Attachment

Sequence No. 7 2009 MAINE MINIMUM TAX WORKSHEET

Use this Worksheet to complete:

Form 1040ME, Schedule A, Line 3a — Enclose a copy of your 2009 federal Form 6251 H““H“UJL“BWJ‘J_‘NHNH ““““ 99

Name(s) as shown on Form 1040ME

Your Social Security Number

Do you owe a Maine Minimum Tax? Maine taxpayers must complete the Maine Minimum Tax Worksheet to determine whether they owe
a Maine minimum tax only if the total of Maine tentative alternative minimum taxable income (“AMTI") (federal Form 6251, line 29 plus
Maine addition income modifications [see the Maine Minimum Tax Worksheet for line 2]) is greater than the applicable Maine minimum
tax exemption amount shown on line 4 below. Individuals not required to file federal Form 6251 must complete a pro forma to determine

the federal alternative minimum taxable income amount for Maine purposes. Taxpayers that do not owe a Maine minimum tax are not
required to file the Maine minimum tax worksheet with their Maine income tax return.

1. Federal alternative minimum taxable income (Federal FOrm 6251, iN€ 29) ........couiiiiiiiiiiiiiiie e 1.
2. Modifications (May be a positive or negative nUMbEer) - SEE INSIIUCTIONS ....oiiiiiiiiiiiiie it 2.
3. Maine tentative alternative minimum taxable income (line 1 plus or minus line 2). If zero or less, enter zero.............ccceeeeuven.. 3.
4. Exemption. Enter amount for your filing status SHOWN DEIOW: ........cocuiiiiiiiiii e 4.

If your filing status is: and line 3 is not over: Enter on line 4:

Single or Head of Household ............cccccoeviiviiieiciece $L12,500 ....cueiiiiiieiiieee e $33,750

Married filing Jointly or Qualifying Widow(er) ................... $150,000 ..o $45,000

Married Filing Separately .........ccoovevvrveieiiie e $75,000 ... $22,500

If line 3 is more than the amount shown above for your filing status, see instructions.
5. Maine alternative minimum taxable income (subtract line 4 from line 3). If zero or less, enter Zero...........cccoeevvveeeiiieeenieeene 5.
6. Tentative MiNIMUM taX. SEE INSTIUCTIONS ..oc..iiiiiiiiiii ittt ettt e bttt e e be e e sbeenen e 6.
7.  Apportionment factor. Maine residents enter 100%. Nonresident and part-year residents see inStructions .............cc....... 7. . %
8. Multiply line 6 by liNe 7, @NLEI FESUIL NEIE .....ocuiiiii ettt 8.
9. Maine income tax (Form 1040ME, liN€ 20 1€SS lINE 25) .......uiiiiiiiiiiiii ittt 9.
10. Alternative minimum tax (Subtract line 9 from line 8). If Zero or 1eSS, ENLEr ZEI0 .......c.ueiiiiiiiiiiiiee e 10.
11. Credit against the Maine minimum tax for minimum tax paid to other jurisdictions (For Maine residents only).

Enter line E from WOrKSNEET DEIOW. ......cc.iiiiiiii e 11.
12. Maine Minimum Tax (subtract line 11 from line 10. If zero or less, enter zero. Enter result on Form 1040ME, Schedule A, line 3a) .. 12.

Maine Minimum Tax — Worksheet for Line 11 above — Maine residents only
Credit Against the Maine Minimum Tax for minimum tax paid to other jurisdictions

A. Taxpayer's Maine tentative alternative minimum taxable income (Line 3 abOVE) .........cooiiiiiiiiiiiiiiic e A.
B. Income included in line A above that is derived from other JUrSAICTION ..........ccoiiiiiiiiii e B.
C. Percentage of income taxed by other jurisdiction (Divide [IN€ B DY lIN€ A)......c.uiiiiiiiiiiiieie e c _ . %
D. Limitation of credit:

1. Maine alternative minimum tax (Line 10 above) multiplied by percentonline C..............c......... D(1).

2. Minimum tax paid other jurisdiction on income taxed under the Maine minimum tax................. D(2).
E. Allowable credit, the lesser of lines D(1) or D(2). Enter here and on lin€ 11 @bOVe ..........cccieiiiiiiiiiiiiieiiceee e E.

2009 MAINE MINIMUM TAX CREDIT AND CARRYFORWARD TO 2010
Worksheet for Form 1040ME, Schedule A, Line 15
Enclose a copy of 2009 federal Form 8801

13. Enter the amount from the 2008 Maine Form 1040ME, Schedule A, liN€ 3C ........ccciiiiiiiiiiiiiii e 13.
14. Minimum tax credit carryforward from 2008 (2008 Maine Minimum Tax Worksheet, in€ 21) ..........cccceeveviiiiiciiiieniicniieeees 14.
15. Enter 2008 net state minimum tax on federal exclusion items — From the worksheet for this line ..............cccocoieiiiiiiinn, 15.
16. 2008 adjusted net state minimum tax (Line 13 plus line 14 minus line 15 — if zero or less, enter Zero) .........cccocceeeeveeeeeneenn. 16.
17. Enter 2009 Maine income tax liability (2009 Form 1040ME, line 20 plus line 21 [except minimum tax] minus line 22

minus line 24 [except minimum tax credit] MINUS N 25) .......coii ittt e et e e be e e beee s 17.
18. Enter 2009 Maine tentative minimum tax (LINE 8 @D0OVE) ..........oiiiiiiiiiiiiiie it 18.
19. Subtract line 18 from line 17 (If ZEro OF I€SS, ENLET ZEID) ......eeiiiiiii ettt bt e e et e e e et b e e e aabe e e e abeeeeanteeeas 19.
20. Maine minimum tax credit: Enter the lesser of line 16 or 19 here and on Form 1040ME, Schedule A, line 15.................... 20.
21. Maine minimum tax credit carryforward to 2010 (Subtract line 20 from lIN€ 16)..........cceiirieiiiiiiiiiieiiiiee e 21.

NOTE: If you have a Maine minimum tax credit carryforward to 2010, keep a copy of the worksheet to submit with
your 2010 Maine individual income tax return.




Maine Minimum Tax — Income Modification Worksheet for Line 2

Federal Alternative Minimum Taxable Income (“FAMTI") (from federal Form 6251, line 29):

1. ADDITIONS to federal alternative minimum taxable income.

a.

QO t 0o o O T

k

Income from municipal and state bonds, other than Maine to the extent not included in FAMTI above .......... la
Net Operating Loss Adjustment (See instructions. Attach a schedule showing your calculation).................... 1b
Maine Public Employees Retirement System ContribULIONS .........ooiiiiiiiieeiiiiiiiee e eree e 1c
Domestic Production Activities Deduction Add-back (See iNStruCtionS) ...........ccoiiveeriiiiiiiiieeeee e 1d

Bonus Depreciation and Section 179 Add-back to the extent deducted in arriving at FAMTI (See instructions)... 1e
Discharge of Indebtedness deferred for federal taX PUIPOSES ....cccoiiuiiiiiiiiiiiiii e

Fiduciary Adjustment - additions only (Attach a copy of your federal Schedule K-1)
Other (See instructions). List the type and amount of income items included (attach a separate schedule,

f necessaryy 1h
Deductible costs included in FAMTI above (from Maine Schedule 2, line 5b), incurred in the production
of Maine exempt iNCOME (SEE INSITUCTIONS) .....vviiiuirieiiiee ettt ettt e et e e et et eebn e nnees 1i

Any loss, deduction or other expense included in FAMTI attributable to income from an ownership interest
in a flow-through entity financial institution

Total additions (Add lines 1a through 1))

2.SUBTRACTIONS from federal alternative minimum taxable income.

a

b
c
d

— - 5«

U.S. Government Bond interest included in FAMTI @DOVE ...........ccoiiiiiiiiiiiiic e 2a
Social Security and Railroad Retirement Benefits included in FAMTI @aboVve ..........coooiiiiiiiiiiiiiiee e 2b
Pension Income Deduction (from Form 1040ME, Schedule 1, iN€ 2d).........c..ovieiiiiiiiiieiiiiee e 2c
Interest from Maine Municipal General Obligation, Private Activity and Airport Authority Bonds included in

FAMTI (See federal FOrm 6251, INE 12) .....ooii ittt e e e e ettt e e e e et e e e e anneeeeeeeanneeeeas 2d
Premiums for Long-Term Care Insurance (Do not include health insurance premiums on this line)

(See instructions). NOTE: If you itemize deductions, complete worksheet below ..........ccccccoiiiiiiennnnn. 2e
Maine Public Employees Retirement System Pick-Up Contributions paid to the taxpayer during 2009

which have been previously taxed DY the STAte ...........coiiii it 2f
Contributions to Qualified Tuition Programs - 529 Plans (from Maine Schedule 1, line 2h).........c.cccccovvveennee. 29
Fiduciary Adjustment-deductions only (Attach a copy of your federal Schedule K-1) .........cccccooiieiniinneen. 2h
Bonus Depreciation and Section 179 Recapture (See iNStrUCLIONS)........ccuviirriieiiiieeiiie e 2i
Other. List (See instructions) (Do not enter non-Maine income 0N liNe 2j) .....eeeiiiiiiiiiiiiiiiie e 2j
Deductible costs of producing income exempt from federal alternative minimum tax, but subject to the

Maine alternative minimum tax (from Maine Schedule 2, line 6) (See iNStructions)..........ccccoevereiiieeenieeeennne. 2k
Total Subtractions (Add liNes 2a throUgh 2K) .......ccuuiiiiiiiiiiii et e e raaraa e e 2l

Net Modification (Subtract line 2l from line 1k — enter here and on Minimum Tax Worksheet, line 2
[May be a Negative @MOUNL]) ........vii ittt ettt 3

Maine Minimum Tax — Worksheet for Line 2e above

For individuals claiming a deduction for long-term care insurance premiums. Complete this worksheet only if you claim Maine itemized
deductions and federal Schedule A, line 4 is greater than zero or you are self-employed and federal Form 1040, line 29 is greater than

zZero.

a bk wbdE

o

Enter total amount of long-term care insurance premiums paid during 2009: ........ $

Enter amount from federal SChedulE A, lINE L ........ciii i e e e e ee e e e e e e ee s $

Enter amount of long-term care premiums included in line€ 2 aboVe ... $

DIVIAE [INE 3 DY lIN@ 2.ttt e ettt e e ookttt e e e e o hb ettt e e e e et e e e e e e mtbe e e e e e enbbeeeaeeeannnneaens e
Enter federal Schedule A, line 4 minus federal Form 6251, line 2 $

Multiply this amount by percentage on line 4 above and enter result here ............coccvei i, $
Enter the amount of long-term care insurance premiums included on federal Form 1040, line 29................... $
Subtract line 5 and line 6 from line 1. Enter result here and on Maine Minimum Tax - Income Modification

WOTKSNEET, INE 28 GDOVE ... ...ttt e e e e e e et e e e e e e e e e e e s e st eae e e e e e e e eeeesssbaaaneaaaaees $




Maine Minimum Tax — Exemption Worksheet for Line 4

Note: If the amount on line 3 of your Maine Minimum Tax Worksheet is equal to or more than: $247,500 if single or head of household; $330,000 if married
filing jointly or qualifying widow(er); or $165,000 if married filing separately, your exemption is zero. If your exemption amount is zero, do not complete this
worksheet; instead, on the Maine Minimum Tax Worksheet, enter the amount from line 3 on line 5 and go to line 6.

a.

Enter: $33,750 if single or head of household; $45,000 if married filing jointly or qualifying widow(er);
$22,500 if married filiNg SEPATALEIY ........ccuiiiiiiii ettt ettt a.
Enter the amount from line 3 of your Maine Minimum Tax WOrkSheet............cccooiiiiiiiiiiiie e b.
Enter: $112,500 if single or head of household; $150,000 if married filing jointly or

qualifying widow(er); $75,000 if married filing separately...........cccooiiiiiiiiiiiiic s (o
Subtract line ¢ from line b. If zero or less, enter -0-....
MUILIPIY [IN€ d DY 2590 (125) ...eeieiiieee ettt et et eas e.

Subtract line e from line a. If zero or less, enter -0-. If this form is for a child under age 18, go to
line g below. Otherwise, stop here and enter this amount on line 4 of the Maine Minimum Tax Worksheet.

Child’s MiNIMUM @XEMPLON QMOUNT .........euiitieiiteteitetestsieteseetestetesestese e eseseetesessesessssesessese s esesessesesessesessasessssesessesesesesesseseseesin g. $6,700
Enter the child’s @arned INCOME, If @NY......coiiiiiiiiii ettt e e ettt e e e bt e e atb e e e satbeeesmsbeeeabbeaeenteeannteeean h.
PN (o B 1 =T =T Lo I o DO PRSP PP O UPPRRPPPRN i.
Enter the smaller of line f or line i here and on line 4 of the Maine Minimum Tax WOrksSheet ...........ccocooeeiiiiiiiiiic e j.



Maine Minimum Tax — Exclusion Iltems Worksheet for Line 15

Complete the following worksheet to compute the Maine minimum tax on exclusion items, line 15:

a.
b.

>oQ —« o

Enter amount from 2009 federal FOrm 8801, lINE 4........ccuiiiiiiiieiie ittt a.
Modifications - see the Maine Minimum Tax Worksheet for Line 2 and related instructions.

Add income treated as exclusion items subject to Maine income tax that is not subject to federal income tax.

Subtract income treated as exclusion items that Maine or federal law prohibits from state taxation.

Include only amounts not already added or subtracted in calculating federal alternative minimum taxable income.

(May be a positive Or NEJALIVE NUMDET) ...ttt ettt ettt et b e e e bt e bttt e e be e sbeenbn e aees b.

Combine line a and line b. If ZEro OF [€SS, ENLET ZEIO .......c.uiiiiiiiiiii e [

2008 Exemption. Enter amount for your filing status ShOWN DEIOW: ...........ooiiiiiiiiiii e d.

If your filing status is: and line c is not over: Enter on line d:

Single or Head of Household .............cccocceiiiiiicicine BL12,500 ...ccueieiiiieiieiee e $33,750

Married filing Jointly or Qualifying Widow(er) ................ $150,000 ..ceviiiiiieieie e $45,000

Married Filing Separately .........c.ccooveiviiiiiiiiciiccec B75,000 ....ceiiiiiiiiiiee e $22,500

If line ¢ is more than the amount shown above for your filing status, see Worksheet for line d below.

SUDBLraCt INE A frOM TINE C ..ottt b e st b ettt e e s e e sb e bee s e.

Apportionment factor. Maine residents enter 100%. Nonresident and part-year residents see instructions* ................... f. ___ . %
Multiply line € by [iNe f and @NLEr FESUIL NEIE .......couiii ettt e e e et e e et as g.

Effective tax rate. Divide line 6 of the 2008 Maine Minimum tax worksheet by line 5 of the 2008 Maine Minimum tax

WOTKShEEt. ENLEI TESUIT NEIE ...ttt e et sb e e s et eesiae e h. . %

2008 Tentative Maine minimum tax on exclusion items (multiply line g by line h).

2008 Maine income tax (2008 Form 1040ME, liN€ 20 1€SS INE 25) ......ciiiiiiiiiiiie e j.
Alternative Maine minimum tax on exclusion items (subtract line j from line i). If zero or less, enter Zero...........cccccceeveennenns k.
Credit against the Maine minimum tax on exclusion items for minimum tax paid to other taxing jurisdictions

on exclusion items (For Maine residents only). Enter line E from worksheet Delow ............cccocviiiiiiiiiii e l.
2008 Maine minimum tax on exclusion items (Subtract line | from line k. If zero or less, enter zero.

Enter the result here and on line 15 of the Maine Minimum Tax WOrkSheet) ...........coouiiiiiiiiiiiiiie e m.

*Apportionment factor (line f above) — For nonresidents and part-year residents, the factor is the ratio of the taxpayer’s Maine-source income
associated with the adjusted minimum taxable income on exclusion items (line c above) divided by the total adjusted minimum taxable income on exclusion
items (line c above).

Maine Minimum Tax — Worksheet for line d above

2008 Exemption. Complete the worksheet below only if line c of the Exclusion ltems Worksheet above is more than the amounts
shown on line 3 below for your filing status. Enter the result on line d of the Exclusion Iltems Worksheet for Line 15 above.

1. Enter: $33,750 if single or head of household; $45,000 if married filing jointly or qualifying widow(er);
$22,500 if married filing separately
2. Enter the amount from line ¢ of your Exclusion ltems Worksheet for line 15 aboVve ...........ccccoiiiiiiiiiiiiiiceseec e 2.
3. Enter: $112,500 if single or head of household; $150,000 if married filing jointly or
qualifying widow(er); $75,000 if married filing separately............cccocoieiiiiiiiiic e 3.
4. Subtract line 3 from line 2. If zero or less, enter -0- 4.
5. MUIIPIY INE 4 DY 2590 (125) ...teueeieeeiieieieiee it eiee ettt ettt b e bt et st ente e te e nnean 5.
6. Subtract line 5 from line 1. If zero or less, enter -0-. If this form is for a child under age 18, go to
line 7 below. Otherwise, stop here and enter this amount 0N liNe d abOVe ..o 6.
7. Child’s MiniMUM @XEMPLION AMOUNE ........cveieriiriiteitetetese et ete st e ste st e e eseese st e st et essaseeseabessessessessessssessesseseeressessessessensassasessesennans 7. $6,700
8. Enter the child’s €arned INCOME, If @NY......uiiiiii ettt ettt e e a et e e bt e et e e e et e e et e e s e e e s 8.
LS Ve (o 11 T=T A=V g o R TSRS PRPPRPROPITN 9.
10. Enter the smaller of line 6 or line 9 here and 0N lINE d @DOVE ...........ccoiiiiiiiiiiie s 10.
Maine Minimum Tax — Worksheet for line | above — Maine residents only
A. Taxpayer's Maine tentative alternative minimum taxable income on exclusion items (from line ¢ of the Worksheet for Line 15) .. A.
B. Amount included in line A above that is derived from other JuriSAICHION. ...........ooiiiiiiiii e B.
C. Percentage of income taxed by other jurisdiction (Divide [in€ B by lIN@ A)........oiiiiiiiiiiiiii e c._ __ . %
D. Limitation of credit:
1. Alternative Maine minimum tax on exclusion items from line k above
$ multiplied by % 0N line C..ooeeveveiiieee D1.
2. Minimum tax on exclusion items paid other jurisdiction on income taxed under
the Maine MINIMUIM TBX ......oiiiiiiii i D2.
E. Allowable credit, the smaller of line D(1) or D(2). Enter here and on [in€ | @abOVe ............cooiiiiiiiiiiiiiiieice e E.




MAINE MINIMUM TAX WORKSHEET INSTRUCTIONS

Do you owe a Maine Minimum Tax?

Resident, part-year resident, nonresident and “Safe Harbor” resident
individuals must complete the Maine Minimum Tax Worksheet to
determine whether they owe a Maine minimum tax only if the total
of Maine tentative alternative minimum taxable income (“AMTI")
(federal Form 6251, line 29 plus Maine addition income modifications
[see the Maine Minimum Tax Worksheet for line 2]) is greater than
the applicable Maine minimum tax exemption amount shown below.
Individuals not required to file federal Form 6251 must complete a
pro forma Form 6251 to determine the federal alternative minimum
taxable income amount for Maine purposes. Taxpayers that do not
owe a Maine minimum tax are not required to file the Maine minimum
tax worksheet with their Maine income tax return.

If your filing status is: and Maine tentative Exemption is:
AMTI is not greater than:
Single or Head of Household ...... $112,500%............... $33,750
Married filing Jointly
or Qualifying Widow(er) ........... $150,000~............... $45,000
Married Filing Separately .............. $75,000%.......c...... $22,500

*If the total of federal Form 6251, line 29 and Maine positive income
modifications is greater than the income amounts shown in the table
above, use the worksheet for line 4 to determine the applicable
exemption amount.

If you exceed these thresholds, you must complete a Maine Minimum
Tax Worksheet to determine whether you owe Maine minimum tax.
See instructions and supporting worksheets attached or call (207)
626-8475.

Line 2. The income modifications that apply to the Maine regular
tax also apply to the Maine minimum tax. See the Worksheet
for Line 2 and related instructions for a description of the Maine
income modifications. Enter only amounts not already added or
subtracted in calculating federal alternative minimum taxable
income. The amount you enter on line 2 may be either a positive
or negative number.

Line 4. Enter on line 4 the appropriate amount from the table at line
4 on the Worksheet. If line 3 is greater than the income amount in
the table for your filing status, complete and attach the Worksheet
for line 4 (Maine Minimum Tax Exemption Worksheet).

Line 6. Use the following tables to calculate the Maine tentative
minimum tax.

(For all taxpayers except married individuals filing separate returns)
If line 5 is: The Tax is:
Not more than $175,000 7.0% of the Maine alternative
minimum taxable income
$12,250 plus 7.6% of the excess
over $175,000

(For married taxpayers filing separate returns)

The Tax is:

7.0% of the Maine alternative
minimum taxable income

$6,125 plus 7.6% of the excess over
$87,500

Line 7. The apportionment factor for nonresidents and part-year
residents is the amount of the taxpayer’s Maine-source income
included on line 3 divided by the total income on line 3.

Greater than $175,000

If line 5 is:
Not more than $87,500

Greater than $87,500

MAINE MINIMUM TAX INSTRUCTIONS — Income Modification Worksheet for Line 2

Line 1. ADDITIONS to federal alternative minimum taxable

income. Also include the taxpayer’s distributive share of addition

modification items from partnerships and S corporations. Enter only
amounts not already added in calculating federal alternative

minimum taxable income.

Line la. Income from municipal and state bonds, other than
Maine. Enter the amount from Maine Schedule 1, line 1a. This is
income from municipal and state bonds, other than Maine, that is not
included in your federal alternative minimum taxable income. For
example, enter interest from City of New York bonds on this line.
However, do not enter interest from Portland, Maine bonds.

Line 1b. Net Operating Loss Adjustment. Enter any federal
alternative minimum tax net operating loss carry forward included in
federal alternative minimum taxable income. For more information
on Maine’s treatment of NOLs, go to www.maine.gov/revenue (select
Income Tax Guidance Documents).

Line 1c. Maine Public Employees Retirement System
Contributions (MePERS). Enter the amount of your 2009 MePERS
contributions from Maine Schedule 1, line 1c. To calculate this
amount, subtract your federal wages from your state wages appearing
on your 2009 State of Maine W-2 form. These contributions are tax
deferred for federal tax, but are subject to Maine income tax.

Line 1d. Domestic Production Activities Deduction Add-back.
Enter the amount claimed as a domestic production activities
deduction on federal Form 1040, line 35.

Line 1le. Bonus Depreciation/Section 179 Expense Add-back.
The amount of this modification is determined by first recalculating
the depreciation and/or section 179 expense on federal Form 4562
exclusive of all 50% bonus depreciation and/or section 179 expense
increases. Enter on line 1e the difference between this recalculated
Form 4562 amount and the original Form 4562 amount claimed
for federal alternative minimum tax purposes. If the difference is
less than zero, enter zero. Enclose both the actual and pro forma
versions of federal Form 4562 with the Maine return. Property
expensed under the provisions of section 179 at the federal level
cannot be capitalized for Maine purposes. For more information
and examples, go to the MRS web site at www.maine.gov/revenue
(select Income Tax Guidance Documents).

Line 1f. Discharge of Indebtedness. Enter the amount of
discharge of indebtedness deferred for federal alternative minimum
tax purposes in accordance with Code 8108(i).

Line 1g. Fiduciary Adjustment - additions only. If applicable,
enter your share of the fiduciary adjustment (36 MRSA § 5122(3)).
Generally, this is the amount from Maine Schedule 1, line 1f. You
must attach a copy of your federal Schedule K-1 to verify your share
of income.

Line 1h. Other. Enter on this line: « unemployment compensation
benefits (except unemployment benefits issued by the U.S. Railroad
Retirement Board) excluded from federal alternative minimum
taxable income in accordance with Code §85(c)  amounts deducted
as a business or other expense for federal tax purposes that are
included in the credit base for the high-technology investment tax



credit and the forest management planning credit « qualified tuition
and other education expenses deducted on federal Form 1040 or
Form 1040A - qualified mortgage insurance premiums deducted on
line 13 of federal Form 1040, Schedule A to the extent not included
on line 4 of federal Form 6251 « qualified payments and tax benefits
from states or municipalities to firefighters and emergency medical
responders that are excluded from federal gross income pursuant
to Code section 139B. List the source of each amount claimed in
the space provided.

Line 1li. Deductible costs, included in federal alternative
minimum taxable income, incurred in the production of Maine
exempt income. Enter any interest or other expense deductions
reflected in federal alternative minimum taxable income attributable
to income not taxable under Maine law. Generally, this is the amount
from Maine Schedule 2, line 5b.

Line 1j. Ownership interest in a flow-through entity financial
institution. Enter any loss, deduction or other expense included
in federal alternative minimum taxable income attributable to an
ownership interest in a flow-through entity financial institution.

Line 2. SUBTRACTIONS from federal alternative minimum
taxable income. NOTE: You may only subtract the items listed
below on this schedule. Also include the taxpayer’s distributive
share of subtraction modification items from partnerships and S
Corporations. Enter only amounts not already subtracted in
calculating federal alternative minimum taxable income.

Line 2a. U.S. Government Bond Interest. Enter income from
direct obligations of the United States Government, such as Series
EE and Series HH Savings bonds, U.S. Treasury bills and notes.
Include on this line only the amount of interest included in your federal
alternative minimum taxable income.

Line 2b. Social Security and Railroad Retirement Benefits
included in federal alternative minimum taxable income. Social
security benefits issued by the U. S. Government and railroad
retirement benefits (tier 1 and tier 2) issued by the U.S. Railroad
Retirement Board are not taxed by the State of Maine. Also,
unemployment and sick benefits issued by the Railroad Retirement
Board are not taxable to Maine. However, benefits issued by the
Canadian Railroad Retirement Board are taxable as Maine income.
Enter on this line amounts included in federal alternative minimum
taxable income.

Line 2c. Pension Income Deduction. Enter on this line the
amount of eligible pension income included in your federal
alternative minimum taxable income. (See Maine Schedule 1, line
2d instructions for more information.) You must include copies of
your 1099 forms to verify the deduction amounts claimed.

Line 2d. Interest from Maine Municipal General Obligation &
Private Activity Bonds and bonds issued by a Maine Airport
Authority to the extent included in federal alternative minimum
taxable income. Interest from these bonds is exempt from state
income tax, even if taxed on the federal return. If you have interest
of this type included in your federal alternative minimum taxable
income, enter the amount on this line. Generally, this is the amount
from Maine Schedule 1, line 2e.

Line 2e. Premiums for Long-Term Care Insurance. Enter on
this line premiums paid for long-term care insurance. If federal Form
6251, line 2 is zero, enter the amount from Maine Schedule 1, line
2f. If federal Form 6251, line 2 is greater than zero, complete the
worksheet for line 2e on page 2. To qualify, the insurance policy on
which the premiums are paid 1) must meet the federal definition for
a long-term care insurance contract (IRC § 7702B(b)) (these are

long-term care premiums that generally qualify for federal itemized
deductions), or 2) must be certified by the Maine Bureau of Insurance.
Premiums claimed must be reduced by any premiums claimed as
Maine itemized deductions and by any premiums included in the
federal self-employed health insurance deduction claimed on federal
Form 1040, line 29.

Line 2f. Maine Public Employees Retirement System (MePERS)
Pick-Up Contributions. Enter contributions paid to you in 2009 that
have been previously taxed by the state under the Maine alternative
minimum tax. Use this line only if you retired after 1988 and are
receiving retirement benefits from the MePERS. To calculate the
amount for this line, subtract the state taxable gross amount from
the federal taxable gross amount shown on the check stub of your
last pension check received from MePERS in 2009 (if you have a
Form 1099-R issued by the MePERS, subtract the amount in box 12
from the amount in box 2a). Include on this line MePERS rollover
amounts previously taxed by the state under the Maine alternative
minimum tax, whether or not included in federal alternative minimum
taxable income.

Line 2g. Qualified Tuition Program Contributions. Enter on this
line up to $250, per beneficiary, of contributions made to a Maine or
non-Maine qualified state tuition program (“529 college savings plan”).
Generally, this is the amount from Maine Schedule 1, line 2h.

Line 2h. Fiduciary Adjustment - subtractions only. Enter your
share of the fiduciary adjustment (36 MRSA § 5122(3)) to the extent
allowable for Maine alternative minimum tax purposes. You must
attach a copy of your federal Schedule K-1 to verify your share of
income. Generally, this is the amount from Maine Schedule 1, line
2i.

Line 2i. Bonus Depreciation/Section 179 Expense Recapture.
Amounts required to be added to income under 36 MRSA 88§
5122(1)(N), 5122(1)(AA) or 5200-A(1)(N) with respect to individual
owners of certain electing S corporations) for Maine alternative
minimum tax purposes may be recaptured over the life of the
applicable asset. For property placed in service in 2002, addition
modifications may be recaptured in equal amounts over the remaining
life of the asset beginning in 2004. For assets placed in service in
2003 through 2007, 5% of the addition modification is recaptured in
the tax year immediately following the year the asset was placed in
service with the remaining 95% recovered in subsequent tax years,
in equal installments, over the remaining life of the applicable asset.
Generally, this is the amount from Maine Schedule 1, line 2j.

Line 2j. Other Subtractions. Enter ONLY items specifically
listed. NOTE: Maine net operating loss carryover deductions are
not allowed for tax years beginning in 2009, 2010 and 2011. For
more information on Maine’s treatment of NOLs, go to www.maine.
gov/revenue/forms (select Income Tax Guidance Documents).

List the source of each amount claimed in the space provided and
attach supporting documentation when claiming an amount on this
line. Enter only amounts included in federal alternative minimum
taxable income. Enter on this line: ¢ military compensation received
by a nonresident servicemember ¢ income earned in Maine by a
spouse of a nonresident military servicemember if the spouse is
also a nonresident of Maine living in Maine solely for the purpose
of being with the military servicemember serving on military orders
» the amount of the reduction in your salaries and wages expense
deduction directly related to claiming the federal Work Opportunity
Credit or Empowerment Zone Credit to the extent allowed against
federal alternative minimum tax. These amounts are reported on
federal Form 5884, line 2b or federal Form 8844, line 2b (owners



of pass-through entities, enter your share of the amount from line
3 of these forms to the extent not included on line 2b). Note: do
not enter wage amounts from Form 8844 related to the federal
Renewable Community credit. « settlement payments received by
Holocaust victims that are included in federal alternative minimum
taxable income ¢ account proceeds from a Family Development
Account administered by FAME ¢ earnings from fishing operations
that were contributed to a capital construction fund ¢ the amount
of military retirement benefits not included in the pension income
deduction on line 2c received by certain licensed dentists who
practice an average of 20 hours or more per week in Maine and
accept patients who receive MaineCare benefits « income from
investments in the Northern Maine Transmission Corporation « up
to $750 of property tax benefits provided by municipalities to senior
citizens pursuant to 36 MRSA § 6232(1-A) to the extent included in
federal alternative minimum taxable income ¢ interest income and
capital gains from the sale of bonds issued relative to the Maine
Waste Management & Recycling Program to the extent included in
federal alternative minimum taxable income ¢ all items of income,

gain, interest, dividends, royalties and other items of income of
a financial institution subject to the Maine franchise tax that are
included in your federal alternative minimum taxable income due to
an ownership share in the financial institution that is a partnership,
S corporation, or entity disregarded as separate from its owner ¢ the
total of capital gains and ordinary income resulting from depreciation
recapture pursuant to Code sections 1245 and 1250 realized on
the sale of multifamily affordable housing property certified by the
Maine State Housing Authority. A copy of the MSHA certificate must
be attached to the return. Generally, this is the amount from Maine
Schedule 1, line 2k.

Line 2k. Deductible costs of producing income exempt from
federal alternative minimum tax but subject to the Maine
alternative minimum tax. Enter any interest or other expense items
attributable to income taxable under Maine alternative minimum
tax law, but exempt from federal alternative minimum tax. Enter
only amounts not included in federal alternative minimum taxable
income.
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