscal years .

counting: for Maine lncome Tax purposes must be lhc same as his
counnng for Fedcral lncome Tax purposu. .

MPANY STATE

cause, provrdmg _deposxt of: notl ¢ss. thal
; befor: origin
penalties may be added for insufficient:deposit !

Voucher prowded Form_. HZOES MEshould be used-‘when re-

questing extensions that requrre an additional deposn If .the
estimated tax has:béen paid i in full, it is not necessary to,file, are- -
quest for extension.:In-this: ‘case, attach a-copy of the Federal
Form 7004 to thé:Maine Corporate Income Tax return when f iled.

return-when ﬁ!ed

5. PAYMENT_OF CORPORATE INCOME TAXi] An ek

able corporations:; re’rcquxred to'make a declaration of t.sumated
tax if its Maine axable income can reasonably be expeeted to ex-
ceed $800 for that taxable year. As far as practical, forms will be
mailed directly to.taxpayers, ;However,-if -you do not receive
forms through the mail, they are available upon request from the
Bureau of Taxation, Income Tax Secuon, State Office Bunldmg.
Augusta, Mame 04333 -

6. INTEREST : Interest at the prevanlmg ra
any balance of tax ‘due-from the’ origina

byl BF rnal;

te w1ll be added to‘_- "
‘_e date to, the datc of'- oy

L8 busr

be accomp nied by:d legible copy of the Corpora- -
s Federal Return, Form 1120, -pageslthrough4 for the same
1blé period.-You are niot- requlred to provide copies of support-
ules attached 10" Federal Form 1120 filed with lmernal

AUDIT CHANGLS AND AMEVD]‘
‘ : All taxpa)ers must report any change or correction
! Revenue Service in Federal taxable income within 90

d’)'(? _f_ ﬁnal determination ‘of 'such change or ‘correction.

ZEAT %taxpayer filing an! amcnded Federal Income Tax Return
n.90 days, file an’ amended Maine Income Tax Returi.

1lmg returns- that 'reﬂect Federa\ ‘net . operatmg losses, a

“the.Federal. Formi: 1139, must:be. attached.

ONSOLIDATED RETURN .Afmlated Lorporauons
pe mmed or requrr consol:dated return only if
te“Tax Asscssor ‘deeéms_sucha return' necessary 10 fairly
"ne;net income. ‘Permission’ to file a consohdated return
) ranted to effect a Lax savmgs

ALLOCATION 'AND : APPORTIONMLNT The State
sessor has lssued Rule 801 relanng to the determmauon of

14. : COMBINED REPOR rS: Elfecuve for tax years ending in
1983.and thereatler, a taxable corpounon which is a member of
an affiliated group and which operates in a unitary lashion must
file a. combmed return based upon Federal Taxable Income. Ad-
dmonally, ‘dny open periods may be amended (o reflect combined

* reporting, either by the taxpayer or by the Bureau upon audit.

Corporations which may be part of an affiliated unitary group
but are not required to file a Federal income tax return are 10 be
excluded from combined filing.

‘Maine law defines affiliated group to meun a group ol two or
more. corporauons in which more than 50% of the voting stock of
each, member corporation is directly or indirectly owned by a
o 101 GWNEr OF OWNETS, either corporate or non-corporate, or
by one. or more of the member ‘corporations. Unitary is defined as
ne ‘acuvuy whreh is characterized by unity of ownersh)p,
centralization - of managemem and

5 an corporauon h > part ol‘ an afﬁlnled unitary
3 ould be requrred to, file a combined report. Schedule CB
rations requrrcd to file on'a com-
n request from the Burcau of Tax-
State“’OfF ice’ Bulldmg, Augusla,

In. all ca.sef‘fMame"Corporauon “Reétugn,  Forth™

B Svnsecmee



o .Schedule A. =All corporauons who are members of an
afl'tlrated .unitary group must: complete Schedule A, See General
nstructions in paragraph | 14, _page 2 of lhlS booklet and detailed
nstructtons on Schedulc CB. ’

Line7a. MAINE CORPORATION INCOME TAX: For iax

ears bcgtnnmg on.or after~ anuary 1, 1983 the Maine Corporate
ax Rate is as follows

l\’l‘EREST ON U:.S::0BL ,
S Bonds,.U S Treasur FNotes LOF; other obltgauons_
ipt. from State taxes, buttax-

The Tax is:
3 5% ol Maine Taxable Income
i of excess over:
.$ 875plus7.93% 7§ 25,000
:-4,840 plus 8.33% - 75,000
}'19 4l7 plus 8.93% . 250,000

'here the amount shown on

hese T crefortne-m 32
'a'ted tax paymems and/or deposit

Lin 8d
TlON Enter here the lesser. of 10% of your qualified investment
in the Maine Capital Corporauon or.50% of Line 7¢c. The amount
of. the ‘credit which ¢xceeds, this annual limitation may be carried
forward to each of the four succeedmg tax years, each subject to
e annual ltmttatton The tal credtt allowed is 50% of the

1pose b'_{Mame or any other.
Federal

Add le.S 8a, Sb 8(., and 8d to

! BALANCE DUE‘ If thts amount is less than one dollar
‘_,), no. payment need be’ made. Otherwise, ‘make check or
yordér payable to’ the Treasurer of State and mail with your
réturn:to. Bureau of T axation, Income Tax Section, State Office
Butldmg, Augusta, Mame 04330-0224

-Line lla. AMOUNT OF LINE 10 YOU WISH (,Rl-.l)l’l ED:
Use this block onlyif you ‘elect to have allor a portton of the over-
“payment on Line 10 credtted to your next year's estimated Maine
corporate income tax

_.Line 11b. AMOUNT TO BE RhFUND[‘D Enter here the dif-
_ference between Line 10 and 11 (a). The amount shown on this
% line 1f $1.00 or greater will automatically be refunded.

.

, .TAXABL NCOME:" Corporations \ who are
‘not partiof; an affiliated-unitary ‘group ‘and have income solely
from business activity within this State should enter here the same
amount.as on:Line 5. Corporattons havmg income. from within
and without the State should' allocate ‘and apportion income on
Schedule A and enter on:thi ‘lin *‘the amount shown on Ltne l4

PART lll — I‘ORM 11’0-ME. o PAGL 2, SCHEDULE A
GENERAL 1NSTRUCTIONS° r».Schedule A is provrded for cor- v-'»“'l"ax pertod " referred to in instructions for Lines 2, 4 and 6
porations, ‘engaged in inter-state busmess ‘Maine employs a three- - means ‘the period represented by adjusted Federal taxable income
factor formula'to determine the percentage of corporate business+ '~ on Line 5, page 1
income which' is’ apportionedto; and taxed by, Maine. This
percentage is. derived by a fractton, the numerator of which i is the
property,:factor plus:the payrol ctor plus the sales factor, and;
_ the denominator. of which is 3,4 {he, number of : factors used in-
Column 2; whi i ) tion and apporttonment
- provisions €

. ,"Sales” means all gross recelpts not allocated.

.Those corporations who are members of an affiliated unitary
group see further mstructtons on Scltedule CB which is available

: Line 2. g SALES FACT OR
o OUSIRERR B A e e B TR e o S R rator, of whtch is_ the tota] sales of the taxpayer in the State
- - St ot a) o he ‘dénominator.of which is the total

‘here dunng thc tax penod For the

rsonal property.are.in K s State, (
a“'“'rchascr, other’ than the United
‘ !

- f atrly;repr
()T

The sales factor is'a fracuon the



taje-and the’p
taxpayer is not t

oll factor:is:a '
-paid in this State dur
or::compensation, ‘and .the’
nsation;paid everywhere.

ing the tax: period by;the taxpaye

personal - pre
period,”}

rental rate. Net annual rental rate.is
the taxpaycrflq's,sf:any'»annual:-jra
subrentals. The average value 0

averaging the.values at the beginning and ending of the tax period .

but the tax assessor may require the’ averaging of monthly values -.
during the tax period if reasonably required to reflect properly the.

average value of the taxpayer’s property..

Line 8. Apportionment factor or-perceniage, rounded to 4

decimal places, to be applied to business income on Line 11. If
number of factors used in column 2 is less than 3, divide Line 8 by
number used. - ‘ o ‘ '
Line 9. Enter adjusted Federal taxable income from page 1,
Line 5 of the 1120-ME. =~ ool e

Line 10. Enter on Line 10 all nonbusiness income allocable to
Mainé or any other state during the tax period. Do not include in-
terest on United States obligations or Foreign dividend gross-up
accounted for on page 1. Non-business Income — Any income,
which does not arise from activities in the regular course of trade

or business, or which does not arise from property which con-
stitutes an integral part of the taxpayers trade or business, shall be .. .
allocated to Maine to the extent it.can reasonably by determined

to be derived from sources within Maine.

Line 11. ‘Amount :
determined by subtracting nonbusiness inco!

me (Line 10) from ad:

f property.shall be determined by

" Lines 20 thru 24,

on Line 1 1:represents business income only, as :

ﬂé-ral; taxable income. This is the ‘amount on .\v;hic'h the
on Line 8 should be applied. ‘

2 Enter here"‘the'resul_l:"of multiplying Line ll. by the

ntage on Line 8. This is your'.'business income apportioned to

;This; iiﬁeﬁpertéins t0 vnonb\i.siness income directly

to the State of Maincﬁ(@u}ring the tax period.

14, T his figure rcpresehts ia)cablqincdme apportioned and
ed to Maine¢ and should be ‘entered on Line 6, page 1 of

K

15 &-16.- --Supporting schedules, listing type and/or source .
nbusiness income and related expenses, must be attached to
Aaine_return. For specific instructions on allocation, please
Chapter 821, Section 5211 of the Maine Inconte Tax Law
801, concerning allocation and apportionment of in-
A copy of the law, Rule 801, or further information may be
btained from: Bureau’of Taxation, Income Tax Section, State

GNP - % V4 )

ine 17,5 MINIMUM TAX FOR TAX PREFERENCES: Enter -
rsthis: line 15% of theé minimum’ tax-shown on Federal Form
after adjustment for-capital gain tax preferences.
capital gain tax preference item in the Internal Revenue
d 1954, Section 57(a)(9)(B), as amended, shall not be in-
ided as an item of tax preference for the purpose of determining
tax liability of a corporation. Those corporations subject 10
hé minimum tax must attach a copy of Federal Form 4626 and a

dule showing the adjustments for capital gain tax preference

tems: (if applicable). - 30 57 .
Line 18 ‘APPORTIONMENT FACTOR: Enter on this line the
apportionment factor from Line 8 above. The apportionment fac-

or ;those corporations’ operating entirely in Maine will be

tor:fo

43

ne-19:-+ Enter here ‘and on-'bagé”l, Line 7b, the result of .

mi;lt,iplying Line 17 (Minimum Tax as adjusted) by the apportion-

ment. factor on Line 18. .

SCHEDULE C

DEPRECIATION ADJUSTMENT: For tax-
able years ending in 1984, Federal Taxable Income must be in-
creased by the sum of the following portions of the deductions
allowed - for that taxable year to the taxpayer under the United
States Intergal Revenue Code, Section 168: :
-..(1) 2.5% of the deductions for 3-year property;

7 (2) 7.5% of the deductions for 5-year property;

= (3) '12.5% of the deductions for 10-year property; and

© (4) 20% of the deductions for 15-year property.

All Maine corporate returns must be accompanied by a copy of
the Federal Depreciation Schedule Form 4562-or its equivalent. A
depreciation schedule must be attached even though no adjust-
.ment is claimed. . v
Recovery: You will be permitted to recover this 1984 adjust-

ment by reducing federal taxable income by one third () of the
adjustment in each of the tax years ending in 1985, 1986, and




