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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D).....oouevrrircriirieiiieriseseiesrisesiessessiessseessesssssssssssssesssessins | coeessesssseenen 24937774 | oo (U I 24,937,774 | .o 18,266,829
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS. .......cvurrirreiereieeisesesss st esssssnenes | cesssensnessseseneneenes (U R (O (U (SR 0
2.2 COMMON STOCKS. ..ottt | erbiesbaessinsss s sseenees (U [P (U (OO (U [P R R 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o | et (U1 [P (U (OO (U1 [P 0
3.2 Other than firSt IENS........c.iuiri s ssessesssennes | eeriessiessessessessesseeeees (U1 (0 [ (U1 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)....o.vvvecvireeieerieisesessssesese s bes s ses s s ssssessessssesse s sssssssssssssssessessnss | essesessessssssssnssssessesnsan [0 U [0 U (01 U 0
4.2 Properties held for the production of income (less §............ 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash(§...... 0, Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (SChEAUIE DB)...........coierieicireieieiciese ettt sse s sssssssssssss | essessessssssessessssessessesn (01 TR [0 TR (01 TR 0
8. Otherinvested assets (SChEAUIE BA).........cccovirirnrinriinenrisseiesssssseeessssesssssessssssssess | oessssssssssesssssssesssssessn (U1 [0 U (01 0
9. ReCEIVabIESs fOr SECUMHES. ........vuurvirreireririiicrirsiere e ssssesssesnsesssees | cevenersneesenessneseesssen 0 [ e, (U (TN 0 [ o, 0
10.  Securities lending reinvested collateral assets (Schedule DL)...........ccovrrenrnrineneinnes | cormerneneineieesensiseeeens (U1 [0 U (01 R 0
11, Aggregate write-ins for iNVeSted @SSELS..........c.evrveieiiriiceisceeeeesseeesss s | eoesiesssss s sssse s [0 PR [0 RO [0 IR 0
12. Subtotals, cash and invested assets (LINES 110 11)....c.ccveieiciirieceeeee e [ eervieseiininns 29,511,377 | o, (1N I 29,511,377 | .covererenne. 23,861,226
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY).......ccvvueveererrereenrnrereersiens [ v (U1 (O [ (01 O 0
14, Investment income due and aCCIUE............ccuviiiinrieriniieieiereessesiesesi s | erviesiessiesinsees 183,772 | oo, (U [ 183,772 [ .o 135,584
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | vevevrerrerennes 2,903,837 | .o 99,300 |.ovvvererrennen 2,804,537 | .coovvrrerarnns 1,814,974
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccveveees | covrrerreiverrerissseiseienns [0 [0 R [0 0
15.3  Accrued retroSpective PrEMIUMS.........c.ceuiveiiiireieieisiese et ssssesseses | essesesessssesessssessesinnns [0 TR [0 R (01 TR 0
16. Reinsurance:
16.1 Amounts recoverable from FeINSUMETS...........cc.cvevrrrncririrnerieriereieerneeenenins | oo (U1 [P (O (OO (U1 [ 0
16.2 Funds held by or deposited with reinsured COMPANIES..........cocovurerenenenriernenee | e (U1 R [0 U (01 O 0
16.3 Other amounts receivable under reinSUranCe CONACES.............cueurverereeermiereens | reveernerieeisiscrireseseneons (U [P (O (O (U1 [P 0
17. Amounts receivable relating to UNINSUrEd Plans............cccveuvrinierrerrnreneeneneieeneneieesnenes | e ieeesesseseeeees (U1 [0 U (01 OO 0
18.1 Current federal and foreign income tax recoverable and interest thereon..........ccovvveees [ covrrrnenensiininnnnnnnnd (U1 (0 [ (0] 790,845
18.2 Net deferred taX @SSEL...... ..o esss s essens | conessssesseneseons 1,091,177 |, 106,088 | ....covvrvrrrernns 985,089 [ ..oocverrrrierenne. 440,656
19.  Guaranty funds receivable O 0N AEPOSIL..........ccrrerurirrerrirriieeereireieesseeireessreseseeseenes | ceresreesnsesesessesessssseeees (U1 [0 U (01 R 0
20. Electronic data processing equipment and SOftWAre............cc.cveereierierieieiiesssiseieienis | e [0 [0 R (01 0
21.  Furniture and equipment, including health care delivery assets ($.......... 1) T IO (U1 R (0 [ (01 U 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cccoeeeveivens | vevverseseisessiesseiein [0 [0 R [0 0
23. Receivables from parent, subsidiaries and affiliates............cccocoverevieeneeiieieieisieees | v (01 [0 R (01 R 0
24. Health care ($.....281,328) and other amounts reCeivable.................ovveveerverenresreseiens | coveeveeeisssesnsens 281,328 | oo (01 281,328 | .o, 140,336
25. Aggregate write-ins for other than invested aSSets...........ccoceieiereieieiseeessesieins e 454185 | .o 37,000 | .o 417185 |, 412,834
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)......c.vuiviuieeieieieieeietese et ssssnes | svessesesssenns 34,395,676
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........ccc.| cvevevevvevreervereeeereennns 0
28. TOTALS (LINES 26 AN 27).....coucvorcrerecercririeerirereseeseseeessssissesssensssesssesssssesssessssessssssons | consessssessoens 34,395,676 |....
DETAILS OF WRITE-INS
T10T. st | eebeens st (U [ (O R 0
1102, ottt | eebeent e (U [ (O R 0
1103 st | b (U (SR (O R 0
1198. Summary of remaining write-ins for Line 11 from overflow page..........coeveeoveveevernnreiiens [ covvverenineseissesseennd (U1 (0 [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above).......coccovevcsciieiicissiciiiesciceen L i (O [ (O IR 0
2501. Current State Income Tax RECEIVADIE. ............covuereerrriecrerereeeeieresseeiressesessenesens | seessseeseseseneeenns 165,220 [ ..o (U O 165,220
2502. Medicare Part D Catastrophic Coverage ReCeivVable............cowererrerreneneenrenneneeneereiees [ conieeneenniseeeens 137,543 | v (1 137,543
2503. Other RECEIVADIE........... et seess st st ssssssessssnsssssssness | sesssssessnsessnsenns 4422 [ oo (1 114,422
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccocvevevervevrevevveens | coveveeirieiiirinns 37,000 | .oriiereiieeeeeeeen 37,000 | v 0

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

..417,185




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded).........c.ovuvierneiineiinernerisenisesiiens [ s 8,807,600 | ..coovvrvrririis 302,656 | ...coovvverrrinns 9,110,256 | ..cvocvirinnne 7,427,685
2. Accrued medical incentive pool and bONUS @MOUNLS............ccvrerinrinrinrinrinrisni [ e 231,372 | o (U [P 231,372 | e 231,372
3. Unpaid claims adjustment EXPenSES..........cocuvuiiiiiieiiesiiesesiesssssessenes | v 169,805 [ ..o (U [ 169,805 [ ..o 147,635
4. Aggregate health policy reserves, including the liability of $.....405 for
medical loss ratio rebate per the Public Health Service Act...........cccooveveveeiciceviieees | cevvercirieienn 2,150,943 | oo (01 T 2,150,943 | ..o 213,335
5. Aggregate life POlICY FESEIVES.......c.ciueieeiciisie et sssenaes | cbessesessssssesessssesseseea (01 TR 0
6. Property/casualty unearned premilum FESEIVE. .........cceveviveiereurneneeeissieesssesessssenss | cesesiessesssesessssessesnnend (01 T (0 R (01 T 0
7. Aggregate health Claim rESEIVES.......c.ccivieieiieieeee et sessssens | ersesesssssnseesssnnees 54,939 | oo (O I 54,939 | .o 69,354
8. Premiums received in @dVaNCE.........c.ccoviuiiiiniiii s [ e 18,114 | o (U [P 18,114 | oo, 6,914
9. General expenses dUE OF ACCIUEH..........ccurverrrrerreiesiesissiessesssssssesse s sessesssssnsss | soessessssssssesssnsnes 31,666 | .o (O I 31,666 | oo 14,201
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gains (I0SSES)).......cvvverrerrerererreirserersesssieniens | ceverresieissesenens 232,853 | oo (1 T 232,853 | oo 0
10.2 Net deferred tax Iability..........cccovereiicieieieiesiecee e ssesesssseses | vssesesisssses s sesns (01 (0 R (01 T 0
11, Ceded reinsurance premiums Payable..........ccccceieiecieisiiciee s essssessesenes | svesessssssesissessesssssesaes (01 (0 O (01 0
12. Amounts withheld or retained for the account of Others............ccc.vveenernernernnreineens | o) (U [ 0
13.  Remittances and items not alloCated...........cccriiiiriniiniiniiiissssssiiens | v (U [ 0 [ s (U 0
14. Borrowed money (including §.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 CUITENE) ..o vestestessenans | evveesieesiee s saa (VN [ (O [ (VN [ 0
15.  Amounts due to parent, subsidiaries and affiliates.............ccoeveriierenieieieineieniens | e 4.151,258 | oo, (01 I 4,151,258 | ..oooverernen. 4,556,051
16, DEMVALIVES. ..o | ot (U [ 0 [ o (U1 0
17, Payable fOr SECUMHES........c.evuriverccieieiessc sttt stenses | sbsessessssessenes 3,935,836 | oovvrererieeeeins (U1 I 3,935,836 | coovrvrererrieeeienns 0
18.  Payable for SECUMItIES [ENAING..........ooveeirirrieerirererrerereesrisesessseesesesssessenssns | erneresneniesesesreessssenss (U [ 0 [ e (U 0
19.  Funds held under reinsurance treaties with ($.......... 0 authorized
reinsurers, $.......... 0 unauthorized and §.......... 0 certified reinSUrErs).........cccevveeveeenes | cverereiesiecsieend (01 U (0 TR (01 TN 0
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ovvevrrerrerierireiens | eereresisesese s (01 (0 T (01 0
21. Net adjustments in assets and liabilities due to foreign exchange rates..........ccocoveves | corvveiveiviieisisssiiein (01 (0 (01 0
22. Liability for amounts held under uninSured plans..........c..ccccueveeveeeresesseiiesssnesens | e (01 (0 T (01 0
23.  Aggregate write-ins for other liabilities (including §.......... 0 CUITENE)...cvvcverercreereens s 157,859 | oo, [V I 157,859 [ .o, 111,882
24. Total liabilities (LINES 110 23).......cvererereeerrereiserererseessiesessssessessesssesssesssnens. | sevesseesssseeonns 19,942,245 | ..o 302,656 | ..ooovererrrinnns 20,244,901 .o 12,778,429
25. Aggregate write-ins for special SUrpIUS fuNdS..........cc.covrrerernrnerninenensssneseesesnessenes | eeeseereennns ) .9, SO XXX oooeeveveeenn | v (01 N 0
26.  CommON CAPItAl SEOCK.........cveveirrivereeiereee ettt s ssesensenes | eeveveesinans 9.9, R I )00 GO IR 1,000,000 | ..coocvevrrrreee. 1,000,000
27.  Preferred Capital STOCK. ..ottt essessneees | seessenesiees ) .9, SO N D00 R IS (01 RO 0
28. Gross paid in and contributed SUIPIUS..........cccveevcveirereieicceseee et | eeveseeienns 9,90, RN U )0, 0. GO TR 8,700,000 | ..ccoervrrerrene 8,700,000
29, SUIPIUS NOES......oucveieieiicieieietet ettt sensesnsns | oevessesesas 9.9, NN B XXX oevteveiienns | e (01 TN 0
30. Aggregate write-ins for other than special surplus funds...........cccocveerererieieseienien | ceveiennes 9,90 RN IR XXXt | e (01 TN 0
31, Unassigned funds (SUMPIUS).........cevreveurireieiisiieseissiese et ssessssessessssensens | eveesiesnns 9,90, N B )., 0, GO IR 4,208,387 | ..cooverrirrnen. 5,118,026
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) FSSOSRSTOIN IS 9,9, G B 9.0, GO ISR (01 0
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) ISSUSRRRNN [RRR .0, SO [ XXX oiieriernnees | erreresssssssssesessesssssans (O R 0
33. Total capital and surplus (Lines 25 to 31 minUS LiN€ 32).........cceevevvereverereeereerererenns | cevvereins ) 0.0, G IR D00 GO [ 13,908,387 | ....ccovvevee. 14,818,026
34, Total liabilities, capital and surplus (Lines 24 and 33)...........c.cccceuevecrevereeeveerecenenes | ceverenan. ). 0, S [ D00 S [ 34,153,288 | .................. 27,596,455
DETAILS OF WRITE-INS
2301. CMS Coverage Gap DISCOUNL...........cccvueveveiveieeieieeeieieisseeiesssie e sssssssnees | ovveviesessesesssssans 51,579 | o (01 I 51,579 | oo 104,569
2302. Medicare Part D Low Income Cost Share Payable.............ccccceevireveirereeeiiereeeieees | e 33,235 | o (01 I 33,235 | oo 0
2303. Payables Associated With Claims Overpayment RECOVETY...........ceueuivererrereereiieriens | coeveieeieieeinnaas 25,000 | oo (01 I 25,000 | oo 0
2398. Summary of remaining write-ins for Line 23 from overflow page..........coovevevevreervees | coeveireeiecisnns 48,045 | oo (O I 48,045 | oo 7,313
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8bOVE)........crviveiiieiiirniiriiniiiines | v, 157,859 | .o, (O I 157,859 [ .o, 111,882
2501 st | sereeieenes D 0,9, SR R XXX v
2502, et | ereneeeenes D, ORI [ XXX errvnereonens [ e (U RO 0
2503, e nnnens | i ), 9.0, SR I XXX erernererees [ e (U R 0
2598. Summary of remaining write-ins for Line 25 from overflow page.......c..cocovvvevnrreirniins | covivrieinns ). 0, GO IR 9,0, 0, GO ISR (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe).......ccveeveceeriesreriiieiiereens | e, .0, R P 0.0, S [P (01 0
3001, ettt nnntas | seneessineen D .0, C — XXX
3002, ettt ensns st | seenssienen D .9, S XXX orvevrreeennee [ o (U 0
3003, ettt nnntas | seneeeeienen D .9, SO XXX svevnerernees [ e (U R 0
3098. Summary of remaining write-ins for Line 30 from overflow page..........cccooeeeeeneneeveens | covireieenas ) 0.0, SO N XXX ocvieeveieeens | e 0 | o 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 8DOVE)......ccvviveuiicrriirnsiesiriricinnes | e DO, S [ XXX orrrnerinnns | o (0 R 0




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDEI MONINS......cooivicicecc ettt a s besae s | sstsssessssanes .00 SN O 210,993 | .o 185,746
2. Net premium income (including §.......... 0 non-health premium iNCOME)........cccvvrvvrerverererrerernnns [ v 9,99 G TR 98,180,276 | ..ovvevrererrirrriennns 93,333,783
3. Change in unearned premium reserves and reserve for rate Credits..........cooovveernrnrerncnineinns | ceneeneereinn 99,9 S U 98,675 | cooeveverereeireieans (115,174)
4.  Fee-for-service (netof $.......... 0 MediCal EXPENSES).......cvevvrerrerierisrieiesesiessesessesssssesessesssssens | sssssssssssenes XXX ovierieeiveresens [ cerveriesinsssiesssss e (0 0
5. RISK TEVENUE........ouiiiiiiic it | eries
6. Aggregate write-ins for other health care related revenues.............ccoeeeveeeeeveeeieveeeesceeesiens | v
7. Aggregate write-ins for other non-health revenues.............ccevieeieiecsiseeseeseeseeens | e XXX orieieierierenines | e issssiss e 0 | e 0
8. Total revenUES (LINEBS 210 7).....cvuevcvireieieiecieesee ettt ssse s bese s sesse s ssnns | cvesssssssessnis XXX oo | e 98,278,951 | .o 93,218,609
Hospital and Medical:
9. Hospital/medical DENEFLS...........covviveeiiiriecsee et sssesssns | cvesisssssesissssieseaas 1,498,512 | oo 64,770,798 | coooveeereieinn 55,226,358
10.  Other ProfeSSIONAl SEIVICES...........cveviiveieiieeeee et ses e ses s ses s sssssssessssessesns | ersesssissesssssesssssessssssesnsad (01 OO (0 OO 0
11, OULSIAE TEFEITAIS........ovoeceeecriceii st nsst s sntenens | crtsseesisensneese s 1,134,882 | oo 1,134,882 [ oo 1,032,834
12, Emergency room and OUL-Of-8IEa...........ccevcvueuiuieeieiereeesesese st s ses s sssssssens | evsessssessssesssssssessenaas 158,981 | oo 3974516 | oo 3,755,130
13, PreSCriPioN ArUGS......ccvueicuiieieieiriieiessiess ettt sttt enses e ssnsenns | essessessssassesssssnsesnsan 192,640 | covovveereieiens 14 ATAT3T | e 13,343,899
14.  Aggregate write-ins for other hospital and MEdICal............corverrrrrirrnrrrrerereeecnssieeiees | e seeneend L0 S 0 [ oo 0
15. Incentive pool, withhold adjustments and bonNUS @MOUNIS..........c.cervereeininieinnieennenesnnes s ssesssssseeseead [ 1 396,015 | oo (419,768)
16, SUbLOtal (LINES 910 15)....cuuieerceiriieceieireieeeesi ettt ssstssssesstsenns | cvsseesssesssnessssesenns 2,985,015 | .vveoererreienenne 84,450,948 | ....oovvvir 72,938,453
Less:
17, NEtrEINSUFANCE FECOVEIIES. ..o | ottt 0 i, 0 [, 0
18. Total hospital and medical (LINS 16 MINUS 17)........cccvirireieierrieiceeieee e sessessssesessesens | cvevsssssesisssseeseenan 2,985,015 | oo 84,450,948 | ..oovoverein 72,938,453
19, NON-hEalth ClAIMS (NEE).......c.evveiercieiscee ettt esssssens | stesssssiessesssssss s s estes s essend (0 OO (0 TR 0
20. Claims adjustment expenses, including $.....1,625,783 cost containment eXPeNnSes...........ccocee.| covvrrveerrereerverrenieerieni (V1 I 2,421,320 | oo 1,934,059
21, General adminiStrative BXPENSES.........c..cuiveieirieeeieie et es st s sssesse s sesaesnss | stesssssssssssssesesssstes s s sessesenes (01 [ 11,010,883 | oo 8,921,462
22. Increase in reserves for life and accident and health contracts including $.......... 0
increase in reSErves fOr life ONIY)........ccuieieiiiiecsee et sstesens | ersnsessesssssnses s snses s snsensenaes (U 2,036,283 | ..o (75,696)
23. Total underwriting deductions (Lines 18 through 22)............c.cuveveeeicueeeeieeeseeeeeeeeeeee e | eoeresiessiessessieeeans 2,985,015 | oo 99,919,434 | oo 83,718,278
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23)........c.cevuiveiueeereiniiesseiesiessssssssesessssssesessessens [ esssssssssesaas 0., 0, ORI (TR (1,640,483)[ oo 9,500,331
25. Netinvestment income earned (Exhibit of Net Investment Income, Line 17).......c.coueeevevceveccees | covieieicseccseceees (01 [ 581,902 | .o 665,228
26. Net realized capital gains or (losses) less capital gains tax of $.....5,945.........c..coeveemreerrrinnrroens | coeriiissiiessssssissssseesssssssen (1 (732,695) [ oo (53,206)
27. Netinvestment gains or (10S€S) (LINES 25 PIUS 26).........evueverreiireireieiieisie e ssssessens [ ersssessesssssssesssssssesesssssessesaees [0 IR (150,793) [ .o 612,022
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LT 0) (amount charged off §......... 0)]urererreereeiesies ettt enssensnenes | ceesiessaeesens s 0
29. Aggregate write-ins for Other iNCOME OF EXPENSES........c.urerrerurrererenrereeeeseessseseeseesssessssesssssssees | srsssssssssssssssssesssssasssssssssessns [0 PR 0 | e 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29).........cccrurmrrireirrirneeisresiesiseessesssesssesesssssssessssesssssssesssses | cosseesseseons )99, ORI IR (1,791,276) [ oo 10,112,353
31. Federal and foreign income taxes iNCUIMEM...........cccevevriercrrireieiesieeseesesesese e essesesssssssens |essnsersssssees KKK rireneresiensesines | eevresissssssssessessnsenaes (425,705) 2,689,293
32.  Netincome (10SS) (LINES 30 MINUS 31)......c.vverveereeeereeieieeie et seesneeeeees (1,365,571) 7,423,060
080T, eoeeeeeeeeseeese e ees e ee et
0802, .ooeeeeeeseeeae st
0803, oooeeeeeeseeeaees et
0698. Summary of remaining write-ins for Line 6 from overflow page
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)
0701, ottt
0702, oot R
0703, oot R
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above)
1401.
1402.
1403.
1498
1499
2901.
2902.
2903.
2998
2999




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33.  Capital and surplus prior rePOItiNG PEHIOG. ........cvurirrieirrireieeni et sssssss s ssesssssssssessassesssnssessesssnssnssnnss | sessssessessessnsnses 14,818,026 | ..ovvovvreinnn. 11,371,930
34. Netincome or (I0SS) froM LINE 32........cuiviieiiiiresiieieiesssise ettt st stes s ssessssssssessessessns | iessesssssisssesssssnes (1,365,571) | ovvevrerererrrerennns 7,423,060
35.  Change in valuation basis of aggregate policy and Claim FESEIVES..........ccviierrrriririrrieieseieeesesesessesessssssssesessessesssesns | crntesnssnseseess st ssessessees (0 O 0
36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0ttt ens | errveses st (0 0
37. Change in net unrealized foreign exchange capital gain OF (I0SS)........ccvueiciireieieirisieieissie sttt ssstessesess | eevessesessssse b 0 [ e 0
38.  Change in NEt dEfErmed INCOME taX.......ovrurririirrireie ettt sttt sttt s st sses st st e ssnssensnes | nesessnssessansnsssnssessnes 650,521 | oo (654,137)
39.  Change in NONAAMILEEA @SSELS........c.ccvuieiierieiiscicie ettt bbbt en s s st saestenans | eevsessesssssssessesseneas (194,589) [ ...ooovvrveerecieiian (22,827)
40. Change in unauthorized and CErtified FEINSUIANCE. ..ottt sttt ss st sessestnes | eessessessesssessesest st s e nsessenens 0 [ e 0
41, Change iNtTEASUNY SEOCK........cocvcvieeieicesiee ettt ettt st s st a st s st bs s s s bssessssasssssessesstensessnsnsens | eesessessesissessessesnssssessssansesen O [ e 0
42, Change iN SUIPIUS NOLES......c.euuiuiieieiiisieicieiets ettt bbb bbb s bt b bbbt s s b sn s ns st entessnssntensens | nesissessesiesessessessnssnsessesansense 0 [ e 0
43, Cumulative effect of changes in aCCOUNLING PHINCIPIES.......vuruuririirirrieieerisernsiseesssrees s sss s ens s ssessssssssssssessessssssnsss | sessessessessssssessnssesssnssessessnens 0 [ oo 0
44, Capital changes:
B4 PAI IN...etereeicee ettt | ereseen ettt (0 [ 0
44.2 Transferred from SUrplus (STOCK DIVIAEN).........cc.rueureiiriiirisiesissie sttt ssess s sssssssssssssssessesssssnes | sessessessessnssessessssssessessessnsns (0 0
44.3 TranSTEITEA 10 SUIPIUS.....c.vveieiiiteiieicieie ettt bbbt bbb bbb sttt ntes bt ense s sns | ebsessnsessessnsenses e benses st nans 0 [ e 0
45.  Surplus adjustments:
A5.1 PI UMttt Rt | ereiren s (U [P RRON 0
45.2 Transferred to capital (STOCK DIVIENG)..........covurerrirriuiereieie ettt sttt st es st ess s ssessessensnes | cusessnesassneessessassssssesssssanenn 0 [ e 0
45.3 Transferred from CAPILAL.............ccveveveiceee ettt sb s st s s s s e se s st st estesensanes | svsesestesees st ene st s et nans (0 OO 0
46.  DIVIAENAS 10 STOCKNOIAETS........ovviicvcieiccie ettt bbbttt s e s s s s s ntessesnts | oebissessesissesses e s st snsessessnsenee {11 N (3,300,000)
47. Aggregate write-ins for gains Or (I0SSES) N SUMPIUS........cvuuruurirrerrereriseiieeeseieeseessssssessesessessssessssesssssesssesessessesssssessessessssssessesss | sessssssssssssssssssssasssnssesssssssens 0 ] i 0
48. Net change in capital and SUIPIUS (LINES 34 10 47).......cvevueieieierseee sttt s s ss st stens | ervessessessssssesessessans (909,639) ..ovvverererreiinns 3,446,096
49. Capital and surplus end of reporting period (LN 33 PIUS 48)...........ccuerrrurureerrieieeeireieiecieeeeeireieeieeiseieeenesseseesensensssesssssssessens | eosserereesnsnsensens 13,908,387 | c.ooveeven. 14,818,026
DETAILS OF WRITE-INS
AT0T. ettt | eeni e (U [ RRO 0
OO OO OO PT OO (OSSPSR (0 [ 0
AT03. oottt | s st (U [ RRRON 0
4798. Summary of remaining write-ins for Ling 47 from OVEIfIOW PAGE..........ccviericiciiececeee et tssses s sssessessens | sevissesesis e senaa 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LiNE 47 @DOVE)........iuiriieiiiiiiteieieteiese st ssssssessssssesssssssssnsesssssnsesnssnsess | onsssessessssssesssssnssssessssnsasses 0 | e 0




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

CASH FLOW

Currer1t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance... 297,150,412 | s 92,756,546
2. Netinvestmentincome.... 517,366 ...665,154
3. Miscellaneous income e (178,460) [ o 0
4. TOtal (LINES 1 ATOUGN 3).....uivermireiinceeimmeritieesiseeses sttt ssn st | citsesnesessseeens 97,489,318 | ..ovvvvvircriinenns 93,421,700
5. Benefit and 0SS related PAYMENLS..........ciuieiiiieic ettt sse s | enierentent e nbenae 82745324 | ... 71,889,592
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS..........c.evcvcveievcvienieicseieieieniens | e (01 O 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS..........ccveieviiriciciieeeeee s setessenens | coesreienies e 13,392,568 | ..o 10,800,354
8. Dividends paid t0 PONICYNOIAETS. .........cuciuieriririieeireire sttt ettt ss st s st ssestessnnssnssnnsns | sebassssesnssessanssnssessessentnsnens 0 | oo 0
9.  Federal and foreign income taxes paid (recovered) net of $ (1,443458)[ ..o 3,195,226
10.  Total (Lines 5 through 9) 94,694,434 ..85,885,172
11, Net cash from operations (Line 4 minus Line 10)... 2,794,884 | oo 7,536,528
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BOMAS ... vetteeetseeeessesssses sttt | bbbt 703,088 | ..ooovveerrrirnnnns 5,473,797
12,2 SHOCKS. ... reererieeseiceeee ettt sttt E s8££ E SRR R R £ AR st s s s st enes | sientntsnssestent et e srest st e tnnsa (0 0
12,3 MOTEGAGE 0BNS......cvieeiieiieiiiie ettt b bbb Rttt bbbt s st n st et | evsebsesantens et n ettt ee [0 SO 0
12.4 Real estate
12.5 Other invested assets .0
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENS..........c.ccceieiereiccisicceeee s [ LT 77
12.7  MISCEIIANEOUS PrOCEEMS. .......cvuvvivecvrieeiieictece ettt bbb se s s s ss st sses s bsses e basssssesssssssassnsnss | crisssssesinsissesssanes 3,935,836 | .o 0
12.8 Total investment proceeds (LINES 12.110 12.7).....cuiucviueieiseieeisseeee s sses st ssssans | essesssessssssssassenes 4,638,919 | oo 5,473,874
13.  Cost of investments acquired (long-term only):
131 BOMAS ... vvetueetseeeeiesss ettt | eesese st 8,054,430 | .ooooorrrrircriiin 8,007,344
1312 SHOCKS. c.vu ettt | sttt (U N 0
13,3 MOTEGAGE I0BNS......overieireir sttt s s s s sntes | stensnssessententn s st en s st tsnsa (0 0
13.4 Real estate
13.5 Other invested assets
13.6 Miscellaneous applications....
13.7 Total investments acquired (LINES 13.110 13.6)........cocviuieiisiciseee ettt ssssnnes | erinisssesisssssesissanes 8,054,430 | oo 8,007,344
14.  Netincrease (decrease) in contract 10anS aNd PrEMIUM NOLES.........c.evurvireieriesiieie s ess sttt essssssessessesses | sessesssssessessssssssessessenssssens [0 0
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14)........ccoriiiiiiieieieeie st ssssessesssnns | vsvessessssessesesnns (3,415511) ] covveivieeeas (2,533,470)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPITAI NOLES.......eoceereririecieiseese ettt ettt sttt s st st stenes | stensssssessessensnssnssessensnssnenn (01 OO 0
16.2 Capital and paid in SUPIUS, 1ESS trEASUNY SLOCK............cvueiucieiieiicicieis ettt sbs s sses s bsesas | sresssssssssessessssssssessesssssansan [0 SR 0
16.3 BOITOWEA fUNGS........couiiiiiiici bbb | resiesinest s (U N 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders 3,300,000
16.6 Other cash provided (applied) (400,167)[ ..o, 3,439,844
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)..........cccoveveererrvreciens [ covsisiieiieiesiseins (400,167)[ covoveiieeiin 139,844
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccovvvecurervereerirsenins | covvverveieseeseins (1,020,794) [ ovoevereerernne 5,142,902
19. Cash, cash equivalents and short-term investments:
191 BEUINNING OF YBAN ..ottt ettt bbb a st a s st es st et es et bnsesassensnnsnsnns | soessessesesinsesesanes 5,594,397 | oo 451,495
19.2  End of year (LINE 18 PIUS LINE 19.1)... . tuueuieieusseirssieersssseesssssesessseess s sssess st ssess s ssess st ssssss st ssenssssensses | sesesssssssssosesesssees 4,573,603 | ..o 5,594,397
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001 _Change in Payable fOr SECUMIES.........c. .o | 3,935,836 [ oo 0]




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

A1NALYSIS (zF OPERA'IS'IONS BY L4INES OF BSUSINESS :

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plans Medicare Medicaid Health Non-Health
1. Net PremMiUM INCOME. ..ottt sss sttt es s benss s sesssnans | evsesnsesans 98,180,276 | ....cecvn... 56,837,348 |[...ooovvereerereeian (01 ST (0 (11 O (01 I 41,342,928
2. Change in unearned premium reserves and reserve for rate credit..........cooveeivereveeriercees | coveereeeeienes 98,675 |..ovvevererererne. 98,675 |.oevereeereerieeieieeeinad {0 U [0 O () U (0 U 0
3. Fee-for-service (netof §.......... 0 MEdiCal EXPENSES).......ceveererereeeeierriesesiesessessess s sessssaeses | seesessesesssisssssesssseead (01 T (0 R (01 OO (0 U (1 O (01 T 0
4. RISKTEVENUE........ucvieieciceiie ettt sttt sesse s s benaens | saesssesssssesnssssessessnsan (01 OO 0 e 0 e (01 TR {11 U (01 U 0
5. Aggregate write-ins for other health care related reVENUES............cc.ccevevevieieesesieiieierenes | e (01 T (0 (01 T (01 U (11 O (0 T 0
6.  Aggregate write-ins for other non-health care related revenues...........coo.oeeveeeeenennenneiniens [onnnsinis 0 [ 20,9, SO [ 0,0, S I D 0,0, ST I XXX [, 0.0, ST I XXX
7. Total revenues (LINEBS 110 8)......coevcvcueieeiesee ettt a s aneen 98,278,951 56,936,023 | ..o (01 IR 0 f i [0 (U I 41,342,928
8. Hospital/medical benefits....... 64,770,798 33,641,674 |... ..31,129,124
9. Other profesSIONal SEIVICES.......ccivuirriireiisrissie st ssessss e ssessssssssssssssssssss | seesesssssssssssssssessnssens (01 [ 0 [roreirrirrireiieienen0 | |0 [0 [ 0
10, OULSIAE TEEITAIS........ooveeieeiicic sttt | erssssenssnsens 1,134,882 | .o 551,167 | v 0 |0 0 [ 583,715
11, Emergency room and OUt-Of-8I8a.............ccuvverieeveieeeieieieceeses e seses s essssss s ssssesessssessssasses | eevesssssensnns 3,974,516 |.coovrenene. 2,896,405 |..coovvvvevrieeiiieienenn0 [0 |0 0 [ 1,078,111
12, PresCription ArUGS........ovuieierieeisis s ssssssssssssssssssssse st esssesssesssssssssssssssssssssssssss | svsssssssssnns 14,174,737 [ oo, 9,048,177 | .ovvevvrciriiriiinennnl0 |0 0 o0 | 5,126,560
13.  Aggregate write-ins for other hospital and MediCal.............cc.cvevreeieieeieieesese e | e (0 0 [0 [0 [0 [0 [ 0
14.  Incentive pool, withhold adjustments and bonus amounts............cccceueerieieeresieieeiees Lo 396,015 [ .o 194,061 [0 L0 0 L0 [ 201,954
15, Subtotal (LINES 810 14).......iueecereeeieie et esssss s ssenses | essssessesses 84,450,948 | .............. 46,331,484 38,119,464
16, Net rEINSUIANCE MECOVENIES.........cvieveeeircieeeie et s b sssesse s ssssesessbens | esesssssessesossessssassaneans 0 |, 0 [0 0 [0 [0 [ 0
17.  Total hospital and medical (Lines 15 MINUS 16).........c.cccerreurerersrireieiesiseiiesesisssesessssesees | esesssessesees 84,450,948 | .............. 46,331,484 38,119,464
18, NON-NEalth ClaIMS (NEL). ...ttt ssessns | eesessestessssssessessanssnennd [V [ XXX 9. G
19.  Claims adjustment expenses including $.....1,625,783 cost containment expenses............ | c.cocoeerencea. 2,421,320 |.covrerennn 1,649,352 | ..covvevrinvenrienieeeendd [0 [0 0 e 771,968
20.  General adminiStrative BXPENSES...........ccevvieevervieeieese et ssssess s sessesssenes | evesessesanns 11,010,883 |..ccovvverree. 7,453,523 |.oooveeeeeeeeeeiniieenn0 |0 |0 0 3,557,360
21. Increase in reserves for accident and health contracts............c.cceeveieisereieiinesssevesises | e, 2,036,283 |...ccocovrerne 2,036,283 | ..o o0 |0 |0 | 0
22.  Increase in reserve for life CONMrACES..........covrrrrririinrreiiresre e eseeeseeseseessesssessssenesessenes | sressssessssssssssssssessesenes 0 XXX XXX
23. Total underwriting deductions (Lines 17 to 22)...... ....99,919,434 ....57,470,642 ..42,448,792
24.  Net underwriting gain or (l0ss) (Line 7 minus LiN€ 23)........ccoiriirinrssinisrnnssssissssessienens | cveenessesneenns (1,640,483)[ ..o (534,619 .o | 0 |0 [0 | (1,105,864)
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page..........cccoouvevevieievercnerienen.
0599. Total (Lines 0501 thru 0503 plus 0598) (LiN€ 5 @bOVE).....verresurrresreiressrssiseneseesessensssesssssssnes
0B0T. oottt bbbt bbbttt
0602, oottt s Rttt
0803, ettt b e bbbttt bbb bbbttt bnen e
0698. Summary of remaining write-ins for Line 6 from overflow page..
0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 above)......
1301. ..
1302, ettt et et e et bbbttt bees
1303, R en
1398. Summary of remaining write-ins for Line 13 from overflow page..........ccoeveuvieervcrererceeens | cvveieiesesieesinn (1 R (01 U (01 T (11 U (01 U (01 TR 0 cvevereieieerieeenennd0 | e |, ) 9.9, R
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @D0OVE)......cciiiiiieeicreieisecsisieesissieseen | verersiisiisissssesessenens (1 I (01 (01 0] e, (01 (01 0] i) |0 |, XXX




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

Comprehensive (hospital and medical)

Medicare supplement

Dental only

Vision only.

Federal employees health benefits plan

THIE XVIIT = IMEAICAIE..........cvieiieieiceeisicie ettt tsiies esetessssaesessesesse e s b eas et e s e e st sa st e s e e s s e e s s R e s e R £ s e s b e RS e e A2 s A S e s s d s R e s b s s e b b e s s e st s s b e bbb et et s st et s st nsnt s

10.

1.

12.

Property/casualty

Totals (Lines 9 to 11)




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health Xviil XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

1.1 Direct ..82,349,309 |... 45,978,950 |... ..36,370,359

1.2 ReiNSUTANCE @SSUME........c.ovureririeeieiieenetseie et sssssesssesssssssssessssessenses | sevsessssisssssesssessssesssseas (O TR 0 [ om0 [0 0 |0 [ 0

1.3 REINSUTANCE CEARM.......covurircircireieieieisecs et ssenes | sevssesssssssssssssssesesesseees (U RN (U (U (U1 (U1 O (U1 R (V1 O (U1 O (01 PO

T NBL sttt | erreessennienes 82,349,309 |....ccooonmnnn. 45,978,950 | .coooveerieeereeiee (U N (U (U1 (1 O 36,370,359 | ..o (01 O (01 OO
2. Paid medical incentive pools and DONUSES............cevvevereeieierssineseissiesesessssssssssssenss | coesessessssseseens 396,015 |.oovererririennne 194,081 |0 [0 |0 |0 [ 201,954 .o [0 |
3. Claim liability December 31, current year from Part 2A:

BT DMBCL. ettt | st 9,110,256 |...cccovirrrennee 5,493,732 | o0 [0 0 [0 | 3,616,524 | ..oovvvrnrriinnen0 0 |

3.2 REINSUrANCE @SSUMEM.........ocererirrieiieiseeeineeeise et esssse st ess et ssesssnsas | reessssssseessssesesessessesens (01 TR 0 [ om0 [0 0 |0 [ 0 om0 [0 |

3.3 REINSUrANCE CEURD........courvueeeriiirieieieierie e sseniees | eesesissisesese s senessessees (U1 SOOI 0 [ om0 [0 0 |0 [ 0 |0 [0 |

B4 Nt | eestessns s 9,110,256 |...cocovvrerenne. 5,493,732 | .0 [0 | eeieiiennn0 [0 | 3,616,524 |..coovvrivevirriieiiinend0 0 |
4. Claim reserve December 31, current year from Part 2D:

A1 DIMECE..... vttt | resssenss s enees 54,939

4.2 ReINSUraNCE @SSUMEM.........ccuriurrmriiiirireseiseieesesesisss s sesssss st ssssssenes | eesssssssesssnsssenesessesens 0

4.3 REINSUIANCE CEABM.......cou ettt sttt s esssssssssnsas | sressessssesesssssesensssessesens 0

B4 Nt | bbb eees 54,939
5. Accrued medical incentive pools and bonuses, current year. ..231,372
6. Net healthcare reCeIVADIES (B)........c.cvueiviieiierireieieiseies st ssens | essssssesessesseens (37,468)
7. Amounts recoverable from reinsurers December 31, CUITENt YEar.........cccocevevveveveees | v 0
8.

Claim liability December 31, prior year from Part 2A:
8.1
8.2 Reinsurance assumed.

9. Claim reserve December 31, prior year from Part 2D:
9.1
9.2 Reinsurance assumed.

10. Accrued medical incentive pools and bonuses, prior year.............
11. Amounts recoverable from reinsurers December 31, prior year....
12. Incurred benefits:

12,1 DITECE ...ttt
12.2 ReINSUrANCe @SSUME........cc.cvuivireiierieiireiieistssie sttt snees

12.3 ReiNSUrance CEAEd.........couvrumrrremrnririrerieseseeessesessssessenenes
124 NEL....ooc et
13. Incurred medical incentive pools and bonuses..

DITBCL. ...ttt bbbttt

DIFECL. ..ottt

(a) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health Xviil XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

. Reported in process of adjustment:

11 DITECL. ettt | eebisesieseenens 1,520,015 | .o 1,003,792 | o0 |0 o0 |0 e 516,223 ..ol 0 0 |

1.2 ReINSUraNCE @SSUMEM.......c..cumiumririireimerisesiesiesisessensenssesssenses | eesssessssssssssssssssssssssneses (O N 0 om0 |0 Lo 0 e 0 {0 |0 |

1.3 REINSUTANCE CEARM. ......courerririeereieirseiseiiess e esisesiesienines | eestesssssssssesssssssseseses (O N 0 [ ovenermermernenmeerneneeeend0 |0 Lo 0 e 0 {0 |0 |

T4 NEL s | et 1,520,015 | oo 1,003,792 | om0 |0 e |0 e 516,223 ..ol 0 0 |
. Incurred but unreported:

2.1 DIFECL. oottt | ertentenne s 7,590,241 | ooovveiiins 4,489,940 |...oovvvvrrvrrrrinriinrinnnd0 |0 0 0 e 3,100,301 [0 [0 [

2.2 ReinSUrance aSSUMEQ...........c.euureuiereureerneeneeersnseneesessesssesessessnnnns | sevneessssssissenesssssnsineseesn (01 RO (U1 RN 0 |0 [ (U1 RN (U R (U1 RN (01 RO (U1 RN 0

2.3 ReiNSUraNCe CEARM.........cvvuiriirririniireierinineneeeniseiseenissinenes | s (01 OO (U1 RN 0 |0 [ (U1 RN (U RO (U1 RN (0 OO (U1 RN 0

24 NBL.cooeee e | erbeet s 7,590,241 | ooovvieiins 4,489,940 | ..oooiverririerierineiens 0 [ om0 | [0 T (O 3,100,301 [ (O N (01 RN 0
. Amounts withheld from paid claims and capitations:

31 DIFECE.ouveeeieeeteeteeteet et ns st | seisses sttt (O N (01 N (0 N (O [0 RN (O O [0 RN (O N (01 N 0

3.2 ReiNSUraNCe aSSUMEM.........cueuurerriiieerineirereesssssesseesssesessessessnees | ereeressesineinesessssseseesenes (U1 (U1 TN (01 R (0 R (U1 RN (0 R (U1 RN (01 R (U1 N 0

3.3 ReINSUraNCe CEARM..........cuuvuueuiircicrieineireieesiseieniesi e | e eeeenes (0 RO (U1 RN (U1 RO (O OO (U1 RN (U1 R (U1 RN (01 RO (U1 RN 0

B Nttt enstenes | sttt (O (01 N (U N (O [0 (O [0 (O (01 N 0
. Totals:

4.1 DIFECL. ..ottt bbbttt | erteet et nsinees 9,110,256 |...ccovrvrvrennene 5,493,732

4.2 ReiNSUrance aSSUMEQ..........ocvuuririueeresneineereesnseneeserssssnsssesesssssns | sevveesesssssssenesssssssinesessn (01 R 0

4.3 ReiNSUrANCe CEARM.........crruiereireirieriniireieiineiseieeessssisesniesesennes | seveesssssissnesess e (U1 0

44 ..9,110,256 .5,493,732
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (NoSpital @A MEGICAI)............ccciiueiiiiieieiciese ettt bbbt s s b s s nas | ebsesssssnsessessnb st s saees 5,471,681 [ .o 40,507,269 | ....coovverererereercins 316,528 | ..o 5,232,143 | .o 5,788,209 | ...ooovererrireierernns 5,478,610
2. MEAICArE SUPPIBMENL........euceuieeieceeeseiseeeese e ssees e et ee et ss e s s b e £ a8 E 44 e84 28R E R4 b8 e RS E s R £ e ks s s b e bsnene | Shsesieesaebeeesbesb et s st ans et (0 SN L0 ST (O OO L0 U (O OO 0
R TR =T - oo U ST PO OO OT T L0 O L0 L0 O L0 O OSSO 0
4. VISION ONIY...erititiiieeitcee ettt ettt bbb s £ 5 £ o288 E e84 2 £ 8842 E AR E AR A £ R bR b e bbbt | £iebienE sttt sttt s st nrene L0 U L0 SR (O N L0 T (O OO 0
5. Federal employees health DENEFIES PIAN..........c.iuriie ettt et ssessenes | seesessessens e ssessess s s s st s s sestend L0 L0 T (O O 0 [ 0 [ 0
B. TS XVIII = MEBAICATE. ... .. veceeereeeeeceeee ettt st 828Rkttt ss st s trnes | sebsessestessessessensnssnesa 2,074,743 | ..o 34,295,616 | ..oveoveereereeeneinne 131,867 | oo 3,484,657 | ..o 2,206,610 | ..ooeeeereeeereeeireeereinn 2,018,429
7o THIE XIX = IMEAICAIA. ...ttt st n bt bs s s st nsns | seesessestanssssnssess e bses st st nnssestand L0 SN L0 L0 SN L0 O OO 0
8. OHNEI NBAIN. ...ttt RS R e R bt b st en st s et | AnEeerenE st e ettt sttt [0 S [0 S [0 RO [0 L0 S 0
9. HEalth SUDOLAI (LINES 110 8)....uuvuieiencerrireiieeineire sttt sttt s st s st et en st estensns | shassessessenssnssnssssssnsanes 7,546,424 | ..o 74,802,885 | ..o 448,395 | .o 8,716,800 | ..o 7,994,819 | .o 7,497,039
10, HEAINCAE TECEIVADIES (B)....uvreveererrereieiiciseie ettt sttt s sttt s st en s st | Hessessessanssessessentnsnssessansnssnssn (0 102,868 | .vooveeereeeereeereereieerseeseeeeenes L0 O [0 SRS L0 140,336
11, OHNET NON-NEAIMN.......vei ittt f s £t nte | Sessessensantses st st e st st st srenn L0 R [0 SR L0 SRR [0 ST L0 O RR 0
12.  Medical incentive poolS and DONUS @MOUNTS............ccouiueueiiieieiiete ettt ss st es st s s st s sesesensnsesss | sesesessssesesnsesessssesassnsetessnsnsasnna [0 R 396,015 | i (O 231,372 | oo [0 P 231,372
13, Totals (LINES 9 = 10 + 11 4 12). ittt ettt sttt sttt ettt sssensansnssensenssnsnssensansnssessentes | sossssensansnsssnssansansessone |y DAOA2A | coeressersisssssesssssssanes 75,096,032 | ..o 448,395 | .o 8,948172 | .o, 7,994,819 | .o 7,588,075
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

19°C1

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2009 2010 2011 2012 2013
S 110 OO OO OO OO SO STE PO OSSOSO 11,936 | oo 12,438 | o 12,391 | oo 12,383 | oo 12,383
20 20090t SR S RS RS£ESERSRsRA SRS RS S RS E R E R E AR AR bbbt en s st ens | Shesbest ettt sttt 103,779 | oo 11,732 | s 111,694 | oo 721 | s 111,727
B TR OO OO UUSSTT SUUUTRRTRRRR XXX etrireteeineieisneinees | cereesseene et eens 65,229 | oo 70,518 | vt (0 T 70,531
A. 207 eSS R SRRttt sttt nntns | sestnssenst et nnen ) 9.9, GOSN P XXX oo | et 52,949 | e 58,306 | .eererrerrereeeeeeeeeeee e 58,370
TR OO OO PO SOT SO STUOORTPUSSRRT SUUUTRRTRRRT ) 0.9, GO PR D09, GO IS XXX eieeieieireereeineinees | seeeeeeesessesene s enesenes 86,397 | oo 73,836
T < OO OO OO OO OO OO O OO SO SOT OO O SO SOT PRSP UPURPOURTY PUTUTRTRRRRRT D, U [ DS R [T D0, ST P XXX ieeirirenessessinnrnsnes | sesesssesseees s seens 75,096
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1
Were Incurred 2009
1. 12,514
20 20090t E SRRttt s | Hhetbes bbb 114,444
B 2010 eSSttt nnins | sesbnet sttt nees Y .0 SO
Ao 207 RS f RS R SRS E R R R E R E bbbttt nntns | sestnst sttt nees XXX
B 202 RS f SRR R SRR R R bbbttt nnins | sebbnstenst st nees XXX
8. 20 3R E e EE LR EE LR LR LR LRSS R Rt enb bttt ne | sebbent sttt nees )

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9)
727 | s 2,267 | oot 20 113,994 113,994
............................... 70,531 | oo 732 |25 |0, 72,263 . cevreeneessteseneesseeneneen 12,296

............................... 58,370 | oo 1,580 | 7 | .. 59,950 . coerrnnnessennnnennenn00,009
............................... 73,836 | covovvverirncririinenee 1973 | 7 | e 15,809 . v 10,171
............................... 75,096 | ..o, 172 |9 | 17,268 . ) s 00,38 1
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Year in Which Losses

Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2009 2010 2011 2012 2013
e PHIOT ettt | Heeeb e bRt 12,294 | oo 12,395 | (oo 12,213 | o 12172 | o 12,172
2. 2009 103,107 101,569 100,922 100,948 100,907
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1. 100,907 102,953 | o849 |0 0 | 102,953 | oo 84.9
2. 52,807 ..54,281
3 201 e | DT | 41,630 | oo 1,250 |30 | 82,880 [ 8223 | BT [ ] 42,928
4. 2012 | 01,950 | 48,807 | v 1469 [ 3.0 | i B0,276 [ 812 | 288 [ 2 | 50,524
5. 40,699




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Dental
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Vision
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Vision
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Vision
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
NONE

12.MS, 12.DO, 12.VO, 12.FE
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Year in Which Losses

Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2009 2010 2011 2012 2013
e PO . ettt | Hesesb bbb 220 | oo 214 | o 212 | s 211 | s 211
2. 2009 11,337 10,831 10,819 10,825 10,820
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIII - MEDICARE
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 911)
1.

o B~ 0N




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Other
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Other
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Other
NONE

12.X1, 12.0T
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Other
1. Unearmned premium rESEIVES..........ccvvveveveveveesiesssssesssessssssesessssessesesssssssssssenns 30,945
2. Additional policy reserves (a) 2,119,593
3. Reserve for future contingent bENEFitS..........ccovvvevevreeieiceeeceeeees s [ e e (01 O 0 | eveerereeeeseeseresrrereenen0 [0 Lo |0 [0 [0 | e
4. Reserve for rate credits or experience rating refunds
(including §.......... 0) for iNVestment iNCOME........c.vvurririerereecnereeeseeeseios [ 405 [ 405 [0 [0 [0 [0 O O
5. Aggregate write-ins for Other POlICY FESEIVES.........curuurureeeneereirreneieeeerneiseinens | cessmssssseessssssssssssessssssessesas 0 [ 0 o0 [0 |0 |0 |0 0 |
6. TOtAIS (QrOSS)....cvvvveieiieieciereeieie ettt sessenas | eevessesssensenaesaees 2,150,943 | ..o 2,150,943 | .o |0 [0 0 |0 0 [
7. ReiNSUrANCe CEUR. ..ot [ (O RO ROO 0 i | [0 0 [0 i [
8. Totals (Net) (PAge 3, LINE 4).......oeveurrirecierieeeineeieeeineeeseseseesssssseessssssns | eesesesessesessesennns 2,150,943 | ..o 2,150,943 | o0 |0 a0 [0 [0 |0 |
9. Present value of amounts not yet due on Claims............ccocecnrnrinenenrnnenenees [ o [0 0 |0 [0 L0 |0 [0 [0 |
10. Reserve for future contingent beNefits...........ccccvveverireveieceececeeeseeeseeees [ e 54,939 [ .o 54,939 [0 0 |0 L0 0 |0 [
11, Aggregate write-ins for other Claim reSErVES.........ocveirrurriecnrirerrrsierrsiieees | e s snesenas 0 s 0 [0 [0 |0 |0 |0 0 |
12, TOAIS (GrOSS)...eeuverrererrreereeereeeseeeissesseesesesssssssesessesssssssssessessssssnssessessesssssessans | eesessesssssnsssessansnenns 54,939 | i 54,939 | o0 |0 |0 |0 |0 |0 |
13, REINSUTANCE CEUR........ouuvirririecririericrie it ses s sess s | st 0 [ 0 [0 [ | | | | |
14.  Totals (net) (Page 3, LiNe 7). enssnssenses | cessessssssesssssssessenes 54,939 | 54,939 |0 |0 |0 0 |0 L0
DETAILS OF WRITE-INS
0507, eoeeereereeeese s eeees sttt sttt ness st | serestens st eest s (U 0 [ covereererenmermnrernerenneenns0 [0 [ L0 |0 |0 s
0502, oovereeereeerseesseeessseeessess ettt ettt nesn st | senestsest st nnst e (U 0 [ om0 [0 [ L0 |0 |0 s
0503, ooeeereereeerse sttt ettt ness st | snnestens st eest e (U 0 [ om0 [0 [ L0 |0 |0 s
0598. Summary of remaining write-ins for Line 5 from overflow page........c.covvveeeees [ covrrnrernirneninnrnisnnneind [0 0 [ om0 |0 |0 |0 o0 0 L
0599. Totals (Lines 0501 thru 0503 plus 0598) (LiN€ 5 @bOVE).......iveerrrrrerrriereranes [ onrnsessissssesssssssnsesssnenss [0 S 0 |0 L0 L0 e 0 L0 0 |
1107, ettt | sttt (U 0 [ covreereremmremnrermernneenns0 [0 [ L0 |0 |0 s
1102, st | e LU 0 [ om0 [0 [0 L0 |0 |0 Lo
1103, st | sere ettt LU R 0 [0 [0 [0 L0 |0 |0 Lo
1198. Summary of remaining write-ins for Line 11 from overflow page.........cccocovveees | coveveververreesce e (01 ST 0 |0 [0 Lo |0 [0 e |
1199. Totals (Lines 1101 thru 1103 plus 1198) (Ling 11 @bOVE).......eveevvverernrieiiens Lo (01 N O e L0 L0 |tk O L0 L0 |
(@)  Includes $.....2,119,593 premium deficiency reserve.




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§..... 0 for occupancy of OWn bUildiNg)........cceuueeereenierrerininereieeneeiseisereinenes | e (V1N I 5,644 | ..o 68,567 ..o 290 .o 74,501
2. Salaries, wages and other DENEfits.............ccccviveieereieiseeeeeee e | e 1,135,103 | oo 333,570 | oo 2,916,934 | ..o 17,125 | e 4,402,732
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA).....ovvereriereieieierressienenens | eveirsissiessesessesena (01 RN (018 I 3,575,993 | covoieieeieenad (0] IO 3,575,993
4, Legal fEES aNd EXPENSES......c.ciiveireieriieieisisie ettt enes | eetessesesenans 20,478 | .o 6,018 | oo T4795 | 309 | e 101,600
5. Certifications and accreditation fEES.............ouwwrrerrirnrinersees s | sereseesenesseeseseons (U (U (U (R (U (N 0
6.  Auditing, actuarial and other CONSUItING SEIVICES.........ccviurireirrneieinisieisssresensienes | eererrseiesenssneen (V1 I 109,232 | ..coovvnvee 1,332,506 [ ..oooovercreieicinnnn (0] I 1,441,738
7. Traveling EXPENSES. ..ottt sesse s ssssessesssessesssssssessessnsans | sessessssessesssssnsesesn (U1 8,059 | .o 97,895 | .o 414 | 106,368
8. Marketing and adVETISING.........ccoeveieiveiiereesee ettt sae s sessesanses | oeveessssssesssseneeseaa (01 (0] I 208,296 | .ovveerriererereians (0] I 208,296
9. Postage, express and telEPhONE............cccevcviveievciieseeseee e sensenees | ceveersssesesssseseeseaa (0] IS 19,468 | .............. 236,494 | ..o 1,000 | coovrene. 256,962
10.  Printing and Office SUPPIES.......vvuverererrirrinrireieie et ssessseesessssssssssssesessensns | sensessesssessnssnssseesad (V1N I 3217 [ 39,637 | v 165 | 43,019
11. Occupancy, depreciation and @amOrtiZatioN..............coeeerrinrereinrineineenereieeseenseseesesseees | cereereesssiessnseneseesad (V1 (V1 (0] TR (0] R 0
12, BQUIDIMENL.....ceoietcc ittt sttt sentas | sestseessessnnesssesenns (VN I 15,609 | coovvvvrens 189,608 |...coovvrercrernns 801 [ corereenn 206,018
13.  Cost or depreciation of EDP equipment and SOftWare...........cccoceeiercerieieinieeseeseies | e (0] IS 61,634 | .ooovvernnn 753,639 | oo (0] I 815,273
14.  Outsourced services including EDP, claims, and other SErvices..........ooueveveniverieveieins | covvvereinnnnd 439,204 | ..ooovvrnnn 129,067 | ..cooevvvee 1,128,649 |...ccooverennn 6,626 | ............ 1,703,546
15.  Boards, bureaus and assOCIatioN fEES............uwvreecririrneriereresesrisessesseesiessseens [ oo 3,808 | ..o 1119 | 9,786 | .oooovveririris ST/ I 14,770
16.  Insurance, except ON real StAtE........cccvuvririneicre e | s 27,190 | oo 7,990 | 70,282 | oo (V] I 105,462
17.  Collection and bank SEIVICE ChAIGeS..........cccvuueieierreierieesesse s ssssssssssens | sesssssisssesssssssensad (U1 3,094 | .o 37,588 | .o 159 [ 40,841
18.  Group service and administration fEES...........ccovveriieicireee e sseesees | e (01 I 2,108 | .o 25715 | oo (0] IS 27,823
19.  Reimbursements by UNINSUFEd PIANS...........cocrvurerirnrinririreneissieisesessssessssssssessssessssseens | sonsessessssesssssnssseesad (V1 (V1 (0] I (0] R 0
20. Reimbursements from fiscal INterMedianies...........ocoveueerninernenineereneenernesnernes [ v (VN [N (VN [T (VN [N (V1N [T 0
21, Real €State BXPENSES.......ccvcvcieeiccte ettt | serieresen e res (01 IO 7,363 | oo 89,444 | ..o 378 |, 97,185
22, Real eStat tAXES......ccu i | et (U [ 939 | 11,460 | o) (VN PR 12,399
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUFANCE TAXES.........cvueverereiieieieieeisie s ssesessessens | esseesessssessssseseens (U1 O (1N IO (A LG10) ] I (V)N IO (12,760)
23.2 State PremiUm tAXES.......covvrueereieriesseseie st sses st ssesse s esssssssssessenss | sesssssesessesssssessens (U1 N (U1 O (U1 O (U1 0
23.3 Regulatory authority licenSes and fEES.........coueverrrreieiierserieeesesseesessssssesiens | esrsesesissiesssssesens (01 R (U] IS 21,112 | o (0] IS 21,112
23.4 PaYTOl HAXES......vvieeiecierere ettt st ssse st sesses s bes s s sassnes | sresissessesssenaes s sanes (01 IS 21,029 | oovrer 255,449 |...covvvvernae. 1,080 | covcvrene. 277,558
23.5 Other (excluding federal income and real estate taXes)..........ccoceverereeresiererieens | e (01 I 1,934 [ 52,004 | oo (0] IS 53,938
24.  Investment expenses NOt iNCIUAEd EISEWNETE...........ccveririenrerrirninieriseiseeeessessessesssenes | eeeveesessessnsenseeennes (V1 (V1 (0] (0] I 0
25.  Aggregate WIite-inS fOr EXPENSES......c.vurerrerireirerireeeeeesseeeseseieessesssssssssesessesssssssssessessenes | srssssssssssssssssssssenes [ I 58,443 | oo ((EZX10)] [P [ [P (113,767)
26. Total expenses inCUrred (LINES 110 25).......c.ovwvvrreinrernereecenerineeerseeiseeessessssesssesesseens | seevsseeenns 1,625,783 | .o 795,537 | covvvennee 11,010,883 | ..covvvvevers 28,404 | (a)......13,460,607
27. Less expenses unpaid December 31, CUITENE YEAI..........cccocviveieveveiereisesieessiesessssenns | ceveneiieins 114,015 [ 55,790 | .ovvervirrnnn. 31,666 | .o (0] I 201,471
28. Add expenses unpaid December 31, Prior YEaT........ccccueiecieveiieiereseeseseiesesessssssenes | ervererieinnans 94,970 | .ooeririrnne 52,665 |..covrvirrne. 14,201 | oo (0] I 161,836
29.  Amounts receivable relating to uninsured plans, Prior YEar............ccocvvereverereierseseiens | coeverieieiiessesenns (01 RN (0] R (0] (0] 0
30. Amounts receivable relating to uninsured plans, CUMTENt YEar...........covvvieeernierierieieins errsrisienierssenenes (1 ISR (1N IS (1 I [ IR 0
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)...........c.cccvveererererens | cvrrrenen. 1,606,738 |............... 792,412 |......... 10,993,418 |.................. 28,404 |.......... 13,420,972
DETAILS OF WRITE-INS
2501. Pharmacy ReDate EXPENSE........cccviiirrireieiiesinsieisisississssesssssssssesesssssesssssssssessessasssnes | sesssssssssssesssssnssens (V1 (0] I 181,242 | oo (0] I 181,242
2502. MiSCEIANEOUS EXPENSE. ......coureererirreeieiseeseeirseeeesessessssssssssesssssssssssessessssssssssssessssssssnsses | sessnsssssssssassssenssens (V] IR 58,443 | oo (A1) ] I (U] IS 48,644
2503, INEErESt EXPENSE. .....ouveieveciitieciteete ettt sasaesns | seesesssssesissssses e senes (01 R (018 O 2,837 | oo (0] O 2,837
2598. Summary of remaining write-ins for Line 25 from overflow page..........coeeevveveiervevecniienes | v 0 | (0] I (346,490) | ..covvvererererererne (1] N (346,490)
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 8bOVE).......ccvvcceecriisiensiissisciinns | e [V 58443 | .............. (172,210)] oo, [V [ (113,767)

(@) Includes management fees of $.....13,214,257 to affiliates and §.......... 0 to non-affiliates.

14




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax..
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)....
211 Preferred StockS Of @ffllAES..... ..ottt
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates....
3. Mortgage loans
4. Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments () S 11,504 | oo 11,504
7. Derivative instruments e (0 0
8.  Otherinvested assets
9. Aggregate write-ins for investment income....
10. _ Total gross investment income
11.  Investment expenses ,
12.  Investment taxes, licenses and fees, excluding fEderal INCOME TAXES.........owruririrrrirrireie sttt sreen (<) S 1,080
13, INEEIEST EXPEINSE. .....vuivieiicicte ettt s bt s s s8££ R SRR AR AR R Rttt
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total deductions (LINES 11 trOUGN 15).......c. ittt ettt bt s8££k E bbbt
17. Netinvestment income (LiNE 10 MINUS LINE T6)..... ...ttt
DETAILS OF WRITE-INS
0901. Intercompany Interest.
0902. Miscellaneous Interest....
0903, oottt nns | Sbseetseets ettt 0 [ o) 0
0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE.........ccceveveiieiiieisesee et sseses | esssessessssse bbb enes 0 | oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 DOVE)... ... vuuiuuiieiieisiesiiessiesesssesssessssssssssses st esss s s snsssssenssensss | sessssssssssssssesssessesssesssnssssens 36816 | 3,616
T80T, ettt ettt E £ R E R E R R R R R £ R £ R R RS R E RS R SRR SR SRS R SRR R SRR R R bR n st | eebseb ettt 0
T502. oottt ettt bbbt f e E R f R f £ E R E R E R E 4R E e EE e RE 4R A SRS R AR SRR RS RS RS ER SRR AR SRR SRR SRR AR RS E AR R AR AR R R AR SRR R R R AR R bbb nR b bbbt st entte | eebiet et ettt 0
1803, ettt E £ E R E R E RS R E RS E R SRS RS R SRR AR R E SRR RS E bR eR s n bt | eeeseeb ettt 0
1598. Summary of remaining write-ins for Line 15 from OVEIIOW PAGE........c.cuiiieiiiriece ettt bbbt bbbt s bbb st b entenss | saebisssssessessntesses st en e s sense s snans 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @D0OVE).. . .uuiiuiruriureiesseiseieussssssessesesssssssssessesssssssssessessssssesses st enssessessessasssssssssessenssnssessessanssnssessansanssnsnssensasssnssess | sesesssssessonsssssessessanssnssessassansansanes 0
(@) Includes $.....63,136 accrual of discount less $.....16,788 amortization of premium and less $.....47,688 paid for accrued interest on purchases.
(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.
(e) Includes $.....11,504 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes$.......... 0 investment expensesand §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. governmMENt DONGS.........cccoceveviereiicreseeessieeeissressisseesens | creerersseessse e (01 I (726,765)| ..vocvvereerenn (726,765)
1.1 Bonds exempt from U.S. taX.......cccceevrerrevieiieievceeesesesseneenns | veeeensniessissessisniene0 | e (1 U 0
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (Unaffiliated).........coovrurrrmrnrnrneininnnnireissnnnees [ e | e 0
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)...........coeevirereeveciereeecesesieeens |0 | e 0
Common stocks of affiliates
MOMQGAQGE I08NS.......ecereireereieieeineinereiseieeineesesessssesesseessssensnsines. | vnnrnseneinessssnssnesseessnse0 [ e 0
Real estate

)
© o N o oA w TN
NS

—
o

Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments...........cccocveererenisieeinnens
Other invested assets..........cccccoevereerrererennae
Aggregate write-ins for capital gains (losses)....

Total capital gains (losses) .15 ....(726,765)

DETAILS OF WRITE-INS

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page.....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D).ttt ettt sse s b s ssessnes | stesssssessessassss e ssessss s saessessnsan (01 OO (01 OO 0
2. Stocks (Schedule D):
2.0 PreferTed SIOCKS......... vttt sssssenssnenes | snesieses et 0 [ e, 0 [ e, 0
2.2 COMMON SHOCKS. .....ouverueresrisnerissesseresesesss s seessess st snssssssenssesstas | snesssessssesssssssssnsssssesssssssesseness 0 [ e O [ e, 0
3. Mortgage loans on real estate (Schedule B):
Bl FIESEIIENS. c.oovceercer sttt nes | s O [ e O [ e 0
3.2 Other than firSt lIENS.........ceueeurircrirceireescee s eniens | resisesise sttt (0 (0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........cccorriririrririninrnesisesseseieessessesesssssssseess | seensssessssesssssssssessssssssssessessssens (0 U 0 [ oo 0
4.2 Properties held for the production 0f INCOME...........ccrirriririninrnrreeeeereieineiees | et (0 U 0 [ oo 0
4.3 Properties eld fOr SAlE..........ccooiuiieieicric et essssnies | crisiese e e 0 [ oo 0 [ oo 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedule DA)..........c.cceiiieiicseess s | vssesiesissssese s snee 0 [ oo 0 [ oo 0
8. COMTACEIOANS.......ouceerriiceirrii ettt nes | seeseeses st es st 0 [ o O [ o, 0
7. Derivatives (SChedUIE DB)..........cccieiicieieisecie sttt s stessssns | essssssssessessssssessessesssssessessassanss (01 U (01 TP 0
8.  Otherinvested assets (SChEAUIE BA)..........ccciieiiiciessssiee st ssesssssssssesss | essssssssessssssssessessessssssssessassnns (01 TR (01 TR 0
9. ReCEIVADIES fOr SECUIHIES. ........oovveeririricieerieie e esssasnssnes | sresssesesesssessssssss s seseenees L0 0 ] o 0
10. Securities lending reinvested collateral assets (SChedulg DL)..........coovcveeeeeeiieeeeeieeeenes | v (0 RO 0 [ oo 0
11, Aggregate write-ins for INVESLEA @SSELS........c.evurruerreirririeiseissse et ssssssessessenssnsseess | srsssssessssssssssssssssssssssssessas 37,000 |t (01 S (37,000)
12.  Subtotals, cash and invested assets (LINES 110 11).....errrerriminrnrieieessessisessssssesssssesenes | reevseessnsensessessssssssesesenens 37,000 [ cooveeeerrereeeeeeree e (01 (37,000)
13, Title plants (for Title INSUTEIS ONIY).......c.ovuivuriirieeireiriecnsessesee et ss s sssessssessnens | eesssesssesssssssssesssssessssssssessassnnes (0 0 [ oo 0
14, Investment inCOME dUE AN BCCTUEH.............cvuurimiiiierierieeierierierie st esiessessessessessis | coeeeesissies e 0 [ oo 0 [ e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of CollECtioN...........cccvveees | cevverriinieierisesesead 99,300 | oveveeiererreneseea AT,799 oo (51,501)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE.........ovuririrere ettt sssssssnssntns | seensssesssese st ensnens (0 0 [ oo 0
15.3  Accrued retroSpPeCtive PrEMIUMS..........ovuruurrrerereeerniseeessesssseesessssssesessesssssssssessessssssnssess | ssesssssssssssssssssssessessasssssessessessns (0 U 0 [ oo 0
16. Reinsurance:
16.1  Amounts recoverable from FBINSUTETS.........c..vviiiiecceesi e esiesieniesiesienes | rereenie s 0 [ oo 0 [ oo 0
16.2 Funds held by or deposited with reinsured COMPANIES...........ccovvvverereieieiieeieieiieisins | e 0 [ oo 0 [ oo 0
16.3 Other amounts receivable under reinSUrance CONTACES...........c.owuruerieimeriieiieiiniins | v 0 [ oo 0 [ o 0
17.  Amounts receivable relating to UNINSUrEd PIANS........ccciveieiciirieeee s | e (0 TR 0 [ oo 0
18.1 Current federal and foreign income tax recoverable and interest thereon............cc.coeveiverees | covevreiisriessese e {0 TR {0 TR 0
18.2 Net deferred taX @SSBL.......ccvieiicicieesscee sttt ssensns | stessesse s s saess s 106,088 [ ..o (01 R (106,088)
19.  Guaranty funds receivable OF ON POSIL.........ccvuuireiirieriieieiesise s sessensas | esrsesiessesssssse s esse e ssesssssaess (01 TS (0 PR 0
20. Electronic data processing equipment and SOFWATE..............c.covevcveeereriesieeseeeeeeieeseseens | crveveiersssie s esses s O [ oo O [ o 0
21.  Furniture and equipment, including health care deliVery aSSets...........cccveuvevereereereeiereeenes | e (0 RO (0 U 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cocvevrereiineneonns | corrreireneneres e (0 (01 U 0
23. Receivables from parent, subsidiaries and affiliates...............cccoeevererirereieiiereeeieceseiceeens | e O [ o O [ e 0
24. Health care and other amounts rECEIVADIE..............ccuiiineinerineseseenesesnesnesinenes | st 0 [ oo 0 [ o 0
25. Aggregate write-ins for other than invested assets..........coucveviieicicieieceeeeeseeiens [ 0 ] e 0 | e 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 troUGh 25)...........cvumereuermmeeieiierierissseessessssessssssssssssesssessins | cessssesssssnssssssssssssssesens 242,388 | ..o 47,799 | (194,589)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS...........ccvcviees | covvieiiiiisiesee e 0 [ oo 0 [ oo 0
28, TOTALS (LINES 26 QNG 27).......covevrireeieieirieecieerieeeesenieeesssesesessssessssesssesssssssesssssssssnssssns | senseessnessnsessnesssnnessnesesnns 242,388 | ...vvoveireeereeid 47,799 |, (194,589)
DETAILS OF WRITE-INS
1101. Receivables Associated with Part D Claims Overpayments..........cccoceeevevnererssnsisssesesens | coveinns .0
1102. ..... 0f.
1103. .. 0f.
1198. Summary of remaining write-ins for Line 11 from overflow page 0].
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above).......... 0].
2501. ... 0
2502. 0
2503. 0
2598. Summary of remaining write-ins for Line 25 from overflow page 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......... .0
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health maintenance OrGanIZAtioNS.............c.ccuiueiuieiiiiiei ettt bbbt st b bbb en s ssnsns | saebansssessesssbesses s b s bes e baes 14,008 | .o 15,360 | .ovoveeereereee e 16,546 | ..o, 17,535 | oo 18,635 | oo 198,732
2. Provider SErVIiCE OrGANIZAtIONS. .........ccccueueiiieiriere ettt ettt ettt bbb bbbt s bbbt es s bbbt s st es s ssaebenas | chebessnsesesinse b e st et sttt s e 0 [ 0 [ 0 [ 0 [ 0 [ 0
3. Preferred ProVIAEr OFGANIZAIONS. ............ vttt es st s s s b £ s s st e st et | 2rensantsnesessestensessesseneessessenenenn (0 U L0 TR (0 U 0 | 0 | 0
4. POINE OF SBIVICE. ... vveveiereiereiiieiiecei iRkt | senbt et 2974 | oo 1,342 | LI T RN 792 | LT R 12,261
B INAEMINILY ONIY..e. ettt 8RS R SRRk nE et rs | Hhsnb et Rt bbbt (0 OSSO L0 O (0 U (0 TR (0 U 0
6.  Aggregate write-ins for Other INES OF DUSINESS........c.cuiuieiiieesee et ssessstessesssssnsens | sessssessessssessessessssessanessssansesserensd | teressssessesisssssesessssnsassessssassessas [0 OO ROR 0 | oot [0 USROS 0 | oo 0
S o OO OO OO OO OOOs OO PO ROT RS UTl OT OO OO 17,072 | oo 16,702 | ovooverresccsri s 17,683 | oo 18,327 | oo 19,302 | oo 210,993

DETAILS OF WRITE-INS

0607, ettt R RS E AR R SRRttt n st entesenntennes | entesseenetnnnesennnssnnensesnensnsesserneredd | coeeretenseeeret ettt eene L0 U L0 O L0 OO L0 R 0
0802, ..oooeeeeeereeseer sttt ettt enntnns | eentseensennninenssnnnienssenniensseen0) | e O SRR O RN O SRR O RSO 0
0803, .ooeeeeeeseeeeseees ettt RS E R R £ Rt | SeeEsee e Rttt L0 O O N O S O N O O 0
0698. Summary of remaining write-ins for Ling 6 from OVEIMIOW PAGE..........cuiiiriieieeeeee s sssensens | essesessssesses s sessesse s ssssessesssanee 0 [ s 0 | oo 0 | e 0 | oo 0 | e 0
0699. Totals (Lines 0601 thru 0603 plus 0898) (LINE B @D0OVE). ... e ruurureireisuseressesrissessnesseseessssssssesessenssssssssesssnsssssassssssssssssesssssssssessans | sessessssssessessasssnssessasssssssssessasssnes 0 | s 0 ] oo 0 | oo [0 OO 0 | oo 0
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT 3A - ANALYSIS OF HEALTH CARE RECEIVABLES COLLECTED AND ACCRUED

Health Care Receivables Collected Heath Care Receivables Accrued 5 6
During the Year as of December 31 of Current Year
1 2 3 4 Health Care Estimated Health Care
On Amounts Accrued On Amounts Accrued Receivables in Receivables Accrued as
Prior to January 1 of On Amounts Accrued December 31 of On Amounts Accrued Prior Years of December 31 of
Type of Health Care Receivable Current Year During the Year Prior Year During the Year (Columns 1 +3) Prior Year
1. Pharmaceutical rebate reCEIVADIES.............c.eviviiieiciee e sessins | eetessess s bees 122,078 [ .o 1,727,820 | oo [ 102,868 | ...ovovecrcreieeeeee s 122,078 | oo 140,336
2. Claim ovVerpayMENt FECEIVADIES..........cc.rvurereeirreireireiees ettt seb et sssessessessssssessestanes | oeesessssssesessestesesesseesessssssessestessnssessns (0 OSSR 0 | corererereeneneeesseneneessssnnnseseereens0. | e 178,480 | oo 0 | oo 0
3. L0ans and advanCes t0 PrOVIAETS.........c.covrurirrererrerieneereeeeeessesseessesessessssssessessssssssssssssssnsses | soesssssasssssssssessnsssssssssesssssssssesssssssesan (0 RS 0 | crrrrrrreenererseneneeseesersesneeenneeenen 0. | e 0 | oo 0 | o 0
4. Capitation arrangement rECEIVADIES............ccoueruruirerirririecirsiees st ssessssesessessns | seeseesssessessssessasssssssssesssssssssessesssssessons (0 ST 0 | crerrrerernereinenrneesesssrsnenssssenenen 0. | e 0 | oo 0 | oo 0
5. RISk SharNgG FECEIVADIES. ... ettt sttt sessens | saessstasssessessassss s s sessestensestessessnssesan (0 OSSN 0 | crererrrrrnerererneneesensenesneneneeenen 0. | e (0 O PO 0 | oo 0
6. Other health Care reCEIVADIES. ...t eesentes | oresessssesse s sttt seb st 0 [ oo 0 ciinnrssrssssssssrsresennn0 | i 0 [ oo 0 e s 0
7. Totals (LINES 1 throUgh B)...... ottt sns s ses s snssnssnnsens | fossssssssssnssssssssenssesesesssnsssssenes 122,078 | oo 1,727,820 | o0 [ 281,328 | .o 122,078 | oo 140,336

Note that the accrued amounts in Columns 3, 4, and 6 are the total health care receivables, not just the admitted portion.




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

NOTES TO FINANCIAL STATEMENTS

1. Summary of significant accounting policies

A.

Accounting practices

The accompanying statutory financial statements of Aetna Health Inc. (a Maine corporation) (the “Company”),
indirectly a wholly-owned subsidiary of Aetna Inc. (“Aetna”), have been prepared in conformity with accounting
practices prescribed or permitted by the Maine Department of Professional and Financial Regulation, Bureau of
Insurance (“Maine Department”) (“Maine Accounting Practices”). The Maine Department recognizes only
statutory accounting practices prescribed or permitted by the State of Maine for determining and reporting the
financial condition and results of operations of an insurance company, which include accounting practices and
procedures adopted by the National Association of Insurance Commissioners' (“NAIC”) Accounting Practices
and Procedures Manual (“NAIC SAP").

The accompanying statutory financial statements have been prepared in conformity with Maine Accounting
Practices (“Maine SAP”) and are not intended to conform with U.S. generally accepted accounting principles
(“U.S. GAAP”). Significant variances between Maine SAP and U.S. GAAP are as follows:

e Certain assets, designated as nonadmitted assets (in part, uncollected premiums are nonadmitted in
accordance with Statements of Statutory Accounting Principles (“SSAP”) No. 6, Uncollected Premium
Balances, Bills Receivable for Premiums, and Amounts Due From Agents and Brokers) are not recorded as
assets, but are charged to surplus. Thus, nonadmitting uncollected premiums eliminates the need for a
separate allowance for doubtful accounts, which is utilized under GAAP;

e Bonds are recorded at amortized cost except for those with an NAIC designation of 3 through 6, which are
reported at the lower of amortized cost or fair value. Therefore, changes in unrealized gains and losses for
those securities held at amortized cost are not reflected in the financial statements. Under GAAP, bonds
classified as available for sale are recorded at fair value, and related changes in unrealized gains and
losses are recorded as a component of equity, net of deferred Federal income taxes; and

o Deferred tax assets and liabilities are determined and admitted in accordance with SSAP No. 101, Income
Taxes — A Replacement of SSAP No. 10R and SSAP No. 10 (“SSAP No. 101"). SSAP No. 101 became
authoritative guidance for accounting and reporting of income taxes beginning January 1, 2012 and
replaced SSAP No. 10R, Income Taxes — Revised, A Temporary Replacement of SSAP No. 10. Changes
in net deferred tax assets and liabilities are reflected as changes in surplus. Under U.S. GAAP, changes in
such assets and liabilities are reflected in net income. In addition, statutory accounting requires an
admissibility test for deferred tax assets, which is not required under U.S. GAAP.

A reconciliation of the Company’s net (loss) income and capital and surplus between NAIC SAP and practices
prescribed and permitted by the State of Maine for the years ending December 31, 2013 and 2012 is as follows:

State of

(in thousands) Domicile December 31, 2013  December 31, 2012
Net (loss) income (derived using Maine

Accounting Practices) ME $(1,366) $7,423
State of Maine Prescribed Practices:
None ME - -
State of Maine Permitted Practices:
None ME - -
Net (loss) income (derived using NAIC SAP) $(1,366) $7,423
Capital and surplus (derived using Maine

Accounting Practices) ME $13,908 $14,818
State of Maine Prescribed Practices:
None ME - -
State of Maine Permitted Practices:
None ME - -
Capital and surplus (derived using NAIC SAP) $13,908 $14,818

Use of estimates in the preparation of the financial statements

The preparation of these financial statements in conformity with Maine Accounting Practices requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
revenues and expenses. Actual results could differ from those estimates.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

C. Accounting policies

The Company applies the following significant accounting policies:

@)

)

®3)
(4)
(®)

Cash, cash equivalents and short-term investments

Cash and cash equivalents include all highly liquid instruments readily convertible to cash with a maturity
of three months or less from the date of purchase. Short-term investments primarily consist of
investments purchased with an original maturity of one year or less. The carrying amounts of cash and
cash equivalents and short-term investments reported in the accompanying Statutory Statements of
Assets approximate fair value. Drafts that have not been presented for payment and remain outstanding
at the balance sheet date are reported as a liability in the Statutory Statements of Liabilities, Capital and
Surplus.

Bonds

Bonds, which include special deposits, are carried at amortized cost except for those bonds with an NAIC
designation of 3 through 6, which are carried at the lower of amortized cost or fair value. The amount
carried at fair value is not material to the financial statements. Bond premiums and discounts are
amortized using the scientific interest method. When quoted prices in active markets for identical assets
are available, the Company uses these quoted market prices to determine the fair value of bonds. This is
used primarily for U.S. government securities. In other cases where a quoted market price for identical
assets in an active market is either not available or not observable, the Company estimates fair values
using valuation methodologies based on available and observable market information or by using a matrix
pricing model. If quoted market prices are not available, the Company determines fair value using broker
guotes or an internal analysis of each investment’s financial performance and cash flow projections. The
Company had no investments where fair value was determined using broker quotes or an internal
analysis of financial performance and cash flow projections at December 31, 2013 and 2012. Bonds
include all investments whose maturity is greater than one year when purchased.

The Company periodically reviews its bonds to determine whether a decline in fair value below the
carrying value is other-than temporary. For bonds, other than loan-backed and structured securities, an
other-than-temporary impairment (“OTTI") shall be recorded if it is probable that the Company will be
unable to collect all amounts due according to the contractual terms in effect at the date of acquisition.
Yield-related impairments are deemed other-than-temporary when the Company intends to sell an
investment at the reporting date before recovery of the cost of the investment. Declines deemed to be
OTTI are recognized as realized capital losses.

For loan-backed and structured securities, the Company records OTTI when the fair value of the loan-
backed or structured security is less than the amortized cost basis at the balance sheet date and (1) the
Company intends to sell the investment, or (2) the Company does not have the intent and ability to retain
the investment for the time sufficient to recover the amortized cost basis, or (3) the Company does not
expect to recover the entire amortized cost basis of the security, even if it does not intend to sell the
security and has the intent and ability to hold. If it is determined an OTTI has occurred because of (1) or
(2), the amount of the OTTI is equal to the difference between the amortized cost and the fair value of the
security at the balance sheet date and this difference is recorded as a realized capital loss. If it is
determined an OTTI has occurred because of (3), the amount of the OTTI is equal to the difference
between the amortized cost and the present value of cash flows expected to be collected, discounted at
the loan-backed or structured security’s effective interest rate and this difference is also accounted for as
a realized capital loss.

The Company analyzes all relevant facts and circumstances for each investment when performing its
analysis to determine whether an OTTI exists. Among the factors considered in evaluating whether a
decline is other-than-temporary, management considers whether the decline in fair value results from a
change in the quality of the investment security itself, whether the decline results from a downward
movement in the market as a whole, the prospects for realizing the carrying value of the bond based on
the investee’s current and short-term prospects for recovery and other factors. The risks inherent in
assessing the impairment of an investment include the risk that market factors may differ from our
expectations and the risk that facts and circumstances factored into our assessment may change with the
passage of time. Unexpected changes to market factors and circumstances that were not present in past
reporting periods may result in a current period decision to sell securities that were not other-than-
temporarily impaired in prior reporting periods.

The Company did not own any common stock at December 31, 2013 or 2012.
The Company did not own any preferred stock at December 31, 2013 or 2012.

The Company did not have any mortgage loans at December 31, 2013 or 2012.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

(6)

()

(8)

9)
(10)

(11)

Securities lending

The Company engages in securities lending by lending certain debt securities from its investment
portfolio to other institutions for short periods of time. Borrowers must post cash collateral in the amount
of 102% to 105% of the fair value of the loaned securities. The fair value of the loaned securities is
monitored on a daily basis, with additional collateral obtained or refunded as the fair value of the loan
securities fluctuate. The collateral is retained and invested by a lending agent according to the
Company's guidelines to generate additional investment income for the Company. Pursuant to SSAP No.
103 - Accounting for Transfers and Servicing of Financial Assets and Extinguishments of Liabilities
(“SSAP No. 103", collateral required under the Company’s securities lending program is carried on the
Company’s Statutory Statements of Assets, Liabilities, Capital and Surplus at December 31, 2013 and
2012 as both a receivable and payable. SSAP No. 103 became authoritative guidance for accounting
and reporting of transfers and servicing of financial assets and extinguishment of liabilities beginning
January 1, 2013 and supersedes SSAP No. 91R - Revised, Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities. Also pursuant to SSAP No. 103, if the collateral
received from a counterparty is less than 100 percent at the reporting date, the difference between the
actual collateral and 100 percent is nonadmitted. Collateral value is measured and compared to the
loaned securities in aggregate by counterparty. The Company did not have any loaned securities at
December 31, 2013 or 2012.

The Company did not have any investments in any subsidiaries or affiliated companies at December 31,
2013 or 2012.

The Company did not have any investments in any joint ventures, partnerships and limited liability
companies at December 31, 2013 or 2012.

The Company did not have any derivatives at December 31, 2013 or 2012.

Aggregate health policy reserves and related expenses

The Company offers individual conversion policies to individuals that were previously covered by a
qualifying group policy. These policies are generally renewable at the option of the policyholder and
statutory regulations preclude the Company from canceling coverages and may limit premium rate
increases. Due to Federal Health Care Reform, the Company expects that the vast majority of these
policies will terminate before the end of 2014. The Company has established an individual conversion
reserve (“ICR”) for such policies. The ICR represents the estimated net present value of future benefits to
be paid to or on behalf of policyholders and related expenses less the estimated present value of future
net premiums. The Company estimates its ICR using actuarial principles and assumptions which
consider, among other things, contractual requirements, future premium increases, discount rates,
historical utilization trends and payment patterns, persistency of membership and other relevant factors
based on the Company's experience. ICR expenses are recorded as an increase in reserves for life and
accident and health contracts. The Company had no ICR at December 31, 2013 or 2012.

Premium deficiency reserves (“PDR") are recognized when it is probable that the expected future hospital
and medical costs, including maintenance costs, will exceed anticipated future premiums and reinsurance
recoveries on existing contracts. Where allowed, anticipated investment income is considered in the
calculation of any PDR. For purposes of calculating a PDR, contracts are grouped in manner consistent
with the method of acquiring, servicing and measuring the profitability of such contracts. The PDR
balances of $2,119,593 and $83,310 were included in aggregate health policy reserves in the Statutory
Statements of Liabilities, Capital and Surplus at December 31, 2013 and 2012, respectively.

Unearned premium reserves (“UEP”) are recognized for premiums that are recorded by the Company that
have not been earned as of the statement date. The UEP balances of $30,945 and $18,877 were
included in aggregate health policy reserves in the Statutory Statements of Liabilities, Capital and Surplus
at December 31, 2013 and 2012, respectively.

The Company is required to make premium rebate payments to customers that are enrolled under certain
health insurance policies if specific minimum annual medical loss ratios (“MLR”) are not met in the prior
year. The Company'’s results for full-year 2013 and 2012 included an estimate of $405 and $111,148,
respectively, of minimum MLR rebates, which were included in aggregate health policy reserves in the
Statutory Statements of Liabilities, Capital and Surplus.

Hospital and medical costs and claims adjustment expenses and related reserves

Hospital and medical costs consist principally of fee-for-service medical claims and capitation costs.
Claims unpaid include the Company's estimate of payments to be made on claims reported but not yet
paid and for health care services rendered to enrollees but not yet reported to the Company as of the
Statutory Statements of Assets, Liabilities, Capital and Surplus date. Such estimates are developed
using actuarial principles and assumptions, which consider, among other things, historical and projected
claim submission and processing patterns, medical cost trends, historical utilization of health care
services, claim inventory levels, changes in membership and product mix, seasonality and other relevant

26.2



Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

12)

(13)

(14)

(15)

(16)

17)

factors. The Company reflects changes in estimates in hospital and medical costs in the Statutory
Statements of Revenue and Expenses in the period they are determined. Capitation costs, which are
recorded in hospital and medical expenses in the Statutory Statements of Revenue and Expenses,
represent contractual monthly fees paid to participating physicians and other medical providers for
providing medical care, regardless of the medical services provided to the enrollee.

The Company uses the triangulation method to estimate reserves for claims incurred but not reported.
The method of triangulation makes estimates of completion factors which are then applied to the total
paid claims (net of coordination of benefits) to date for each incurral month. This provides an estimate of
the total projected incurred claims and total amount outstanding or claims incurred but not reported
(claims unpaid). For the most current dates of service where there is insufficient paid claim data to rely
solely on the triangulation method, the Company examines cost and utilization trends as well as
environmental factors, plan changes, provider contracts, changes in membership and/or benefits, and
historical seasonal patterns to estimate the reserve required for these months.

Claims adjustment expenses, which include cost containment expenses, represent the costs incurred
related to the claim settlement process such as costs to record, process and adjust claims. These
expenses are included in the Company's management agreement with an affiliate described in Note 10.

The Company did not modify its capitalization policy from the prior period.

Pharmaceutical rebate receivables

The Company estimates pharmaceutical rebate receivables based upon historical payment trends, actual
utilization and other variables. Pharmaceutical rebates for a quarter are billed to the vendor within one
month of the completion of the quarter with any adjustment to previously recorded amounts reflected at
the time of billing. The Company reports pharmaceutical rebate receivables as health care receivables.
Pharmacy rebate receivables over 90 days past due are nonadmitted. All rebates are processed and
settled with an affiliated entity.

Premiums and amounts due and unpaid

Premium revenue for prepaid health care products is recognized as income in the month in which
enrollees are entitled to health care services. Premiums collected before the effective period are reported
as premiums received in advance. Premiums related to unexpired contractual coverage periods are
reported as unearned premiums in the Statutory Statements of Liabilities, Capital and Surplus (refer to
discussion of aggregate health policy reserves and related expenses below).

Nonadmitted amounts consist of all premiums due and unpaid greater than 90 days past due, with the
exception of amounts due under government insured plans, which may be admitted assets under certain
circumstances. In addition, for any customer for which the premiums due and unpaid greater than 90
days past due is more than a de minimus portion of the entire balance of premiums due and unpaid for
that customer, the entire balance of premiums due and unpaid for that customer is nonadmitted.
Management also performs a specific review of accounts and based on the results of the review,
additional amounts may be nonadmitted. Uncollectible amounts are generally written-off and charged to
revenue in the period in which the customer reconciliations are completed and agreed to by the customer
(retroactivity) or when the account is determined to be uncollectible by the Company.

Aggregate health claim reserves

The reserve for future contingent benefits includes the estimated cost of services which will continue to be
incurred after the Statutory Statements of Liabilities, Capital and Surplus date if the Company is obligated
to pay for such services in accordance with contract provisions or regulatory requirements. These
balances are recorded in aggregate health claim reserves in the Statutory Statements of Liabilities,
Capital and Surplus and are estimated using a percentage of current hospital and medical costs, which is
based on the Company's historical cost experience.

Investment income due and accrued

Accrued investment income consists primarily of interest. Interest is recognized on an accrual basis and
dividends are recorded as earned on the ex-dividend date. Due and accrued income is not recorded on:
(a) bonds in default; and (b) bonds delinquent more than 90 days or where collection of interest is
improbable. As of December 31, 2013 and 2012, the Company’s nonadmitted investment income due
and accrued was zero.

Covered and uncovered expenses and related liabilities

Covered expenses and related liabilities represent costs for health care expenses for which a member is
not responsible in the event of the insolvency of the Company. Uncovered expenses and related
liabilities represent costs to the Company for health care services that are the obligation of the Company
and for which a member may also be liable in the event of the Company's insolvency.
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(18) Federal and state income taxes

In accordance with a written tax sharing agreement with an affiliate, the Company’s current Federal and
state income tax provisions are generally computed as if the Company were filing a separate Federal and
state income tax return; current income tax benefits, including those resulting from net operating losses,
are recognized to the extent realized in the consolidated return. Pursuant to this agreement, the
Company has the enforceable right to recoup Federal and state income taxes paid in prior years in the
event of future net losses, which it may incur, or to recoup its net losses carried forward as an offset to
future net income subject to Federal and state income taxes.

Deferred income tax assets (“DTAs”) and liabilities (“DTLsS”) represent the expected future tax
consequences of temporary differences generated by statutory accounting as defined in SSAP No. 101.
DTAs and DTLs are computed by means of identifying temporary differences which are measured using a
balance sheet approach whereby statutory and tax basis balance sheets are compared. Current income
tax recoverables include all current income taxes, including interest, reasonably expected to be recovered
in a subsequent accounting period.

Pursuant to SSAP No. 101, gross DTAs are first reduced by a statutory valuation allowance adjustment to
an amount that is more likely than not to be realized (“adjusted gross DTAs"). Adjusted gross DTAs are
then admitted in an amount equal to the sum of paragraphs a. b. and c. below:

a. Federal income taxes paid in prior years that can be recovered through loss carrybacks for existing
temporary differences that reverse during a timeframe corresponding with Internal Revenue Service
(“IRS") tax loss carryback provisions.

b. The amount of adjusted gross DTAs, after the application of paragraph a. above, expected to be
realized within the applicable period and that is no greater than the applicable percentage as
determined using the applicable Realization Threshold Limitation Table. The applicable period refers
to the number of years in which the DTA will reverse in the Company’s tax return and the applicable
percentage refers to the percentage of the Company’s statutory capital and surplus as required to be
shown on the statutory balance sheet adjusted to exclude any net DTAs, electronic data processing
equipment and operating system software and any net positive goodwill (“Stat Cap ExDTA").

The Realization Threshold Limitation Tables allow DTAs to be admitted based upon either realization
within 3 years and 15 percent of Stat Cap ExXDTA, 1 year and 10 percent of Stat Cap ExDTA, or no
DTA admitted pursuant to this paragraph b. In general, the Realization Threshold Limitation Tables
allow the Company to admit more DTAs if total DTAs as reported by the Company are a smaller
percentage of statutory capital and surplus.

c. The amount of gross DTAs, after the application of paragraphs a. and b. above that can be offset
against existing gross DTLs. In applying this offset, the Company considers the character (i.e.
ordinary versus capital) of the DTAs and DTLs such that offsetting would be permitted in the tax
return under existing enacted federal income tax laws and regulations and the reversal patterns of
temporary differences.

DTAs for the year ending December 31, 2011 were recalculated pursuant to SSAP No. 101. |If
recalculation resulted in an adjustment to the December 31, 2011 admitted DTA balance, a “cumulative
effect of changes in accounting principle” was recorded in 2012 as a separate component of surplus
(“Cumulative effect of changes in accounting principles”).

Changes in DTAs and DTLs are recognized as a separate component of gains and losses in surplus
(“Change in net deferred income tax”) except to the extent allocated to changes in unrealized gains and
losses. Changes in DTAs and DTLs allocated to unrealized gains and losses are netted against the
related changes in unrealized gains and losses and are reported as “Change in net unrealized capital
gains (losses)”, also a separate component of gains and losses in surplus.

State income tax expense is recorded in general administrative expenses in the Statutory Statements of
Revenue and Expenses. For the years ended December 31, 2013 and 2012, the Company incurred state
income tax (recoveries) expense of $(12,760) and $213,538, respectively. At December 31, 2013 and
2012, the Company reported $165,220 and $126,733, respectively, as state income tax receivable, which
was included as write-ins in the Statutory Statements of Assets.

2. Accounting changes and corrections of errors

The Company did not have any accounting changes or corrections of errors in the years ending December 31, 2013
and 2012.

3. Business combinations and goodwill

The Company was not a part of any business combinations that involved the statutory purchase method, a statutory
merger, an assumption reinsurance, or an impairment loss in the years ending December 31, 2013 and 2012.
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4. Discontinued operations

The Company did not have any discontinued operations in the years ending December 31, 2013 and 2012.

5. Investments

A.

The Company did not have any mortgage loans, including Mezzanine Real Estate Loans, at December 31,
2013 or 2012.

The Company did not have any debt restructuring in the years ending December 31, 2013 and 2012.
The Company did not have any reverse mortgages at December 31, 2013 or 2012.
Loan-Backed Securities

(1) Prepayment assumptions for single class and multi-class mortgage backed/asset backed securities were
obtained from industry market sources.

(2) The Company had no OTTI losses during 2013 on loan-backed and structured securities in which the
Company had the (1) intent to sell, (2) did not have the intent and ability to retain for a period of time
sufficient to recover the amortized cost basis or (3) present value of cash flows expected to be collected
is less than the amortized cost basis of the securities in accordance with SSAP No. 43R, Loan-Backed
and Structured Securities.

(3) The Company had no recognized OTTI on loan-backed and structured securities currently held, in which
the present value of cash flows expected to be collected is less than the amortized cost basis, at
December 31, 2013.

(4) The Company had no unrealized loss position on loan-backed and structured securities held by the
Company at December 31, 2013.

The Company did not have any repurchase agreements or loaned securities transactions at December 31,
2013 or 2012.

The Company did not have any real estate at December 31, 2013 or 2012.
The Company did not have any low-income housing tax credits at December 31, 2013 or 2012.

The Company did not have any restricted assets at December 31, 2013 or 2012.

6. Joint ventures, partnerships, and limited liability companies

A.

The Company did not have any joint ventures, partnerships, or limited liability companies that exceeded 10% of
its admitted assets at December 31, 2013 or 2012.

The Company does not have any impaired investments in joint ventures, partnerships, or limited liability
companies at December 31, 2013 or 2012.

7. Investment income

A. and B.

There was no investment income due and accrued excluded from surplus at December 31, 2013 or 2012.

8. Derivative instruments

The Company did not have any derivative instruments at December 31, 2013 or 2012.
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9. Income taxes

A.
1. The components of the net DTAs recognized in the Company's Assets, Liabilities, Surplus and Other Funds are

as follows:
(in thousands) December 31, 2013

Ordinary Capital Total
(a) Gross DTAs $835 $295 $1,130
(b) Statutory valuation allowance adjustment - (7) (7)
(c) Adjusted gross DTAs 835 288 1,123
(d) DTAs nonadmitted - (106) (106)
(e) Subtotal net admitted DTAs 835 182 1,017
(ff DTLs - (32) (32)
(g) Net admitted DTAs/(DTLS) $835 $150 $985
(in thousands) December 31, 2012

Ordinary Capital Total
(a) Gross DTAs $421 $41 $462
(b) Statutory valuation allowance adjustment - - -
(c) Adjusted gross DTAs 421 41 462
(d) DTAs nonadmitted - - -
(e) Subtotal net admitted DTAs 421 41 462
(fH DTLs (5) (16) (21)
(g) Net admitted DTAs/(DTLS) $416 $25 $441
(in thousands) Change

Ordinary Capital Total
(a) Gross DTAs $414 $254 $668
(b) Statutory valuation allowance adjustment - (7) (7)
(c) Adjusted gross DTAs 414 247 661
(d) DTAs nonadmitted - (106) (106)
(e) Subtotal net admitted DTAs 414 141 555
() DTLs 5 (16) (11)
(g) Net admitted DTAs/(DTLS) $419 $125 $544

2. The amount of admitted gross DTAs admitted under each component of SSAP No. 101:

(in thousands) December 31, 2013
Ordinary Capital Total

(a) Federal income taxes paid in prior years recoverable

through loss carrybacks $835 - $835
(b) Adjusted gross DTAs expected to be realized (excluding

the amount of DTAS) after application of the threshold

limitations (the lesser of 2(b)1 and 2(b)2 below) - $150 150
1. Adjusted gross DTAs expected to realized following
the balance sheet date - 150 150
2. Adjusted gross DTAs allowed per limitation threshold - - 1,938
(c) Adjusted gross DTAs (excluding the amount of DTAs
from 2(a) and 2(b) above) offset by gross DTLs 32 32
(d) DTAs admitted as the result of application of SSAP No. 101 $835 $182 $1,017
(in thousands) December 31, 2012
Ordinary Capital Total

(a) Federal income taxes paid in prior years recoverable

through loss carrybacks $421 - $421
(b) Adjusted gross DTAs expected to be realized (excluding

the amount of DTAS) after application of the threshold

limitations (the lesser of 2(b)1 and 2(b)2 below) - $40 40
1. Adjusted gross DTAs expected to realized following
the balance sheet date - 40 40
2. Adjusted gross DTAs allowed per limitation threshold - - 2,157
(c) Adjusted gross DTAs (excluding the amount of DTAs
from 2(a) and 2(b) above) offset by gross DTLs 1 1
(d) DTAs admitted as the result of application of SSAP No. 101 $421 $41 $462

26.6



Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

(cont.)

(in thousands)

Change

Ordinary

Capital

Total

(a) Federal income taxes paid in prior years recoverable

through loss carrybacks

(b) Adjusted gross DTAs expected to be realized (excluding
the amount of DTAS) after application of the threshold
limitations (the lesser of 2(b)1 and 2(b)2 below)

1. Adjusted gross DTAs expected to realized following

the balance sheet date

2. Adjusted gross DTAs allowed per limitation threshold
(c) Adjusted gross DTAs (excluding the amount of DTAs
from 2(a) and 2(b) above) offset by gross DTLs
(d) DTAs admitted as the result of application of SSAP No. 101

(in thousands)

$414

$110

110

$414

110

110
(219)

31

31

$414

$141

$555

2013

2012

(a) Ratio percentage used to determine recovery

period and threshold limitation amount

(b) Amount of adjusted capital and surplus used to
determine recovery period threshold limitation

in 2(b)2 above

The impact of tax planning strategies are as follows:

(in thousands)

340%

$12,923

434%

$14,377

December 31, 2013

(a) Determination of adjusted gross DTAs and
net admitted DTAS, by tax character as
a percentage

1. Adjusted gross DTAs amount from
Note 9A1(c)

2. Percentage of adjusted DTAs by tax
character attributable to the impact
of tax planning strategies

3. Net admitted adjusted gross DTAs
amount from Note 9A1(e)

4. Percentage of net admitted adjusted
DTAs by tax character admitted
because of the impact of tax
planning strategies

(in thousands)

Ordinary

Capital

Total

$835

0%

$835

0%

$288

26%

$182

18%

$1,123

26%

$1,017

18%

December 31, 2012

(a) Determination of adjusted gross DTAs and
net admitted DTAS, by tax character as
a percentage

1. Adjusted gross DTAs amount from
Note 9A1(c)

2. Percentage of adjusted DTAs by tax
character attributable to the impact
of tax planning strategies

3. Net admitted adjusted gross DTAs
amount from Note 9A1(e)

4. Percentage of net admitted adjusted
DTAs by tax character admitted
because of the impact of tax
planning strategies

Ordinary

Capital

Total

$421

0%

$421

0%
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(cont.)

(a Maine corporation)

(in thousands) Change
Ordinary Capital Total
(a) Determination of adjusted gross DTAs and
net admitted DTAS, by tax character as
a percentage
1. Adjusted gross DTAs amount from
Note 9A1(c) $414 $247 $661
2. Percentage of adjusted DTAs by tax
character attributable to the impact
of tax planning strategies 0% 17% 17%
3. Net admitted adjusted gross DTAs
amount from Note 9A1(e) $414 $141 $555
4. Percentage of net admitted adjusted
DTAs by tax character admitted
because of the impact of tax
planning strategies 0% 9% 9%
(b) Does the Company's tax-planning strategies include the use of reinsurance? Yes __ No _X_
There are no DTLs that were not recognized at December 31, 2013 or 2012.
Current income taxes incurred consist of the following major components:
December 31,
(in thousands) 2013 2012 Change
1. Current income tax
(a) Federal $(426) $2,689 $(3,115)
(b) Foreign - - -
(c) Subtotal (426) 2,689 (3,115)
(d) Federal income tax on net capital gains 6 17 (12)
(f) Other - - -
(g) Federal and foreign income taxes incurred $(420) $2,706 $(3,126)

26.8




Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

December 31,

(in thousands) 2013 2012 Change
2. DTAs:
(@) Ordinary
Claims unpaid $35 $39 $(4)
Uncollected premiums - nonadmitted 2 2 -
Premium deficiency reserve 742 29 713
Goodwill - 330 (330)
CMS Risk Share 5 - 5
Long-term prepaid expenses - nonadmitted 13 - 13
Patient-Centered Outcomes Research
Institute fee 3 4 Q)
Premiums receivable - nonadmitted 35 17 18
Total ordinary DTAs 835 421 414

(b) Statutory valuation allowance adjustment - - -
(c) Nonadmitted ordinary DTAs - - -

(d) Admitted ordinary DTAs 835 421 414
(e) Capital
Investments 295 41 254
Total capital DTAs 295 41 254
(f) Statutory valuation allowance adjustment (7 - )
(g) Nonadmitted capital DTAs (106) - (106)
(h) Admitted capital DTAs 182 41 141
0] Admitted DTAs 1,017 462 555
3. DTLs:
(a) Ordinary
Allowance for billing adjustment - 5 (5)
Ordinary DTLs - 5 (5)
(b) Capital
Investments 32 16 16
Capital DTLs 32 16 16
(c) Total DTLs 32 21 11
4. Net admitted DTAs $985 $441 $544

During 2001, the Company was allocated tax goodwill in the amount of $26,614,432 that was created upon the
acquisition of the NYLCare health business. The unamortized balance of this tax goodwill is $0 and $944,853
at December 31, 2013 and 2012, respectively. For tax purposes this goodwill will be amortized in future
periods.

The change in net deferred income taxes is comprised of the following:

December 31,

(in thousands) 2013 2012 Change
Total DTAs $1,123 $462 $661
Total DTLs (32) (21) (12)
Net DTAs/(DTLSs) $1,091 $441 650
Tax effect of unrealized gains (losses) -
Change in net deferred income tax $650

The valuation allowance adjustment to gross DTAs was $6,687,000 and $0 for December 31, 2013 and 2012,
respectively.
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D.  The (benefit) provision for Federal income taxes is different from that which would be obtained by applying the
statutory Federal income tax rate to income before income taxes. The items causing this difference were as

follows:
Effective Effective

(in thousands) December 31, 2013 tax rate December 31, 2012 tax rate
(Benefit) provision computed

at statutory rate $(625) 35.0% $3,545 35.0%
Permanent items, including

transfer pricing adjustment (357) 20.0% (219) (2.1)%
Change in nonadmitted assets (31) 1.7% (8) (0.1)%
Change in statutory valuation

allowance adjustment 7 (0.4)% - 0.0%
Prior year return to provision

adjustment (64) 3.6% 42 0.4%
Total $(1,070) 59.9% $3,360 33.2%
Federal and foreign income tax

expense incurred $(420) 23.5% $2,706 26.7%
Change in net deferred

income taxes (650) 36.4% 654 6.5%
Total statutory income taxes $(1,070) 59.9% $3,360 33.2%

The transfer pricing adjustment allows taxpayers to apply different methods to price current period
intercompany services at arm’s length prices as compared to what would be charged to an unrelated entity,
which results in a permanent deduction for tax reporting purposes.

1. At December 31, 2013, the Company had no net capital loss or net operating loss carryforwards for tax
purposes.

2. There are no Federal income taxes incurred that are available for recoupment in the event of future net losses
for the year ended December 31, 2013. The amount of Federal income taxes incurred that is available for
recoupment in the event of future net losses is $2,599,978 for the year ended December 31, 2012.

3. The Company did not report any deposits as admitted assets under Internal Revenue Code Section 6603 at
December 31, 2013 and 2012.

1. At December 31, 2013, the Company's Federal Income Tax Return was consolidated with the following entities:

Aetna Inc. - Parent Company

@ Credentials Inc.

Active Health Management, Inc.

Adminco, Inc.

Administrative Enterprises, Inc.

AE Fourteen, Incorporated

AET Health Care Plan, Inc.

Aetna ACO Holdings, Inc.

Aetna Better Health Inc. (Connecticut)

Aetna Better Health Inc. (Florida)

Aetna Better Health Inc. (Georgia)

Aetna Better Health Inc. (lllinois)

Aetna Better Health Inc. (New Jersey)

Aetna Better Health Inc. (New York)

Aetna Better Health Inc. (Ohio)

Aetna Better Health Inc. (Pennsylvania)

Aetna Better Health Inc. (Tennessee) (f/k/a
HealthCare USA of Tennessee, Inc.)

Aetna Better Health, Inc. (Louisiana)

Aetna Dental Inc. (New Jersey)

Aetna Dental Inc. (Texas)

Aetna Dental of California Inc.

Aetna Health and Life Insurance Company

Aetnha Health Finance, Inc.

Aetna Health Inc. (Connecticut)

Aetna Health Inc. (Florida)

Aetna Health Inc. (Georgia)
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Coventry Health Care of lllinois, Inc.
Coventry Health Care of lowa, Inc.
Coventry Health Care of Kansas, Inc.
Coventry Health Care of Louisiana, Inc.
Coventry Health Care of Missouri, Inc.
Coventry Health Care of Nebraska, Inc.
Coventry Health Care of Pennsylvania, Inc.
Coventry Health Care of Texas, Inc.
Coventry Health Care of the Carolinas, Inc.
Coventry Health Care of Virginia, Inc.
Coventry Health Care of West Virginia, Inc.
Coventry Health Care Workers' Compensation, Inc.
Coventry Health Care, Inc.
Coventry Health Plan of Florida, Inc.
Coventry HealthCare Management Corporation
Coventry Management Services, Inc.
Coventry Prescription Management Services, Inc.
Coventry Rehabilitation Services, Inc.

(f/k/a First Health Strategies, Inc.)
Coventry Summit Health Plan, Inc.
Coventry Transplant Network, Inc.
CoventryCares of Michigan, Inc.
Delaware Physicians Care, Incorporated
First Health Group Corp.
First Health Life and Health Insurance Company
First Script Network Services, Inc.
Florida Health Plan Administrators, LLC
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2.

G.

Aetna Health Inc. (Maine)

Aetna Health Inc. (Michigan)

Aetna Health Inc. (New Jersey)

Aetna Health Inc. (New York)

Aetna Health Inc. (Pennsylvania)

Aetna Health Inc. (Texas)

Aetna Health Insurance Company

Aetna Health Insurance Company of New York
Aetna Health of California Inc.

Aetna Insurance Company of Connecticut
Aetna Integrated Informatics, Inc.

Aetna International Inc.

Aetna Ireland Inc.

Aetna Life and Casualty (Bermuda) Ltd.
Aetna Life Assignment Company

Aetna Life Insurance Company

Aetna Risk Indemnity Company Limited
Aetna Student Health Agency Inc.

AHP Holdings, Inc.

Allviant Corporation

Altius Health Plans, Inc.

American Health Holding, Inc.

AUSHC Holdings, Inc.

Broadspire National Services, Inc.
Cambridge Life Insurance Company
Carefree Insurance Services, Inc.

CHC Casualty Risk Retention Group, Inc.
Chickering Claims Administrators, Inc.
Claims Administration Corporation

Cofinity, Inc.

Coventry Consumer Advantage, Inc.
Coventry Financial Management Services, Inc.
Coventry Health and Life Insurance Company
Coventry Health Care National Accounts, Inc.
Coventry Health Care National Network, Inc.
Coventry Health Care of Delaware, Inc.
Coventry Health Care of Florida, Inc.
Coventry Health Care of Georgia, Inc.

(a Maine corporation)

FOCUS Healthcare Management, Inc.

Group Dental Service of Maryland, Inc.

Group Dental Service, Inc.

Health and Human Resource Center, Inc.

Health Data & Management Solutions, Inc.

Health Re, Incorporated

HealthAmerica Pennsylvania, Inc.

HealthAssurance Financial Services, Inc.

HealthAssurance Pennsylvania, Inc.

HealthCare USA of Missouri, LLC

Jaguar Merger Subsidiary, Inc.

Luettgens Limited

Managed Care Coordinators, Inc.

Medicity Inc.

Mental Health Associates, Inc.

Mental Health Network of New York IPA, Inc.

Meritain Health, Inc.

MetraComp, Inc.

MHNet Life and Health Insurance Company

MHNet of Florida, Inc.

Missouri Care, Incorporated

Niagara Re, Inc.

PayFlex Holdings, Inc.

PayFlex Systems USA, Inc.

Performax, Inc.

Precision Benefit Services, Inc.

Prime Net, Inc.

Prodigy Health Group, Inc.

Professional Risk Management, Inc.

Resources for Living, LLC

Schaller Anderson Medical Administrators,
Incorporated

Strategic Resource Company

The Vasquez Group Inc.

U.S. Healthcare Properties, Inc.

WellPath of South Carolina, Inc.

Work and Family Benefits, Inc.

As explained in Note 1, the Company participates in a tax sharing agreement with its parent and affiliates.

The Company does not have any Federal or foreign income tax loss contingencies.

10. Information concerning Parent, subsidiaries, affiliates, and other related parties

A.B. and C.

The Company did not pay any dividends in 2013. The Company paid $3,300,000 as an ordinary dividend to its
parent on August 29, 2012. The Maine Department approved this distribution on August 16, 2012. The
Company did not receive capital contributions in 2013 or 2012.

Amounts due to and due from affiliates shown in the accompanying Statutory Statements of Assets, Liabilities,
Capital and Surplus include the Company's net receipts and disbursements processed by affiliates and
transactions related to its administrative services agreement with Aetna Health Management, LLC (“AHM"),
indirectly a wholly-owned subsidiary of Aetna.

At December 31, 2013 and 2012, the Company reported $4,151,258 and $4,556,051, respectively, as amounts
due to AHM. At December 31, 2013 and 2012, the Company did not have any amounts due from affiliates.

The terms of settlement require that these amounts be settled within 45 days after the end of the calendar
quarter.

At December 31, 2013, the Company did not have any guarantees or undertakings with its affiliates or parent
company.
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F. As of and for the years ending December 31, 2013 and 2012, the Company had the following significant
transactions with affiliates:

The Company and AHM are parties to an administrative services agreement, under which AHM provides
certain administrative services, including accounting and processing of premiums and claims. Under this
agreement, the Company remits a percentage of its earned commercial, Medicaid and Medicare premium
revenue, as applicable, to AHM as a fee, subject to an annual true-up mechanism as defined in the
agreement. Under the agreement, this true-up is due to be settled with the affiliate by April 15" of the
following contract year (which is January 1 to December 31 annually). For these services, the Company
was charged the following:

(in thousands) 2013 2012

Administrative service fee $13,214 $10,386
Current year estimated accrued true-up - -

Total administrative service fee $13,214 $10,386

This agreement also provides for interest on all intercompany balances. Interest earned on amounts due
from affiliates was $3,577 in 2013 and $6,698 in 2012. Interest incurred on amounts due to affiliates was
$2,837 in 2013 and $552 in 2012.

The Company is a party to an agreement which enables the Company to receive manufacturers'
pharmacy rebates from AHM under which the Company remits a percentage of its earned pharmaceutical
rebates to AHM as a fee. The Company earned pharmaceutical rebates of $1,812,429 and $1,395,962,
which were recorded as a reduction of hospital and medical costs, in 2013 and 2012, respectively. The
Company incurred pharmaceutical rebate fees, which were recorded as administrative expense, of
$181,242 in 2013 and $139,596 in 2012. At December 31, 2013 and 2012, the Company reported
$102,868 and $140,336, respectively, as amounts due from AHM related to pharmaceutical rebates
which were reflected in health care and other amounts receivable. The terms of settlement require that
these amounts be settled within 45 days after the end of the calendar quarter.

The amounts reported on the Underwriting and Investment Exhibit, Part 3 represent the expenses
incurred under the terms of the administrative agreement, allocated to the Company in accordance SSAP
No. 70, Allocation of Expenses (“SSAP No. 70”). SSAP No. 70 states “shared expenses, including
expenses under the terms of a management contract, shall be apportioned to the entities incurring the
expense as if the expense had been paid solely by the incurring entity. The apportionment shall be
completed based upon specific identification to the entity incurring the expense. Where specific
identification is not feasible, apportionment shall be based upon pertinent factors or ratios.” The
Company allocates these expenses based upon a percentage calculated using actual general and
administrative expenses incurred by AHM.

The Company has coverage for certain litigation exposures ($10,000,000 per claim and in the aggregate
including defense costs) through an affiliated captive insurance company.

The Company has an insolvency agreement with Aetna Health Insurance Company (“AHIC”), a wholly-
owned subsidiary of Aetna. This agreement provides that in the event that the Company ceases
operations or becomes insolvent, AHIC will continue to pay benefits for any members confined as
inpatients on the date of insolvency until their discharge. This agreement also provides that AHIC will
continue benefits for any member until the end of the contract period for which premium has been paid,
but for no longer than thirty-one days. AHIC will also make available to members, for a period of thirty-
one days, replacement insurance policies.

As explained in Note 1, the Company participates in a tax sharing agreement with Aetna and Aetna's
other subsidiaries. All Federal income tax receivables/payables are due from/due to Aetna.

G.  All outstanding shares of the Company are owned by Aetna Health Holdings, LLC, whose ultimate parent is
Aetna.

H. At December 31, 2013, the Company did not hold any investments in any affiliate and did not own shares of any
upstream intermediate of Aetna.

l. At December 31, 2013, the Company did not hold any investments in any subsidiary, controlled or affiliated
(“SCA") entity.

J. At December 31, 2013, the Company did not hold any investments in any impaired SCA entity.
K. At December 31, 2013, the Company did not hold any investments in any foreign insurance subsidiaries.

L. At December 31, 2013, the Company did not hold any investments in a downstream noninsurance holding
company.
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11. Debt
A.  The Company did not have any items related to debt, including capital notes at December 31, 2013.
B.  The Company did not have any Federal Home Loan Bank agreements at December 31, 2013.

12. Retirement plans, deferred compensation, postemployment benefits and compensated absences and other
postretirement benefit plans

The Company did not have a retirement plan, deferred compensation plan, or other postretirement benefit plan at
December 31, 2013 or 2012.

13. Capital and surplus, shareholders’ dividend restrictions and quasi-reorganizations

(1) The Company has 1,000,000 shares of common stock with $1 par value authorized, issued and outstanding at
December 31, 2013 and 2012.

(2) The Company did not have any preferred stock authorized or outstanding at December 31, 2013 or 2012.

(3) Dividend restrictions

Under the laws of the State of Maine, the Company shall not pay any extraordinary dividend or make any other
extraordinary distribution until sixty days after the Maine Department has received notice of the declaration
thereof and has not within such period disapproved such payment or the Maine Department has approved such
payment within such sixty day period. An extraordinary dividend or distribution includes any dividend or
distribution that exceeds the greater of: ten percent of such insurer's surplus as regards policyholders as of
December 31st of the preceding year; or the net gain from operations for the twelve month period ending
December 31st of the preceding year. Ordinary dividends are ultimately limited to earned surplus.
The Company may make a non-extraordinary dividend with prior notification to the Maine Department within five
business days following the declaration of any non-extraordinary dividend and at least ten days prior to the
payment of any non-extraordinary dividend.
In addition, any dividend or distribution declared at any time within five years following any acquisition of control
of a domestic insurer or by any person controlling that insurer is an extraordinary dividend if it has not been
approved by a number of continuing directors equal to a majority of the continuing directors in office
immediately preceding the acquisition of control.

(4) The Company did not pay any dividends in 2013. The Company paid $3,300,000 as an ordinary dividend to its
parent on August 29, 2012. The Maine Department approved this distribution on August 16, 2012. The
Company did not receive capital contributions in 2013 or 2012.

(5) At December 31, 2013, the portion of the Company’'s profits that may be paid as ordinary dividends to
stockholders was $1.4 million.

(6) There were no restrictions placed on the Company’s surplus, including for whom the surplus was being held at
December 31, 2013 or 2012, except as noted in Note 21.

(7)  Not applicable to the Company.
(8) The Company did not hold any stock for any special purposes at December 31, 2013 or 2012.
(9) There were no changes in the balances of any special surplus funds from the prior period.

(10) At December 31, 2013, there was no portion of unassigned funds (surplus) that was represented or reduced by
unrealized gains and (losses).

(11) The Company did not have any special surplus funds or surplus notes at December 31, 2013 or 2012.
(12) The Company did not participate in any quasi-reorganizations during the statement year.
(13) The Company did not participate in any quasi-reorganizations in the past 10 years.
14. Contingencies
A.  The Company did not have any contingent commitments at December 31, 2013 or 2012.
B.  The Company did not have any contingent assessments at December 31, 2013 or 2012.
C. The Company did not have any gain contingencies at December 31, 2013 or 2012.

D. The Company did not have any claims related extra contractual obligation and bad faith losses stemming from
lawsuits at December 31, 2013 or 2012.
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E. The Company did not have any product warranties at December 31, 2013 or 2012.

F. Various liabilities arise in the normal course of the Company's business and have been recorded. In the opinion
of management, any ultimate contingent losses will not have a material adverse effect on the Company's future
results of operations and financial position. The Company, to the best of its knowledge, has no assets that it
considers impaired that are not already recorded in the Company's books.

15. Leases

The Company did not have any material lease obligations at December 31, 2013 or 2012.

16. Information about financial instruments with off-balance sheet risk and financial instruments with

concentrations of credit risk

The Company did not have any financial instruments with off-balance sheet risk or financial instruments with
concentrations of credit risk at December 31, 2013 or 2012.

17. Sale, transfer and servicing of financial assets and extinguishments of liabilities

A.

Transfers of receivables reported as sales

(1) The Company did not have any transfers of receivables as sales for the years ending December 31, 2013
and 2012.

Transfer and servicing of financial assets

(1) The Company's policy for requiring collateral or other security for security lending transactions as required
in SAP No. 103 is discussed in Note 1. The Company did not have any loaned securities at December
31, 2013 or 2012.

(2) and (3)
The Company did not have any servicing assets or liabilities at December 31, 2013 or 2012.

(4) The Company did not have any securitized financial assets at December 31, 2013 or 2012.

(5) The Company did not have any transfers of financial assets at December 31, 2013 or 2012.

(6) The Company did not have any transfers of receivables with recourse at December 31, 2013 or 2012.

(7) The Company did not have any repurchase or reverse repurchase agreements at December 31, 2013 or
2012.

Wash sales

(1) The Company did not have any wash sales for the years ending December 31, 2013 or 2012.

18. Gain or loss to the HMO from uninsured plans and the uninsured portion of partially insured plans

A.

The Company did not serve as an Administrative Services Only for uninsured accident and health plans or the
uninsured portion of partially insured plans for the period ended December 31, 2013.

The Company did not serve as an Administrative Services Contract plan administrator for uninsured accident
and health plans or the uninsured portion of partially insured plans for the period ended December 31, 2013.

The Company did not have any Medicare or other similarly structured cost based reimbursement contracts for
the period ended December 31, 2013.

19. Direct premium written/produced by managing general agents/third party administrators

The Company did not have any material direct premiums written through/produced by managing general agents or
third party administrators for the years ended December 31, 2013 and 2012.

20. Fair value measurements

A. and B.

The Company had no material assets or liabilities measured and reported at fair value at December 31, 2013 or
2012.
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D.

Certain of the Company's financial instruments are measured at fair value in our balance sheets. The fair
values of these instruments are based on valuations that include inputs that can be classified within one of three
levels of a hierarchy established by GAAP. The following are the levels of the hierarchy and a brief description
of the type of valuation information (“inputs”) that qualifies a financial asset or liability for each level:

e Level 1 — Unadjusted quoted prices for identical assets or liabilities in active markets.

e Level 2 — Inputs other than Level 1 that are based on observable market data. These include: quoted
prices for similar assets in active markets, quoted prices for identical assets in inactive markets, inputs
that are observable that are not prices (such as interest rates and credit risks) and inputs that are
derived from or corroborated by observable markets.

e Level 3 - Developed from unobservable data, reflecting our own assumptions.

Financial assets and liabilities are classified based upon the lowest level of input that is significant to the
valuation. When quoted prices in active markets for identical assets and liabilities are available, we use these
quoted market prices to determine the fair value of financial assets and liabilities and classify these assets and
liabilities as Level 1. In other cases where a quoted market price for identical assets and liabilities in an active
market is either not available or not observable, we estimate fair value using valuation methodologies based on
available and observable market information or by using a matrix pricing model. These financial assets and
liabilities would then be classified as Level 2. If quoted market prices are not available, we determine fair value
using broker quotes or an internal analysis of each investment’s financial performance and cash flow projections.
Thus, financial assets and liabilities may be classified in Level 3 even though there may be some significant
inputs that may be observable.

The carrying values and estimated fair values of the Company's financial instruments at December 31, 2013
and 2012 were as follows:

December 31, 2013

Not
Aggregate practicable
fair Admitted (carrying
(in thousands) value assets Level 1 Level 2 Level 3 value)
Bonds, short-term
investments and
cash equivalents $30,194 $29,511 $17,426 $12,768 - -
Total $30,194 $29,511 $17,426 $12,768 - -
December 31, 2012
Not
Aggregate practicable
fair Admitted (carrying
(in thousands) value assets Level 1 Level 2 Level 3 value)

Bonds, short-term
investments and
cash equivalents $25,074 $23,861 $14,478 $10,596 - -

Total $25,074 $23,861 $14,478 $10,596 - -

The valuation methods and assumptions used by the Company in estimating the fair value of debt securities are
discussed in Note 1.

There were no material realized and unrealized capital gains, purchases, sales, settlements, or transfers into or
out of the Company's Level 3 financial assets during 2013 or 2012.

In evaluating the Company's management of interest rate and liquidity risk and currency exposures, the fair
values of all assets and liabilities should be taken into consideration, not only those presented above.

The Company did not have any financial instruments where it was not practicable to estimate the fair value.

21. Other items

A.

Extraordinary items

The Company did not have any extraordinary items for the years ended December 31, 2013 and 2012.

Troubled debt restructuring: debtors

The Company did not have any troubled debt restructuring in the years ended December 31, 2013 and 2012.
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C.

Other disclosures and unusual items

1)

)

Minimum capital and surplus

Under the laws of the State of Maine, the Company is required to maintain a minimum capital and surplus
equal to the greater of (1) $1,000,000; (2) 2% of the annual premium revenues as reported by the
Company on its most recent annual financial statement filed with the Superintendent for the first
$150,000,000 of premium reported and 1% of the annual premium in excess of the first $150,000,000 of
premium reported; (3) an amount equal to the sum of three months of uncovered health care
expenditures as reported on the financial statement covering the Company's immediately preceding fiscal
year as filed with the superintendent; or (4) an amount equal to the sum of 8% of the annual health care
expenditures, except those paid on a capitated basis as reported on the financial statement covering the
Company's immediately preceding fiscal year as filed with the superintendent. At December 31, 2013
and 2012, the Company's capital and surplus exceeded all such requirements.

The NAIC and the State of Maine adopted risk-based capital ("RBC") standards for health organizations,
including HMOs, that are designed to identify weakly capitalized companies by comparing each
company’s adjusted capital and surplus to its required capital and surplus (the “RBC Ratio”). The RBC
Ratio is designed to reflect the risk profile of the company. Within certain ratio ranges, regulators have
increasing authority to take action as the RBC Ratio decreases. There are four levels of regulatory
action, ranging from requiring insurers to submit a comprehensive plan to the state insurance
commissioner to requiring the state insurance commissioner to place the insurer under regulatory control.
At December 31, 2013 and 2012, the Company had capital and surplus that exceeded the highest
threshold specified by the RBC rules.

Health Care Reform

The Patient Protection and Affordable Care Act and the Health Care and Education Reconciliation Act of
2010 (collectively, “Health Care Reform”), enacted in March 2010, has changed and will continue to make
broad-based changes to the U.S. health care system which could significantly affect the U.S. economy
and which the Company expects will continue to significantly impact the Company’s business operations
and financial results, including the Company’s pricing or medical benefit ratios and the geographies in
which the Company’s products are available. Health Care Reform presents the Company with new
business opportunities, but also with new financial and regulatory challenges. Since the enactment in
2010, key components of Health Care Reform have been phased in, including required minimum medical
loss ratios ("MLRs") in commercial products, enhanced premium rate review and disclosure processes,
reduced Medicare Advantage payment rates to insurers, and linking Medicare Advantage payments to a
plan's Centers for Medicare & Medicaid Services (“CMS”) quality performance ratings or “star ratings.”
The effects of these changes are reflected in the Company’s historical financial results.

While key components of Health Care Reform will continue to be phased in through 2018, the most
significant changes during that time will occur in 2014, making 2014 a uniquely challenging year. The
components of Health Care Reform that take effect in 2014 include: public health insurance exchanges
("Public Exchanges"), Medicare minimum MLRs, the individual coverage mandate, guaranteed issue,
rating limits in the individual and small group markets, and significant new industry-wide fees,
assessments and taxes. The Company is dedicating and will continue to be required to dedicate material
resources and incur material expenses during 2014 to implement and comply with Health Care Reform as
well as state level health care reform. While the Federal government has issued a number of regulations
implementing Health Care Reform, many significant parts of Health Care Reform, including aspects of
Public Exchanges, Medicaid expansion, employer penalties, enforcement related reporting for the
individual and employer mandates, assessments, taxes and fees, reinsurance, risk corridor, risk
adjustment and the implementation of Medicare Advantage and Part D minimum MLRs, have not been
fully implemented and may require further guidance and clarification at the Federal level and/or in the
form of regulations and actions by state legislatures to implement the law. The Federal government also
has announced significant changes to and/or delays in effective dates of various aspects of Health Care
Reform, and it is likely that further changes will be made at the Federal and/or state level based on
implementation experience. As a result, key aspects and impacts of Health Care Reform will not be
known for several years, and given the inherent difficulty of foreseeing how individuals and businesses
will respond to the choices afforded them by Health Care Reform, the Company cannot predict the full
effect Health Care Reform will have on the Company. It is reasonably possible that Health Care Reform,
in the aggregate, could have a material adverse effect on the Company’s business operations and
financial results.

Federal budget negotiations, the technical problems with the Federal health insurance exchange website,
ongoing regulatory changes to Health Care Reform, pending efforts in the U.S. Congress to amend or
restrict funding for various aspects of Health Care Reform and litigation challenging aspects of the law
continue to create uncertainty about the ultimate impact of Health Care Reform. In addition, the Federal
and state governments continue to enact and seriously consider many other broad-based legislative and
regulatory proposals that have impacted or could materially impact various aspects of the health care
system. The Company cannot predict whether pending or future Federal or state legislation or court
proceedings will change various aspects of the health care system or Health Care Reform or the impact
those changes will have on the Company’s business operations or financial results, but the effects could
be materially adverse.

26.16



Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

22.

23.

In addition, certain provisions of Health Care Reform tie Medicare Advantage plans’ premiums to the
achievement of favorable CMS quality performance measures (“star ratings”). In 2013 and 2014,
Medicare Advantage plans with an overall star rating of three or more stars (out of five stars) are eligible
for a quality bonus in their basic premium rates. Beginning in 2015, only Medicare Advantage plans with
an overall star rating of four or more stars will be eligible for a quality bonus. As a result, the Company’s
Medicare Advantage plans' operating results from 2013 forward are likely to be significantly determined
by their star ratings.

(3) Medicare

The Company’s Medicare Advantage and Standalone Prescription Drug Plan (“PDP”) products are
regulated by CMS. The regulations and contractual requirements applicable to the Company and other
participants in Medicare programs are complex, expensive to comply with and subject to change. The
Company has invested significant resources to comply with Medicare standards, and the Company’s
Medicare compliance efforts will continue to require significant resources. CMS may seek premium
refunds, prohibit the Company from continuing to market and/or enroll members in or refuse to passively
enroll members in one or more of the Company’s Medicare or Medicare-Medicaid demonstration
(historically known as “dual eligible”) plans, exclude the Company from participating in one or more
Medicare or dual eligible programs and/or institute other sanctions against the Company if the Company
fails to comply with CMS regulations or the Company’s Medicare contractual requirements.

D. The Company did not have any business interruption insurance recoveries for the years ending December 31,
2013 or 2012.

E. The Company did not have any transferable and non-transferable state tax credits for the years ending
December 31, 2013 or 2012.

F. The Company did not have any subprime mortgage related risk exposures at December 31, 2013 or 2012.
G. The Company did not have any retained assets at December 31, 2013 or 2012.

H.  The Company did not have any offsetting and netting of assets or liabilities at December 31, 2013 or 2012.
l. The Company did not have any joint and several liability arrangements at December 31, 2013 or 2012.

Events subsequent

Type | - Recognized subsequent events

Subsequent events have been considered through February 25, 2014 for the statutory statement issued on March 1,
2014.

The Company had no known reportable recognized subsequent events.

Type |l - Nonrecognized subseguent events

Subsequent events have been considered through February 25, 2014 for the statutory statement issued on March 1,
2014.

On January 1, 2014, the Company will be subject to an annual fee under section 9010 of the Affordable Care Act
("ACA"). This annual fee will be allocated to individual health insurers based on the ratio of the amount of the entity's
net premiums written during the preceding calendar year to the amount of health insurance for any U.S. health risk
that is written during the preceding calendar year. A health insurance entity's portion of the annual fee becomes
payable once the entity provides health insurance for any U.S. health risk for each calendar year beginning on or after
January 1, 2014. As of December 31, 2013, the Company has written health insurance subject to the ACA
assessment, expects to conduct health insurance business in 2014, and estimates their portion of the annual health
insurance industry fee to be payable on September 30, 2014 to be $1,470,000. This assessment is expected to
impact RBC by 39%.

A. ACA fee assessment payable $1,470,000
B. Assessment expected to impact RBC 39%

Reinsurance

The Company did not have any reinsurance recoverables in dispute, reinsurance assumed, uncollectible reinsurance,
commutation of ceded reinsurance, or retroactive reinsurance at December 31, 2013 or 2012.
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24. Retrospectively rated contracts and contracts subject to redetermination

Through annual contracts with CMS, the Company offers HMO plans for Medicare-eligible individuals through the
Medicare Advantage program. Members typically receive enhanced benefits over standard Medicare fee-for-service
coverage, including reduced cost-sharing for preventative care, vision and other non-Medicare services. Members
also typically receive coverage for certain prescription drugs, usually subject to a deductible, co-insurance and/or co-
payment. The revenues ultimately received by the Company for each member are based on that member’s health
status and demographic characteristics, as determined via the CMS risk adjustment process, under which the
Company regularly submits risk adjustment data to CMS. As such, at December 31, 2013 the Company records a
receivable for future revenues that it expects to receive from CMS in the 3" quarter of 2014, after the final
reconciliation of risk adjustment data for contract year 2013 is complete. The Company estimates this receivable by
taking into account risk adjustment data for contract year 2013 submitted to CMS prior to December 31, 2013, as well
as its estimate of the impact of risk adjustment data for contract year 2013 that will be submitted prior to the
appropriate regulatory deadline in early 2014. These amounts are recognized in 2013 as premiums under contracts
subject to redetermination. In addition, the Company’s Medicare Advantage contracts are subject to retrospective
rating provisions under which the Company and CMS share in amounts above and below agreed-upon target medical
benefit ratios. These accrued retrospective premiums, if any, are recorded through premiums and are estimated
based on calculations that compare the Company’s expected financial results for the contract against the appropriate
medical benefit ratio target. The Company had net premiums written of $41,342,928 and $31,268,444 related to its
agreements with CMS for the years ending December 31, 2013 and 2012, respectively, representing 42% for 2013
and 34% for 2012 of total premium revenue. The Company had net premiums receivable of $2,130,173 and
$1,481,238 related to its agreements with CMS as of December 31, 2013 and 2012, respectively, representing 76% in
2013 and 82% in 2012 of total premiums receivable.

Medical loss ratio rebates required pursuant to the Public Health Service Act

The Company is required to make premium rebate payments to customers that are enrolled under certain health
insurance policies if specific minimum annual MLR are not met in the prior year. The Company’s results for full-year
2013 and 2012 included an estimate of $405 and $111,148, respectively, of minimum MLR rebates, which were
included in aggregate health policy reserves in the Statutory Statements of Liabilities, Capital and Surplus.

Other
Small Large categories
group group with
Individual employer employer rebates Total
Prior reporting year
(1) Medical loss ratio rebates incurred - $(39) $110,513 - $110,474
(2) Medical loss ratio rebates paid - - - - -
(3) Medical loss ratio rebates unpaid - - $111,148 - $111,148
(4) Plus reinsurance assumed
amounts XXX XXX XXX XXX -

(5) Less reinsurance ceded amounts XXX XXX XXX XXX -
(6) Rebates unpaid net of reinsurance XXX XXX XXX XXX $111,148

Current reporting year-to-date
(1) Medical loss ratio rebates incurred - - $(110,743) - $(110,743)
(2) Medical loss ratio rebates paid - - - -

(3) Medical loss ratio rebates unpaid - - $405 - $405
(4) Plus reinsurance assumed amounts XXX XXX XXX XXX -
(5) Less reinsurance ceded amounts XXX XXX XXX XXX -
(6) Rebates unpaid net of reinsurance XXX XXX XXX XXX $405

Contracts subject to redetermination

The Company does not have contracts subject to redetermination.
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25.

26.

27.

28.

Change in incurred claims and claims adjustment expense

The following table shows the components of the change in claims unpaid, unpaid claims adjustment expense and
aggregate health claim reserves for the years ending December 31, 2013 and 2012.

(in thousands) 2013 2012

Balance, January 1 $7,876 $6,744
Health care receivable (140) (98)

Balance, January 1, net of health care receivable 7,736 6,646

Incurred related to:

Current year 86,386 75,848
Prior years 486 (975)
Total incurred 86,872 74,873

Paid related to:
Current year 77,380 68,283
Prior years 7,765 5,500
Total paid 85,145 73,783
Balance, December 31, net of health care receivable 9,463 7,736
Health care receivable 103 140
Balance, December 31 $9,566 $7,876

In 2013, reserves for incurred claims and claim adjustment expenses attributable to insured events of prior years
increased by approximately $0.5 million from approximately $7.9 million in 2012 to approximately $8.4 million in 2013.
In 2012, reserves for incurred claims and claim adjustment expenses attributable to insured events of prior years
decreased by approximately $.9 million from approximately $6.7 million in 2011 to approximately $5.8 million in 2012,
The higher than anticipated health care cost trend rates observed in 2013 for claims incurred in 2012 were due to
higher than expected claim intensity and slower than expected claim payment speed. The lower than anticipated
health care cost trend rates observed in 2012 for claims incurred in 2011 were due to moderating outpatient and
physician trends and faster than expected claim payment speed. The Company considers historical trend rates
together with knowledge of recent events that may impact current trends when developing estimates of current trend
rates. Original estimates are increased or decreased as additional information becomes known regarding individual
claims. Historical health care cost trend rates are not necessarily representative of current trends. The Company
experienced approximately $6 thousand of favorable prior year claim development on retrospectively rated policies,
which is included in the 2013 increase. However, the business to which it relates is subject to premium adjustments.
The Company excluded the impact of the change in health care receivables related to pharmacy rebates from the
above roll-forward to conform to NAIC Annual Statement presentation.

Net coordination of benefits are implicit in the claims incurred but not reported calculation and could not be specifically
identified.

Intercompany pooling arrangements

The Company did not have any intercompany pooling arrangements at December 31, 2013 or 2012.

Structured settlements

Not applicable to health entities.

Health care receivables

A. Pharmaceutical rebate receivables

The Company receives pharmaceutical rebates through an agreement with AHM. AHM has contractual
agreements with pharmaceutical companies for rebates, which cover the Company's membership as well as the
membership of other Aetna affiliates. The Company receives those rebates from AHM that relate to the
Company's membership. The Company estimates pharmaceutical rebate receivables based upon the historical
payment trends, actual utilization and other variables. Actual rebates collected are applied to the collection
periods below, using a first in, first out methodology. At December 31, 2013 and 2012, the Company had
pharmaceutical rebate receivables of $102,868 and $140,336 respectively (refer to the Company's accounting
practices related to pharmaceutical rebate receivables in Note 1).
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The following table discloses the quarterly revenue and subsequent cash collections relating to the
pharmaceutical rebates discussed in Note 10.

Actual Actual
Estimated rebates rebates
pharmacy collected collected Actual rebates
rebates as Pharmacy within 90 within 91 to collected more
reported on rebates as days of 180 days of than 180 days
financial invoiced/ invoicing/ invoicing/ after invoicing/
Quarter statements confirmed confirmation confirmation confirmation
12/31/2013 $525,902 - $423,034* - -
9/30/2013 $540,484 $493,832 $493,832 - -
6/30/2013 $458,872 $436,772 $436,772 - -
3/31/2013 $373,128 $374,181 $374,181 - -
12/31/2012 $364,139 $345,881 $345,881 - -
9/30/2012 $332,637 $354,560 $354,560 - -
6/30/2012 $345,731 $353,333 $353,333 - -
3/31/2012 $347,812 $348,111 $348,111 - -
12/31/2011 $292,424 $269,430 $269,430 - -
9/30/2011 $265,644 $276,708 $276,708 - -
6/30/2011 $268,572 $272,543 $272,543 - -
3/31/2011 $247,576 $265,893 $265,893 - -

' Represents a portion of the estimated rebates for the quarter ending December 31, 2013, which were paid by
AHM to the Company prior to December 31, 2013 and invoicing in 2014.

B. Risk sharing receivables

The Company did not have any admitted risk sharing receivables at December 31, 2013 or 2012.

29. Patrticipating policies

The Company did not have any participating policies at December 31, 2013 or 2012.

30. Premium deficiency reserves

December 31, 2013

1. Liability carried for premium deficiency reserves $2,119,593
2. Date of the most recent evaluation of this liability 12/31/2013
3. Was anticipated investment income utilized in the calculation? Yes

31. Anticipated salvage and subrogation

See discussion of hospital and medical costs and claims adjustment expenses and related reserves in Note 1.
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1.3
2.1

22
3.1
32

33

34

35

36
4.1

4.2

5.1
52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT[ ]
State regulating? Maine
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change: N/A
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2010
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 03/01/2012
By what department or departments?
Maine Bureau of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1 No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
N/A
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
N/A
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreigncontrol 0.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
N/A
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
N/A
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1 No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC FDIC SEC
N/A
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, One Financial Plaza, 755 Main Street, Hartford, CT 06103
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
N/A
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]

If the response to 10.3 is yes, provide information related to this exemption:
N/A
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10.5
10.6

121

12.2

13.
131

13.2
13.3
134
14.1

14.11

14.2
14.21

14.3
14.31

15.1

15.2

16.
17.
18.

19.
20.1

20.2

211

212

222

N/A

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws?
If the answer to 10.5 is no or n/a, please explain.

No[ ] NA[ ]

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
William R. Jones, Valuation Actuary, 151 Farmington Avenue, RE2R; Hartford, CT 06156

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

N/A

Yes[ ] No[X]

12.12  Number of parcels involved

12.13  Total book/adjusted carrying value
If yes, provide explanation.

N/A

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

N/A

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[X]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards?

Yes[X] No[ ]

a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c
d

Compliance with applicable governmental laws, rules and regulations;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

N/A

Has the code of ethics for senior managers been amended?

If the response to 14.2 is yes, provide information related to amendment(s).

N/A

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?

If the response to 14.3 is yes, provide the nature of any waiver(s).

N/A

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1

American Bankers
Association (ABA)
Routing Number

2

Issuing or Confirming
Bank Name

3

Circumstances That Can Trigger
the Letter of Credit

Amount

N/A

of such person?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers
20.12 To stockholders not officers
20.13 Trustees, supreme or grand (Fraternal only)
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers
20.22 To stockholders not officers
20.23 Trustees, supreme or grand (Fraternal only)
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:
21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses
22.23  Other amounts paid

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]
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24.01

24.02
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24.05
24.06
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25.1
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26.1
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271

27.2
28.

28.01

28.02

28.03
28.04

28.05

291

29.2

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

If no, give full and complete information relating thereto.

N/A

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
See Notes to Financial Statement - Note 17, Sale, transfer and servicing of financial assets and extinguishments of liabilities.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

If yes, state the amount thereof at December 31 of the current year:

25.21  Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26  Placed under option agreements

25.27  Letter stock or securities restricted as to sale

25.28  On deposit with state or other regulatory body

Yes[ 1] No[X]
TR 0
Yes[X] No[ ]

Yes|[ | No[X] N/A[ ]
TSN 0
G, 0

Yes [X] No[ ] NAT[ ]
Yes [ X] No[ ] NAT[ ]
Yes [X] No[ ] NAT[ ]

Yes[X]

No[ ]

2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
N/A
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
N/A
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the current year: G 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

State Street Bank and Trust Company State Street Financial Center, One Lincoln Street; Boston, MA 02111-2900
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

All agreements comply.
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

0ld Custodian New Custodian Date of Change Reason

N/A
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address

N/A

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]

If yes, complete the following schedule:

1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
N/A

29.2999. TOTAL
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29.3

30.

311
31.2

313

32.1
322

33.1
332

341
342

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

N/A

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONAS. ..ttt | sesseensenessens 29,511,377 | oo 30,193,872 682,495
30.2  Preferred stocks. ] s | s | e 0
30.3 Totals et | s 29,511,377 | oo 30,193,872 682,495
30.4 Describe the sources or methods utilized in determining the fair values:

Fair values of long term bonds and preferred stocks are determined based on quoted market prices when available, fair values

value for fair value.

using valuation methodologies based on available and observable market information or by using matrix pricing. If quoted market

prices are not available, we determine fair value using broker quotes or an internal analysis of each investment's financial

performance and cash flow projections. Short term investments are carried at amortized cost which approximates fair value.

The carrying amount of cash equivalents approximates fair value.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value
N/A

for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:
N/A

PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
N/A
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
N/A
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

N/A

27.3

Yes[X] Nof
Yes[X] Nol
Yes[X] No|
........................ 8,504
.................... 101,600
............................... 0
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1.1
1.2
1.3

14
1.5
1.6

3.1

32

41

42
5.1

52

53

71
7.2

9.1
9.2

10.1
10.2

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding
N/A

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator.........cccoeveerevvernienins | oveeerieriennes 98,180,276 | ..oovvevviiiiinnns 93,333,783
2.2 Premium Denominator...........coccveeeeeveies | covveiericienane. 98,180,276 | .ocvoveieinnn 93,333,783

2.3 Premium Ratio (2.1/2.2)...

2.4 Reserve NUMErator.........ccouevevvvrrverennnas

2.5 Reserve Denominator.

2.6 Reserve Ratio (2.4/2.5)........

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the earnings of the reporting entity permits?

If yes, give particulars:

N/A

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
dependents been filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?
Does the reporting entity have stop-loss reinsurance?

If no, explain:
The Company does not have stop loss reinsurance.

Maximum retained risk (see instructions):

5.31  Comprehensive medical
5.32  Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35  Other limited benefit plan
5.36 Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including

hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

Provider contracts contain hold harmless and continuity of coverage provisions. In addition, the HMO maintains an insolvency protection agreement

with an affiliate of the HMO.

Does the reporting entity set up its claim liability for provider services on a service date basis?

If no, give details:
N/A

Provide the following information regarding participating providers:
8.1
8.2

Number of providers at start of reporting year

Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
If yes, direct premium earned:

9.21
9.22 Business with rate guarantees over 36 months

Business with rate guarantees between 15-36 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts?
If yes:

10.21 Maximum amount payable bonuses

10.22 Amount actually paid for year bonuses

10.23 Maximum amount payable withholds

10.24 Amount actually paid for year withholds

28

Yes[ ] No[X]
e 0
e 0
S 0
S 0
e 0
B 0
....................................... 0

TN 0
$ e 0
....................................... 0

Yes[ 1] No[X]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]

Yes [X] No[ ]
................................ 9,010
................................ 9,415

Yes[ ] No[X]

Yes [X] No[ ]
B 0
B 0
B 0
T 0
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

11.1. Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, Yes[ ] No[X]
11.13 An Individual Practice Association (IPA), or Yes[X] No[ ]
11.14 A Mixed Model (combination of above)? Yes[ ] No[X]
11.2. Is the reporting entity subject to Minimum Net Worth Requirements? Yes[X] No[ ]
11.3. If yes, show the name of the state requiring such net worth. Maine
11.4. If yes, show the amount required. B, 7,599,128
11.5. Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]

11.6. If the amount is calculated, show the calculation:
See Notes to Financial Statement - Note 21, Other Items, C., Other Disclosures.

12.  List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
Androscroggin, Aroostook, Cumberland, Franklin,
Hancock, Kennebec, Knox, Lincoln, Oxford,
Penobscot, Piscataquis, Sagadahoc, Somerset,
Waldo, Washington, York

13.1. Do you act as a custodian for health savings account? Yes[ 1] No [X]
13.2. If yes, please provide the amount of custodial funds held as of the reporting date. e 0
13.3. Do you act as an administrator for health savings accounts? Yes[ ] No[X]
13.4. If yes, please provide the balance of the funds administered as of the reporting date. e 0

28.1
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2013 2012 2011 2010 2009
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Ling 28).........c.ccoueweverrmerrrncernernncrenennns [ ovrerinerionne 34,153,288 |....covvveene. 27,596,455 |...cvcvvre 19,390,490 |...ccovvvevne. 24,212,983 |, 32,393,774
2. Total liabilities (Page 3, LiNE 24).........c.ouvverenerimerrnerineirinsresessnesssensns | conreeneeens 20,244,901 | .coovevere 12,778,429 |..oovvvvr 8,018,560 |....ocvevrrrnn 9,281,884 |.......c.co.... 13,017,637
3. StAtULOrY SUMPIUS.......vverrierirererere e essseeresesesens | ceesssenseenees 7,599,128 | ..o 6,619,174 | .o 5,396,938 |.....cccouvvnnn. 6,481,336 |..ccoivevrrrns 9,809,740
4. Total capital and surplus (Page 3, Lin€ 33)........ccccouvvmmurmerenmernmreenerrnnes [ corerernnenns 13,908,387 |..cccoveveenn. 14,818,026 |.....ccoeeee.n. 11,371,930 |.covvvrienne. 14,931,099 |...cccrenn. 19,376,137
Income Statement Items (Page 4)
5. Total revenues (LINE 8)........c.vrverrermrernreenreineeeresessessssessssssssssessssneees. | coveesessnees 98,278,951 | .coovvvernnn 93,218,609 |...cccrvvvernn. 72,745,680 |..ccccvvvernne. 81,739,190 |..cccorvveen. 133,206,172
6. Total medical and hospital expenses (LiNg 18).........ccoueveevverrerereerverercereens | eovrririnenas 84,450,948 |............... 72,938,453 |.............. 57,235,391 |...ccoconce. 70,282,434 |............. 114,050,176
7. Claims adjustment expenses (LiNE 20)........cc.crrereereeeremmeeesneesnessneeenns | coveeseeeennens 2,421,320 | .o 1,934,059 |...oooonreenn. 1,561,096 |...oovvonrerne. 1,693,002 |...covvvoennn. 2,281,004
8. Total administrative expenses (LiNe 21)........ccccvrnermeenneennernneceneennee | cevveneeeennens 11,010,883 ..o 8,921,462 |..cccovvverrne 7,197,621 | .o, 7,564,018 |...cccoveenen. 13,720,915
9. Netunderwriting gain (10SS) (LINE 24)........cccvvvemrrenreenerinereinereeeninseesnens | ceevereeeennenns (1,640,483)|....ccvvvvennce 9,500,331 |..ovvverevrinne 6,628,684 |.....ccooeovnne 2,861,464 |..ccoovvve 3,029,453
10.  Netinvestment gain (10SS) (LINE 27)........cccvrvemermmerinerenernserineriseeinenns | cvvveneenseionns (150,793) | cevvvrervrecrenn 612,022 | 749,439 | .o 1,495,512 | ..o, 1,164,311
11, Total other income (LIiN€Ss 28 PIUS 29)........coevevveererierieeiieiesseiesesisesiesens | coreiiesiesiseses s 0 [, (0] RN (O IR (O IR 0
12. Netincome or (10SS) (LINE 32)........cocvvererereuineriririnerrieerineesinessneessenssnees [ veereneeeinens (1,365,571) [ ..oovvererirnen 7,423,060 |...ooovvereene. 5,633,956 |.....cccooveene. 4,152,361 | oo 3,891,959
Cash Flow (Page 6)
13.  Net cash from operations (LiNE 11).......cccvuveerrnnreinmrmnecenerrneessensnesnenes | coverineeseennns 2,794,884 |....cccovvvi 7,636,528 |....cccovevenne. 4,967,206 |....coovvrvrnene (670,004) | .ccvovvvvevnens 5,426,730
Risk-Based Capital Analysis
14, Total adjusted Capital..........covvererreerrreeerereeeseeseeeseesneeesssssseesssesssens | neessneeeenns 13,908,387 |[..cocovvvernn. 14,818,026 |....ccoovverne. 11,371,930 |.ovvrvveenne. 14,931,099 |..coovrveen. 19,376,137
15.  Authorized control level risk-based capital...........ccceveveverrererereeeeeeieeen | ceveiereeines 3,799,564 |.....cccoue.... 3,309,587 |..coovvvernee. 2,698,469 |.......cco....... 3,240,668 |.....ccovvne. 4,904,870
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, LiNE 7)......cccoeveuereererrereieins | ceveiereieiees 19,302 .o 17,072 [ 12,265 | ..o 12,236 .o 23,206
17. Total member months (ColumN 6, LiNE 7)........cccoovrverenneriernernnerinseens | coveeieerinesennns 210,993 | .o 185,746 ..o 143,015 [ 167,516 [ ..o 305,313
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums eamed plus risk revenue (Line 2 plus Lines 3 and 5).......cccccee. | covvererneereirnirnenne 100.0 | v 100.0 | v 100.0 | v 100.0 | v 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...] .ocovvrrrerrenrennen. 85.9 | s 782 | e T8.7 | v 86.0 [ oo 85.6
20. Cost cONtAINMENT EXPENSES........cvurererereiireereeeiseessseneeeeessesssessessssssssssees | cosessessesssssssnsessssees 1T s 13 e, 1A T4 | e 0.6
21. Other claims adjustment EXPENSES...........ccovevriveieicisiereseisieesssseseneees | cvereriesseessiesennd 0.8 | oo 0.7 | oo (O A [ 0.7 | oo 1.1
22. Total underwriting deductions (LIN€ 23)..........ccveveeervireieiieriesieeseresienens | e 1017 | e 89.8 | oo 90.9 | i 96.5 | o 97.7
23. Total underwriting gain (I08S) (LINE 24).........ccoveveverererirseenesesieneeseenns | oo (V4] [ 10.2 | oo (1 I [ 35 | e 2.3
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24, Total claims incurred for prior years (Ling 13 Col. 5).......cccoevevverrerrerinnnens | ververrerineiens 7,994,819 |..covvvrenne. 5,526,364 |...ccccovvvrnn 5,769,933 |..ccovvvrrrnns 9,294,190 |..cccvvvinne. 12,513,844
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)] | .o 7,588,075 | oo 6,539,214 | .coovvvrenne. 7,555,655 [ ..ocvvvennen. 11,048,792 | ..covvvvenene 12,907,536
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, Line 12, COL 1).....ccovrrnenrrrrrinninees | veeverneinsensereesssenseneens (0] (0] (01 (O U 0
27. Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1).....ccvvevcvrees [ eevrnrrerniniineinrineiennd0 vl (0] (01 R 0
28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1).....ccoovverecres | cervrernerneereireersienseneens (01 (0] (O U (O U 0
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, Column 5, LINE 10)........cviurmereriiieieieisieseseiesieisessssessesessens [ aeevissesesesssssssesssssnens (11 R (11 TR 0 |, 0 | 0
30. Affiliated mortgage loans on real estate............ccoveevierenenneseieieseen [ e (1[N R {11 R (O (O R 0
31, All other affiliated..........c.oocvviiiniiiisessesssenens [0 | (U1 [N (U PR 0
32. Total of above Lines 26 10 31......c.vvviesciiiiisciisisiiei i | i) (O 0 f i) (1 (O R 0
33. Total investment in parentincluded in Lines 26 t0 31 @bove.........ccocceeces | cvrieeiiiciccciene, (U RO 0 Joeiieieeeias (I R (I 0
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)
SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Plan Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts
1. Alabama......ccooceeeveinienenrieneen AL e Nees | eirieieennnnd0 | 0 [0 [0 [0 | el 0 | 0 s 0
2. AIASKA......oeereenreeense e AK | N [0 [0 | e 0 |0 | 0 | 0 [0 | 0
3. ANZONA..erseeeisnsseeene e AZ | N [ 0 ] 0 | 0 |0 [0 [0 [0 | 0
4. AKanSas........coceeeverimrinrinesenee e AR [N | i) | 0 |0 [0 0 | e | 0 [ 0
5. California.......ccocoeevveeeenieeieecec e CA L oo N | el | a0 | 0 0 | 0 el O | 0 | 0
6.  Colorado.......ccceeeervvererrerinieeeed CO | e N [ el O [ il 0 | 0 |0 | a0 | el O [0 | 0
7. Connecticut.........occovevveveeereereere CT [ o Necei | el | a0 | 0 0 | 0 el O | 0 | 0
8. Delaware.......ccccoevvvereiverererennen.
9. District of Columbia..
10.  Florida.......cc.cco.....
11.  Georgia. .
12, HaWali....coevereeeiereceeeceeiee
13, 1dah0...ccccecce
14, HlNOIS.......cvrvereereiereieisee e
15, Indiana.....cccooveveveveiesiecseienne
16, JOW@. oo
17, Kansas.......ocoveeveeneinsnnnenns
18.  Kentucky..
19.  Louisiana..
20. Maire.......
21, Maryland......ccoooeevenrnnreinienen.
22. Massachusetts...........ccccooerrrnnne
23, Michigan.....cccoeevveeenrnenmemrimmenneed M| N | i) [0 [0 [0 | 0 | 0 |0 | s 0
24, Minnesota.......ccocevevveveeereeeeee e MN LN | el O 0 | 0 |0 | O | 0 0 | 0
25, MiSSISSIPPI...erereerrereernreneerernernneedMS [N | e [0 [0 0 | 0 | 0 | 0 | s 0
26.  MiSSOUI......ccoevererrererrerereereeeed MO | N | el O 0 | 0 |0 |0 | 0 0 | 0
27. Montana.......ccoevevevevvereeereeeeeeed MT N | O 0 | 0 |0 |0 | 0 |0 | 0
28. Nebraska.......cccoooevevreveveieeee bl NE N | 0 [ i l0 | a0 |0 [ el | a0 el | 0
29.
30.
31.
32.
33.
34,
35.
36.
37.
38.
39. Pennsylvania....
40. Rhode Island....
41, South Carolina........ccccceeuvrrrrennes
42.  South Dakota........ccceeeeeveereereceeeSD | oeNucciies | 0 | 0 [0 [0 [0 | el | a0 [
43, Tennessee.......ccvvveereeevereveienee IN L lNeii | 0 | 0 [0 [0 [0 | el | a0 [
44, TeXaS..ovevereeresneeesneneeieneen XN | 0 | el 0 [0 el 0 [0 | el | 0 [
45, Utah.occceeeee e
46.  Vermont......ccoeevereieiiesiennns
47. Virginia.....
48. Washington..
49.  West Virginia
50. Wisconsin.....
51.  Wyoming...........
52.  American Samoa...........cc.ceeeeven
53, GUAM..coceeeeceee e
54. Puerto RiCo........cccoeveeveeereereeieee e PR N | O el O | 0 |0 | el | a0 |0 | 0
55.  U.S.Virgin Islands.........ccccoeveeece VI [ e Nuciceiiei | e [0 [0 [0 | 0 |0 |0 | s 0
56. Northern Mariana Islands........\MP | ...N.coooooevoes | cvvveiieiieecnn0 i l0 | (1] RN (1] I (0] I (1] IO (0] I 0
57. Canada......ccccoevierereriiennad
58. Aggregate Other alien..
59. Subtotal......ccceevrnneen
60. Reporting entity contributions for
Employee Benefit Plans...........c.ccoe. | ooe.. )9, G [T (0] I (U1 IO (1] RN (1] I (0] IO (1] IO (0] [P 0
61. Total (Direct Business,...................... (). 11...56,837,348 [...41,342928 | .................... (] I (V] I (V)] I 0]..... 98,180,276 | ......cuuc.... 0
DETA
58007, 1ottt
58002.
58003 ..o e
58998. Summary of remaining write-ins for line 58..
58999. Total (Lines 58001 thru 58003 + 58998).................
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, premiums by state, etc.
All premiums written within the State of Maine.

(a) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

100%
AetnaInc.

(1) (PA)

(1) InsurersyHMO's

Per centages arerounded to the near est whole per cent and based on owner ship of voting rights.

Double bordersindicate entity has subsidiaries shown on the same page.
Bold bordersindicate entity has subsidiaries shown on a separ ate page.

*55% isowned by AUSHC Holdings, Inc. and 45% isowned by third parties.

100% 100% 100% 100% 100% 100% 100% 100%
Aetna Aetna Aetna Life Aetna Health Aetna Aetna Health Aetna Health Health Re, Inc.
Health Holdings, Financial Holdings, Insurance Company and Risk Idemnity Insurance Insurance
LLC LLC Lifelnsurance Company, LTD Company Company of
Company New York
(DE) (DE) 06-6033492 06-0876836 (1) (BMU) 23-2710210 57-0805126 27-2192415
(1) (CT) 60054 (1) (CT) 78700 (1) (PA) 72052 (1) (NY) 84450 (1) (VT) 13980
100% 100% 100% 100% 100% 00% 100%
Healthagen LLC Luettgens Limited Active Health ASl Wings, AUSHC Continental Life Medicity, Inc.
Management, Inc. L.L.C. Holdings, Inc. Insurance Company of
Brentwood, Tennessee
(CT) (CT) (DE) (DE) (CT) 62-1181209 (DE)
(1) (TN) 68500
100% 100% 55% 100% 100%
Health Data & Aetna | ntegrated PHPSNE American Continental Allviant
Management Informatics, Inc. Parent I nsurance Company Corporation
Solutions, Corporation*
Inc.
20-2901054 (DE)
(DE) (PA) (DE) (1) (TN) 12321
100% 100%
Aetna Coventry Health
International Inc. Care, Inc.
(CT) 52-2073000
(DE)

100%
Novo
Innovations,
LLC

(DE)
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

100%
Aetna
International Inc.

(cT)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

100%

Indian Health Organisation

Private Limited ***

(IND)

100% 100%
AetnaHealth Aetna Global Benefits Aetna Health Services
Insur ance Company (Bermuda) Limited (UK) Limited
of Europe Limited
(1) (IRL) (BMU) (GBR)
49% 100% 00%
Aetna Global Benefits Aetna Global Benefits Goodhealth Worldwide
(Middle East) LLC** (Europe) Limited (Asia) Limited
(ARE) (GBR) (HKG)
80% 100% T00% 00%
PT. Aetna Global Goodhealth Worldwide Aetna Global Benefits Aetna Global
Benefit Indonesia* (Global) Limited (Asia Pacific) Limited Benefits Limited
(IDN) (BMU) (HKG) (ARE)
[
0.02%

*Aetna Global Benefits (Bermuda) Limited owns 80% and 20% isowned by Suhatsyah Rivai, Aetna's Nominee.
** Aetna Global Benefits (Bermuda) Limited owns 49% and 51% isowned by Euro Gulf LLC, Aetna's Nominee.

*** Aetna Global Benefits (Asia Pacific) Limited owns 0.019857% of Indian Health Organization Private Limited and Aetna Global Benefits (Singapore) Pte. Ltd. owns 99.980143%.

100% 100% 100%

Aetna Global Benefits Aetna (Shanghai) Aetnalnsurance
(Singapore) Pte. Ltd. Enterprise Services (Singapore) Pte. Ltd.
Co. Ltd.

(SGP) (CHN) (1) (SGP)
99.98% 100%

Indian Health Organisation

Private Limited***

(IND)

Aetna (Beijing) Enterprise

Managment Services
Co,, Ltd.

(CHN)

100%
AetnaLife & Casualty
(Bermuda) Ltd.

(1) (BMU)
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

100%
Aetna Health
Holdings, LLC

(DE)

0.2% 100%

100% 100% 100% 100% 1009 100%
Aetna ACO Aetna Health Aetna Health Aetna Health Aetna Health Aetna Health Prodigy Health iTriage, LLC
Holdings, Inc. * Inc. of California Inc. Inc. Inc. Group, Inc.
Inc.
(DE) 76-0189680 95-3402799 23-2442048 59-2411584 58-1649568 (DE) (DE)
(1) (TX) 95490 () CA (1) (CT) 95935 (1) (FL) 95088 (1) (GA) 95094
50% 39.5% 100% 00% 100% 100% o 100% 100%
Innovation Health AetnaACO Aetna Health Aetna Health Aetna Health Aetna Student Aetna Health Aetna Health Aetna Better
Holdings, LLC ** Holdings, Inc* Inc. Inc. Inc. Health Agency Inc. Inc. Health Inc.
Inc.
45-5527797 (DE) 23-2169745 52-1270921 01-0504252 (MA) 23-2861565 22-2663623 45-2634734
(DE) (1) (PA) 95109 (1) (NJ) 95287 (1) (ME) 95517 (1) (M1) 95756 (1) (NY) 95234 (1) (NY) 14408
100% 100% 00% 100% 100% 100% 100% 100%
Aetna Dental Aetna Dental Aetna Dental Aetna RX Cofinity, Inc. Aetna Specialty Aetna Health Chickering Claims
00% Inc. of California Inc. Home Delivery, Pharmacy, Management, Administrators,
Innovation Inc. LLC LLC LLC Inc.
Health Insurance
Company
22-2990909 06-1160812 06-1177531 (DE) (DE) (DE) (DE) (MA)
46-0674828 (1) (NJ) 11183 (1) (CA) (1) (TX) 95910
(1) (VA)15097
100% 100% 100% 100% 100% 100% 100% 100%
Aetna Better @ CredentialsInc. Strategic AET Health Aetnalreland Inc. Aetna Better Aetna Better Aetna Better
Health Inc. Resour ce Company CarePlan, Inc. Health Inc. Health Inc. Health Inc.
100%
Innovation Health
Plan, Inc. 20-2207534
(1) (GA) 12328 (DE) (sC) (TX) (DE) 26-2867560 27-0563973 46-3203088
(1) (CT) 13174 (1) (PA) 13735 (1) (NJ)
46-0682197
(1) (VA)15098
100% 100% 00% 100% o 100% 100% 100%
Aetna Better Aetna Better Aetna Better Aetna Better Aetna Medicaid Delaware Schaller Anderson Aetna Health
Health, Inc. Health Inc. Health Inc. Health Inc. AdministratorsLLC Physicians Medical Finance, Inc.
Care, Administrators,
Incorporated Incor por ated
80-0629718 80-0671703 45-2764938 27-2512072 (AZ) 73-1702453 (DE) (DE)
1) (LA) (1) (FL) 14409 (1) (OH) 14229 (1) (IL) 14043 (1) (DE)

* Aetna Life Insurance Company owns 302 shares, Aetna Health Inc. (PA) owns 198 shares and Aetna Health Holdings, LLC owns 1 share.

** Innovation Health Holdings, LLC is50% owned by Aetna ACO Holdings, Inc. and 50% owned by Inova Health System Foundation, an unaffiliated company.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

100%
Aetna Financial
Holdings, LLC
(DE)
100% 100% 100% 100% 100% 100%
Aetna U. S. Healthcare AetnaWorkers Managed Care Aetna Behavioral Aetna Capital
Asset Advisors, Properties, Inc. Comp Access, LLC Coordinators, Inc. Health, LLC Management, LLC

LLC
(DE) (PA) (DE) (DE) (DE) (DE)

[ | [

100% 100% 100% 100%*

Horizon Behavioral Aetna Card PayFlex Aetna Partners
Services, LLC Solutions, LLC Holdings, Inc. Diversified Fund
(Cayman), Limited
(DE) [(e2p] (DE) (CYM)
I
I [ [ | |
100% 100% 100% 100% 100% 100%
Health and Human Employee Resour ces Work and Family The Vasquez PayFlex
Resour ce Center, Assistance for Living,LLC Benéfits, Inc. Group Inc. Systems USA, Inc.
Inc. Services, LLC
33-0052273 (KY) (TX) (NJ) (L) (NE)
(1) (CA)

*  Aetna Life Insurance Company

ownsthe Class C participating shares of Aetna Partners Diversified Fund (Cayman), Limited.

** Aetna Life Insurance Company and Aetna Health and Life Insurance Company own substantially all of the non-managing member interests of Aetna Partners Diversified Fund, LLC.

100%**
Aetna Partners
Diversified Fund,

LLC

(BE)
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

SCHEDULEY - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

100%

AetnaLife
Insurance Company
06-6033492
(1) (CT) 60054
100% 60.3% 100% 100% 100% 88%
AHP Holdings, Inc. AetnaACO PE Holdings, LLC Aetna Gover nment AzaleaMall, Aetna
Holdings, Inc. * Health Plans, LLC L.L.C. Multi-Strategy
1099 Fund***
(DE) (DE) (DE)
(CT) (DE) (CT)
[
100% 100% 100% 50%
Aetna I nsurance AetnalLife AE Fourteen, Innovation Health
Company Assignment Incorporated Holdings, LLC **
of Connecticut Company
06-1286276 (o1 (o1 (DE) 100% 100% 100%
(1) (CT) 36153 Canal Place, LLC Aetna Ventures, Broadspire National
LLC Services, Inc.
100% 100%
Innovation Health Innovation Health (DE) (DE) (FL)
Plan, Inc. Insurance Company
46-0682197 46-0674828
D) (VA) D) (VA)

* Aetna Life I nsurance Company owns 302 shares, Aetna Health Inc. (PA) owns 198 shares and Aetna Health Holdings, LL C owns 1 share.
** | nnovation Health Holdings, LL C is50% owned by Aetna ACO Holdings, Inc. and 50% owned by Inova Health System Foundation, an unaffiliated company.
***88% isinvested and owned by Aetna Life Insurance Company and 12% isinvested and owned by external accredited investors.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

100%
Prodigy Health
Group, Inc.
(DE)
100% 100% 100% 100% 100% 100%
Niagra Re, Inc. Performax, Inc. Scrip World, LLC Precision Benefit Meritain Health, American Health
Services, Inc. Inc. Holding, Inc.
(NY) (DE) (uT) (DE) (NY) (OH)
100% 100% 100% 100%
ADMINCO, Inc. Administrative U.S. Healthcare Prime Net, Inc.
Enterprises, Inc. Holdings, LLC
(AZ) (AZ) (OH) (OH)

100%
Professional Risk
M anagement, Inc.

(OH)
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

PART 1- ORGANIZATIONAL CHART

100%
Coventry Health Care, Inc.

52-2073000
(DE)

100% 100% 100% 100% 1 100% 100% 80%
Coventry Financial Coventry Health Care Coventry Health Care Coventry Coventry Health Care Coventry Health Care Coventry Health Care CHC Casualty Risk
Management of Delaware, Inc. of Georgia, Inc. Transplant of Pennsylvania, Inc. of lowa, Inc. of Nebraska, Inc. Retention Group,
Services, Inc. Network, Inc. Inc*
51-0406894 51-0293139 51-0353639 01-0646056 51-0353638 42-1244752 42-1308659 02-0639951
(DE) (1) (DE) 96460 (1) (GA) 95282 (DE) (1) (PA) 95283 (1) (1A) 95241 (1) (NE) 95925 (1) (VT) 11531
100% 100% 100% 100% 100%
Coventry Health Care HealthAmerica HealthAssurance Coventry Coventry Health Coventry Health Care
of Louisiana, Inc. Pennsylvania, Inc. Pennsylvania, Inc. Prescription and Life Insurance of Virginia, Inc.
Management Company
Services, Inc.
74-2381406 25-1264318 23-2366731 47-0854096 75-1296086 54-1576305
(1) (LA) 95173 (1) (PA) 95060 (1) (PA) 11102 (NV) (1) (MO) 81973 (1) (VA) 96555
100% 100% 100% 100% 100% 100% 100%
Coventry Health Care HealthCare USA of Coventry Health Coventry Health Care Coventry Health Care WellPath of South Coventry
of Missouri, Inc. Missouri, LLC Careof Illinois, Inc. of West Virginia, Inc. of the Carolinas, Inc. Carolina, Inc. HealthCare
Management
Corporation
43-1372307 43-1702094 37-1241037 55-0712129 20-0229117 20-4647469 62-1411933
(1) (MO) 96377 (1) (MO) 95318 (1) (IL) 74160 (1) (WV) 95408 (1) (NC) 95321 (1) (SC) 12604 (DE)
100% 100% 100% 100% 100% 100% 100%
Coventry Health Care Coventry Health Coventry Health Care CoventryCares Altius Health HealthAssurance Aetna Better
of Kansas, Inc. Care National of Texas, Inc. of Michigan, Inc. PlansInc. Financial Services, Inc. Health Inc.
Accounts, Inc.
48-0840330 20-8070994 45-2493369 20-1052897 87-0345631 51-0410308 20-4416606
(1) (KS) 95489 (DE) (1) (TX) 14348 (1) (M1) 12193 (1) (UT) 95407 (DE) (TN)
20% 100% 100% 100%
CHC Casualty Risk Coventry Coventry Health Coventry Consumer
Retention Group, Management Care National Advantage, Inc.
Inc* Services, Inc. Network, Inc.
02-0639951 25-1794529 20-5185442 26-1293772
(1) (VT) 11531 (PA) (DE) (DE)

* CHC Casualty Risk Retention Group, Inc. is 20% owned by Coventry Management Services, Inc. and 80% owned by Coventry Health Care, Inc.
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Statement as of December 31, 2013 of the Aetna Health Inc. (a Maine corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUF
PART 1- ORGANIZATIONAL CHART

100%
Coventry Health Care, Inc.

100%
Mental Health
Network of New
York IPA, Inc.

37-1448790
(NY)

100%
Mental Health
Associates, Inc.

72-1106596
(LA)

52-2073000
(DE)
100% 100% 100% 100%
MHNet Specialty Group Dental First Health Coventry Health Care
Services, LLC Service, Inc. Group Corp. Worker's
Compensation, Inc.
26-1582982 52-1801446 20-1736437 20-8376354
(MD) (MD) (DE) (DE)
[ | [ |

100% 100% 100% 100%

| First Health Life & Coventry First Script Network FOCUS Healthcare

100% 100% Health Insurance Rehabilitation Service, Inc. Management, Inc.

MHNet Lifeand Group Dental Company Services, Inc.
Health Insurance Service of
Company Maryland, Inc. 38-2242132 87-0443226 20-4096903 62-1266888
(1) (TX) 90328 (1) (DE) (NV) (TN)
20-2516317 52-2056201
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