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Annual Statement for the year 2014 ofthe  P@triot Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....vvvvrrvrerreeercrrreeneeereeiseessseesssssssssssessssssssssssssesssssssssssssssssnssssnes | sesesnsessnseens 68,628,797 [ ..eoovverreerererrreenerernnnees [ e 68,628,797 |...covvererrenn. 65,103,274
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS. ......cvuviierereieciecetiene e essensssnssssnins [ eeesieenisenienisenienientenies | nereeniense s | st (U N
2.2 COMMON SIOCKS......vvurrererersrsirerssssrissesssessseessssssesesssessseesssessssssssessssessissssssnss. | conesssnnsssnesssnssssssesssesssnes | noressnesssmssssssssneessnesssnns | seressesssessssssssnsssseness (U RN
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ... [ e | s | s LU
3.2 Other than firStlIENS.........c.cvcrieriieriiereee e essessens [ eeseenssessesisesiesiensenees | rereressessssssessessesnesnes | sereesnessssesenssneenees (U N
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...vucvvvirieciscriesisseie st ess s sssssssse s ssess s ssessssssessesssssssssessenss | ssessessssssssesssssssssessssssnss | sessssssessessssssssessessssssesses | eossssessssssssessssssessessnss (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....(710,907), Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8.  Otherinvested assets (SChEAUIE BA)..........ccccuiieiciseeseee e ssnsens | sevesssssesesssssssesssssssesseses | sesesissessessessssessessssssssses | eesessesesssssssessessssessenns (11 RO
9. ReCEIVADIES fOr SECUMHES..........rvvuureirrrirciieriereierieresisesisessssess s essssessnessseees | coneeisenssiesssessssessssenssses | soresssesssnesssessssnsssnesssnns | seresssessessssessssesseness 0
10.  Securities lending reinvested collateral assets (Schedulg DL)..........ccccvieieveieeeicieens [ [ | e (11 RO
11, Aggregate Write-ins for INVESIEA @SSELS........ccrurrerrieiierireieieessieessisseeee st ssesssnsses | esssssssssssssssessasessssessnes [0 (0] IS {01 PO 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccceicvireeciesiecseseeeeesenes [ e 70,351,218 | oo (] I 70,351,218 | .o 67,669,662
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........eveerirererririrerirririenis | cenernseseesssesessissssessnssees | evsssssesssssssssessssssssssesses | eessssesssssnssesssssssssssnnes (01 O
14, Investment income due and 8CCTUEM...........c..cuuriiierieiiniiieiiesiesiessssisssisssisssisiens | cesesssssissseennes 659,313 | oo | e 659,313 | ..o 630,749
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccocvereriennes 9,284,399 | oo 832 | 9,283,568 |....ccooerrrrrennns 8,815,702
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....(40,825) earned but unbilled premiums)............c.. | cooeerrerrence. 12,565,903 | ..ocvoeveeeieieeieeiesenieens | e 12,565,903 |..ocvererrnn 12,525,806
15.3  AcCrued retrOSPECHVE PIEMIUMS........cvevererrererrnrerensresessenssessssssesssssssssssssssssssesses | eesmssssssnsnssesssssssssessasssnes | sessssssessassssssnssnssenssnssnsses | sesmssessssssmssesssssessassnes (01 U
16. Reinsurance:
16.1  Amounts recoverable from M INSUTES..........c.cvvvueveveveeeerecress e seesesssssessseeses | eeverseseeseesinaad 6,502,929 | ..o | e 6,502,929 |..ccoovererrnnnn 8,105,263
16.2 Funds held by or deposited with reinsured COMPANIES.........cccceurerierereinensenes | rerrerieiesssesnsesees [ e | e, (1 O
16.3 Other amounts receivable under reinSUranCe CONTACES...........cuuuvericrecrmerrnenes | revirernerinesinesensisnes [ e eseeses | s (01N O
17.  Amounts receivable relating to UNINSUE PIANS..........cveieviiniiieieinsieiesssssesesessssens [ e | e | oo (1 R
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccccecees | veerenenriinnnenenninineinns [ | e (01 OO
18.2 Net deferred taX @SSEL........cc..rrreirririierieriresess st esssesssens | coesrseesseseseons 2,836,234 | ..o 476,728 |...oovoevverne 2,359,506 | ...covvrvernnene 2,078,251
19.  Guaranty funds receivable OF ON AEPOSIL.........ccrerierrurrieinrireieeinsseisesseeseeessessssesssesses | ressesisseseesssnsessesssessnnsns | eesssesssessssenssessnsssssssssess | resssssnseessnssssesssessenens (01 U
20. Electronic data processing equipment and SOftWare............cccveeeverennerveierssnsessssisnsens | sonssesssenineneen 16,277 [ v 1,300 | e 14,978 [ .o, 12,510
21.  Furniture and equipment, including health care delivery assets ($.......... (0) JSSURRRT SRR 304,055 | ..o 304,055 | oo (01
22. Net adjustment in assets and liabilities due to foreign exchange rates..........cc.cccoveeieees | eeveeineseisiissiseissieniens [ | oo (1
23. Receivables from parent, subsidiaries and affiliates............cccocveeierveienicciesieieseeiiens [ e 7916 | coeeeeeceeseseseeiien | e 7,916 | oo 16,475
24. Health care (§.......... 0) and other amoUNtS FECEIVADIE. ...........c.cveveevrirereierieeereeieseererienes [ erieeeieiieseesessesesssens | ceereesesesissssesssesinssssenes | cerssesessessesesessensssens (01 O
25. Aggregate write-ins for other than invested asSets..........cvrurrrnrnrininensinenereieeneiiees | s 72,117 | 94,546 | .o TT571 | 1,988
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 to 25)

27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccoe. | covvvereieineeiieiesisieiies | eoverisieiesesissesessssesens | oevesiesiesisssssssesessssenens (11 TR
28. TOTALS (LIN€S 26 NG 27)........rvverereeriririeceeirrreeeieerieseisseesseesseesssesssssessssessesssssssssnees | evesneeesnnes 102,700,362 |.......coccrvrevrennc 877,461 | .............. 101,822,901 |....cooccevvecs 99,856,406
DETAILS OF WRITE-INS

1101. ..

1102.

1103.

1198. Summary of remaining write-ins for Line 11 from overflow Page..........coucveevvererieees | ceveverieieeeee e (01 TR (0 U (01 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 .@DOVE).......ocivcivereeriiiiereeersisiesinens | ervnereresressssneneereneens0 | evenenisnisneeesissieneereenens0 |0 |
2501. Other assets

2502. Deposits and other reCEIVADIES............c.cccvrvvevercereeeie e sesssssssesesssssssesenss | eveeseesensnvesieenses LT [ [ eveeeeseesiereeeee 05T |
2503. Commissions and MiSCEIlAaNEOUS rECEIVADIES..............wvuirierirririeniieeieeeseeseeseseesnees [ rersesssssisessssssssssnssis | reseessesssssssssssesenes | sesesssssssesssesssnssnesnees (01
2598. Summary of remaining write-ins for Line 25 from overflow page...........coovevenrneerreinnnns | covmemenereinsnsessinsennes [0 (0] (01 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVe)........ccosiviiiiiieniiniisiinisrinsinins | coveessississienees 172,117 | i, 94,546 | .o TT571 | s 1,988




Annual Statement for the year 2014 ofthe  P@triot Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currerit Year PriorZYear
1. L0sSES (Part 2A, LINE 35, COIUMN 8)......ucvuirieeiiiieieecereeete ettt sttt sa st st enss st s s s snsanas | estessesessnsinans 27,006,894 | ...oovvvevernns 26,975,031
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)............cocevnrenrnrrmeneneennnnees | cormeeneeneireinnennns 7,101,738 | oo 7,895,355
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN 9)......vuviuiveieiceesie ettt ssesssses s sstes s sssssssssssssssessesnss | sessessssssssssnssesses 4,458,008 | ....coovvrererrnnn 4,307,376
4. Commissions payable, contingent commissions and other Similar Charges............ccvvieieireieieieeiee et | cereereseseesessssans 2,194,026 | ....cocevevrcrernne 2,653,678
5. Other expenses (excluding taxes, lICENSES AN EES).......c.ccviviieiciiieicie ettt s st benaens | sesbessesesssssssenes 1,143,183 | oo 1,138,532
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)........uvururerrerrinirnrireire et isesessssseesssssssssssesssnssssses | soneessssessnsssssessnnes 193,164 | oo 247,915
7.1 Current federal and foreign income taxes (including $.....4,000 on realized capital gains (I0SSES)).........coovvvrrrerrrruerirrerresiisesisenees | cevvseressesessiesseeens 482,000 | .ovoevereeeeeieeeeens 370,000
7.2 NEt AEfITEA tAX IADIIIY. .. .. vuevereeeerir ittt ettt b st s s st ssessentsnsns | wbessnssestnsnnssessansnssessantsnssns | sesessmssesssnernstessanssnssessanssnssas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt st s et ensns | sesnssees sttt ennes | eessess ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....24,869,236 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACt)..........cocuviueieiciicicsesiecseseee e | cveeiisissieieienns 21,069,059 | .oooeveirviirnn 20,165,181
10, ADVANCE PIEMIUM. .. .eveiveititeicieteese sttt ettt bbb s st s bbb s s s b s st b b bbb s st n s bbb s s ssenses st ensessesessesantensanaes | sesbisbessessesssssssesee 217,879 | oo 278,997
11.  Dividends declared and unpaid:
111 SHOCKNOIETS. ... bbbt nies | senbsesbs bbbttt [ chieebi sttt
11,2 POCYNOIAETS. ..ottt et E 8 £ b8 E Rk E ek sben s bses b st | 2betseesestent e ssestent e bsessentntas | Sbseesestest et st ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cvueieiiviisicieiiesiie ettt ssssseses | sessessessessssssenes TATINT8 | oo 7,694,176
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19)......c.orineincineieeiseinsieesssessessnees | seeeeeeesssssessssessssesssessssssnes | ressessessnsssssssssessssssessessnssanes
14.  Amounts withheld or retained by company for acCount Of OthErs...........ccieciieice e sesns | eevseiese s 21,733 | o 11,375
15. Remittances and iteMs NOt AlIOCATEA. ..o bbbttt | nestsestsenb ettt | sreenbi ettt
16.  Provision for reinsurance (including $........... 0 certified) (SChedule F, Part 8)...........cccciviieciceiec et sessssens | vevssiesssissessesssesssssssesssssses | essesssssesssssssssessssssessessssenes
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES..........cu ettt ensenens | reteeees st st st st essesssees | frebsessessesbsss st ese e ssest e nanes
18, Drafts OULSTANGING........cvivieeicictee ettt bbbt s bbb s s s st st ss s s bensessesntns | cbessessesnsestesses st este s s snsns | sebestesses e bt n ettt
19.  Payable to parent, subsidiaries and affiliAteS.............cceirieiiiieicieee sttt saenaas | erestessnsis et 94,722 | oo 38,462
20, DBIIVAIIVES.......cvuiieiiiir bbb | Heetat ettt | srbbneb s
21, PAYADIE fOF SBCUMLES........ocvucieiieicieeiectc ettt bbb bbb sttt ba bbb s s s bbb sesb s stesbntas | sbesbasssestessanssessesbsssessestansans | sbsessessestansestess st e ssessensaesaas
22, Payable fOr SECUMHES IENAING. ........ciuiveiieiiicieie ettt b ettt a bbbt s s b s s e s ssssnsanses | netastessesstessessesssssssessessnssntes | sesbensessessessssestes s ensen s s banes
23.  Liability for amounts held UNder UNINSUIEA PIANS............cc.ueiviucieireicie ettt sttt ss bbb sbes s ssesses s ssessns | stessssssessesssssessesssssesssssassas | sbessssssessssestessssssssessssssesans
24. Capital notes §........... 0 and interest thereon §.......... ettt et ettt essans st en s en s enssensannns | evseesseesiesiesseessees s ses s san | ceesiesiessees et raes
25, Aggregate WHte-INS fOr ADIIIHES. ..........cccecieieireicieiscee ettt ettt b b s bbb s bbb sesses s bas | etsesssssssssssssssenssssssssntntan 0 | 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throuGh 25)..........cccueiucieieeicieeeeseessee et sssss e ssessssns | sressesssessnssesans 71,461,584 | .coevvvicne 71,776,079
27, Protected Cell IADINILIES............cvuuieiiiiiii bbb |t | criesnie s
28.  Total liabilities (LINES 26 @NU 27).......c..rieririereieirieceisesieesisessesisesss sttt ennts | srtssnssssssessseons 71,461,584 [ .o, 71,776,079
29.  Aggregate write-ins for SPECial SUMPIUS fUNAS............cceiiivueiiicicieiscee sttt bbbt bs s ssssbssas | sbessessesssesssssesssssesssestensan (0 OO 0
30, COMMON CAPIAI SLOCK. ........vvrvecieciiiieiciestc sttt bbbttt s bbbttt sten s saenaas | saessestensanssessneas 7,500,000 | oovevrvrrerreiriinnens 7,500,000
31, Preferm@d CAPILAI STOCK.........civueiuitcicie sttt s bbbt a bbbt ae st btens | sbstaesaest st st e st st ssen bt | sbesiestente st es et
32.  Aggregate write-ins for other than special SUIPIUS fUNAS............c.ceuiieiiiicieiscce sttt stenes | sressessesssssessessssssessestensae (0 0
33, SUIPIUS NOTES.....cvuveieciciecie sttt bbb bbb bR b bR bR bbb bR bbb s b s s stentnes | Sbsbaesiesten s e st es s st saessentntas | sbesiessentn st s et
34, Gross paid in and CONLHDUIEA SUPIUS...........cuevveiicieciccieici sttt ettt n s ssnts | sresssssssnssessneas 5,000,000 | wooovrvrrerreirirnens 5,000,000
35, UN@SSIGNEA fUNAS (SUMPIUS)......cvurvucieiericiiesisicse sttt b s st s bbbttt s st s st ensnes | suessssssessssansans 17,861,318 | oo, 15,580,327
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 0) -ttt ssesssntees | srteses s st tensenes | sereesest et nee
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) - vtererie ettt stensnnns | oentenses st et sest st st sessensensnes | enesessensanees st ens s sent et anes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39).........ccuuvriurererniiieissineiiessssssssssessssssessessssssssssssessssssens |_sssssssssessssssessas 30,361,318 | oo, 28,080,327
38, TOTALS (Page 2, LINE 28, COL. 3).......vorurverererririrreiieriseesiseeeisesesisesesessesseesseesssessssessssesesssessssesssssesssesessessssessssnessssssssnessssessssnssssnssen | wesnereenesseees 101,822,901 | coooovvvreerrrinne, 99,856,406
DETAILS OF WRITE-INS
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAJE...........c.cuieiieerieieictsetesee sttt ssbess s s ssssssessssstes | sessessssssesnssssessessssessssanns (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)....
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE. ...t ssssssissssssssssessesssssssssssssssssssessesssnsss | sesessessssssssssssassssessesssens (01 O 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)....
3201.
3202.
32083.
3298. Summary of remaining write-ins for Line 32 from OVEIMIOW PAGE........ovuirirrierrreiieeinseieesssisessssssssisssssssssssssesssssssssssssssssssessessnsss | sessessessssssssssssassssssessessnens (01 OO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LN 32 8DOVE).......ccuuiieriieiieiiiisiiiiisci st | anbsnssss s [0 R 0




Annual Statement for the year 2014 ofthe  P@triot Insurance Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamned (Part 1, LiNg 35, COIUMN 4)..........coiviuiiieieieeie ettt s s bbb st s s ses s sssanes | sresssssssessesssnsenes 43,075,744 | .o 41,664,640
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7).......ocuuriiriiriiniiiseissiseiss s sssssssssses s ssss st ssesssssssssssssssssssssssssssssssenssensss | ssessssssssssssnssnns 26,215,385 [ ovooviririinns 23,076,968
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)......cviviviieieiiieieie ettt ssssesssessesesess | srevesissessessssssnsns 3,467,649 | oo 3,268,209
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........c.cviveieieicecieceeeeeee et sstese s sessssesens | cveesessesesiesessesens 12,597,387 | .o 12,486,342
5. Aggregate write-ins for uUnderwriting EAUCHONS..........curuieereririrerirrieieesseee sttt ess st ssess st s s sensenssessens | sssssssssessssssssasssnsssssessenssssanes 0 ] 0
6.  Total underwriting deductions (LINES 2 thrOUGN 5).......c.vuvueiiiiieieieiee ettt ssssensenas | svessessesissessesesenss 42,280,421 | oo 38,831,518
7. NEetinCOME OF PrOIECIEA CEIIS.......u ettt st b s b st en s ss s senseessessentensns | sesessessssssessasssnssnsenssnssnssessansans | ossssssssonssnsssssenssnssnsssssansnseses
8.  Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ..795,323 2,833,122
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......c.ccvvuviuerercieeiieiciesseie e | crevesiesessesiesssenans 1,900,900 | ..oovevercreiciernns 1,882,793
10. Net realized capital gains (losses) less capital gains tax of $.....46,000 (Exhibit of Capital Gains (LOSSES)).......cc.eveerrerrrerrrns | corieserisereesieeseesnesneens 84,230 | .o 20,620
11. Netinvestment gain (10SS) (LINES 9 # 10). ...ttt sssssssssssss st st ssessessssssessssssssessessanssessessans | snessessassnsssssssssnenns 1,985,130 [ oo 1,903,413
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....6,400
AMOUNt CHAGEA Off $....83,887).....c.vieeeieereeecreeesies st ss st ss s ss st ss st s sssss s saessssnssssans | sessssesssssssssesssnnsssanes (YA T4 1 (98,528)
13.  Finance and service charges not inCluded iN PrEMIUMS...........cuuiurierenrueissiesieesiessse s essssssessesssssssssessesssssessssssssessassssssnses | essssssesssssssssessassnsses 179,653 | oo 213,880
14, Aggregate write-ing for MiSCEllANEOUS INCOME..........cvviiiveieiiescie sttt s s ss s stensssssensenes | sssessssssessassssssssasssnsnees 7,806 | oo 36,743
15.  Total other iNncOME (LINES 12 thTOUGN 14)........cuiveieeieiceeee ettt sttt s st ss st es s en s s besssnanns | bnssssssssssnssssessessnsanes 129,992 | oo, 152,095
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 1 11 # 15)....uiieiceeiecse ettt st et s b s s ssessnnns | sbessesssessessesassnaaes 2,910,445 | oo 4,888,629
17. Dividends to policyholders 180,409 | 303,924
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 16 MINUS LINE 17).......ovivireieicieeisie ettt sttt st et ns st s s sanaen 2,730,036 | oooveereieirerieind 4,584,705
19. Federal and foreign income taxes incurred....... .1,274,000
20.  Netincome (Line 18 MiNUS LINE 19) (10 LINE 22)........cuiieieeicrieeeceecteee ettt s s sa e b s en s sananen 3,310,705
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). .28,080,327 ..24,872,227
22. NetinCoOmME (frOM LINE 20)........couiveiiereiieictiese ettt st st s st s s s b s s ss s st es st essessssansssssssnssnsansesans | evsessessssssssssessnsneen 2,024,036 | ..ovvvereirereinne 3,310,705
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25. Change in net unrealized foreign exchange capital gain (I0SS)........cuurerurrrirrenrininrisrissierissiessessssesesssssssessssesssssessessssssessesss | cressesssssssssesssssssssessssssssnssessanes | sesssssnsssssesssnssessesssnssessesssnssessns
26.  Change in NEt AEfErmEd INCOME TAX.......oruririrerireieieeiss sttt sttt ettt en st ssensnes | ssssssessessnsssssnssnsanens 239,728 | v (228,508)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, ColUMN 3)........ccuovevivcveieeeeseecsesees s | cveveesisieseesee s 17,227 | o 125,903
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1)......c.cviieieicirieeiesceeeeieeesesessesssseeseseses | cevesiessssesessssssssssessssssessesenses | sevessssssssssesisssssessssssessessssessns
29, CRaNGE IN SUMPIUS NOES.....ouvvurerireerereseisesessisesseesssasessesssssses e ssesssessessesssessess st sassns st st et ssessasssnssessnssnssessnssnssessensunssessanss | ressessensnssessasssnssessanssnssnssessanss | sesssssessmssonssnssnssassnssessessnssnsss
30.  Surplus (contributed to) withdrawn from PrOtECIEA CEIIS..........vuriierrieieririssiseieeseiees st ssessssssessessnsss | ressesssssssssessssssssesssssssnssessanes | sesssssmssnsssssnssessensnssessesssnssnsss
31.  Cumulative effect of changes in aCCOUNTING PRINCIPIES.........vuurirriererirriirireisesissise s esssssssesssssssssssesssssssssssssssssssssssssesssnssnss | ressesssssnssnssnsssssesssssnssnssessanes | sessssssssssssssnssessessnssessesssnssesss
32. Capital changes:
3201 PG IN..ttttete ittt sttt ns | sestsesbi bt ettt sttt nt s | estiest ettt
32.2 Transferred from SUPIUS (STOCK DIVIAENA).........uurvuiererrirriereireieciseisieesss ettt ssessss st esssssssssessnssness | susessessssssessasssssnsssssesssnssessassuns | sresesssssassssssssessnsssessessssnsseses
32.3 TraNSTEITEA 10 SUMPIUS......ooveurerrereiceeie i ser et ess sttt st s st sttt ss st s snssessn | sesessassnessessanssssnssastensessessensnns | netsessnssenssessssessanssessessansnssnses
33.  Surplus adjustments:
331 PIH MMttt sttt stns | sestsesbs bt et s sttt st s | estiest sttt
33.2 Transferred to capital (STOCK DIVIAENA).........cvuriieeririeiiecirririees ettt sse st s st ssessessnsesss | sessessssssessessasssnssessessssssessessansns | stssssessessssssssessssnsnnssassansnnssnes
33.3. Transferred fTOm CAPILAL...........ccvrirrrieerreiee sttt s st s bbbttt en e ssessenes | sesestenssessessentasssns st ensessestensans | retseesestent e st sttt
34.  Net remittances from or (10) HOME OffiCE........cruiurrrieiirrireiecsete ettt sttt
35. Dividends to stockholders......................
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1
37.  Aggregate write-ins for gains and 10SSES IN SUMPIUS..........vuurererurrirerireieeeseseiees st ssess sttt sssssssensnes
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........cceeeviuririeieieiriesceeeeee s | sresssisiesiesessessenes 2,280,991 | oo 3,208,100
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37).......cccevevveevervvreeviens | covveeierereieienns 30,361,318 | oo, 28,080,327
DETAILS OF WRITE-INS
0507, ettt s SRR E RS ES RS RS REEEEE e E e EE ettt tsents | eeebieetieebs bt ettt bt n b s | eetee bttt
0502, ettt RS E RS E £ £ RS RS SRS RS eE e E ettt entients | eesbseebieebs e bt ettt et st s b s | eetee bttt
0503, et S R SRR SRS RS E bRttt
0598. Summary of remaining write-ins for Line 5 from OVErflow PAgE..........cc ittt
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 DOVE).......cuuiieieiesie ettt
1401. Miscellaneous income and €XpeNSe...........cocereerrvercennns
1402. .
1403.
1498. Summary of remaining write-ins for Line 14 from oVerflow PAgE..........couruririiineirieiinene ettt
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @D0VE)........cuiuiuiieieiiciiie sttt nnas
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from OVErfloW PAGE..........ccccvcuiiiciieteicccste e ssesees | sresissesses e naa (01 ORI 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).......uiuuieeiiiieieeiiisiecieitesies s siesssessessssseesesssssssssesssbess e ssensssssssensessans | ssssssssssssssssssssensnssssessansaes 0 e 0




Annual Statement for the year 2014 ofthe  P@triot Insurance Company

CASH FLOW

Currer11t Year Prior2Year
CASH FROM OPERATIONS
1. Premiums COlleCted NEt Of FBINSUIANCE..........cc..rivirreirrieriesieesises sttt eeni s | esstessssnesseenens 43,195,841 [ oo 42,979,009
2. Netinvestmentincome... ..2,428,505 ..2,245,622
3. MISCEIIANEOUS INCOME........vouiieiiiieiiiiiiii ettt | onisniissiissie s ssienees 129,992 [ oo 152,095
4. Total (LINES T HIOUGN 3)....ceoureerrieeecereiiseceseesseeessse s seessssee st es sttt es st sns st essssennnnsss | evsessssssssnsssnees 45,754,338 [ ...ovvorns 45,376,726
5. Benefit and (0SS related PAYMENLS.......c.cccveiecieieiseesee ettt sa st s s nsnbans | ebiesiessensiesaensnes 25,374,806 | .coooverevrrirrriennn 24,550,115
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c..vururrnrurirenrirninrinensinsiesnns | ceorsieisssnsinsesssesensssssesssssees | sesssssssessssssssssssssessssssesssssessnns
7. Commissions, expenses paid and aggregate Write-ins for dEUCHONS..........cc.cocueieiicieiciee s ssessessnens | cvesiesssssiesessnes 16,424,527 | coovvvvveeine 15,583,807
8. Dividends paid t0 POICYNOIAETS..........rvuieierririerieiseeieeie ettt sttt s sttt sessantensessentns | sressssssesssssassnnssnstane 180,409 | covveveerereinne 303,924
9.  Federal and foreign income taxes paid (recovered) net of $.....43,000 tax on capital gains (I0SSES)...........cverveeervermerrerersennes | eosseressssessssessssesnees 640,000 | oo 1,289,000
10, TOAl (LINES 5 thTOUGN 9)..cvvuveerierecesreeieesseeesseeeseess e ssssess s ess st ss sttt eas s enssnstins | eessssssssnsssneens 42,619,742 [ oo 41,726,845
11, Net cash from operations (LINe 4 MINUS LINE 10).........coieieierierieieiieeces et sses s ssssesse s sssssssssssssssssesssssssessesssssssssnns | sesessesessensssssssnsans 3,134,596 | oo 3,649,881
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt Rttt | ebseesie st 14,173,412 | oo 16,512,707
12,2 SHOCKS.....cevveveseeesaesiseeess s es s RS e et | erbrenet ettt | seneb e
12.3 MOMGAGE [0BNS......coucerirceeireiieiiee sttt b sk E bbb s st es st st e snestnes | sebstssesessestassestes b et e ssessantanes | oestntseesestees b e st ettt
124 REAIESIALE ..ot | erbrerete ettt | sereb et
12.5  Other INVESIEA @SSELS.......uuvuuiiriiiii i
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS.........cveiveviiectieiiicit ettt st bbb st bbb bbbt st baes
12.8 Total investment proceeds (LINES 12.110 12.7).......vvieverieieeee ettt ssss s sssesses s tes s sssssassssssnans | sesessessssessensesenns 14173412 [ oo 16,512,758
13.  Cost of investments acquired (long-term only):
1301 BONAS....cooeeeeeeei ettt | erieeseenne et 18,124,503 | covoovnne 22,092,864
1312 SHOCKS. .ottt [ bbbt [ bbb
13,3 MOMGAGE I08NS.......ceieevicietie ettt e s bbbttt bbbt s ettt s bt en s s s bas st e ntes st stensesansanes | suessssssessessessstessessnsenssssesansans | oebessessesessenessessesssetesses et tenes
134 REAIESIALE.......ouiee bbb | bbb [ bbb
13.5  OEI INVESIE @SSEES.......ouveveriirciierieeei sttt | erssersssess sttt seeessrenses | nevsssesssseess st nen s
13.6  MiSCElANEOUS APPICALIONS. .........cvvviicieieiiiicieiseie ettt st bbb bbb s bbb es s bt ssesse s s sentessesnbes | siessesssensesessnsessessssensensassnsans | oessssessessesnsessessessnsensesnsnsenss
13.7 Total investments acquired (LINES 13.110 13.6).......cueveireieieieieesieesetste ettt sses bbb sssaenes | oessssesssssssnssssns 18,124,503 [ ..o 22,092,864
14. Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14)..........ovvrrrininrirnininsirsessinssssessssssssssessssssssssssssssssssses | snsssesssssssssessesens (3,951,001) [ wovoverrerrirririnne (5,580,105)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOES.......couieiiiciiiecic ettt bbb bbb sses bbbt s st ssens | sbasssssssessesssss e stesses b ssessssbanss | sesbesssssssstenses e sses bbb esbentas
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........ceverurrerriririsnsiseesisesissesssessssssessessssssssssssessessssssesssssssssesssssssssessenssnss | sessssssssnssossssssnssessssssessessasssnes | sessesssessessessnssessasssnssessnssassnns
168.3 BOITOWEM fUNAS......ocvveererceeniiseieiceise ittt sttt | crbsreissen s sttt nenies | senebsnests st en s
16.4 Net deposits on deposit-type contracts and other iNSUrANCe IADIIIES. ..o | cerreeesseseise st ssssssnsees | sesteeeseessssesssssessessssssesnssanens
16.5 DivIAends t0 SIOCKNOIAETS..........c..iiiiiiiiieiiiiiei bbb [ cbneb bbb bbb nes [ Henbessb bbb s
16.6  Other cash provided (APPHEA)........curirrureririrrieieeecseee ettt sss sttt en s ess s ss st ensnssessenen | sosessssssssssssssssssasesses (27472 oo (141,028)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........cccovvvecreeverecinns [ corveriersiisieissiesians (27472 oo (141,028)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......cccvevveerererecrrrreiins | cevvereiesieeieieninns (843,967)| .ovvvevereririrennns (2,071,253)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ..2,566,389 .4,637,641
19.2 End of year (Line 18 PIUS LINE 19.1).. . ittt ssnsssnss s | eossesssssssssssssenesas 1,722,421 2,566,389

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1. OSSO OO PP PP R PTORRPOPPPOPPTORTPIOR IFVPOORPTORPPORRPOORON 266,914 | ..o 146,152 | oo 146,469 | ..o 266,598
2. ATEA INES.....oo oot sss sttt sssss s sssansssnnes | eoeesssnessssessanenes 187,485 | oo 97,898 | v 103,533 [ oo 181,850
3. Farmowners MUIEIPIE PEFl..........cveveiiirieieciereisesse e ssssssssessssssenss [ evesissnsssssesesssssesessssesses | siessesnssssesesssssssesesessssesss | siresesssssssesessssessessessssesess | sersessssssesesnssessesessssenns 0
4. Homeowners MUItple Peril..........cccicviveieieesieeeseee e sesessssenens | cevvevesesiesesaenns 7,779,535 | oo 4,246,309 | .oovvvevereian 4,283,941 | oo 7,741,904
5. Commercial MUILIPIE PETiL..........coriririrriecrerereereesessresses s | cesseesireseenens 9,461,268 | coooonvirrrrinns 4,367,080 | ovvoorrirrrinnns ATABTTA | oo 9,079,575
6. MOMGAGE GUAIANTY......ervueeercirririineireieiese ettt ssess st ssssnesessessanens | eeeessesssseessessssssssessensnsns | sessessssssnssnsssssssssessesssessesss | sesseesessessssssessessnssnsssssessnns | sesesssssnsssessessnsssesssssasenn 0
8. OCEAN MAIMNE.......cvvereeereeressresresieres st ...53,707 24,262 | .o 26,490 [ oo, 51,479
9. INIANG MEMNE.......ooevereiriscere st eess sttt sestssnnsns | eeseseseesenenesans 1,465,116 | cooovvvercrrecine 695,814 [ ..oeveeeeerienns 742,078 | e 1,418,852
10. FINANCIAI QUATANTY.......couiviiictciciee et sss e ssssebenns | erisissessssesessssssssssesessssesenns | essesssesessssssessssssessssesessses | sevessssesessssessssssesessssessssssess | svesssresesisesessssesesssesesns 0
1.1 Medical professional liability - occurrence

11.2  Medical professional liability - ClaiMS-MATE...........cccceririieieiirreeeeecseeieiesiiens [ e sesesssees | s sessssenes | srssesisssssesesessessesessesssssnns | cevesesssssessssssessesessssenes 0
12, BAROQUAKE. ...ttt ensnnenens | senenisnens s (CIU ST [ L 244 | oo 536
13. Group accident and health

14. Credit accident and health (group and INAIVIAUAL)............ocurcererienerrrrircrriieieis | e | ceeeeseineesessesseessssssssssssens [ ceneseessssessssssessesssessesssssenes | ereesesessesessesssssnsssessnsenes 0
15, Other accident and NEAIN. ... | v | rneesnsseesesssesssssssenes | serssessssessssssesssnsseensse | s 0
16. WOrKers' COMPENSAION..........ccvueveiiieieieiceiee et ssses s sessessessessssenes | cresisssesesnssesi 6,237,101 | oo 2,787,537 | oo 2,786,152 | covereiiinn 6,238,485
17.1  Other liability = OCCUITENCE........cvveeveciereeese et sssssresens | esvessesessnsssanns 1,580,361 [ ..oovvererriren 690,092 | .ovvvvereeeenn 767,135 | v 1,503,318
17.2 Other liability - ClaIMS-MATE.........oererrrircrierreceesesesesesreessesseessenns | rveessesseeeeenes 102,280 [ oovvererrcrirerinnn 43441 | s 47,934 | oo 97,788
17.3  EXCESS WOTKETS' COMPENSALION........cocvevecveiiieeircieictese ettt sssssessesssssnaes | erssssessesisssssesssssssessesssssnss | sessesissessssssssesssssssessessssenss | sevssesisssssesessssessesssesssssens | seveesesssssessessssessesessssenes 0
18.1 Products liability - OCCUIMTENCE.........cvcvieeirciceeieesse e sssesens | cveresssissiesesieaas 105,180 | coveevvcrerereieian 42,207 | e 50,645 | oo 96,741
18.2  Products liability - ClAIMS-MAUE.........ovrrerrerrirriinrireinessiseeesssissessssessssssessessssssesss | rressssssssesssesssssessesssssesss | sessessssssessnssssssssessssssnssesses | sessesessessssssnssesssnssesnssessans | sesmssessssssessessssssessasssnsnn 0

19.1,19.2 Private passenger auto liability.............ccceeverrieieeienieesessese s | coesesesessssenn 6,152,814 | .coovvreverene 2,551,422 | oo 2,602,826 | ..cvoorerririinn 6,101,409
19.3,19.4 Commercial QULO lIDIlItY...........cveerrerrerreererereeersresseeesseeeeeeeseesssesssessssessseees | sesssseessnssssneens 3,036,041 | oo 1,374,379 | oo 1,431,408 | oo 2,979,012

21, Auto phySiCal dAMAGE........c.uereemrrireeirerieeieriresisesis st sesiesssennes | seseseeeniesesnns 7435314 | oo 3,215,116 | ocververcrirs 3,359,551 | ovvoriririis 7,290,879
22. AINCTATt (Al PETIIS). v vvovervecerieiiesesrese et sseesssss st sessessssssessessssssessesssssssssess | sesessesssssssssessssssssnssssssnsnss | sessesssesessesssnssessesssnssessesss | sessessessasssessnsssnssnssnssessansns | sessesssssssssessssssnssessassnens 0
23.

24.

26.

27.

28.

29.

30. WITANTY ...t esse s ssnsensessssents | nnsessessessssessessessssassessessnsens | sessessesssssssessessnsessesessnssnses | sessesssssssessessnssssessessnssnsenss | seressssessessesssssssessesnsssnee 0
31. Reinsurance - nonproportional assumed property

32. Reinsurance - nonproportional assumed liability..............ccoccceriiieniiceeeieieniies | e | e | e | e 0
33. Reinsurance - nonproportional assumed financial lINeS............ccocorrenrrrerrnneens [ o | s | s | e 0
34. Aggregate write-ins for other iNes of BUSINESS..........c.ceeivieeieiereeeceeeesesiieins | e esissess e (018 I {01 O (01N I 0
35. TOTALS ...ttt | cessensssnnsssssnes 43,890,164 | ..o 20,295,464 [ ..o 21,109,884 | ...oovviiiiinnnn 43,075,744

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page........c..covvvrnees [ wovvvrirniininnnsseine (0 (1] (01 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE)........ccoeeierciiiieiiiiiies | e 0] i 0 e 0] i 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. BT ettt | st 146,591 | oo | e (122) ] oo | cerereseesesenenns 146,469
2. ATIEA TINES....ovcveericirerieeieri st sesessseensens | rnessesesssesesens 103,659 |..cvereeeerierenernineeiines | oo (125) | oo | ceveereseesesenenns 103,533
3. Farmowners MUIIPIE PEFL.........cveiiviiirieieiieee e | etessese e sssessssssessenss | covssestesessssessesissssssssessess | sesessessessssssessessssssesesins | essessesssssssessessssssssssessnsss | sressessesssssssessesssssssssens 0
4, Homeowners MUILPIE PEFl........c.ccvieieeiieieeeeee s | e 4,283,941 | oo [ | et | eseesssssesenas 4,283,941
5. Commercial MUIIPIE PEFil........ovviveririeieiriireieiesesee e | cerveensreseenensd ATAB,TA8 | ..o | s 2,026 | .o | e 4,748,774
6. MOMGAGE GUAANEY......vvvrviieiieieieisie ettt s st ssesss | sesessessessesssssssessssssessesss | corssestessessssessesssssssssessess | sesessessesssssssessesssssssessessns | essessessessssessessessnssssessnsss | ssessessesssssssessesessssessens 0
8. 0CEAN MAIMNE.......ooiiiiiriire e
9. IN[ANA MAMNE........oiviiiirirrrre i
10. Financial guaranty........ccccoceevveeeivceseieeseenenns
111 Medical professional liability - occurrence
11.2  Medical professional liability - ClAIMS-MAUE...........cccccviiieriiireiiiies | et | et seene | seeesssissesesssesesssaessssseses | esessesessssesessssssessssesessnnes | oevesessesesssssessssesessssesas 0
12, BARNQUAKE. ..o | cresseeresess s 244 | oot | e | e | e 244
13. Group acCident AN NBAIN...............coiueiiice e | ety | evereteseseeesssesbe s eaessnes | eerebesssetesessebeseresessntetans | erereiesisesesereses e tenntens | cresesieteseret st es et rans 0
14, Credit accident and health (group and iNAIVIAUAL)............ccoceriviies [ orvereiceeiceseieieieies | evriereies e s eseaesises | eerebessesssessesesssessssssesans | eresesessssesesssesessssesssinsess | seesissesssssesssssesssssesns 0
15. Other acCident and NBAIN. ..o [ e | et enes | shoesi s | sbreb e | et 0
16. Workers' COmMPENSAtoN............ccceuierricrereeiresiee s | cveresssesesinans 2751710 | | e 34842 | oo | s 2,786,152
171 Other liability - OCCUITENCE.........cvueviiriieciicte e eneeinnees | cevevesisse s 766,073 | oo | e 1,062 | oo | s 767,135
172 Other liability - ClaiMS-MaGE...........coevrrerrererercereeereeeeseenesierens | e 47,505 [ oo | e 429 [ oo | e 47,934
17.3  EXCESS WOTKErS' COMPENSALION.........coovivevirireiieieieereieiesssieseiins | creesesesisesesssesessssessssssess | sresssesesssssessssesessssssesssss | sesiesssissesessssessssssessssssesss | sesssesessssesessssssessssesessnes | sesessssesesssssssssssesesssesns 0
18.1 Products liability - OCCUITENCE..........cccevereieiierrieteeeeereeeieneies | e 49,959 | ..o | e B86 | ..o | e 50,645
18.2  Products liability - ClAIMS-MAE...........ccceviireiiieisicceceiieiins | e sisessinens | cresssesesssssesesesesssssessnns | sesessssssesessssessssssesssssess | essssesessssesesssssssssssesessnnes | sevesessesesssssesissssesssesas 0
19.1, 19.2 Private passenger auto liability............cccoveerieeiiieeiieicieeiees | e 2,602,826 | ....coeviieriiieieiieeiieeins | et | e snsresenes | oeereseseseneens 2,602,826
19.3,19.4 Commercial auto liability............cccvevevcrecrereiieeesee e | ceverisssesnsienas 1,431,750 | oo | e (342) [ [ e 1,431,408
21, 3,358,707 | .vvervverrrrerernnrireniines | e840 | | s 3,359,551
22, AICTaft (Al PETIIS)...cvvuuvirereririeeeieiiererereessissessresiesesesssnens | cversssessssssesssssssssssessssene | sonessessssessssesssnsssensssns | foesssesssesss s | sressssesss st | s 0
23, FIAIIY. et | et 958 | vt | e (650 1 RSO (SRR 953
24, SUIBLY oot nnees | sebstensens et nntes et sstenrenne | seretestes et tess st nssentees | netessessesee st ent et et entesenans | nstessesetstesseneenesentennene | seresesseseeanten s snsennens 0
26.  Burglary and theft...........cccrrrsennsseens | s 284 | oo | e | e | e 244
27. Boiler and MaChiNEIY...........ccvveveveeiieiieiees et sssenies | eevessesssssessesenns 11,966 | ovovevceereeeiceteeeeiees | et sesseseseens (4B0) [ .vovvvreveeererereesrereennes | cvereiesissreserinnas 11,506
28. LT OO OO OO OSSOSO PP PTPP DOOOT OO OTOOPORPOUPUTPORS ISR 0
29. INEEINAIONAL ... | seeerieeisi et esientns | soerseesess s st nieninnes | fressess st s s esi et | sreeniese st ntns | seenieni et 0
30. WEITANEY ... ss st sstnes | seseensssssesesnsssssesessssessens | sessssessessesssssssessesnesasseses | ressssessesssssssessessssassessenns | stessessesssnssessesssssnsessessess | sesessessesessssessessessssasses 0
31. Reinsurance - nonproportional aSSUMEd PrOPEIY...........cueureries | crrvrrererneeineererneeersinsnens | eererssieeeensesssessssssssesees | seressessesssssssessesnsssssessesses | ostessesssssssnssessesssssssessesns | senssessesssssssessesessssnssens 0
32. Reinsurance - nonproportional assumed aDility............ccocoerrris | o e | seeressesessesssesseeesssseseenes | rstesseesssnssnssesssssssssesseens | senssesseenessseesesessessnens 0
33. Reinsurance - nonproportional assumed fiNANCIal NES.........ccccovw | vrrrirrnriirininrinrininsinns | crreeesssessesssssssssssssessnses | snessessessssssssssssssssssessassss | sessessesssssssssessassssssnsssssons | sessssessssssmssesssssessassnes 0
34. Aggregate write-ins for other lines of DUSINESS..........cocvvrernrnrirns | coririinissisiissssssisnead [0 I [0 I [ I {0 R 0
35, TOTALS ..o oieeeeieeeseeeseesssessssssssstsessssssssssssssssssssssssssseses | cosessssssssnnes 21,069,059 | ..ooooverrereieeeereens (1 40,825 | oo (U 21,109,884
36. Accrued retrospective premiums DASEA ON EXPEIIENCE. ........c.vuirirriieriieiseere ittt st es s8££ b s8R s £t E ettt nb ettt | chesessneesanteees et en s naes
37. EQrned but UNDIIEA PrEMIUMS.........c.couevueieieieieeictiete ettt sttt bbb s ettt s s e s st s st sttt s b st et ns st bes s s e st ssesaes st ssessesansansns | oevstossessesessansnns (40,825)
38. Balance (SUM Of LINES 35 ThIOUGN 37).......c. ittt sttt es st ees e84 8 2848848 ee 848 E e b en et s en s ensensnensessantanssnns | nessesiessssias 21,069,059
DETAILS OF WRITE-INS
BA0T. ettt | Seet st ees Rt erens | SesEsees e e st n et eees | 4eesseeetsseee s nen et st nnes | seesseessnent st et nestnnns | neestseens st st eeens 0
BA02. sttt | Sestsees st nest st enens | sesEseesseee s st st st et | sesssenssseess st et nsnnns | sestseess st ees st nnstnnns | neestieens st es st eeees 0
BA03. sttt | SeetseeR Rt ees gt erens | SesEsees e et ees sttt eees | 4eetseesassees s st et ntnnes | seetseessnent st eent st nens | neessieens st ennts s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .....ccccoorrereeneeneinnenad [0 S [0 [0 [0 TR 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)........ccoee | cerernvrermreensrersseeesnnenns 0 | oo 0 | oo O R 0 | oo 0
(a) State here basis of computation used in each case: Monthly Pro-Rata




Annual Statement for the year 2014 ofthe  P@triot Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BB vev ettt | nestnnssens 599,891 | .coovverene. 266,914 | ...ooveereecrrrerrenes | e 563,992 | ...covrririns 35899 | .o 266,914
2. ATTEA TNES.....vvveevercirrieeeie i eest st | cessessssnens 473,691 | oo 187,485 | ..o | e 445,063 | .....oovverneen. 28,628 | .ooovvrirnnee 187,485
3. Farmowners MUIIPIE PETil..........cvviuriiiniirieieinicieiiriesinnins | cerireieressssseesiesis | sereessenseesesissenesies | ceinmiesessssenesessesines | coresiessnssessessnssnesens | senssessessnssnsessessnes | cosseesessessnessessesens 0
4. Homeowners MUItple Peril..........c..reerreceeriereineenseeiscrinnnnes | veeenenns 14,767,335 | ........... 7,779,535 | .oooveevecrieeeinenes | ceveceens 14,015,355 | ..covvvverneee 751,980 | oo 7,779,535
5. Commercial MUItIPIE PEIl.........couivivirirrierierieeieeineeeienins | e 8,639,295 | ............ 9,461,268 | .....ovvvirrcrcrncrnes | s 8,015,476 | ...ocovvenne 623,819 | ..o 9,461,268
6. MOMGAGE GUATANEY.......viveiieiiireiiiieiieieeieie st nestenense | sbsssetsssssesessssesessssens | seetsesessssssesessesesssness | sresessesessssessssssesessens | seestnesesnssesessssesesnnns | ereremsssessssesesssnssssenss | omsesessssesessesesssnns 0
8. OCEAN MAMNE......cvveivrieiiereisesete ettt bessesessssssessnns | essnsesssessesessnsesessnnes | orvesessssesenns 53,707 [ ooeiveieeeiieeirieeies | evereisseesssesesssenes | evvsesessssesesssesessnses | essesessssesenns 53,707
9. INIANA MAMNE......vvvvereerireerieeieeresesessese st esssesensees | sereeeesens 1,208,122 | ... 1,465,116 |..ooovvvevcrrerrrncrins | cvverrnen 1,134,008 | e 74,116 | e 1,465,116
10. FiNANCIAI GUATANY........veriirrcieiiirierienieerieriseseeesisssse st | cersssiessessnssseessenins | sersnsssssssessessssinenses | crtnesesessessnessessesines | coressesinessessessnsssnssens | sonesessessnssssessnssnes | eoesresessessnessessesens 0
111 Medical professional liability = OCCUITENCE. .........cuvueiieiciiiirieieiiinns [ crrreieissieseieiisinies | e sessssssesies | sressessssessessessssesseses | oessssassessessssesessssons | sossessesessssessessessssens | sessessssesessssensessens 0
11.2 Medical professional liability - ClaimS-MAde...........cccviiririereriniinis e [ | cereesiesinesesesinssnes | sessnssessesssssseessenes | coesnesessssssessessessnenes | sesrersesssssssessesins 0
12, BAINQUAKE. ... sestensss | seesisesssessssesesennins | seestessseeseeeeens B09 [ .vooerererrrerrieeines [ ()] L 609
13. Group acCident aNd NBAIN...............cueiircrireerreerren | cerirrieiesssieeesienis | sereeesiesisesesissesenies | cetenieee st ene e sienies | ceesi s ens | e estnes | et 0
14, Credit accident and health (group and iNAIVIAUAI)...........c.eeveiereins | cerrereiirisieienseniens | cereeeissesessiesesens | servessssesessssssessesees | sesessessesessssessesessnss | sessssessesssssssessessssenss | ssoessssessesssssssessesns 0
15. Other accident and health...............ccoocriiieicceeee e | e 13,825 | oo | e | e | s 13,825 | .o 0
16, Workers' COMPENSALION............rvvuurermrrirerirersierisesrieeesssensensins | ceererseeienens 780,019 | ... 6,237,101 | oo 62,886 | ...cocovevenne. 797,513 | oo 45,393 | ............ 6,237,101
17.1  Other liability - OCCUITENCE. .........vverrerrireieiencrcrsererinerieriens | ceveeeinees 2,206,771 | ..coooevne. 1,580,361 | ..oooverrererierieieenes | e 1,726,973 | oo 479,798 | ............ 1,580,361
17.2  Other liability - ClaiMS-MATE. .........cvvrrveriierierrerirereereeeiiees | ceereeeeenens 175,868 | ...cvverevn. 102,280 | ..oocvvrnrrererireriinenes | i 75,781 | oo 100,087 | ..ovvvereene 102,280
17.3  EXCESS WOIKENS' COMPENSALION.......couvvveieriirieeeieincneiereissseneeneinns | eernteeseeseinssesessensses | coeesesesnsssssessenssesses | censesssssssessesnssasseses | osssessssessesnssnssesesnes | ressssessesnssnssesessssnns | sessessssessesnesnsssssens 0
18.1 Products liability - OCCUITENCE........covirririeirieirrrierinesnenninens [ eeininnireinneen8,286 [ v 105,180 [ [ e 1,868 |18 | 105,180
18.2  Products liability - ClAIMS-MAGE..........ceeiririeiriiciesiieieseeeiiees | cereieesieseisssiessseiees | eorsessssssesessssessssssess | stessesesssssessssssessssess | sressssessssssesessssesnssnss | siesessesessssssssssnsessnss | ossessssssesessnsesssnnns 0
19.1, 19.2 Private passenger auto liability............coovererrencrenmmmneriiieniinennens | eeveerienne 7,876,030 | ..cvvvnee 6,152,814 | ..o [ v 7,486,378 | ...ocvovnens 389,652 | ... 6,152,814
19.3,19.4 Commercial auto ADIlItY.............vveemreerrrercrererieeeieeeeeeeeeeeeees | eeveeeeenas 1,273,092 | oo 3,036,041 | ..ooeeeeerceeerrinenes [ ceeerenenns 1,205,722 | .ovvvrvreenns ATV I— 3,036,041
21, Auto physical damage.......cccccrveeremrrriinererrienesessesnenes | e 10,702,619 | ..ooouveen. 7435314 | .o | s 10,499,987 | ....covvvveneee 202,631 | ..o 7,435,314
22. AIRCTAFt (] PETIIS).....cvvicieiieieie ettt | eseesesesessssesesssesesses | sesesensesessssessssssnsasans | seresessssesssssesessnsesnns | sesesessssesessssessssssesans | sesesessssesessssesessnsesass | sbessssesessnsesessnsesans 0
23.
24,
26.
27.
28.
29.
30. WAITANEY. ...t ensseens | cntensnessessesinessessenins | corensessnessessessnnssnssens | conssessesssssssessessanen | oresessssessessessnesseses | forseesessessnessessessnnnes | sterernssnssnssesenins 0
31. Reinsurance - nonproportional assumed property...........ccocceceeeeeens fvieernnns XXX tteiriieed erreieiiseisisssissssesns | oeeisissseieesssesesssseses | eesetessssesesssssesesseses | ersssessssssesesesesesannes | sesessssseseseiesanenas 0
32. Reinsurance - nonproportional assumed liability.............ccccvvvvirers |reveriienne XXX orvirrirend] vevierineieresnsnnienns e | roesisiesesiesnesesens | seneeessessnssessesssssnes | srereesessese s 0
33. Reinsurance - nonproportional assumed financial lines..........cccccoes rieinnee XXX tteiriieed ovteieiisieisissisisesieins | rteietesseseesssesesssseses | eeeressssesesssssesesseses | essssessssssesesesesssannes | seressssseseseiesenenas 0
34, Aggregate write-ins for other lines of BUSINESS............cvevrereinrnens [ (01 (O RO {01 (O RO (01 0
35, TOTALS...oooieiiiiriiriscrisnsesisesesserisessssssssesssssnessessssesssssssssnsnns | ossesoned 49,285,054 | ......... 43,890,164 | .....ccoovvenne 62,886 | .......... 45,989,075 | .......c... 3,358,864 | ......... 43,890,164
DETAILS OF WRITE-INS
BA0T. st | sttt | ettt enees | cesseest st | senest et eneniae | ettt enes | e st eeees 0
BA02. sttt | snest sttt nentns | eess st st sssnnsnn | ersseestesssnnsssansssenes | seessssnssnness st ensstas | srseesssenest s nnstsennes | sessansst e st s 0
BA03. st | seest ettt | sttt | crsseest st | senest et eeeneae | ettt enes | cre st eeees 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ....ccocvcvvininennad 0 [0 e (VI T [0 SRR 0 I DU 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE).......ccccvevree | covrrerirsiiirieicinnad (01 [V (O [V (O 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2014 ofthe  P@triot Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Fire.......... 370,579 | o 90,037 370,579 | v 90,037 | ... .72,525 . ..111,029 | ...
2. Allied lines........... 186,479 157,282 186,479 157,282 | .. ..24,367 160,556 |...
3. Farmowners multiple peril... e [ e | s [ | e (01 et 0]...
4, Homeowners MUIIPIE PEFL..........cc.evueeeierrrieieisseesseesesissiesensens | evvssesesesssesissssnens 5,993,074 6,948,374 5,993,074 6,948,374 | oo 1,767,085 | oo 1,450,603 | coovvrveerercreris 7,264,857
5. Commercial MUILPIE PEIl........cvucveieerieeicieeeeeee e iesens | cveerve e 3,360,153 | oo 4,939,791 | oo 3,360,153 | oo 4,939,791 [ oo 6,767,452 | oo 6,697,479 | oo 5,009,764
6. Mortgage guaranty.
8. OCBAN MAMNE.......oueveieeieeieieisstes et b s sens
9. IN[ANA MAMNE.......coivieeice e
10. Financial guaranty..........ccccoeevvevriinnens .
1.1 Medical professional liability - occurrence... 0 ] s et
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccccoevervenievesisicenns
13. Group accident and health............ccccoevvriniirrinne 0 | s e
14. Credit accident and health (group and individual)..........c.ccceveerennne w0 [ e ————————
15. Other accident and health.............ccoouevecieieeeicceeecsececeeae OSSR et e et
16. Workers' compensation....... ol 2 2 7,897,519 | ... .8,428,616 2
171 Other liability - OCCUITENCE........cveveveieicie et , 000 [ oo 146,438 | 579,789 | v 603,002
17.2 Other liability - ClaiMS-MAE..........ccvevrvererreerieeseeeeeseeseeeereneenes | eveereerseereesneseeenrenee 8,409 | cieiecieeiieee008,898 [ 086,409 | 008,898 | 48,326 | oo 48,271
17.3 Excess workers' compensation... . .
18.1 Products liability - OCCUITENCE.........cvvreeieeeereireieeneireereeseeseeseieereenns
18.2 Products liability - claims-made...........ccovvrvrnreneneinniseessennns
19.1,19.2  Private passenger auto liability....
19.3,19.4 Commercial auto liability......
21. Auto physical damage.....
22. Aircraft (all perils)....
23.
24.
26.
27.
28.
29.
30. WaITANEY ..o esesees
31. Reinsurance - nonproportional assumed property...
32. Reinsurance - nonproportional assumed liability.........
33 Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............
35. TOTALS.....oooiisssssssssssssssssssssssssssssssssssssssssssssssssssssssssnnes | enssenssenssenssessensses@ ;004,022 | viiisiiisiiinninnnnnnn26,216,927 [ oo 21,097,426 | oooveeeeea
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................




Annual Statement for the year 2014 ofthe  P@triot Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. T8 ettt bbbt ntans | ebaesaesbss st see 229,465 | ..covveereerereireeine 31,558 | oo 229,465 | ..oovvrrerrerreireeinns 31,558 | i 285243 | ..o, 40,966 | ...coeveieieieiin. I 72,525 | oo, 6,046
2. Allied lines
3. Farmowners multiple peril.. . .
4. Homeowners MUItiple Peril...........coceveiieniieieieese e | s 2,718,939 | ..o 1,306,557 | ..coevereiereinae 2,718,939 | ..o 1,306,557 | oo 292,374 | oo 460,528 | ..o 292,374 194,559
5. Commercial MUILPIE PETil.........c.evvrreereierireieissesseeiessssesesenes | oesessssseeessenenns 2,326,571 | oo 3,848,230 | .coveeverersrieinns 2,326,571 | .o 3,848,230 | oo 4,413,682 | ..oovoerereinn 2,919,222 | ..o 4,413,682 1,940,368
6. Mortgage guaranty......... | ettt tens | sheebes et enens | sebebena sttt b e
8. Ocean marine. | e ————————— ST I - N OO
9. Inland marine...... | . ...309,327 ..309,327
10, FINANCIA QUAMANEY......oveereceereeciecieiseiiecissese et ssessseesssesssnens | sesssssessessnssssessssesssssssssessessns | eessessessssssessnssassassssssessassnss | susessessnssssssmssssssnssessesssnssnssns | sesmssessessssssesssssssssnsessessnns | sonesnsusessnsssssessnssosssssnssessans | sessessessssssssessassnssnssnssessnsss | ssessessssssessesssssnssnssessensnssnes
111 Medical professional liability - 0CCUITENCE.........cceveirereiicricicrreae,
11.2  Medical professional liability - claims-made... |
12. EarthQUaKE. ..o s
13.  Group accident and health.............ccceoevvevvieieiiisiecseee s
14.  Credit accident and health (group and individual)..
15, Other accident and hEAIN............cc.oiueieiirirecseeesreniens [ et sessnes | essessessssessessssessesssssssessessess | sessssessessssessessessssessessessssesses | essessessessssessessnssssessessnessald | sressessssssesisssssessessssssassessnss | ossessesessssessessssessasessnsassenns | +
16. Workers' compensation...... 4,257,890 ..942,667
17.1  Other liability = OCCUITENCE...........cvvererirererereese e 195,856
17.2  Other liability - claims-made...........ccccceeeieririeicsesieeeee e
17.3  Excess workers' compensation.. . SO PRI TSRS 0.
18.1  Products liability - occurrence..... .57,856 |....
18.2  Products liability - claims-made.. . et enetenens | eeeres e ren 0.
19.1, 19.2 Private passenger auto liability................ccocoeevieeriveeiiceeiieess 4,361,398
19.3, 19.4 Commercial auto liability...........c..coceererreerrrrreeiereeseee e 1,494,310 | oovveieieeeeeenn 1,276,522 | oo 1,445,697 | ..oooverererrenne. 1,276,522
21.  Auto physical damage 225,837 .(277,656)
22.
23.
24,
26.  Burglary and theft...
27. Boiler and machinery.. |
28, Crediti.iiiieeiccececee s
29. International
30.  Warranty
31.  Reinsurance - nonproportional assumed property...........c.coceeeenen.
32. Reinsurance - nonproportional assumed liability...............ccccovvvivennene
33.  Reinsurance - nonproportional assumed financial liNes.............ccocee. | eoverrerereecee XXX [t | et
34.  Aggregate write-ins for other lines of business... et ns (O PSR | (PO PRSP | N OOt 1 SRR
35, TOTALS.....oovoeteeceeeeeeeeeveeeeerveevseesiesseseniesseesssisnssnssssssens | cvvensennessenienien 1 1,982,073 | oiiiiiiinin 18,519,722 | oo 12,026,756 12,353,436
DETAILS OF WRITE-INS
3401.
3402. ...
3403, ..
3498.  Summary of remaining write-ins for Line 34 from overflow page...... .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)......c.covvvee | corrnninrinine s 0

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2014 ofthe  P@triot Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE ettt st et nsst st sesssnnntans | seesssnesssessssnees 1,536,036 [ .vvooeveereererernerinneninnenns | ereeereeesseeinsesnssesnessseees | reeeennesnenennes 1,536,036
1.2 REINSUrANCE @SSUMEM.........cocveeeieiecr sttt st s s sssans | eveesissesaesesenes 1,830,397 [ .evoeeeeeeeeceeeeeeieen | e | e 1,830,397
1.3 ReINSUrANCE CEUABM..........cvivevreceietceee ettt esae s | enessesssssesesanes 1,536,036 [ ..o e | e 1,536,036
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o e, 1,830,397 [ oo (01 OO (1] 1,830,397
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGEN..........ccveiveieiieece et sesens | cresiesesesesssse e ssssesesessens | cversisssseeseesseaad 8,034,234 | ..o | e 8,034,234
2.2 Reinsurance assumed, excluding CONtINGENL..........ccccvevcveeeeieiciieseeeveeeeseiees | e esseseseeiens | e 5,861,565 | ..oveverereireieieeeienieiens | e 5,861,565
2.3 Reinsurance ceded, excluding CoNtiNGENt............c.ccoevevriveierccresieieceseresesieees | e essesesesiens | e 8,049,395 | ..o | e 8,049,395
2.4 CoNtNGENt = AIMECL........c.oviviteieiceee et sesseses | stessesesesesssssessssssessesessens | creesinsesesissinaes 1,492,387 [ .o [ e, 1,492,387
2.5 Contingent - reinSUranCe @SSUMEd..........cc.cvuruiuiverrereiieieieereie e essssesessesssseseses | sessesesessssssesessssseseseesens | cessssssesissnnnes 1,010,159 [ oo [ e, 1,010,159
2.6 Contingent - reiNSUrANCE CEABM..........covivirercriisieicie et ssssesessntens | ctessesesessssssesessssesesessens | cveesissssesissinnes 1,492,387 [ .o [ e, 1,492,387
2.7 Policy and MemMDBErShiP fEES.......c.uuiuiereiieiireieiineireieesseieese e sseeesessessssssssseess [esssssssssssssssssssssnssnssssssssns | oosessssesssssssssessenssssssssessanes | seessssessosssssssssenssssssssensansss | eossssesssssssssesssssssssnsseseas 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7) ]| covrvevevrsieseseieiereeenn0 | eiiii00000006,856,563 [ oo (1] I 6,856,563
3. Allowances to manager and agents... 178,670
4. Advertising 53,419
5. Boards, bureaus and assoCiations............c.c.ucuereerinerierinrinsisninsinssnnessisssssssesssssions | ceesnsssssssnnsennseni0,030 [ vevereriieniineioneen 176,792 [ [, 197,428
6. Surveys and underwriting FEPOMS...........ccurerrerrerrerirneereieereeiseieessesseessesssessssssssesssssssses | creressnesnesessnsssesssssssssnenens | eensesnesnesssnsnnnensi 2805 T12 | it [ v 230,112
7. Audit Of @SSUIEAS' TECOIAS.......ucvevieericeeieecteee ettt sesseses st sesessessssssessnnnss | cereeesssissessssesesessnsessssnsens | erenreressniesnenrererend 1,028 | oo | e 41,624
8.  Salary and related items:
8.1 SAIAMES....ovucveeeieeice st | et 914,809 | .coovvrrrerrirnn 2,370,402 | oo 30,984 [ ..o 3,316,195
8.2 PAYTOI HAXES.....ouucevereeceirieceieeiesise sttt essn | eresiesesnsne s 65,124 | ovvovverienne 166,737 [ oo 2,831 | e 234,691
9. Employee relations and WEIAre..............cccueveieeneicieiseseeeese e ssssessesns | ceresssesssssssessnns 239,428 | ..o, 629,276 | oveveerereeisiinnns 5,786 | oo 874,490
10, INSUTANCE......ocvivieecteecte ettt tes ettt st tes st st ssbesn et s s st sansessssnaesns | evesesesessesesenansssnes 1,582 [ oo 5,504 | oo | e 7,086
11, DIFECHOIS' fBES.....oueeiirir s sssinnes | ereireseei s 7,936 [ oo 24,507 [ oo [ 32,443
12, Travel and travel EMS.........cciiiiiic st | oreersines s neieees 30,637 [ .o 98,610 | ..cvoerverrcrriirinene 2,388 | ..o 131,635
13, ReNt and reNtHEMS........ovvveriecicrieeeierseeie st ssessesssessessssessssesssenns | cresesssssesssesssenens 127,116 | oo 219,996 | ..ovvverererenniereins 1,743 [ s 348,855
14, Equipment
15.  Cost or depreciation of EDP equipment and software...
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and express
18, Legal and QUAIING......cvvverieieiiieie st nns
19, Totals (LINES 310 18)......uiiieciieccieesee st
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §ovoe 0ttt | ettt | sereest et 813,127 | overrerrrnerrernenineenis | e 813,127
20.2 Insurance department iCENSES aNd fEES..........ccvvveiucieiieeieieesee s [ ceeresissss e sessseniens | seesiesesns s 43,205 | oo | e 43,205
20.3  Gross guaranty asS0CIation @SSESSMENLS...........cccuiuerieierrieieiiesiesesesesssssessens | resesssssiesiesssssessesssssesens | sesssssiesssssssssssesssssssssessanss | ssssssiessesssssiessessssssssessnssss | sessiessesssssesassesssssassns 0
20.4 All other (excluding federal and foreign income and real estate)....
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).
21. Real estate EXPENSES......cocvveeviieieieeseeee e
22, Real eState tAXES.......c.oviviiiir
23.  Reimbursements by UNINSUMEA PIANS...........cccevieiiiicicieisieeee e sssesens [ reverseiesssesresesssessssssessseses | cnvieesssiesesesesesssssssssssesens | esessesssesessssesesssessssssesenss | seessesesiesessssssesssesesssnnes 0
24, Aggregate write-ins for miSCEIlaNEOUS EXPENSES.........cvuivrerrrveeeriesirsiessesssssessesssssesens | srssssssssssssssssssssaseans 6,859 | .o 19,657 [ YA RY (N 109,253
25, Total eXPENSES INCUITEM........cvuiveeierieiiesiseie sttt sttt esssssenns | sevsessesssssnssanes 3,467,649 | 12,597,387 | .o 128,931 [ (@).cevrreee. 16,193,967
26. Less unpaid eXPENSES = CUMTENE YEAI..........cccceveiereirierereeiere s sssesessssess s sesssesns | ervssesesssessssnnas 4,458,008 |....ccccovirernnes 3,513,850 | .coveerviererine, 16,523 | .o 7,988,381
27.  Add Unpaid EXPENSES = PHIOT YN .......c..cvureirrerierissssessesssssssssssessessssssessessssssssessessssssssesss | sessessessssssssanes 4,307,376 [ .covererrriennns 4,023,974 | oo 16,152 [ .ovvverererrrerns 8,347,501
28.  Amounts receivable relating to uninsured plans, PriOT YEAI............ccceeverieririeeieiieens | cerieesessesissessesesissinss | eevesiesissesssissssssssesisssnes | sessessesssesessssssssesisssssessess | covsvesesisssssesessssssssseses 0
29. Amounts receivable relating to uninsured plans, CUMTENt YEAT...........covevevevcveieeeiniieees [ | eviiieisiseeseesisssssiserens | oreessssssesesessesesssesesssseresss | sresreresesesssissessssesesassnnes 0
30. TOTAL EXPENSES PAID (Lines 25 -26 + 27 - 28 + 29)......ccccevevcvviiniccccscicrini v, 3,317,016 | .o, 13,107,511 [, 128,560 [.ooocoviieeneen. 16,553,087
DETAILS OF WRITE-INS
2401. Bank and iNVESIMENt BXPENSES.........coeveeveriieeieiiee et sssesse s sssssssessssssessesessnss | sevessessesssssssssssesens 6,859 | oo 8,223 | oo 82,737 | oo, 97,819
2402. Other MiSCEllANEOUS BXPENSES.........ccvvevereercrieresereisessssessssssessesssssssesssssssssssssssssssssssesss | sesssssssssssssssessessssessessesens | ossessesssesssssssesens 1434 [ [ e, 11,434
2403, oottt [ cessnent ettt enssis | seeesseen st ennts | sttt nnesines | eerienss et 0
2498. Summary of remaining write-ins for Line 24 from overflow page..........coccvverenerneneneennes | covvnineinrseiscnenesins (0 (0 (01 P 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVe)......ccoccoveveevsvcviiiesiieiicesicees | e, 6,859 | .o, 19,657 | e, 82,737 [ v, 109,253
(a) Includes management fees of $.....409,186 to affiliates and $ 0 to non-affiliates.
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Annual Statement for the year 2014 ofthe  P@triot Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFIIALEA)........cveevererrerie ettt sttt
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StoCKS Of @ffilIAtES.........ccvueieiicicicics e st
2.2 Common StOCKS (UNGMTIHAIEA).........veurerieerieieie sttt
2.21 Common stocks of affiliates
3. MOMGAGE I08NS.......ceurereecerere ittt sttt £ s8R Rttt
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........c.cccuiiriviieisee sttt
7. DEriVatiVE INSITUMENLS. ........cviviecveciiete ettt b bbb bbbt s s bbb nann
8. OHNEr INVESIEA @SSELS........uvieieciieiicicis ettt b sttt
9. Aggregate write-ins fOr INVESIMENT INCOME.........oiiiiiiieci ettt bbbttt es
10, Total groSs INVESIMENT INCOME. .......cviviieieeiiiesieciii sttt st s e sses et s st es s es s ess s s s snsens et et snsen st ns st snsessssnssnsessssantas
10, INVESIMENT EXPENSES. ..o ceuierireeeetseise et sttt s bbb f s s8££ RS E £ E e84 R £ 842 E e84 28R 8oL E iR L8R AR bbb A bbb e bbb

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense
14. Depreciation on real estate and Other INVESIEA ASSEIS...........ccciiiiiiice et bbb bbb bbbt s bbb bbb b ae b s

15.  Aggregate write-ins for deductions from investment income .0
16.  Total dedUCtions (LINES 11 trOUGN 15)......c.cviieeieicieeeie ettt et a bbbt et s et et s b b s s e bt s s s s st s b s st en s s s sas s s s ensessssantesaesans | stssbessesssssnssnsessesnsantenssas 128,931
17.  Netinvestment income (LINE 10 MINUS LINE 16)...........ciuiuiiueieriteiieietiiissietesetestet sttt sttt st s bt es s s sses st st essessnsensessssssssssessessstensessesnsessessessessnses | sessesssssssessesiesessessessess 1,900,900

0998. Summary of remaining write-ins for Line 9 from OVEMIOW PAGE.........cvvevrieeveictcesce sttt sssssse s ssesnsns | oevessissssesssssssstes st bes s sessesaens 0

0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........iuiueiriiiiiiii ettt sssese s ssssssssssesssssssesssssssensessessssensans | esssssssessessesssssssesessssessassssnsessans 8 | s

)
)
)
)
(e) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f Includes§$.......... 0 accrual of discount less §......... 0 amortization of premium.
(@) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§$.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds........cccveueverreeeierisesesiesisse e sesesenes
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)........cc.cccrrrerrrrreerniiseieesreesins
1.3 Bonds of affiliates.......cccceurrurineereierere s

2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates...

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....

3. Mortgage loans...

4. Realestate..........

5. Contract 10anS.........ccvveererrrerrnrireinesssesseessesesseenes

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8.  Other invested assets

9. Aggregate write-ins for capital gains (losses)

10. Total capital gains (I0SSES)..........ovuereeverreerreererereeeeeee e

0998. Summary of remaining write-ins for Line 9 from overflow page.....| c..ccooeevveverveseerennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......cccceves | ovvieveiircicieriscna 0
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Annual Statement for the year 2014 ofthe  P@triot Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCNEAUIE D)....ooeeieeeririeise ettt sttt essss s ssessassssssesss | stsssssssnssasssnssesssssessessassnssessansnsss | sesmssasssssssssessnsssessessassssssassassnssnsss | sesmssesssssessesssssnsssssssssessassssnnees 0
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS. ..o vttt sienins | cebeetesi et st enins | sebinest ettt ettt ents | sttt 0
2.2 COMMON SOCKS. ....vuurerereencereiseeseeesiseiseesssessssesssesseessesssss st essssssessesssssssssessssssssessensunes | sessesssssssssssessassnsssessassssssessasssnssnss | nessesssssssssessasssnssessnsssnssessassssssnssons | sessessssssessessnssssssnssssssssnssansnnssnes 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt | crbeet ettt | serinest ettt ents | sttt 0
3.2 Other than fITSt lIENS. ...ttt esiesens | cebeesesssessesssss s sanessnesins | sesinesineseesiessessesssessesssiesstsestnnts | sestsesssesseessese sttt teenees 0
4. Real estate (Schedule A):
4.1 Properties occupied DY the COMPANY..........cc i ersseseessesssssseseess | seeeessssssessesessesessssesssssssssesssssssssnes | sessesssssssssessasssessessassssssessessssssessass | sessesssssssssessnsssssssssassssssessassnsssnes 0
4.2 Properties held for the production Of INCOME...........c.cuiuririinririririreeseiseseeesreeinees | reveeseiseise s ssesssstsenes | sessestsssessesssssessessesssesestassssssestens | sessesssssssssessssssssssstsssssssessassnsssnes 0
4.3 Properties NEId fOr SAIE...........ciriiirireiecieireecseie sttt et sseessstsssessentens | sebsesssstssssess st esesesse st st ssessestnsnes | sessestasesestee sttt s st s sttt ntens | oestesseesies sttt et 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestMeNts (SChEAUIE DA)........c.cu st eeesssisessessssesssssens | cereisessssssssssesssssssssessssssssessassnsss | sesssssssssssssasssssssssessnsssessassessnssnsss | sesesssssnsssessnssnsssnssssssssssssassnsseses 0
8. CONMTACTIOANS. .......u ettt bbbttt | fteb bbbttt | Heeeriee ettt s | ettt 0
7. Derivatives (SCREAUIE DB).........c.riuriirireicieisetseeeeieetseisessessse e ssesssstee e ssssssssessesssesssssessns | eetsesssssssssessssasssssessesssssssssessanssns | eessessasssessnssassnsssessassssssnssasssnssnssns | soessssssssssssesssssnsssesssssssssessasssnssn 0
8. Otherinvested asSets (SCHEAUIE BA).........c.ooiiereieiiecireieiesiseieessstseeeesessssssssssssessssssseses | eseessesssssssessssesssssessesssssssssessasssns | oeesessasseessssassnsssessassssssessassssssnssns | soessssssssssssesssssssssesssssssssessasssnsan 0
9. RECEIVADIES fOF SECUMIES........ouoeeeiereieiieci bt | frebess ettt siens | Hoetbeessisese st sttt st seniiens | siesineber bbb 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.cvcieieieveeieieiieieiieiinies | ettt sssssssnss [ sresissessesessssssssssessssssessesssssssessenss | essessssssessesisssssessessesssssssessesnsen 0
11, Aggregate Write-ins fOr INVESEA @SSELS...........ceveiiviieicicee et siens | eetessss st ess e s s s sns s 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cieeiiiieicieieeeeisie et | vevesiese et 0 | e s O | e 0
13, Title plants (for Title INSUIEIS ONIY).........coiueieicieiriecieseese st sss s ssssessesns | sresissssssssessesessssessesssssstessesssssssnss | siesissessessesisssssessesssssssessessssestessanse | essessessssessesssssessessessssssessesnsan 0
14, Investment iNCOME AUE AN ACCTUBH...........ccuuuiveiiiriiririiii i [ ceresiesie st sstnsins | cesresnesnnssess e sesiensensssssis | eebiessresineseesi s 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection.............cccvees [ coeveviveeiieicsieecsisees 832 | oo 1130 [ o 299
15.2 Deferred premiums, agents' balances and installments booked but
deferred aNd NOt YEE AUE........c.cvevevccece ettt bssssse e | evsessssssessssssesses s sssssssssesssssntesses | eetesssssesssssssssessesssessessessssssssssesns | eveessesesssssesssssssessessesssessessssansans 0
15.3  ACCrUE retrOSPECHVE PIEMIUMS. .....vvuvirereeireressesresseseesssssssessesssssssssessssssssssssssssnssnss | sssessessassssssessasssnssnssessasssessessasssnsss | sesmssassssssssassssssessessssssessasssssnssasss | sesmssesssssessasssssessassssssnssasssnssnses 0
16. Reinsurance:
16.1  Amounts reCoVErable frOM FEINSUTETS. ..........viuiureiriereeseieeeeereeeeeeeseessessessessessenes | soeeseesessnesssessessessssssssssesssessnens | sessssesssesssesssesssesssss st ssssesssesssens | soeestesssssnesnesneseesseessesssesssees 0
16.2  Funds held by or deposited with reinSUred COMPANIES. ..o [ e sesssssssssssnssesss | eesnssnsssssssssessssssssesssssssssssssssnsnsss | sesmssessnsssesssssnsssesssssssssessassnssnses 0
16.3 Other amounts receivable Under reiNSUrANCE COMTACES..........c..rurieriririiririerieries | o sesesessens | essieesisesssest sttt et sesesssens | sesestessesssesnes s ees e 0
17. Amounts receivable relating to UNINSUFEA PIANS. ..o ienissiessessssaeessses | rreresressnssnesessssssssssssssssssessesssssses | ressesensssesssssnsessssessassssssessasssnssesses | sessessessmssessnssessesssssssssessanssnsan 0
18.1 Current federal and foreign income tax recoverable and interest thErEON...........cocvvrrreiriees | cerrrinrrrissrsrrsssssessnnenees | reeeeinsnsieensess s sessesssssnssens | sessessnsssessssssssssssssessssssessesssssnes 0
18.2 Net deferred taX @SSEL........covuiveicieeciece ettt | cresessse e 476,728 | ..o 518,255 | oveereeeeeeee s 41,527
19.  Guaranty funds receivable OF ON AEPOSIL..........oerrurirrerirrireerrereerississesesssseeesssssesessssesss | rreessessssesessesssssssesessssssssessesssssses | ressesssssssssssssssssssessassssssessassnssesses | sressessssssssesssssessessssssessessanssnssn 0
20. Electronic data processing equipment and SOWAIE...........ccvvuurvererrerrerneeeerrersienressisssessnsseess | eevseesssessssssnssssesssesssssnessees 1,300 | o 1,560 [ oo 260
21.  Furniture and equipment, including health care delivery @SSetS.........coouvrrnrrninnrnrirniinne | v 304,055 | oo 268,170 | v (35,885)
22. Net adjustment in assets and liabilities due to foreign EXChaNGE FAES.........cocrerurrririninnes [ crrirrreresrsreerssssresssienns | ceeesnseneesssssssssessssssssesssssssssnssnses | eesnsssssnsssessessssssessasssssssssessnssnses 0
23. Receivables from parent, subsidiaries and affliates.............cccovvieiieieiciieeesieeieieen | e | e sssnens | et 0
24. Health care and other amouNts FECEIVADIE. ..o | cereeriesesi e essenens | resiresiesi sttt nisentenes | sesbiessesssese st enbeeenes 0
25. Aggregate write-ins for other than iNVested aSSEtS..........cviurieieiccieieeeesie s | s es s 94,546 | .o 105,572 | oo 11,026
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 troUGh 25)...........eceuueemmreereeieeesereseeessesesssessseseseessssesssssessessssssses | sevessesesssessssesssnsessssesnes T I O 894,688 | ...oveerrereeeeeieenine 17,227
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccvvuerens [ corrernerniinninineinsinseneiseinsiiesinsienns | eeessnsssesssssssssesssssssssessssssssessnses | eensssssnsssssssssssssesssssssssessessessseses 0
28, TOTALS (LINES 26 @NA 27).......cvvureereeereririeeeiseeieeeessesesssessssesssssessseesssesssssesssessssssssssssssssssns | soneeesssesssmessssessnssssssesenns T [ 894,688 | ....vvvererrrieeeeieci 17,227
DETAILS OF WRITE-INS
110, ettt | seeets ettt nent st enenis | serestnest ettt nent st | reest ettt 0
1102, ettt bttt | netets ettt nent st ennnis | seresinses ettt nentnnnnne | reestse sttt 0
1103, ettt Rttt nnnts | setets st n st nsnt st | serestnest ettt nentnnnnns | reest ettt 0
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccocveviereveineeiieriees | cevveeieeseeeeeee e 0 | e O | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 @D0VE)........cvovvevviiriierirerieeieeeceeienees | et 0 | o 0 [ ot 0
2501, OtNEI @SSEES......cvvueveseceirrisecessee st sn st | eert e 94,546 | .oovorericeeieeis 105,572 [ cooveoeceeceeecenns 11,026
2502, oot b e | Rttt bt | Hbreeb ettt esbt s | seseest et 0
2503, ettt | sttt | bbbt eb s | sesees ettt 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccoceeveieiervesieieieen | v 0 | e O | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......couiiieniriisiiesirisisieesssissssncsi | o sssecnens 94,546 | .o 105,572 [ o, 11,026
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Annual Statement for the year 2014 of the Patriot Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A.

Accounting Practices

The accompanying financial statements of Patriot Insurance Company (Company) are presented on the basis of accounting practices
prescribed or permitted by the State of Maine Bureau of Insurance.

The State of Maine Bureau of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Maine for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Maine Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures Manual (NAIC
SAP) has been adopted as a component of prescribed or permitted practices by the State of Maine. During 2014 and 2013, there were no
recorded differences between State of Maine prescribed practices and NAIC statutory accounting practices.

Net Income
State of
Description Domicile 2014 2013
(1) Patriot Insurance Company state basis ME $2,024,000 $3,311,000
(2) State Prescribed Practices that increase/(decrease) NAIC SAP 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP 0 0
(4) NAIC SAP $2,024,000 $3,311,000
Surplus
State of
Description Domicile 2014 2013
(5) Patriot Insurance Company state basis ME $30,361,000 $28,080,000
(6) State Prescribed Practices that increase/(decrease) NAIC SAP 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP 0 0
(8) NAIC SAP $30,361,000 $28,080,000

Use of Estimates in the Preparation of the Financial Statements

In preparing the financial statements in conformity with Statutory Accounting Principles, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results may differ from those
estimates.

Accounting Policies

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct and ceded business and are
based on reports received from ceding companies for reinsurance assumed. Health premiums are earned ratably over the terms of the
related insurance contracts or policies. Expenses incurred in connection with acquiring new insurance business, including acquisition costs
such as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or
receivable.

In addition, the Company uses the following accounting policies:

Short-term investments are stated at amortized cost which approximates fair value.

Bonds not backed by other loans are stated at amortized cost using the scientific method.

The Company does not have investments in common stocks.

Preferred stocks are stated in accordance with the guidance provided in Statement of Statutory Accounting Principle (SSAP) No. 32.
The Company does not participate in mortgage loans as an investment vehicle.

S T o

Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective adjustment
method is used to value all securities except for interest only securities or securities where the yield has become negative, which are
valued using the prospective method.

The Company does not have investments in subsidiaries, controlled or affiliated companies.
The Company does not have investments in joint ventures, partnerships or limited liability companies.
The Company does not have investments in derivative instruments.

10. The Company anticipates investment income as a factor in premium deficiency calculations, in accordance with SSAP No. 53,
Property-Casualty Contracts — Premiums.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any
adjustments are reflected in the period determined.

12. The Company has a written capitalization policy for purchases of items such as real estate, electronic data processing equipment,
software, furniture, vehicles and other equipment. This policy was not modified from the prior year.

13. The Company does not have pharmaceutical rebate receivables.

2. Accounting Changes and Corrections of Errors

None.

3. Business Combinations and Goodwill

Not applicable.

4. Discontinued Operations

None.

5. Investments

A.

Mortgage Loans, including Mezzanine Real Estate Loans
None.
Debt Restructuring

None.
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Annual Statement for the year 2014 of the Patriot Insurance Company

NOTES TO FINANCIAL STATEMENTS

C. Reverse Mortgages
None.

D. Loan-Backed Securities

1. The Company’s investment advisor uses proprietary models for loss assumptions and widely accepted models for prepayment
assumptions in valuing mortgage-backed and asset-backed securities with inputs from major third-party data providers. The models
combine the effects of interest rates, volatility and prepayment speeds based on various scenario (Monte Carlo) simulations which
produce effective analytics (spreads, duration, convexity) and cash flows on a monthly basis. Credit sensitive cash flows are calculated
using a proprietary model which estimate future loan defaults in terms of timing and severity. Model assumptions are specific to asset
class and collateral types and are regularly evaluated and adjusted where appropriate.

2. The Company did not recognize any other-than-temporary impairments on loan-backed securities during the period.

3. The Company did not recognize any other-than-temporary impairments on loan-backed securities during the period.

4.  The following summarizes gross unrealized investment losses on loan-backed and structured securities by the length of time that

securities have continuously been in an unrealized loss position as of December 31, 2014.

a.  Aggregate amount of unrealized loss
1. Less than twelve months
2. Twelve months or longer
b.  Aggregate fair value of securities with unrealized loss
1. Less than twelve months
2. Twelve months or longer

$812,000

$6,000

$0

$0

5. The Company held certain loan-backed and structured securities that have been continuously in an unrealized loss position at December
31, 2014 as summarized in the above table. After an evaluation of each security, management concluded these securities have not
suffered an other-than-temporary impairment in value. Each security has paid all scheduled contractual payments. Nothing has come to
management’s attention which would lead to the belief that each issuer would not have the ability to meet the remaining contractual
obligations of the security, including payment at maturity, and the Company has the capacity to hold the security until the scheduled

maturity date.

E. Repurchase Agreements and/or Securities Lending Transactions

The Company has a non-federally insured overnight repurchase sweep agreement through JPMorgan Chase Bank, NA. This agreement is
secured by issues of the United States Government or its agencies within the United States or collateralized mortgage obligations. The

balance in this account was $2,183,000 and $3,051,000 as of December 31, 2014 and 2013, respectively.

F. Real Estate
None.

G. Low-Income Housing Tax Credits
None.

H. Restricted Assets

1. Restricted assets (including pledged) summarized by restricted asset category

Gross Restricted

Current Year Percentage
1) (2) (©) 4) ©) (6) ) (8) 9) (10)
Total
GIA Separate Total Admitted
Total Supporting Account S/A Assets Current Gross Restricted
General SIA (SIA) Supporting Increase Year Restricted to Total
Restricted Asset Account Restricted Restricted G/A Total Total From (Decrease) Admitted to Total Admitted
Category (GIA) Assets @ Assets Activity® (Col 1+3) Prior Year (Col 5-6) Restricted Assets Assets
(a) Subject to
contractual obligation for
which liability is not
shown $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
(b) Collateral held under
security lending
arrangements 0 0 0 0 0 0 0 0 0 0
(c) Subject to
repurchase agreements 2,183,000 0 0 0 2,183,000 3,051,000 (868,000) 2,183,000 2.13% 2.14%
(d) Subject to reverse
repurchase agreements 0 0 0 0 0 0 0 0 0 0
(e) Subject to dollar
repurchase agreements 0 0 0 0 0 0 0 0 0 0
(f) Subject to dollar
reverse repurchase
agreements 0 0 0 0 0 0 0 0 0 0
(9) Placed under option
contracts 0 0 0 0 0 0 0 0 0 0
(h) Letter stock or
securities restricted as to
sale-excluding FHLB
capital stock 0 0 0 0 0 0 0 0 0 0
(i) FHLB capital stock 0 0 0 0 0 0 0 0 0 0
() On deposit with states 1,003,000 0 0 0 1,003,000 1,267,000 (264,000) 1,003,000 0.98% 0.99%
(k) On deposit with other
regulatory bodies 0 0 0 0 0 0 0 0 0 0
(l) Pledged as collateral
to FHLB (including
assets backing fund
agreements) 0 0 0 0 0 0 0 0 0 0
(m) Pledged as collateral
not captured in other
categories 0 0 0 0 0 0 0 0 0 0
(n) Other restricted
assets 0 0 0 0 0 0 0 0 0 0
(o) Total restricted
assets $3,186,000 $0 $0 $0 $3,186,000 $4,318,000 $(1,132,000) $3,186,000 3.10% 3.13%

(&) Subset of Column 1
(b) Subset of Column 3

2. Not applicable.

3. Not applicable.
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. Working Capital Finance Investments

Not applicable.

J.  Offsetting and Netting of Assets and Liabilities

Not applicable.

K.  Structured Notes

Not applicable.

6. Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for those greater than 10% of Admitted Assets

Not applicable.

B. Writedowns for Impairment

Not applicable.

7. Investment Income

A. Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due.

B. Amounts Nonadmitted

None.

8. Derivative Instruments

None.

9. Income Taxes

A. Deferred Tax Asset/(Liability)

1. Components of Net Deferred Tax Asset/(Liability)

December 31, 2014

() 2 3
(Col 1+2)
Ordinary Capital Total
(a) Gross deferred tax assets $2,707,000 $214,000 $2,921,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (1a-1b) 2,707,000 214,000 2,921,000
(d) Deferred tax assets nonadmitted 263,000 214,000 477,000
(e) Subtotal net admitted deferred tax asset (1c-1d) 2,444,000 0 2,444,000
(f) Deferred tax liabilities 84,000 0 84,000
(9) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $2,360,000 $0 $2,360,000
December 31, 2013
4) (5) (6)
(Col 4+5)
Ordinary Capital Total
(a) Gross deferred tax assets $2,488,000 $214,000 $2,702,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (1a-1b) 2,488,000 214,000 2,702,000
(d) Deferred tax assets nonadmitted 304,000 214,000 518,000
(e) Subtotal net admitted deferred tax asset (1c-1d) 2,184,000 0 2,184,000
(f) Deferred tax liabilities 106,000 0 106,000
(g) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $2,078,000 $0 $2,078,000
Change
] () 9)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
(a) Gross deferred tax assets $219,000 $0 $219,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (1a-1b) 219,000 0 219,000
(d) Deferred tax assets nonadmitted (41,000) 0 (41,000)
(e) Subtotal net admitted deferred tax asset (1c-1d) 260,000 0 260,000
(f) Deferred tax liabilities (22,000) 0 (22,000)
(9) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $282,000 $0 $282,000
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2. Admission Calculation Components (SSAP No. 101)

December 31, 2014
@ @ (©)
(Col 1+2)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $2,168,000 $0 $2,168,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 192,000 0 192,000
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 192,000 0 192,000
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 4,198,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 84,000 0 84,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $2,444,000 $0 $2,444,000
December 31, 2013
(©) ®) (6)
(Col 4+5)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $2,078,000 $0 $2,078,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 0 0 0
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 0 0 0
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 3,898,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 106,000 0 106,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $2,184,000 $0 $2,184,000
Change
@) ®) (9)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
(@) Federal income taxes paid in prior years recoverable through loss
carrybacks $90,000 $0 $90,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 192,000 0 192,000
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 192,000 0 192,000
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 300,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities (22,000) 0 (22,000)
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $260,000 $0 $260,000
3. Other Admissibility Criteria
2014 2013
(a) Ratio percentage used to determine recovery period and threshold
limitation amount 872.7% 832.6%
(b) Amount of adjusted capital and surplus used to determine recovery
period and threshold limitation in 2(b)2 above $28,002,000 $26,002,000
4. Impact of Tax Planning Strategies
December 31, 2014 December 31, 2013 Change
@ @ (©)] ()] (5) (6)
(Col 1-3) (Col 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
(a) Determination of adjusted gross
deferred tax assets and net
admitted deferred tax assets, by
tax character as a percentage
1. Adjusted gross DTAs
amount from Note 9A1(c) $2,707,000 $214,000 $2,488,000 $214,000 $219,000 $0
2. Percentage of adjusted
gross DTAs by tax character
attributable to the impact of
tax planning strategies 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
3. Net admitted adjusted gross
DTAs amount from Note
9Al(e) 2,444,000 0 $2,184,000 0 260,000 0
4. Percentage of net admitted
adjusted gross DTAs by tax
character admitted because
of the impact of tax planning
strategies 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
(b) Do the Company’s tax planning strategies include the use of reinsurance? Yes No _X
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B. Deferred Tax Liabilities (DTLs) Not Recognized

Not applicable.

C. Current and Deferred Income Taxes

1) @ (3)
December 31, December 31, (Col 1-2)
2014 2013 Change
1. Current Income Tax
(a) Federal $706,000 $1,274,000 $(568,000)
(b) Foreign 0 0 0
(c) Subtotal 706,000 1,274,000 (568,000)
(d) Federal income tax on net capital gains 46,000 11,000 35,000
(e) Utilization of capital loss carry-forwards 0 0 0
(f) Other 0 0 0
(9) Federal and foreign income taxes incurred $752,000 $1,285,000 $(533,000)
2. Deferred Tax Assets
(@) Ordinary
(1) Discounting of unpaid losses $712,000 $831,000 $(119,000)
(2) Unearned premium reserve 1,475,000 1,412,000 63,000
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Deferred acquisition costs 0 0 0
(6) Policyholder dividends accrual 0 0 0
(7) Fixed assets 0 0 0
(8) Compensation and benefits accrual 355,000 84,000 271,000
(9) Pension accrual 0 0 0
(10) Receivables — nonadmitted 0 0 0
(11) Net operating loss carry-forward 0 0 0
(12) Tax credit carry-forward 0 0 0
(13) Other (including items <5% of total ordinary tax assets) 25,000 29,000 (4,000)
(14) Nonadmitted assets 140,000 132,000 8,000
(99) Subtotal 2,707,000 2,488,000 219,000
(b) Statutory valuation allowance adjustment 0 0 0
(c) Nonadmitted 263,000 304,000 (41,000)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 2,444,000 2,184,000 260,000
(e) Capital
(1) Investments 214,000 214,000 0
(2) Net capital loss carry-forward 0 0 0
(3) Real estate 0 0 0
(4) Other (including items <5% of total capital tax assets) 0 0 0
(99) Subtotal 214,000 214,000 0
(f) Statutory valuation allowance adjustment 0 0 0
() Nonadmitted 214,000 214,000 0
(h) Admitted capital deferred tax assets (2e99-2f-2q) 0 0 0
(i) Admitted deferred tax assets (2d+2h) $2,444,000 $2,184,000 $260,000
3. Deferred Tax Liabilities
(@) Ordinary
(1) Investments $23,000 $51,000 $(28,000)
(2) Fixed assets 56,000 41,000 15,000
(3) Deferred and uncollected premium 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5% of total ordinary tax liabilities) 0 0 0
(6) Subro salvage reserves 5,000 11,000 (6,000)
(7) Accelerated premium expense 0 3,000 (3,000)
(99) Subtotal 84,000 106,000 (22,000)
(b) Capital
(1) Investments 0 0 0
(2) Real estate 0 0 0
(3) Other (including items <5% of total capital tax liabilities) 0 0 0
(99) Subtotal 0 0 0
(c) Deferred tax liabilities (3a99+3b99) $84,000 $106,000 $(22,000)
4. Net deferred tax assets/liabilities (2i-3c) $2,360,000 $2,078,000 $282,000
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
The significant book to tax adjustments are as follows:
Description December 31, Tax Effect at December 31, Tax Effect at
2014 35% 2013 35%
Provision at statutory rate $972,000 35.0% $1,608,000 35.0%
Non-taxable interest (204,000) (7.3)% (123,000) (2.7)%
Change in non-admitted assets (9,000) (0.3)% (4,000) (0.1)%
Travel and entertainment 4,000 0.1% 4,000 0.1%
Other adjustments (251,000) (9.00% 29,000 0.7%
Total $512,000 18.5% $1,514,000 33.0%
Federal income taxes incurred $752,000 27.1% $1,285,000 28.0%
Change in net deferred income tax (240,000) (8.6)% 229,000 5.0%
Total statutory income taxes $512,000 18.5% $1,514,000 33.0%

E. Operating Loss and Tax Credit Carryforwards

1.

2.

3.

against future taxable income.

Year Amount
2014 $902,000
2013 $1,265,000

2014.
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The following is income tax expense for 2014 and 2013 that is available for recoupment in the event of future net losses:

There are no deposits reported as admitted assets under Section 6603 of the Internal Revenue Service (IRS) Code as of December 31,
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Consolidated Federal Income Tax Return
1. The Company’s federal income tax return is consolidated with the following entities:

Frankenmuth Mutual Insurance Company
Ansur America Insurance Company
ASure Worldwide Insurance Company
Fortuity Insurance Company

Patriot Life Insurance Company
Frankenmuth Agency, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled quarterly.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is more likely than not that the total liability will significantly increase within
twelve months of the reporting date.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
A. Nature of Relationships
The Company is a wholly owned subsidiary of Frankenmuth Mutual Insurance Company (“Parent”), a licensed mutual insurer domiciled in the
State of Michigan.
B. Detail of Transactions Greater than %% of Admitted Assets
None.
C. Change in Terms of Intercompany Arrangements
None.
D. Amounts Due to or from Related Parties
The Company reported $95,000 and $39,000 due to its Parent at December 31, 2014 and 2013, respectively. Additionally, the Company
reported $8,000 and $16,000 due from its affiliate, Ansur America Insurance Company, at December 31, 2014 and 2013, respectively.
Amounts due to and from affiliated companies are settled on a monthly basis.
E. Guarantees or Undertakings for Related Parties
None.
F. Management, Service Contracts, Cost Sharing Arrangements
The Company has a management service agreement for the allocation of certain administrative costs with its Parent.
G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company’s common stock are owned by its Parent.
H. Amount Deducted for Investment in Upstream Company
Not applicable.
I. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.
J.  Write-down for Impairments in Subsidiary, Controlled or Affiliated Companies
Not applicable.
K. Investments in Foreign Insurance Subsidiaries
None.
L. Investments in Downstream Noninsurance Holding Company
None.
Debt
A. Debt and Holding Company Obligations
None.
B. Federal Home Loan Bank (FHLB) Agreements
None.
Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A.

Defined Benefit Plan

Not applicable.

B., C. and D. Description of Investment Policies, Fair Value of Plan Assets, Rate of Return Assumptions

Not applicable.
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Defined Contribution Plans

The Company has a qualified noncontributory incentive bonus plan for the benefit of employees meeting certain eligibility requirements. The
Company’s charge to income under the plan was approximately $642,000 and $565,000 for 2014 and 2013, respectively.

Multiemployer Plans
Not applicable.
Consolidated/Holding Company Plans

The Company participates in a noncontributory defined benefit pension plan and certain postretirement benefits sponsored by its Parent. The
Company has no legal obligations for benefits under these plans. The Parent allocates amounts to the Company based on salary ratios.

The Company participates in the Frankenmuth Insurance 401(k) Savings Plan (the “Plan”), a defined contribution plan under which employees
may defer a portion of their salary annually, subject to regulatory limitations. The Company will match 100% of the participant’s contributions
up to a maximum of 6% of the participant’s eligible compensation. Additionally, all matching contributions to the Plan will vest 100% after six
years of service. The charge to income under the Plan for the Company match was approximately $188,000 and $186,000 for 2014 and
2013, respectively.

Postemployment Benefits and Compensated Absences

The Company has accrued its obligation for postemployment benefits and compensated absences in accordance with SSAP No. 11.

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

Not applicable.

13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.

Outstanding Shares
The Company has 100,000 shares of $100 par value common stock authorized and 75,000 shares issued and outstanding.
Dividend Rate of Preferred Stock

Not applicable.

C., D. and E. Dividend Restrictions and Payments

Dividends may be paid only from earned surplus (unassigned funds). The maximum amount of dividends which can be paid by the Company
to its shareholders without approval from the State of Maine Bureau of Insurance is limited to the greater of the net gain from operations from
the prior 12 month period or 10 percent of surplus as regards policyholders at December 31, 2014. Accordingly, the Company may pay
dividends of approximately $3,036,000 in 2015 without prior approval.

Within the limitations noted above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

Restrictions Placed on Unassigned Funds (Surplus)
None.

Mutual Surplus Advances

Not applicable.

Company Stock Held for Special Purposes

Not applicable.

Changes in Special Surplus Funds

Not applicable.

Changes in Unassigned Funds

There are no cumulative unrealized gains or losses represented in unassigned funds (surplus).
Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

14. Liabilities, Contingencies and Assessments

A.

Contingent Commitments

The Company has no commitments or contingent commitments to its Parent or other entities. As indicated in Note 10E, the Company has
made no guarantees on behalf of its Parent.

Assessments

The Company is subject to guaranty fund and other assessments by states in which it writes premium. Most assessments are recorded either
at the time the assessments are levied or, in the case of premium-based assessments, at the time the premiums are written. The Company is
also subject to loss-based assessments.

Insurance company insolvencies in states where the Company writes business may result in guaranty fund assessments on future premiums.

These assessments will be recorded as future premiums are written. The Company is not aware of any state which requires the payment of
future premium assessments once the Company discontinues writing premium in that state.
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The Company has accrued a liability for guaranty fund and other assessments of $342,000 and $319,000 at December 31, 2014 and 2013,
respectively, and has not recorded an offset for estimated premium tax credits. The amounts recorded represent management’s best
estimates based on assessment rate information received from the states in which the Company writes business and the direct premiums
written in those states. Assessments to date are not significant and the Company does not expect future assessments to materially affect its
financial condition or results of operations.

C. Gain Contingencies

None.

D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits

None.

E. Product Warranties
None.

F. Joint and Several Liabilities
None.

G. All Other Contingencies

1. At December 31, 2014 and 2013, the Company had admitted assets of $21,849,000 and $21,342,000, respectively, in premiums
receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the collectibility of these receivables.
Based upon Company experience, certain balances may become uncollectible; however, any potential loss is not expected to be material
to the Company’s financial condition.

2. The Company is not aware of potential lawsuits or other legal action beyond the ordinary course of business which would be considered
material in relation to the financial position of the Company.

3. The Company, as a wholly owned subsidiary of Frankenmuth Mutual Insurance Company, is part of a $25 million unsecured bank line of
credit agreement. The line allows for the Company to borrow funds at different mutually negotiated rates, based on the bank’s cost of
funds, and borrowings on the line are guaranteed by Frankenmuth Mutual Insurance Company. The Company had no outstanding
balance at December 31, 2014.

15. Leases
A. Lessee Leasing Arrangements

1. The Company leases office facilities and equipment under various noncancelable operating leases that expire through March 2019.
Rental expense for 2014 and 2013 was approximately $742,000 and $709,000, respectively. There are no contingent rental payments or
unusual renewal options, escalation clauses or restrictions and there have been no early terminations of existing leases.

2. Future minimum rental payments are as follows:

Year Amount

2015 $746,000
2016 319,000
2017 9,000
2018 6,000
2019 2,000
Total $1,082,000

3. The Company has not entered into any sale-leaseback arrangements.
B. Lessor Leasing Arrangements

16.

17.

18.

None.

Information About Financial Instruments With Off-Balance-Sheet Risk And Financial Instruments With Concentrations of Credit Risk

None.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.

B.

C.

Transfers of Receivables Reported as Sales
None.

Transfers and Servicing of Financial Assets
None.

Wash Sales

None.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A.

B.

C.

Administrative Services Only (ASO) Plans

Not applicable.

Administrative Services Contract (ASC) Plans

Not applicable.

Medicare or Similarly Structured Cost Based Reimbursement Contracts

Not applicable.
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19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

20. Fair Value Measurements

A.

D.

Inputs Used for Assets and Liabilities Measured at Fair Value on Recurring Basis

None.
Other Fair Value Disclosures

Not applicable.

Fair Values for All Financial Instruments by Levels 1, 2 and 3

Not
Practicable
Admitted (Carrying
Type of Financial Instrument Fair Value Assets (Level 1) (Level 2) (Level 3) Value)
Financial instruments — assets
Bonds $70,806,000 | $68,629,000 $0 | $70,806,000 $0 $0
Preferred stocks 0 0 0 0 0 0
Common stocks 0 0 0 0 0 0
Mortgage loans 0 0 0 0 0 0
Cash, cash equivalents and
short-term investments 1,722,000 1,722,000 (461,000) 2,183,000 0 0
Other — collateral loan 0 0 0 0 0 0
Total assets $72,528,000 | $70,351,000 $(461,000) | $72,989,000 $0 $0
Financial instruments — liabilities
Derivative liabilities 0 0 0 0 0 0
Total liabilities $0 $0 $0 $0 $0 $0

Reasons Not Practical to Estimate Fair Value

Not applicable.

21. Other ltems

A.

Extraordinary ltems

None.

Troubled Debt Restructuring for Debtors
Not applicable.

Other Disclosures and Unusual ltems

Assets in the amount of $1,003,000 and $1,267,000 at December 31, 2014 and 2013, respectively, were on deposit with government

authorities or trustees as required by law.

Business Interruption Insurance Recoveries

Not applicable.

State Transferable and Non-transferable Tax Credits

None.

Subprime Mortgage-Related Risk Exposure

The Company does not engage in subprime residential mortgage lending as indicated in Note 1C. The Company’s exposure to subprime
lending is limited to investments within the investment portfolio of fixed-income securities which contain securities collateralized by mortgages
having characteristics of subprime lending. These investments are primarily in the form of asset-backed securities supported by subprime
mortgage loans or collateralized mortgage obligations backed by alternative documentation mortgages. The Company held no fixed-income
securities with such characteristics at December 31, 2014 or 2013.

22. Events Subsequent

Subsequent events have been considered through February 20, 2015, the date these statutory financial statements were available to be issued.
The Company is not aware of any events or transactions occurring subsequent to December 31, 2014, which may have a material effect on the
financial condition of the Company.

The Company writes health insurance, but such premiums are not subject to assessment under Section 9010 of the Affordable Care Act (ACA)

because they are below the $25,000,000 assessable threshold.

A.-H. None.

23. Reinsurance

A.

Unsecured Reinsurance Recoverables

The Company’s unsecured reinsurance recoverables from individual reinsurers in excess of 3% of policyholders’ surplus at December 31,

2014 follows:

Unsecured
Reinsurance

NAIC Company Federal Employer

Name of Reinsurer Code Number ID Number Recoverable
Frankenmuth Mutual Insurance Company 13986 38-0555290 $47,758,000
Maiden Reinsurance Company 11054 43-1898350 $1,817,000
Hartford Steam Boiler Inspection & Insurance Company 11452 06-0384680 $1,247,000
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B. Reinsurance Recoverable in Dispute
None.
C. Reinsurance Assumed and Ceded

1. As of December 31, 2014:

Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
Affiliates $21,069,000 $5,689,000 $23,754,000 $6,414,000 $(2,685,000) $(725,000)
All Other 27,000 6,000 1,115,000 328,000 (1,088,000) (322,000)
Total $21,096,000 $5,695,000 $24,869,000 $6,742,000 $(3,773,000) $(1,047,000)

Direct Unearned Premium Reserve as of December 31, 2014: $24,842,000.

2. Additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual
statement as a result of existing contractual arrangements, is accrued as follows as of December 31, 2014:

Reinsurance

Direct Assumed Ceded Net
Contingent Commission $1,492,000 $0 $0 $1,492,000
Sliding Scale Adjustments 0 0 0 0
Other Profit Commission Arrangements 0 0 0 0
Total $1,492,000 $0 $0 $1,492,000

3. As of December 31, 2014, the Company does not use protected cells as an alternative to traditional reinsurance.
D. Uncollectible Reinsurance

As of December 31, 2014, the Company did not write off any reinsurance balances.
E. Commutation of Ceded Reinsurance

None.
F. Retroactive Reinsurance

None.
G. Reinsurance Accounted for as a Deposit

None.
H. Disclosures for the Transfer of Property and Casualty Run-off Agreements

None.
I.  Certified Reinsurer Rating Downgraded or Status Subject to Revocation

None.
Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company does not have any retrospectively rated contracts or contracts subject to redetermination.
Change in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2013 were $31,282,000. As of December 31, 2014, $11,098,000 has been paid for incurred losses and loss
adjustment expenses (LAE) attributable to insured events of prior years. Reserves remaining for prior years are now $16,469,000 as a result of re-
estimation of unpaid losses and LAE. The estimated cost of losses and LAE attributable to insured events of prior years’ decreased by $3,715,000
or 11.9% of the unpaid losses and LAE as of the end of the prior year. The $3,715,000 favorable development in incurred losses and LAE related
to prior accident years is primarily due to the favorable development in workers’ compensation, commercial multiple peril and commercial auto
liability.  This change is generally the result of the on-going analysis of loss development trends. Increases or decreases of this nature occur as
the result of claim settlements during the current year and as additional information is received regarding unpaid individual claims. The Company
does not write retrospectively rated policies, and accordingly, prior year loss development was not impacted by this type of policy.

Intercompany Pooling Arrangements

The Company, its Parent and its Parent’'s wholly owned property and casualty insurance subsidiaries (identified in the table below) are party to a
pooling reinsurance agreement (“Agreement”), under which all property and casualty lines of business are pooled.

Under the terms of the Agreement, the participants will cede to the lead insurer all of their insurance business, net of inuring reinsurance, and
assume from the lead insurer an amount equal to their respective participation percentages as outlined below:

Name of Insurer NAIC Co. Code Participation Percentage
Frankenmuth Mutual Insurance Company (lead insurer) 13986 78%
Ansur America Insurance Company 10984 8%
Patriot Insurance Company 32069 8%
Fortuity Insurance Company 10985 3%
ASure Worldwide Insurance Company 11511 3%

There are no discrepancies related to the pooled business between the assumed and ceded reinsurance schedules of the pool participants.

Amounts due to/from the lead insurer and pool participants as of December 31, 2014:

Name of Insurer Receivable Payable
Frankenmuth Mutual Insurance Company $28,566,000 $29,486,000
Ansur America Insurance Company $9,897,000 $9,196,000
Patriot Insurance Company $13,969,000 $14,050,000
Fortuity Insurance Company $2,806,000 $2,660,000
ASure Worldwide Insurance Company $2,814,000 $2,660,000
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NOTES TO FINANCIAL STATEMENTS

27. Structured Settlements
A. Reserves Released due to Purchase of Annuities
None.
B. Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus
None.
28. Health Care Receivables
Not applicable.
29. Participating Policies
Not applicable.
30. Premium Deficiency Reserves

The Company anticipates investment income as a factor in premium deficiency calculations. The results of this calculation, completed on January
16, 2015, did not indicate a deficiency at December 31, 2014.

1. Liability for premium deficiency reserve $0
2. Date of most recent evaluation January 16, 2015
3. Was anticipated investment income utilized in calculation? Yes[X] NoJ[ ]

31. High Deductibles
The Company has no claims with high deductibles.
32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company does not discount its liabilities for unpaid losses or unpaid loss adjustment expenses. The Company records assumed liabilities for
losses from participation reports as received, and is not aware of any loss reserves that may be discounted.

33. Asbestos/Environmental Reserves

A. The Company has exposure to asbestos claims arising from the sale of commercial multiple peril and general liability insurance by companies
party to the pooling reinsurance agreement, as identified in Note 26.

The Company estimates the full impact of its asbestos exposure by estimating full case basis reserves on all known losses and beginning in
1996 computing incurred but not reported losses based on previous experience and industry standards.

The Company's asbestos related losses (including coverage dispute costs) for each of the five most recent calendar years follow:

(1) Direct

2010 2011 2012 2013 2014
Beginning reserves: $389,000 $383,000 $407,000 $434,000 $442,000
Incurred losses and loss
adjustment expense: 48,000 82,000 96,000 68,000 80,000
Calendar year payments for losses
and loss adjustment expenses: 54,000 58,000 69,000 60,000 56,000
Ending reserves: $383,000 $407,000 $434,000 $442,000 $466,000
(2) Assumed Reinsurance

2010 2011 2012 2013 2014
Beginning reserves: $0 $0 $0 $0 $0
Incurred losses and loss
adjustment expense: 0 0 0 0 0
Calendar year payments for losses
and loss adjustment expenses: 0 0 0 0 0
Ending reserves: $0 $0 $0 $0 $0
(3) Net of Ceded Reinsurance

2010 2011 2012 2013 2014
Beginning reserves: $224,000 $202,000 $217,000 $144,000 $147,000
Incurred losses and loss
adjustment expense: 6,000 36,000 (48,000) 12,000 (1,000)
Calendar year payments for losses
and loss adjustment expenses: 28,000 21,000 25,000 9,000 10,000
Ending reserves: $202,000 $217,000 $144,000 $147,000 $136,000

B. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE)

1. Direct basis $358,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $100,000

C. State the amount of ending reserves for loss adjustment expenses included in A (Case, Bulk + IBNR)

1. Direct basis $39,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $14,000

D. The Company has exposure to environmental claims arising from the sale of commercial multiple peril and general liability insurance by
companies party to the pooling reinsurance agreement, as identified in Note 26.
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NOTES TO FINANCIAL STATEMENTS

The Company's environmental related losses (including coverage dispute costs) for each of the five most recent calendar years follow:

(1) Direct

2010 2011 2012 2013 2014
Beginning reserves: $1,224,000 $1,112,000 $786,000 $799,000 $881,000
Incurred losses and loss
adjustment expense: (76,000) (319,000) 17,000 89,000 (167,000)
Calendar year payments for losses
and loss adjustment expenses: 36,000 7,000 4,000 7,000 7,000
Ending reserves: $1,112,000 $786,000 $799,000 $881,000 $707,000
(2) Assumed Reinsurance

2010 2011 2012 2013 2014
Beginning reserves: $0 $0 $0 $0 $0
Incurred losses and loss
adjustment expense: 0 0 0 0 0
Calendar year payments for losses
and loss adjustment expenses: 0 0 0 0 0
Ending reserves: $0 $0 $0 $0 $0
(3) Net of Ceded Reinsurance

2010 2011 2012 2013 2014
Beginning reserves: $783,000 $817,000 $560,000 $601,000 $422,000
Incurred losses and loss
adjustment expense: 69,000 (250,000) 45,000 (172,000) (25,000)
Calendar year payments for losses
and loss adjustment expenses: 35,000 7,000 4,000 7,000 7,000
Ending reserves: $817,000 $560,000 $601,000 $422,000 $390,000

E. State the amount of the ending reserves for Bulk + IBNR included in D (Loss & LAE):

1. Direct basis $587,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $316,000

F. State the amount of ending reserves for loss adjustment expenses included in D (Case, Bulk + IBNR)

1. Direct basis $46,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $31,000

34. Subscriber Savings Accounts

Not applicable.
35 Multiple Peril Crop Insurance

The Company does not write Multiple Peril Crop Insurance.
36. Financial Guaranty Insurance

The Company does not write Financial Guaranty Insurance.
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1.3
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8.3
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10.1

10.2

10.3

10.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? Michigan
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] No[ ]
If yes, date of change: 04/29/2014
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/12/2014
By what department or departments?
Maine Bureau of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes|[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ 1] No[ 1 NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422 renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates requlated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0CC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BDO USA, LLP, 755 West Big Beaver, Suite 1900, Troy, Ml 48084-0178

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]

If the response to 10.3 is yes, provide information related to this exemption:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ 1 NATJ |
10.6 If the answer to 10.5 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
Christopher Walker, FCAS, MAAA, PricewaterhouseCoopers, LLP, One North Wacker Drive, Chicago, IL 60606

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]
12.11  Name of real estate holding company

1212 Numberof parcelsinvolved s

12.13 Total book/adjusted carryingvalue s
12.2  If yes, provide explanation.

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Not applicable.

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NAT[ ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

a
b
c. Compliance with applicable governmental laws, rules and regulations;
d
e

14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
15.2 If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers B 0
20.12 To stockholders not officers B 0
20.13 Trustees, supreme or grand (Fraternal only) B 0
20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers B 0
20.22 To stockholders not officers B 0
20.23 Trustees, supreme or grand (Fraternal only) B 0
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]

21.2 Ifyes, state the amount thereof at December 31 of the current year:
21.21 Rentedfromothers e

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

15.1



Annual Statement for the year 2014 ofthe  P@triot Insurance Company
PART 1 - COMMON INTERROGATORIES - FINANCIAL

221 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ 1 No[X]
22.2 Ifansweris yes:
22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount. S, 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT
24.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
24.02 If no, give full and complete information relating thereto.

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Not applicable.

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs.
24.06 If answer to 24.04 is no, report amount of collateral for other programs.
24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes|[ ] No[ 1 NA[X]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes|[ ] No[ 1 NAI[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes|[ ] No[ 1 NAI[X]

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1and2. s
24,102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24,103 Total payable for securities lending reported on the liability page.

251 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03) Yes[X] No[ ]

25.2 If yes, state the amount thereof at December 31 of the current year:

25.21  Subject to repurchase agreements

25.22 Subiject to reverse repurchase agreements

25.23 Subject to dollar repurchase agreements

25.24  Subiject to reverse dollar repurchase agreements

25.25 Placed under option agreements

25.26 Letter stock or securities restricted as to sale - excluding FHLB Capital Stock
25.27 FHLB Capital Stock

25.28 On deposit with states

25.29 On deposit with other regulatory bodies

25.30 Pledged as collateral - excluding collateral pledged to an FHLB

25.31 Pledged as collateral to FHLB - including assets backing funding agreements

25.32  Other
25.3 For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1  Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NAI[X]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear: s
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

State Street Bank & Trust Company 801 Pennsylvania, Kansas City, MO 64105
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

\ 1 2 3
Central Registration Depository Number(s) Name Address
‘ 107423 Conning Asset Management Company One Financial Plaza, Hartford, CT 06103
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
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29.2

29.3

30.

31.1
312

313

32.1
322

33.1
33.2

34.1
34.2

35.1
352

If yes, complete the following schedule:

PART 1 - COMMON INTERROGATORIES - INVESTMENT

1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding |  Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS.....oovuiieiieiiscieiss sttt snsensnnes | ersesisnsnsaas 70,811,608 | ..o 72,988,545 | .ooovvireneans 2,176,938
30.2  Preferred StOCKS. .. ..cv ittt | evsesiesessssiesssssssssenesnns | sesessessesessssensssessssnsens | sossessesississeseesssenaasans 0
30.3  TOtAIS.....crurierierisicr ettt sssses s nssnssnaens | eessesisssansaas 70,811,608 | ....coccounee 72,988,545 | ..oovviriernans 2,176,938
30.4 Describe the sources or methods utilized in determining the fair values:
External price provider sources are used in obtaining fair value prices. If an external source is not available, internal analytical system or broker
quotes are utilized.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[X]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Prices are obtained from the dealers/market makers for these securities. These prices are non-binding but represent their best estimate of fair value per
market conditions.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ |
If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B, 168,052
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office, Inc. 147,016
Amount of payments for legal expenses, if any? B, 3,560
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Foster, Swift, Collins & Smith, P.C. 988
Taylor, McCormack & Frame, LLC 2,572
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 15,793
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Charles C. Soltan, LLC 13,533
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes|[ 1] No[X]
1.2 Ifyes, indicate premium earned on U.S. business only.
1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:
1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:
Most current three years:
1.61  Total premium earned
1.62 Total incurred claims
1.63 Numberof coveredlives s
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives
1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72 Total incurred claims
1.73 Numberof coveredlives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76 Numberof coveredlives
2. Health test: 1 2
Current Year Prior Year
2.1 Premium Numerator.
2.2 Premium Denominator. I 43,075,744 | ..o 41,664,640
2.3 Premium Ratio (2.1/2.2)........
2.4 Reserve Numerator,
2.5 Reserve Denominator..........ccvvereveenierernnnnns $ia, 59,635,699 | ..ovvrnne. 59,342,943
2.6 Reserve Ratio (2.4/2.5).......ccccoevvviveevrceeeiins | coeviieieiesneienns 0.0 |, 0.0
3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ | No [X]
3.2 Ifyes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22 Non-participating policies
4, FORMUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
4.1 Does the reporting entity issue assessable policies? Yes|[ 1] No[ ]
4.2 Does the reporting entity issue non-assessable policies? Yes|[ 1] No[ 1
4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? s %
4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. s
5. FORRECIPROCAL EXCHANGES ONLY:
5.1 Does the exchange appoint local agents? Yes|[ 1] No[ 1
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ | No[ ] N/AT ]
5.22 As a direct expense of the exchange Yes[ ] No[ ] N/AT ]
5.3  What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ 1]
5.5 If yes, give full information:
6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company maintains excess of loss agreements providing $23.5 million excess of $1.5 million and catastrophe for $35 million excess of
$25 million with a $10 million maximum any one employee.
6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company has property catastrophe insurance coverage with its Parent under a single reinsurance contract. The Parent utilized
RMS Risk Link DLM v13.1 Severe Thunderstorm, Hurricane and U.S. Earthquake model to analyze its probable maximum loss from Severe
Thunderstorm, Hurricane and U.S. Earthquake exposure. The model employs generally accepted statistical methods, historical frequency
and loss patterns.
6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company, along with its Parent, purchased catastrophe insurance that provides protection against a probable maximum loss between
a1in 250 and 1in 500 year event.
6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ 1]
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes|[ 1] No[X]
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions. s
7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes|[ 1] No[ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

8.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ |
8.2 If yes, give full information:

9.1 Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ]

9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:

(@) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ |

9.3 Ifyesto 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

9.4  Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ]
9.5 Ifyesto 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
9.6  The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ ]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement. Yes[ |

10. Ifthe reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ]

11.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ]
11.2 If yes, give full information:

12.

N

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.11 Unpaid losses

No[X]

No[X]

No[X]

No[X]

No[X]
No[X]

No[X]

N/AT ]

No[X]

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

12.2 Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

12.3 Ifthe reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X]

12.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From

NAT ]

1242 To

12.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ]
12.6 If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

No[X]

12.62 Collateral and other funds

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation):

13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ ]
13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount.

No[X]
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14.1
14.2

14.3
144
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes [X] No[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Reinsurance is allocated and recorded among the cedants based on their respective portion of the total cession.
If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No [X]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[X] No[ ]
If the answer to 14.4 is no, please explain:
Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information:
Does the reporting entity write any warranty business? Yes[ ] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home
16.12 Products
16.13 Automobile
16.14 Other*
* Disclose type of coverage: ................
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57 Yes[ ] No [X]

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

16.2




Annual Statement for the year 2014 ofthe  P@triot Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2014 2013 2012 2011 2010
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | .c....... 29,596,728 | ........ 28,754,725 | ......... 29,315,693 | ......... 30,531,551 | ......... 33,347,398
2. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......ccvrmrenrerriirireireiseesssisssssssssssssssesssessssssssssnsssns | conveens 22,340,667 | ......... 22,198,382 | ......... 21,209,883 | ......... 21,727,221 | ......... 23,592,951
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....c..coovverrmrirnrinrrrernnrisssirnnins [ cvnvis 41,283,859 | ......... 40,330,335 | ......... 38,023,787 | ......... 37,752,271 | ......... 40,965,014
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ....16,850 .18,209 .19,496 ..17,868 .19,801
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)......ouerrinrerrnnenrerrininersisssnsesseessnsenns [orersssrssessssssssssssss | anssessssssssssssssnssssses | eosessenssssssssenssnsssssans | eonesssssssssssssssnsssssenes | eosssessssssssses 2,576
B, TOtAl (LINE 35)...ouieeieeiiieeiieiie sttt sssnssns | reninens 93,238,104 | ......... 91,301,651 | ......... 88,568,859 | ......... 90,028,911 | ......... 97,927,740
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3,19.4)...... [ .c...... 17,213,776 | ......... 16,568,913 | ......... 16,193,533 | ......... 15,812,293 | ......... 20,267,259
8. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......ceurrrrrrimrrniierieeseeissississssssssssssssssssssessssssnssns | osvssennes 9,355,941 | ........... 9,133,948 | ........... 9,062,353 | ........... 9,772,101 | ......... 12,792,100
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....c.coovvvvrnrrnrinreneineirsirniins | cvriis 17,318,662 | ......... 16,439,880 | ......... 15,436,017 | ......... 15,361,664 | ......... 21,142,281
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovverrrerrrereneseereineinns | e 1,785 | oo 1,687 | oo 1,640 | oo 1,740 | oo 1,893
11. Nonproportional reinsurance lines (LINES 31, 32 & 33).......vurueerrureneireinerneereesesnseseessseneensses [ ererssmssssssessssssssssinsss | seeessssssssssssmessssssses | eesssssssssssssssnssnssessens | eossssssssssssssssssssssnnes | eossssssssssssscs 2,576
12, TOtAI (LINE 35)..euieeeieeieeiereise ettt bbbttt ettt sntnntns | ebsensens 43,890,164 | ......... 42,144,429 | ......... 40,693,544 | ........ 40,947,798 | ......... 54,206,110
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).........rvuuiurrereeineiineiiesiineeiseeiseeisesisseessssesssssssssssssssesssssesens | cneesnsisnnes 795323 | ... 2,833,122 | oo 894,342 | .......... (4,718,324)] .......... (6,290,080)
14.  Netinvestment gain (10SS) (LINE 11)......iiiinrinrineiseiieesssissieesessse st sssssseessessssssans | soeeesenees 1,985,130 | ........... 1,903,413 | .......... 1,892,830 | ........... 1,826,146 | .......... 1,317,044
15.  Total other income (Line 15)...... 129,992 | . ...152,095 ..419,810 176,579 ...216,447
16. Dividends to policyholders (Line 17) 180,409 | .oooovvennce 303,924 377,425 273,037 319,171
17. Federal and foreign income taxes incurred (LINe 19)........cccciveieieiieincieiee e esseesssesesies | _sesssassenans 706,000 | ........... 1,274,000 | .............. 858,000 |.......... (1,545,000) ........... 1,289,000
18, NetinCoOme (LINE 20)........uuiuuieriireiieiineiieeiteeeteiiees ettt snssnns | eoeeisnees 2,024,036 | ...cc.onc.. 3,310,705 | ........... 1,971,558 | .......... (1,443,636)] .......... (6,364,761)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......ccccceee| coenee 101,822,901 | ......... 99,856,406 | ......... 96,132,571 | ......... 93,338,758 | ......... 87,359,687
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECHON (LINE 15.1)....uuiieieriiriiniieieeiieeiiee it seesssssnes | seveeeinns 9,283,568 | .......... 8,815,702 | .......... 9,408,724 | ........... 8,913,483 | .......... 8,697,301
20.2 Deferred and not yet due (LINe 15.2).......ccoriuierienieiineineiseieeeiseesseesseeseeseeseesssenns | ceveeeees 12,565,903 | ......... 12,525,806 | ......... 12,249,062 | ......... 11,612,787 | ......... 10,397,614
20.3  Accrued retrospective premiums (LINE 15.3).......ucviicieiicieieeseiessseeisesessssssessessseses | ceevississsiesiesessssseses | eeviessssssssssssssssiesses | eovessessssssssesssssessens | eessessssssessssssssisssnsss | sessssssssessessssssssesens
21. Total liabilities excluding protected cell business (Page 3, Ling 26).........c.cc.oeevevevevveivnesenens | cvvevinns 71,461,584 | ......... 71,776,079 | ......... 71,260,344 | ......... 70,410,901 | ......... 63,454,993
22, L0SSES (PG 3, LINE 1)...ouiiiiieiisii ittt sttt sssnsssnnes | eessnens 27,006,8% | ......... 26,975,031 | ......... 28,169,316 | ......... 27,163,937 | ......... 23,360,965
23.  Loss adjustment expenses (Page 3, LiNe 3)........cccvcuriereeieieireeiesesse e sesisesessesessessssssessnns | svvessesens 4,458,008 | ........... 4,307,376 | ........... 417719 | ........... 3,841,150 | ..oneee. 3,498,038
24.  Unearned premiums (Page 3, LINE 9).......curiuiimiiniineineineneneisseisesssssssesssessesssessssssssssnss | ceveenees 21,069,059 | ......... 20,165,181 | ......... 19,587,694 | ......... 19,908,313 | ......... 18,762,301
25.  Capital paid up (Page 3, LINeS 30 & 31)......ciiirieniiieneeieieieeiieeseeiesssessesssssssssssesssnssns | eeveseenns 7,500,000 | ........... 7,500,000 | ........... 7,500,000 | ........... 7,500,000 | ........... 7,500,000
26. Surplus as regards policyholders (Page 3, LiNE 37)........ccoeueeveireeirrerieiseeeise e sesisssesens | cveiins 30,361,318 | ......... 28,080,327 | ......... 24872227 | ......... 22,927,857 | ......... 23,904,694
Cash Flow (Page 5)
27.  Net cash from 0perations (LINE 11).....c.ccuuiuiuiirrineineiieeiesisssise e ssesssessssssssssssssens | cevessenns 3,134,596 | ........... 3,649,881 | ........... 2,372,266 | ........... 1,094,907 | ......... 41,322,042
Risk-Based Capital Analysis
28.  Total adjusted CaPItal...........cocrruurerricic ittt snenees | eeeienees 30,361,318 | ......... 28,080,327 | ......... 24,872,227 | ......... 22,927,857 | ......... 23,904,694
29.  Authorized control level risk-based Capital..........cccoerverieieenine s | s 3,208,618 | ........... 3123176 | ... 2,864,335 | ........... 2,572,152 | ........... 3,204,632
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............ .90.6
31, StOCKS (LINES 2.1 & 2.2)...euieieeeeieeeee ettt sssss st st ssesssssssnns | sesiesssssssssessssssssessns | criessesssssiessesssssessens | eessessissssssessssessenss | sessessessiessesssssessessas | sressissesssssessssessns
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).....c.cuevciiriieieseesessssssesssssesssssssesenies | vevesssssssssssssssesiesses | cnsssesssssisssessssssssens | ressssssssssssssssssssenss | sessesssesisssesssssiessesses | soesssssssssssssssssessns
33, Realestate (LINES 4.1, 4.2 & 4.3) ...t ssesssssssssssssssssssssssssssies | nesesssssssssessssssssiesses | cisssesssssisssesssssiessens | ressssssssessssssssisssenss | sessesssesiessessssssessesses | sosesssssssssssessissessns
34. Cash, cash equivalents and short-term investments (LiN€ 5)..........cccccvevrererneiererseseriesiseiens | cevveriesiseisesiennn, 24 | e 38 | e Y4728 I 6.0 | oo 9.4
35, CONtraCt 08NS (LINE B).........cvvevreireiieicisissieie st sessss et st ssessssssessesssssssssessessssssesss | sessesssssssssessssssssesses | ervsssesssssiessesssssessens | iessessssssessssssssessenss | sessesssessessesssssiessesses | svsesssssesssssesssssassans
36.  DEMVALVES (LINE 7)..o.cvucirrvericieiesiseiese sttt ss s s st sse st ssssss s ssesssssssssessesssssses | sessesssssisssessssssesesss | erssssesssssessesssssessens | sressessssssessssssssessanss | sessesssesessesssssessessas | svsesssssesssssesssssassans
37, Otherinvested asSets (LINE 8)........c.ccvviivcieiiiieieiietieese ettt es st
38. Receivable for securities (Line 9)...
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for invested aSSets (LINE 11).......ieieeeiierseiieiesssssesessssssessssessseseses |ossessssssssessssssssesses | ervessesssssiessesssssessons | oessassessssssssssssssonss | sossenssssessenssnssessansas | sosessssssessasssssessassans
41. Cash, cash equivalents and invested assets (LINE 12).........ccevevvrrrererneiieissseiesesisesssesnes | vnveessiesnsenns 100.0 | v 100.0 | v 100.0 | v 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
43, Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44, Affiliated common stocks (Sch. D, Summary, Line 24, COL. 1).....cciiviieeieeieiiesssiesesssinis | veverssisssesssssensses | eovssesssssssesssssesens | soesssssesisssssssssssenss | vosessssssssesssssesesss | sosssssssssssssssssssns
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNe 10)..........ccueievererrieiieieiies | everieiieseieieiisiinis [ eeveissiesisisssssesesees [ eeneniessiessiesesssens | veveeesssessessesesiens | eovesiessssssesssssssesenns
46. Affiliated mortgage 10anSs 0N real ESIALE. ..o eescreeeeesiessseesseieeessees | serseesnsisesesssstssesesses | eesessessnessssesssssessees | reesnsesesessnnsseesssenes | sessestseesessessnesssssensns | sesesssssessesessesesseseas
A7, Al Other affliated........c.evieieeiecre et s st ssse e stessssssessenssessnnns | sessesssssssssssssnssnssnsses | sessmsssssssssssenssnssssnns | ensssnssssssssnsssssnssanes | sossensssssnsenssnssessansas | sesssssssssssasesssssssssens
48. Total Of aDOVE lINES 42 10 47 ..ottt sttt ssenes | rnbsee s sns e [ [0 I [ [0 0
49. Total investment in parent included in LINeS 42 10 47 @DOVE...........ccocueveveveerreeieiieisereriesieienes [eorerinsiesissssesissiees | evessessssssesessssseseses | eoesssssesesssssessesossonses | sonsesssssesesssessessssns | eorsesisssnsessesssenssseess
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......cccoves| corvvvsnnsiniinnenns 0.0 [ oo | cesressesssseesesssenesns | eenessssessensansssssnssnes | sesssssesssssnsssssesseneas
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2014 2013 2012 2011 2010

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........cceeuiierriieieeiseieiesisse s siessssssesseses | ceeviesiesssssiesesssssesss | eeveesisssssssessssessisses [ eovsssessssssssessssssssens | ceesvsssesssessssessssseses | cosveesns (1,359,016)
52. Dividends to SIOCKNOIAETS (LINE 35).......ovrruririereireiniinrireisernsiseisesssesessessssssesssssssssssssssssessesses | sessesssssssssesssssssssssses | eessssessssssssesssssnssens | oessnssssssssssssssnssenes | sessesssssssssessnsssnssensns | sesessssssnssssssssnssessane
53. Change in surplus as regards policyholders for the year (Line 38)............cccovvverevverecrrerrerenins | cevverns 2,280,991 | .......... 3,208,100 | ........... 1,944,370 | ............. (976,837)] ........... 1,326,161

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)....... [ ccco0.... 14,226,792 | ......... 18,233,792 | ......... 16,626,899 | ......... 14,934,164 | ............ (246,239)
55.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......cocuvrvurrrneerneirneiineieeiiseissiseeseeseessesssesssssssessseess | cveeenns 11,550,192 | ......... 10,353,401 | ......... 10,370,221 | ......... 11,121,370 | coooveee. 9,043,372
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cooccvvvrrrirnrrnernrinersnienneenns [ v 21,503,164 | ......... 19,325,267 | ......... 17,254,327 | ......... 20,460,961 | ........... 9,619,374
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cocvvrrrrnerinrirnrrerrnerieniiens [ | e 2,000 [ .ooieeeereirneernerrneerees | e | e (155)
58. Nonproportional reinsurance lines (LINes 31, 32 & 33)......covvverrneurreneeneereeneneeneeeeneiseeeenees | eressssessesssnnes 800 | .o 1153 | s 967 | oo 3702 | oo (50,464)
59, TOtAl (LINE 35)....ureueereireircieiieiieei ettt sttt snnannnas | ereesiens 47,280,949 | ......... 47,915,613 | ......... 44252414 | ......... 46,520,196 | ......... 18,365,889

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | veveeene. 8,582,033 | ......... 10,188,436 | ........... 9,792,162 | ......... 10,055,908 | .......... (6,159,593)
61. Property lines (Lines 1, 2,9, 12, 21 & 26) 5,687,006 , reenn,189,803 | ... 6,003,142 4,628,603
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cooccveverrrirnrrnernrinnrsnienneenns [ v 11,913,683 | ........... 8,962,111 | .......... 9,447,140 | ......... 10,728,789 | ........... 1,055,972
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccocveveriereriereisseerisssnienns | vevesisessssssssssesissens | cevesesesessnnes 2,000 [ooevererreriersnieenens [ e | e (155)
64. Nonproportional reinsurance lines (LiNes 31, 32 & 33).......cvrieeieiieieieiesieesessiesiessesesees | eviesississessennns 800 | .o, 1,153 | i 967 | oo, 3,702 | oo (50,464)
65.  TOLAl (LINE 35).....cuureuriuiiiniiieiieiseeseesees sttt nsssnssnses | erinees 26,183,523 | ......... 24271253 | ... 24,430,071 | ......... 26,791,540 | ............. (525,637)

66.
67.
68.
69.
70.

7.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €amMEd (LINE 1).......cveveerieeieiereees ettt a s
LOSSES INCUITEA (LINE 2)...v.vviveieericieiieieiee ettt sttt naa
Loss expenses incurred (Line 3)
Other underwriting expenses iNCUMTed (LINE 4)..........cceveeevereiseiece e
Net underwriting gain (108S) (LINE 8)........cvevevcviiesieieieeeies ettt s saes
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......cceoererrrrerereriereeeesce et eeiseseseenenae

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ceoerverrireeererreseeeeceeeese e

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cevererrrrreirererrereserceee e

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....c.coveeveeveieeeveeeeeeiee

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)..........cccoverrevernnnes

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccocvevvernece.

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......cvueiiiiiiiiiisiescereceseseneeneas

..................... 6.1)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ ]

18

No[ ]
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. .297 . 2136 . XXX.......
2. 2005.......| 31,718 | 2,894 | ... 28,824 | L 14,425 | o973 | 894 | T4 | 1453 || e 406 | 15,725 | ...... XXX.......
3. 2008......cc.| v 32,958 | ... 3,647 | 29,311 | 15,087 16,954 | ...... XXX.......
4, 19,133 .21,067 | ...... XXX.......
5. 2008.......| ......36,927 | ............ 4,374 | 32,553 | 23,882 24,798 | ...... XXX.......
6. 2009.........| 00 37,570 | .o 4,440 | ... 33,130 | oo 22,166 | .c0eeeii2,206 | oo 1115 | 37 | 1528 | | e 765 | 22,567 | ...... XXX.......
7. 2010.........| verrrr40,155 | ...l 5,075 ... 35,080 | . 23,908 | ...eee1,052 | oo 1,225 | T | 1,509 [ | 642 | 25,583 | ...... XXX.......
8. 20| oo 45,574 | 5,739 ] .l 39,835 | 27,513 | o988 | 1,393 | B | 154 || e T4 | 29414 | ..... XXX.......
9. 388 | o AT | 23,372 | o724 | 1,030 | 23 | 1,682 | 635 | 25,338 | ...... XXX.......
10. 2013, | e 47,196 | .oovvenneen. 5532 | ... 41,665 | ........ 20,926 | ... 1,661 | o628 | 29 | 1,564 | 0| 560 | e 21,429 | ... XXX.......
11, 2014 | o 48,520 | .coovvnee. 5444 | ......43,076 | ....... 17,087 | o321 | 313 | 8 1330 [ | 334 [ 18,402 | ...... XXX.......
12. Totals.......| ccoceneee .0, S XXX v | e XK | e 207,797 | ... 11,127 | ........9,938 | ..........306 | ......15,108 | .....c..c.....0 | ........5,846 | ......... 221,410 | ...... XXX..ene
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... .. 3,197 | 2,498 |.....cc.... 566 | ..o 230 [ e [ e | e 4 34 | (LT SRS FURSTURRRUORN ISV 1,094 |..... XXX.......
2. 2005..... | o810 [ 0328 |38 | 10 [ [ |8 LD [ | [ | e 115 XXX......
3. 2008..... | cooreereene42 | 350 | B0 | 13 i e [ 1D T L3 e L0 | 152 | XXX.......
4, 2007 .| oo 37T | 122 |80 [ iiiii22 [ e [ e Lo 19 L | [ [0 | 335 [ XXX.......
5. 2008..... | cccoreeeeeT20 [ o355 | 170 | B0 [ | i |38 [ i3 8 | Lo ] 535 | XXX.......
6. 2009..... | oo 1,042 | 567 | 325 | TO [ [ e [ T [ 12 | L3 | 807 | XXX.......
7.0 2010 | v 732 [ 133 808 | 114 | | e [ 108 |12 21 | LoD | 1,210 | XXX.......
8. 2011 v 1773 [543 1,059 | 160 [ [ e [ rrvinenen225 [ 27 |38 | [ 14 ] 002,362 | XXX...o..
9. 2012 | veeni2,286 [ 501 1,786 | 297 [ e [ 399 [ 36 | B8 | [ 48 | 3712 XXX.......
10. 2013, e 3,578 [ 834 | 02,626 | e BB | s [ TA0 | T3 154 | | 90 | 6,145 | XXX.......
11, 20140 | e 7,621 [ ien892 | 7,371 [ b 737 | Lo [y 143 | 0000235 [ 726 [ | 376 | 14,996 | XXX..ene
12. Totals...|.......22177 |.........6,722 |......14,686 |.......3134 |....c........0 |0 3,841 433 )0 10051 0]l D38 L0 310465 . XXX.......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2005.
3. 2006.
4. 2007.
5. 2008.
6. 2009.
7. 2010.
8. 2011.
9. 2012.
10. 2013.
11. 2014.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
1. Prior.... [ 12,738 | 10,745 | ... 9,200 |.coovrnee. 8,537 | v 8,196 |............ 8,182 | ..o 8,180 |..covrrunn. 8,208 |........... 8,227 |.ovvrrrnns 8,389 | .. (X 181
2. 2005..... | .o 17,305 |.......... 16,941 |.......... 15,859 |.......... 15,275 | ... 14,826 |.......... 14,680 |.......... 14,506 |......... 14,439 |.......... 14,420 |.......... 14,386 |...ccoonne. (7 — (53)
3. 2006..... |........ ) 0.0 S I 17,751 | 17,153 |.......... 16,885 |.......... 16,198 |.......... 15,916 |.......... 15,782 | ..o 15,658 |.......... 15,581 |.......... 15,556 | .covverrene. (P2 — (101)
4. 2007..... ... XXX oo | o ) .0 U I 19,975 |.......... 21,320 |.......... 20,816 |.......... 20,380 |......... 20,091 |.......... 19,896 |.......... 19,848 |......... 19,819 | .o (7)1 A (77)
5. 2008..... |........ D 0.0 G B ) 0,9 I I XXX oo [ v 25,928 |......... 25,091 |.......... 24,864 |........ 24,438 |........ 24,207 |.......... 23,937 |.......... 23,948 | ..ooveverene LA (259)
6. 2009.... ... XXX oo [ o ) 0.9 I N XXX oo | e ) 0.0 S 23,112 |.......... 22,536 |.......... 22,555 |......... 22,338 |.......... 21,979 |.......... 21834 |....... QL) — (504)
7. 2010..... |........ XXX oo | o ) 0.9 I I XXX oo | e XXX oo [ o ) .0 U I 25,654 |.......... 26,110 |.......... 26,001 |.......... 25,581 |.......... 25,263 |............. (X E) Y — (738)
8. 2011.... | XXX oo [ o ) 0.9 I I XXX v | o XXX oo [ o ) 9.9 N I D 0.0 S I 32,671 |.......... 30,751 |.......... 30,413 |.......... 30,200 |............. (VXA — (551)
9. 2012.... ....... XXX oo | o ) 0.9 I I D09 G D XXX oo [ o XXX v | e D09 G B ) 0.0 N I 29,896 |.......... 27,810 |.......... 27,300 |............. (G R) ) — (2,596)
10. 2013.... | oeeee. XXX oo [ o ) 0.9 I I XXX o | e XXX oo [ o ) 0.9 N I XXX oo | o XXX ooovoe [ o XXX oo | e 28,278 |.......... 25,856 |.......... (2,422) |........ XXX.......
11. 2014..... ........ XXX oo | e XXXooooowe | v XXX oo e XXX oo | e XXX v e XXX oo | e XXX oo | v XXX oo 0.0 S 31,342 |........ XXX oo e XXX.......
12. Totals...... | .......... (3,522)] .......... (4,699)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
1. Prior..... |....... 000.....cc. | ceerrrenes 2,754 ... 4,667 |....... 5670 |........... 6,149 |............ 6,577 |............ 6,765 |............ 7,009 |.......... TATT | 7311 |........ XXX oo | e XXX.......
2. 2005..... | e 7,690 |.......... 11,255 | ... 12,721 |......e. 13,448 |......... 13,787 | .o 14,033 |.......... 14,170 | .o 14,237 | .. 14,262 |.......... 14,272 |........ ).0.9 R PR XXX.......
3. 2006..... |........ XXX oo [ e 8,356 |......... 11,956 |.......... 13,613 |.......... 14,343 |.......... 14,976 |.......... 15,232 |.......... 15,326 |.......... 15,390 |.......... 15,408 |........ XXX oo | e XXX.......
4. 2007.... ... XXX oove [ o ), 9.9 G 9,830 | .o 15,031 |....oo.e. 17,012 | .. 18,241 |.......... 18,838 |.......... 19,174 | .......... 19,363 |.......... 19,490 |........ ).0.9 G PR XXX.......
5. 2008..... |........ XXX oo | o XXX oo | i XXX oo [ v 12,601 |.......... 18,580 |.......... 21,238 |.......... 22,282 |........ 22,856 |.......... 23,208 |.......... 23,420 |........ XXX v | e XXX.......
6. 2009..... |....... ) 0.9 G PR ) 9,9 G S ).0.9, R DR ) 9.9 G IS 12177 | 17,094 |.......... 19,255 |......... 20,048 |.......... 20,729 |.......... 21,039 |........ ).0.9, G PR XXX..oone
7. 2010..... |........ XXX oo [ o ) 9,9 I IO XXX v | e XXX oo [ o XXX oo [ e 13,963 |.......... 20,173 |.......... 22,283 |.......... 23,436 |.......... 24,074 |........ XXX o | e XXX.......
8. 2011..... | XXX oo [ o ) 0.9 I I XXX oo | o XXX oo [ v ) 0,9 N I ) 0.0 S 17417 |.......... 24,057 |.......... 26,758 |.......... 27,873 |........ XXX v | e XXX.......
9. 2012... ... XXX oo [ o XXX oo | i XXX oo | e XXX oooeo [ o XXX oo | i XXX oo | e ) 0.9 S I 14,961 |.......... 21,465 |......... 23,656 |........ XXX e e XXX.......
10. 2013..... | cooeeee. XXX oo [ o ) 0.9 I I XXX oo | e ) 0.0 I I ) 0,9 N I D00 G B ) 0.0 I I XXX oo [ e 13,941 |.......... 19,865 |........ XXX e | o XXX.......
11. 2014..... | ........ XXX oo e XXX oo [ e XXX oo XXX oo [ v XXX oo [ XXX oo e XXX oo [ v XXX oo [ XXX oo | v 17,072 |........ XXX oo e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1. Prior.........
2. 2005........
3. 2006.........
4. 2007.........
5. 2008.........
6. 2009.........
7. 2010.........
8. 20M1....
9. 2012...
10, 2013, [ ) .9 SO DO ) .9, S DR ) 0,0 SO DO ) .. SO D D 0,0 O IO ) 0,0, SO DRSO XXX ervees [ v D 0.9, SR D 7455 |, 2,847
1. 2014 ... .0 S DO, S XXXerorr e .0 S XXXooorr | 0.0 S XXXeooov | v 0.0 S DO, S D, 7,542
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama..
2. Alaska......
3. ANZONA.....cieieieiaa
4. Arkansas..........coccveveinnnas
5. California.
6. Colorado......
7. Connecticut. .
8. Delaware........cccooeevviiirennns
9. District of Columbia
10.  Florida......cccoovvierererreiiiiennns
11.  Georgia....
12.  Hawaii..
13.
14.
15.
16.
17.
18.  Kentucky
19.  Louisiana........ccccceeerernee.
20.  Maine.....cooeveeeiereeienns
21.  Maryland
22.  Massachusetts
23. Michigan......cccocovenrrrirnennns
24, Minnesota.........cccoerernee.
25, MiSSISSIPPi..eererereerereirnenns
26, MiSSOUN.......covvvereirririennes
27.  Montana..
28.  Nebraska
29. Nevada........ccooevierererennes

30.  New Hampshire...........cc....
31, New Jersey.....couenuneeneen.
32.  New Mexico.
33, New YorK.....oooveueeernienennes

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.  Utah..... LUT e |- . -
46. Vermont... VT . 6 3,699,747 3,922,669 | ..
47.  Virginia....

48.  Washington

49.  West Virginia.........ccccouc.... WV

50.  Wisconsin.... W

51.  Wyoming..... WY

52.  American Samoa. ...AS

53, GUAM....cooeirerereerienn,

55.  US Virgin Islands
56.  Northern Mariana Islands...MP

57. Canada.......ccoeverrernnnnn CAN
58.  Aggregate Other Alien........ oT
59.  Totals.....oooeerererreieiereeinne [C) POt I 49,285,054 |............ 48,921,012 | oo 0. 21,064,022 | ...... 23,204,035 | ...... 24,160,624 | .......... 302,846 | ..coovverrrirnnn 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0 0

(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.

Allocation to state by location of exposure.
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SCHEDULE Y = INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

FRANKENMUTH MUTUAL
INSURANCE COMPANY

FEIN: 38-0555290
NAIC: 13986

100%

ANSUR AMERICA
INSURANCE COMPANY

FEIN: 38-3467437
NAIC: 10984

100%

ASURE WORLDWIDE
INSURANCE COMPANY

FEIN: 35-2166382
NAIC: 11511

100%

FORTUITY INSURANCE

100%

PATRIOT INSURANCE

COMPANY COMPANY
FEIN: 38-3467906 FEIN: 01-6022422
NAIC: 10985 NAIC: 32069

100%

PATRIOT LIFE
INSURANCE COMPANY

FEIN: 01-0501264
NAIC: 60099

100%

FRANKENMUTH
AGENCY, INC.

FEIN: 38-1977052
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