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Annual Statement for the year 20120 the  P@triot Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....overerermeeerrereeereeerseineessseessessssesssesssssssssssssesssssssssssssssssnsssanes | seessssessnseens 59,914,385 | ...oovverrvrerererrneerrereerneees e 59,914,385 |....cccoveveene. 58,646,131
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS. ......cvuviierereieciecetiene e essensssnssssnins [ eeesieenisenienisenienientenies | nereeniense s | st (U N
2.2 COMMON SIOCKS......vvurrererersrsirerssssrissesssessseessssssesesssessseesssessssssssessssessissssssnss. | conesssnnsssnesssnssssssesssesssnes | noressnesssmssssssssneessnesssnns | seressesssessssssssnsssseness (U RN
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ... [ e | s | s LU
3.2 Other than firStlIENS.........c.cvcrieriieriiereee e essessens [ eeseenssessesisesiesiensenees | rereressessssssessessesnesnes | sereesnessssesenssneenees (U N
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...vucvvvirieciscriesisseie st ess s sssssssse s ssess s ssessssssessesssssssssessenss | ssessessssssssesssssssssessssssnss | sessssssessessssssssessessssssesses | eossssessssssssessssssessessnss (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....(1,171,476), Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8.  Otherinvested assets (SChEAUIE BA)..........ccccuiieiciseeseee e ssnsens | sevesssssesesssssssesssssssesseses | sesesissessessessssessessssssssses | eesessesesssssssessessssessenns (11 RO
9. ReCEIVADIES fOr SECUMHES..........rvvuureirrrirciieriereierieresisesisessssess s essssessnessseees | coneeisenssiesssessssessssenssses | soresssesssnesssessssnsssnesssnns | seresssessessssessssesseness 0
10.  Securities lending reinvested collateral assets (Schedulg DL)..........ccccvieieveieeeicieens [ [ | e (11 RO
11, Aggregate Write-ins for INVESIEA @SSELS........ccrurrerrieiierireieieessieessisseeee st ssesssnsses | esssssssssssssssessasessssessnes [0 (0] IS {01 PO 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccveicrieecierieciseeee e [ e 64,552,026 | ..ooeveeiereeieeiea (] I 64,552,026 |...cccvevnnenn 62,381,302
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........eveerirererririrerirririenis | cenernseseesssesessissssessnssees | evsssssesssssssssessssssssssesses | eessssesssssnssesssssssssssnnes (01 O
14, Investment income due and 8CCTUEM...........c.ccuuuiuiierieiiniiieiiesiesiessesiessisssisssisiens | cesessssssssseesnes ST1480 | oo | e, 571,480 | .o 532,300
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccocvereriennes 9,411,073 | oo 2,348 | .o 9,408,724 |...covverrrnn 8,913,483
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....(227,981) earned but unbilled premiums)............. | ccooeevrerrence. 12,249,062 | ...cooeveererereeireieresieens | e 12,249,062 | ...ccovvuece 11,612,787
15.3  AcCrued retrOSPECHVE PIEMIUMS........cvevererrererrnrerensresessenssessssssesssssssssssssssssssesses | eesmssssssnsnssesssssssssessasssnes | sessssssessassssssnssnssenssnssnsses | sesmssessssssmssesssssessassnes (01 U
16. Reinsurance:
16.1  Amounts recoverable from M INSUTEIS..........c.cvevuevevrereeeereese e sssseseseeses | eevessssenseesinnas 7,136,902 | oo | e 7,136,902 |..ocvvverrne 7,067,267
16.2 Funds held by or deposited with reinsured COMPANIES.........cccceurerierereinensenes | rerrerieiesssesnsesees [ e | e, (1 O
16.3 Other amounts receivable under reinSUranCe CONTACES...........cuuuvericrecrmerrnenes | revirernerinesinesensisnes [ e eseeses | s (01N O
17.  Amounts receivable relating to UNINSUE PIANS..........cveieviiniiieieinsieiesssssesesessssens [ e | e | oo (1 R
18.1 Current federal and foreign income tax recoverable and interest ther€oN...........ccocccvvees | coveveeeiieisieieceiesieeens | e | e (1 [ 452,000
18.2 Net deferred taX @SSEL........cc..rrreirririierieriresess st esssesssens | coesrseesseseseons 2,825,014 | oo 656,214 | .coovvrrrerinnes 2,168,800 |...ccvvvrvernvene 2,207,948
19.  Guaranty funds receivable OF ON AEPOSIL.........ccrerierrurrieinrireieeinsseisesseeseeessessssesssesses | ressesisseseesssnsessesssessnnsns | eesssesssessssenssessnsssssssssess | resssssnseessnssssesssessenens (01 U
20. Electronic data processing equipment and SOftWare............ccccvveevererierseriersssesssssnnees | sonsesensssennenenen 18,487 [ o0 2,100 | e 16,387 [ oo, 25,985
21.  Furniture and equipment, including health care delivery assets ($.......... (0) JSSURURR SRR 223774 | oo 223774 | oo (01 U
22. Net adjustment in assets and liabilities due to foreign exchange rates..........cc.cccoveeieees | eeveeineseisiissiseissieniens [ | oo (1
23. Receivables from parent, subsidiaries and affiliates............cccocveeierveienicciesieceseeiiens [ e 1,563 | ooveeeeeseecereeeeees [ e 1,563 [ oo
24. Health care (§.......... 0) and other amoUNtS FECEIVADIE. ...........c.cveveevrirereierieeereeieseererienes [ erieeeieiieseesessesesssens | ceereesesesissssesssesinssssenes | cerssesessessesesessensssens (01 O
25. Aggregate write-ins for other than invested asSets..........cvrurrrnrnrininensinenereieeneiiees | s 163,781 | oo 136,154 | .o 27,627 | oo 145,687
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 to 25)

27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccoe. | covvvereieineeiieiesisieiies | eoverisieiesesissesessssesens | oevesiesiesisssssssesessssenens (11 TR
28. TOTALS (LIN€S 26 @NG 27)........rvrvrrerriririeceierrieeeieeriresesssessseessessssssesssessssesssessssessssens | coveseesensesens 97,153,161 | ...coovvrvvrrennes 1,020,591 |....coovvvrnecs 96,132,571 | ..o, 93,338,758
DETAILS OF WRITE-INS

1101. ..

1102.

1103.

1198. Summary of remaining write-ins for Line 11 from overflow Page..........coucveevvererieees | ceveverieieeeee e (01 TR 0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 .@DOVE)........cocevveveriiiiierrisiirereniins | evesrersnsnenenrssenesseeres0 | ooiresisiesesssssssssesnens 0

2501. Other assets 136,154

2502. Commission and miscellaneous reCeivabIes..............ouvrvrrenerrnnreneeneerneenneninenes | w23, 171 s

2503. Deposits and other reCIVADIES..............ccvcivvevevereeee e sssssssssesnns | sreneseeseesssssseneersldh @90 [

2598. Summary of remaining write-ins for Line 25 from overflow page...........coovevenrneerreinnnns | covmemenereinsnsessinsennes [0 (0] (01 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)........cvweersrersrernsressmenssrerssssennes | wovnseensnernssenans 163,781 [ .o 136,154 [ .o 27,627 [ .o 145,687
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currerit Year PriorZYear
1. L0sSES (Part 2A, LINE 35, COIUMN 8)......ucvuirieeiiiieieecereeete ettt sttt sa st st enss st s s s snsanas | estessesessnsinans 28,169,316 | .covvevverrerenes 27,163,937
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)............cocevnrenrnrrmeneneennnnees | cormeeneeneireinnennns 7,205,856 | cooovevereeeerininns 8,079,111
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN 9)......vuviuiveieiceesie ettt ssesssses s sstes s sssssssssssssssessesnss | sessessssssssssnssesses A4ATT A9 | oo 3,841,150
4. Commissions payable, contingent commissions and other Similar Charges............ccvvieieireieieieeiee et | cereereseseesessssans 2,530,573 [ cooevereereina 2,322,506
5. Other expenses (excluding taxes, lICENSES AN EES).......c.ccviviieiciiieicie ettt s st benaens | sesbessesesssssssenes 1,297,387 | oo 1,130,093
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)........uvururerrerrinirnrireire et isesessssseesssssssssssesssnssssses | soneessssessnsssssessnnes 172,342 | oo 250,453
7.1 Current federal and foreign income taxes (including $.....8,000 on realized capital gains (I0SSES)).........ccovvurrrerrrrrrrirrerresessesisieeses | cevvseressesesiessieens Y010
7.2 NEt AEfITEA tAX IADIIIY. .. .. vuevereeeerir ittt ettt b st s s st ssessentsnsns | wbessnssestnsnnssessansnssessantsnssns | sesessmssesssnernstessanssnssessanssnssas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt st s et ensns | sesnssees sttt ennes | eessess ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....24,234 412 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACt)..........cocuviueieiciiiiccesiecseeeee e | cveevieissieieiienns 19,587,694 | ...coocvevvreee. 19,908,313
10, ADVANCE PIEMIUM. ..ottt ettt sttt b st bbb s b s s s st s e bbb e bt b st st n s bbb s s ssenses st nsesesessesantensanaes | sesbisbessessesssssssesens 158,436 [ .ovcvocverercieren 427,785
11.  Dividends declared and unpaid:
111 SHOCKNOIETS. ... bbbt nies | senbsesbs bbbttt [ chieebi sttt
11,2 POCYNOIAETS. ..ottt et E 8 £ b8 E Rk E ek sben s bses b st | 2betseesestent e ssestent e bsessentntas | Sbseesestest et st ettt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cvueieiiviisicieiiesiie ettt ssssseses | sessessessessssssenes 7,395,353 | oo 7,044,043
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19)......c.orineincineieeiseinsieesssessessnees | seeeeeeesssssessssessssesssessssssnes | ressessessnsssssssssessssssessessnssanes
14.  Amounts withheld or retained by company for acCoUNt Of OthErS...........cceiceiciicic e ssssnenes | ceresesssssssse s 8,015 | oo 17,730
15. Remittances and iteMs NOt AlIOCATEA. ..o bbbttt | nestsestsenb ettt | sreenbi ettt
16.  Provision for reinsurance (including $........... 0 certified) (SChedule F, Part 8)...........cccciviieciceiec et sessssens | vevssiesssissessesssesssssssesssssses | essesssssesssssssssessssssessessssenes
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES..........cu ettt ensenens | reteeees st st st st essesssees | frebsessessesbsss st ese e ssest e nanes
18, Drafts OULSTANGING........cvivieeicictee ettt bbbt s bbb s s s st st ss s s bensessesntns | cbessessesnsestesses st este s s snsns | sebestesses e bt n ettt
19.  Payable to parent, subsidiaries and affiliAtes.............cceiiirieiiiieeec ettt saenaas | eebeeseesaesassesaenaans 184,178 [ oo 225,779
20, DBIIVAIIVES.......cvuiieiiiir bbb | Heetat ettt | srbbneb s
21, PAYADIE fOF SBCUMLES........ocvucieiieicieeiectc ettt bbb bbb sttt ba bbb s s s bbb sesb s stesbntas | sbesbasssestessanssessesbsssessestansans | sbsessessestansestess st e ssessensaesaas
22, Payable fOr SECUMHES IENAING. ........ciuiveiieiiicieie ettt b ettt a bbbt s s b s s e s ssssnsanses | netastessesstessessesssssssessessnssntes | sesbensessessessssestes s ensen s s banes
23.  Liability for amounts held UNder UNINSUIEA PIANS............cc.ueiviucieireicie ettt sttt ss bbb sbes s ssesses s ssessns | stessssssessesssssessesssssesssssassas | sbessssssessssestessssssssessssssesans
24. Capital notes §........... 0 and interest thereon §.......... ettt et ettt essans st en s en s enssensannns | evseesseesiesiesseessees s ses s san | ceesiesiessees et raes
25, Aggregate WHte-INS fOr ADIIIHES. ..........cccecieieireicieiscee ettt ettt b b s bbb s bbb sesses s bas | etsesssssssssssssssenssssssssntntan 0 | 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throuGh 25)..........cccueiucieieeicieeeeseessee et sssss e ssessssns | sressesssessnssesans 71,260,344 | oo 70,410,901
27, Protected Cell IADINILIES............cvuuieiiiiiii bbb |t | criesnie s
28.  Total liabilities (LINES 26 @NU 27).......c..rieririereieirieceisesieesisessesisesss sttt ennts | srtssnssssssessseons 71,260,344 [ ..o, 70,410,901
29.  Aggregate write-ins for SPECial SUMPIUS fUNAS............cceiiivueiiicicieiscee sttt bbbt bs s ssssbssas | sbessessesssesssssesssssesssestensan (1] I 1,167,029
30, COMMON CAPIAI SLOCK. ........vvrvecieciiiieiciestc sttt bbbttt s bbbttt sten s saenaas | saessestensanssessneas 7,500,000 | oovevrvrrerreiriinnens 7,500,000
31, Preferm@d CAPILAI STOCK.........civueiuitcicie sttt s bbbt a bbbt ae st btens | sbstaesaest st st e st st ssen bt | sbesiestente st es et
32.  Aggregate write-ins for other than special SUIPIUS fUNAS............c.ceuiieiiiicieiscce sttt stenes | sressessesssssessessssssessestensae (0 0
33, SUIPIUS NOTES.....cvuveieciciecie sttt bbb bbb bR b bR bR bbb bR bbb s b s s stentnes | Sbsbaesiesten s e st es s st saessentntas | sbesiessentn st s et
34, Gross paid in and CONLHDUIEA SUPIUS...........cuevveiicieciccieici sttt ettt n s ssnts | sresssssssnssessneas 5,000,000 | wooovrvrrerreirirnens 5,000,000
35, UN@SSIGNEA fUNAS (SUMPIUS)......cvurvucieiericiiesisicse sttt b s st s bbbttt s st s st ensnes | suessssssessssansans 12,372,227 | oo 9,260,828
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 0) -ttt ssesssntees | srteses s st tensenes | sereesest et nee
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) - vtererie ettt stensnnns | oentenses st et sest st st sessensensnes | enesessensanees st ens s sent et anes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LN 39).........ccuvvviurererniiieissineiesessssssssessssssessessssssssssssesssssens |_sssssssssessssssessas 24,872,227 | oo, 22,927,857
38.  TOTALS (Page 2, LINE 28, COL. 3).......cceuurverereeririrririeeeieeeesseeiseesseseseesssseesssessssesesssessssesssessssesasssessssssssesssssssssessssessssesssssesssnessssssses | eveneessnesessnessons 96,132,571 | ..ovvverrrrin. 93,338,758
DETAILS OF WRITE-INS
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAJE...........c.cuieiieerieieictsetesee sttt ssbess s s ssssssessssstes | sessessssssesnssssessessssessssanns (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)....
2901. Additional admitted deferred tax assets (SSAP No. 10R). 1,167,029
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE. ...t ssssssissssssssssessesssssssssssssssssssessesssnsss | sesessessssssssssssassssessesssens (01 O 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Lin€ 29 @DOVE)......cccuuirecsieiirisiie i | covveeessseseesssssesssneen0| e 1,167,029
3201.
3202.
32083.
3298. Summary of remaining write-ins for Line 32 from OVEIMIOW PAGE........ovuirirrierrreiieeinseieesssisessssssssisssssssssssssesssssssssssssssssssessessnsss | sessessessssssssssssassssssessessnens (01 OO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LN 32 8DOVE).......ccuuiieriieiieiiiisiiiiisci st | anbsnssss s [0 R 0
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STATEMENT OF INCOME

2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamned (Part 1, LiNg 35, COIUMN 4)..........oouoiueiciieeieeeesee ettt st ann A MTAT | 39,834,633
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7).......ocuuriiriiriiniiiseissiseiss s sssssssssses s ssss st ssesssssssssssssssssssssssssssssssenssensss | ssessssssssssssnssnns 25,435,450 [ .oooovvorieriinn 30,594,513
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)......cviviviieieiiieieie ettt ssssesssessesesess | srevesissessessssssnsns 3,412,562 | oo 3,033,901
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........c.iviveieicieeieeeeeeesee et 11,375,063 | .oovcvireercrn 10,924,543
5. Aggregate write-ins for uUnderwriting EAUCHONS..........curuieereririrerirrieieesseee sttt ess st ssess st s s sensenssessens | sssssssssessssssssasssnsssssessenssssanes 0 ] 0
6.  Total underwriting deductions (LINES 2 thrOUGN 5).......c.vuvueiiiiieieieiee ettt ssssensenas | svessessesissessesesenss 40,223,075 | v 44 552,957
7. NEetinCOME OF PrOIECIEA CEIIS.......u ettt st b s b st en s ss s senseessessentensns | sesessessssssessasssnssnsenssnssnssessansans | ossssssssonssnsssssenssnssnsssssansnseses
8.  Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ..894,342 (4,718,324)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......c.ccvvuviuerercieeiieiciesseie e | crevesiesessesiesssenans 1,878,951 [ oo 1,829,452
10. Net realized capital gains (losses) less capital gains tax of $.....8,000 (Exhibit of Capital Gains (LOSSES)).........cocveervveerreerions [, 13,879 | oo (3,306)
11. Netinvestment gain (10SS) (LINES 9 # 10). ...ttt sssssssssssss st st ssessessssssessssssssessessanssessessans | snessessassnsssssssssnenns 1,892,830 [ oo 1,826,146
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....19,220
amount charged off $.....109,453).........corrirriierieecriiesssee et ssssss s sss st st s ssssssssssssssesssnssssessssessssnns | eesssiesssesssssesssensssenes [CLUZK K ) (93,240)
13.  Finance and service charges not inCluded iN PrEMIUMS...........cuiuriernrueissiesieiesiessse s essssssessesssssssssessessssssesssssssssessassssssnses | essesssessssssssessessssans 258,353 | oo 293,874
14, Aggregate write-ins for MiSCEllANEOUS INCOME.........c.cvieiiivriierieie sttt s st st st ssessenssnssnns | sessisssssssssssssessassssssas 251,690 | oo (24,055)
15.  Total other iNncOME (LINES 12 thTOUGN 14)........cuiveieeieiceeee ettt sttt a st et se st s s s s sesssnsnns | benssssssssssnssssessessnsanes 419,810 | oo, 176,579
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 + 11 # 15)....uieieieiecse ettt sttt bbbt bbb s b b s saensnnns | sbessesssessessesassnses 3,206,983 | .ovevereeeieine (2,715,598)
17. Dividends to policyholders 377425 [, 273,037
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 16 MINUS LINE 17).......ovivireieicieeisie ettt sttt st et ns st s s sanaen 2,829,558 (2,988,636)
19. Federal and foreign income taxes incurred 858,000 ....(1,545,000)
20.  Netincome (Line 18 MiNUS LINE 19) (10 LINE 22)........cuiieieeicrieeeceecteee ettt s s sa e b s en s sananen 1,971,558 (1,443,636)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 22,927,857 ...23,904,694
22. NetinCoOmME (frOM LINE 20)........ccuevirireiieieteese ettt st bbb b s b s e sas s st es st ensesssbensssssssssntansesans | evsessessssssssssessnsnnees 1,971,558 | oo (1,443,636)
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25. Change in net unrealized foreign exchange capital gain (I0SS)........cuurerurrrirrenrininrisrissierissiessessssesesssssssessssesssssessessssssessesss | cressesssssssssesssssssssessssssssnssessanes | sesssssnsssssesssnssessesssnssessesssnssessns
26.  Change in NEt dEfErmEd INCOME TaX... .. .erurerrirerirririieiissiseese ettt st en s en s sessensensnssenss | sesssssessesssnssessnssansne (101,734) [ e (457,505)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, ColUMN 3)........ccuovcvivireieeeeeseecsesetes e | cveveesesieseesee s TAS4B | oo 924,304
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1)......c.cviieieicirieeiesceeeeieeesesessesssseeseseses | cevesiessssesessssssssssessssssessesenses | sevessssssssssesisssssessssssessessssessns
29, CRaNGE IN SUMPIUS NOES.....ouvvurerireerereseisesessisesseesssasessesssssses e ssesssessessesssessess st sassns st st et ssessasssnssessnssnssessnssnssessensunssessanss | ressessensnssessasssnssessanssnssnssessanss | sesssssessmssonssnssnssassnssessessnssnsss
30.  Surplus (contributed to) withdrawn from PrOtECIEA CEIIS..........vuriierrieieririssiseieeseiees st ssessssssessessnsss | ressesssssssssessssssssesssssssnssessanes | sesssssmssnsssssnssessensnssessesssnssnsss
31.  Cumulative effect of changes in aCCOUNTING PRINCIPIES.........vuurirriererirriirireisesissise s esssssssesssssssssssesssssssssssssssssssssssssesssnssnss | ressesssssnssnssnsssssesssssnssnssessanes | sessssssssssssssnssessessnssessesssnssesss
32. Capital changes:
3201 PG IN..ttttete ittt sttt ns | sestsesbi bt ettt sttt nt s | estiest ettt
32.2 Transferred from SUPIUS (STOCK DIVIAENA).........uurvuiererrirriereireieciseisieesss ettt ssessss st esssssssssessnssness | susessessssssessasssssnsssssesssnssessassuns | sresesssssassssssssessnsssessessssnsseses
32.3 TraNSTEITEA 10 SUMPIUS......ooveurerrereiceeie i ser et ess sttt st s st sttt ss st s snssessn | sesessassnessessanssssnssastensessessensnns | netsessnssenssessssessanssessessansnssnses
33.  Surplus adjustments:
331 PIH MMttt sttt stns | sestsesbs bt et s sttt st s | estiest sttt
33.2 Transferred to capital (STOCK DIVIAENA).........cvuriieeririeiiecirririees ettt sse st s st ssessessnsesss | sessessssssessessasssnssessessssssessessansns | stssssessessssssssessssnsnnssassansnnssnes
33.3. Transferred fTOm CAPILAL...........ccvrirrrieerreiee sttt s st s bbbttt en e ssessenes | sesestenssessessentasssns st ensessestensans | retseesestent e st sttt
34.  Net remittances from or (10) HOME OffiCE........cruiurrrieiirrireiecsete ettt sttt
35. Dividends to stockholders......................
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1
37.  Aggregate write-ins for gains and 10SSES IN SUMPIUS..........vuurererurrirerireieeeseseiees st ssess sttt sssssssensnes
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........ccceeviurirriereiesieseeseeeeeesssseseseeies | svesssisiesiesessessnes 1,944,370 [ i, (976,837)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37).......cccevevveevervvvcvvens | cevvvieierireiieienas 24,872,227 | oo, 22,927,857
DETAILS OF WRITE-INS
0507, ettt s SRR E RS ES RS RS REEEEE e E e EE ettt tsents | eeebieetieebs bt ettt bt n b s | eetee bttt
0502, ettt RS E RS E £ £ RS RS SRS RS eE e E ettt entients | eesbseebieebs e bt ettt et st s b s | eetee bttt
0503, ettt SRR R RS £ eSSkttt tnnts | eebtest sttt
0598. Summary of remaining write-ins for Line 5 from OVEMIOW PAGE...........euuiureririireireiecineire et sstseesesisse e ssesessssessesssssseess | cteessessessssssssssesssseessessssssees 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).......uiuuiiisiiisiiisiiis ittt ettt ensssnsssnstens | snbiessssnssssss st sest st snnssenenseas 0
1401. Miscellaneous income and €XpeNSe...........cocereerrvercennns ..251,690
1402. .
1403.
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE........ccurerureriircireeisiireese ettt esesessessestenas | reeresseesessse s st et eneeeas
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE). ... .. ittt sttt sttt st | snssssssensssnsssesssenesnnens 251,690 | oo (24,055)
3701. Reclassification of additional admitted deferred tax assets from (to) special surplus funds (SSAP NO. 10R)........cccevvevrvervees | covererrererieiierseins 1,167,029 | oo (1,167,029)
3702. Reclassification of special surplus funds to UN@SSIGNEA SUIPIUS..........cviuiveiriiiiiieieicieeie st esesse e sssssssessessssnnes | sresiesisssssesessssinens (1,167,029) | oo
3703. Additional admitted deferred tax assets (SSAP NO. TOR)........ccccvieiciiiiieieiciesieeetese s sssse st sssss s ssssssens | svesisssssessssesssssssessssssessesssssnss | sesessesesssssssessesinsns 1,167,029
3798. Summary of remaining write-ins for Line 37 from OVErfloW PAGE..........ccccvcuiiiciieteicccste e ssesees | sresissesses e naa (01 ORI 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).......uiuuieeiiiieieeiiisiecieitesies s siesssessessssseesesssssssssesssbess e ssensssssssensessans | ssssssssssssssssssssensnssssessansaes 0 e 0
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CASH FLOW

Currer11t Year Prior2Year
CASH FROM OPERATIONS
1. Premiums COlleCted NEt Of FBINSUIANCE.........cc..rimimreirrierierieesises sttt ess st | esstesssseeseenens 39,745,065 | .....coveriiinns 40,022,557
2. Netinvestmentincome... ..2,150,994 ..2,141,307
3. MISCEIIANEOUS INCOME........vouiieiiiieiiiriiii bbbttt | onissiisiiissie s 419,810 | oovvviiciiciicinn, 176,579
4. Total (LINES T HIOUGN 3)....ceoureerrieeecereiiseceseesseeessse s seessssee st es sttt es st sns st essssennnnsss | evsessssssssnsssnees 42,315,869 [ ...ovvoorrerererns 42,340,443
5. Benefit and (0SS related PAYMENLS.......c.cccveiecieieiseesee ettt sa st s s nsnbans | ebiesiessensiesaensnes 25,372,962 | .covverrrriisiieinn 28,983,597
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c..vururrnrurirenrirninrinensinsiesnns | ceorsieisssnsinsesssesensssssesssssees | sesssssssessssssssssssssessssssesssssessnns
7. Commissions, expenses paid and aggregate Write-ins for dEUCHONS..........cc.cocueieiicieiciee s ssessessnens | cvesiesssssiesessnes 14,153,216 | coovvvevereine 13,060,901
8. Dividends paid t0 POICYNOIAETS...........rvuieierririirririreciseie ettt ettt ettt et ssses st st essentns | sresssssesssssassnnssessane 77425 | o 273,037
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........ccvvveeererrrererrserieriesieriens | eosrisiiesisssisssessssssesaas 40,000 [ .o (1,072,000)
10 TOAl (LINES 5 thTOUGN 9)..cvvuverreerecereeieesse et ssss st sss sttt eas s enss st | eessssesssnessseens 39,943,603 | cooovrerrreirrinnnn 41,245,536
11. Net cash from operations (LiNe 4 MINUS LINE 10).........coveieverierieieiiereceseeteetesse s sses s ssssesse s sssssssssssssssssesssssssessesssssssssnns | sesessesessensssssssssas 2,372,266 | oo 1,094,907
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. .ottt Rttt | Seseestesent st 7,332,485 | oo 7,751,228
12,2 SHOCKS.....cevveveseeesaesiseeess s es s RS e et | erbrenet ettt | seneb e
12.3 MOMGAGE [0BNS......coucerirceeireiieiiee sttt b sk E bbb s st es st st e snestnes | sebstssesessestassestes b et e ssessantanes | oestntseesestees b e st ettt
124 REAIESIALE ..ot | erbrerete ettt | sereb et
12.5  Other INVESIEA @SSELS.......uuvuuiiriiiii i
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS.........cveiveviiectieiiicit ettt st bbb st bbb bbbt st baes
12.8  Total investment proceeds (LINES 12.1 10 12.7).......ciueeieeieee ettt sttt bt s s s s s ssssssessessnsas | sevessessssessssssssnsans 7,332,485 | oo 7,751,235
13.  Cost of investments acquired (long-term only):
1301 BONAS ..ot Rt | erenesieess et 8,891,197 | oo 10,615,115
1312 SHOCKS. .ottt [ bbbt [ bbb
13,3 MOMGAGE I08NS.......ceieevicietie ettt e s bbbttt bbbt s ettt s bt en s s s bas st e ntes st stensesansanes | suessssssessessessstessessnsenssssesansans | oebessessesessenessessesssetesses et tenes
134 REAIESIALE.......ouiee bbb | bbb [ bbb
13.5  OEI INVESIE @SSEES.......ouveveriirciierieeei sttt | erssersssess sttt seeessrenses | nevsssesssseess st nen s
13.6  MiSCElANEOUS APPICALIONS. .........cvvviicieieiiiicieiseie ettt st bbb bbb s bbb es s bt ssesse s s sentessesnbes | siessesssensesessnsessessssensensassnsans | oessssessessesnsessessessnsensesnsnsenss
13.7 Total investments acquired (LINES 13.110 13.6).......cuevuiviieeieieiiesieceetsetese et sses et ssesssssssssaeses | onsessssssssssssssssesans 8,891,197 | oo 10,615,115
14. Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14)..........ovvrrrininrirnininsirsessinssssessssssssssessssssssssssssssssssses | snsssesssssssssessesens (1,558,712) [ ovorerererrrirrinns (2,863,880)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOES.......couieiiiciiiecic ettt bbb bbb sses bbbt s st ssens | sbasssssssessesssss e stesses b ssessssbanss | sesbesssssssstenses e sses bbb esbentas
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........ceverurrerriririsnsiseesisesissesssessssssessessssssssssssessessssssesssssssssesssssssssessenssnss | sessssssssnssossssssnssessssssessessasssnes | sessesssessessessnssessasssnssessnssassnns
168.3 BOITOWEM fUNAS......ocvveererceeniiseieiceise ittt sttt | crbsreissen s sttt nenies | senebsnests st en s
16.4 Net deposits on deposit-type contracts and other iNSUrANCe IADIIIES. ..o | cerreeesseseise st ssssssnsees | sesteeeseessssesssssessessssssesnssanens
16.5 DivIAends t0 SIOCKNOIAETS..........c..iiiiiiiiieiiiiiei bbb [ cbneb bbb bbb nes [ Henbessb bbb s
16.6  Other cash provided (APPHEA).........cuereruririrririe ettt sss st ess et ssests s ssessessessessenssessessenssnes | ssssssssssssssssssssansssssns 88,917 | oo (298,873)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccovevvererrveneees [ eveieissiicsisseenes 88,917 | oo (298,873)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......coovvveerererreerrnrienns [ covrreiieiesseiein, 902,470 | ovvevererreeirerins (2,067,845)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. 3,735,171 ..5,803,016
19.2 End of year (Line 18 PIUS LINE 19.1).. . ittt sttt | eossessssssssssssssneeas 4,637,641 3,735,171

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UneamedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1. BT vttt | et 252,840 | oo, 147,208 | ..o 143,334 [ .o 256,714
2. AIEA NES.....ooeerereeer et sestesessessssssssnes | eesseesesseessessseesssnnees LU 87,249 | .o 91,314 [ s 156,650
3. Farmowners MUILIPIE PEFl..........cveveiiieieceneieesssesssiensenes | ceresseseinssssesesssssesessssssesses | aresessessssessesssssssesessssssssssesess | sersessssesesessssessessessssessessessnsns | sessssessesissessesessesssssssessssssee 0
4. Homeowners multiple Peril..........cocevcueerievcieeieieseeeeee e | e 7,514,285 | oo 4,312,237 | oo 4192384 | oo 7,634,138
5. Commercial MUILIPIE PETil.........curiweriirieirerernernerieseiesssenes | eereeessessesseeenes 7,854,069 | ..o 3,940,838 | ..o 4,096,901 | ovvoereerrirriis 7,698,007
6. MOMGAGE GUAIANTY......ecvucercereircireieiseeineiseeseessstseeesssstssessesessesssssnes | suseesessssssssessssesessessessssssesssssns | sesssssssssessessssssessessnssnsssssassnes | sesssssessessnsssnssessnsssesssssessansses | sastssesmssnsssssssssasssssnsssessnssanes 0
8. Ocean marine 40,203 [ ..o 20,709 19,716 | oo 41,196
9. INIANG MEMNE......oooeverereresereseesi st eestsssssensses | eeseesssessssesessesenns 1,292,565 | ..ooooveerererecrirecennne 646,285 |...oovvereceierriecei 672,718 | oo 1,266,132
10. FINANCIAI QUATANTY.......cviveiicreicice et ssssseses | ereresssissesssssessssesesssssessssesenns | seeiesssissessssesesssessssssesessssesesins | eeessssesessssssessssssessssesesssssssssnss | sovssesissssessssesesssesessssesesnnens 0
1.1 Medical professional liability - occurrence

11.2  Medical professional liability - ClaimS-Made...........cccoevererererrerrieies | e | e esesesens | e sesens | eevessesieses s snea 0
12 BAhQUAKE. ...t ssesnenes | et D[ 109 | oo LT 181
13. Group accident and health

14. Credit accident and health (group and INAIVIAUAL).........c..ocerrerenreeees [ o | e | seetreineesstees st ess s sessentnsees | seteessessesssesessest e stessseens 0
15, Other accident and NEAIN. ... | e [ e enesies | e | s 0
16. WOrkers' COMPENSALION..........ccovveviveiierercieieieessiesiessessssessesesses | sreresesssssssesesnneed 6,236,264 | ..coovereeiieinn 3,081,365 | cooeveeei 2,952,702 | oo 6,364,927
17.1  Other liability - OCCUITENCE........cvvevereerereieee et | evrereeseerese s 1,405,422 | .ovvveeeeeiernns 709,710 | .overeeeeererereene 698,786 | ..ooevereerereinns 1,416,346
17.2  Other liability - ClaIMS-MATE..........ovvveererricrrerrreerieciennees [ e 93,748 ..o 46,299 | oo 44,792 | oo, 95,255
17.3  EXCESS WOTKETS' COMPENSALION........coovvrieverieeiiericiieesetsetesesssssns | cerveresresississessssssesssssssesssssnses | conssesesissessessssessessssesssssssessess | eevssssssssesiesissessessssssssssssessnsss | cesessesiesissessesssssssssssessssnees 0
18.1 Products liability - OCCUITENCE.........cveveieieeeeieeeeee e | cereieressssie e BAT45 | oo 40,351 [ oo 37470 | 87,626
18.2  Products liability - ClAIMS-MAUE.........ovrrrrerrirrinrirrirrnnisresssssssneees | cermernsinsissnsessessnssssssssessnsens | sessessssesssessssssssessssssssesssssnes | siessssssssesssssssssessssssssssssesssnssns | srssssssessssssssnssasssssessessassnnes 0

19.1,19.2 Private passenger auto liability..........cccccoeeeeiererenieeiesieieieins | ereieceeieieies 5,656,237 | covvererreriereinns 2,322,006 | oo 2,349,928 | ..o 5,628,315
19.3,19.4 Commercial QUto lIability..........occcrvereererernreernerenreeneeerneeenesesnees | eeveneeesseeeneeesneees 2,717,118 | e 1,337,396 | oo 1,307,024 | oo 2,747,491

21, Auto physical damage..........ccocuerrverreimermerienieeiseesesssssrieeses | eeneeseseseeesseneons 7,355,470 | wvvvrcvecnrireciins 3,631,350 | .oovvercirrieninnne 3,193,183 | i 7,693,638
22. AINCTATt (Al PETIIS). v vvvververerireireesseeiieesssissisessssssesssessssessssessssssesses | sessesssssssessssessssssessessssssessassanes | sressessssssessnssnssessasssessessasssnsses | sssessssssessassssssnssesssnssnssessansnsss | stssssessessssssssessassnssessassnsan 0
23.

24.

26.

27.

28.

29.

30. WaITANTY ...t sssessessssssenses | stsssesssssssssssessssnssessessessssessess | sessesssssssessessesssssssesessssssessess | sonssessessesesssssssessesssssssessessssens | sesssessesssssssessessessssessessesnsnns 0
31. Reinsurance - nonproportional assumed property

32. Reinsurance - nonproportional assumed liability.............ccoevviecvees | coveeriiiesceeiceceerieienns [ e | e | o 0
33. Reinsurance - nonproportional assumed financial INES............ccce. | corrnrrnnrrnineinnns | e ssssssesssnsiees [ ereeereessessnsessessssssesssssessnsses | srreseesssssessessssesssssssssesssssnnes 0
34. Aggregate write-ins for other lines of BUSINESS..........c.ceveveereerceeees | e 0 i (O O {01 IR 0
35. TOTALS ..o ssnssssnes | snsssssssssssssssssans 40,693,544 [ ..o 20,239,548 [ ..o 19,815,675 | ..o 41,117,417

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cooverenenensisnnnnein (0 R (U1 [P (01 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @abOVe)........ccoeee. | corrieiiiiiiisieieceie e 0 i 0 i 0 ] e 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Uneamned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. YOO OO ORISR ISP 143,323 [ oo | e LT TR ISP 143,334
2. AIEA NES......oveereeeeceree et sssssssssssssssssssnnes | eonseessesssssesssees 91,295 [ .ooveoeerererseeinneerenens | v L T ISR 91,314
3. Farmowners MUIEIPIE PEFl. ..o | e | s | seenessssesesnsssssesessssnssesss | sersessessssesesessssesesessnss | soressessessssesesessssessenns 0
4. Homeowners multiple Peril..........c.cccvcveeeieeereeieeseesieeeeeesens | e 4,192,384 | oo [ e | e | e 4,192,384
5. Commercial MUItPIE PEIl.........ccvevveiieieiseeeeiesese s | ceereeiesiennns 4,035,009 [ ..ooovoreeveieneeireenens | e 671,892 | oo | e 4,096,901
6. Mortgage guaranty.
8. OCEAN MANMNE.......vverreererireiresiseres e
9. INIANA MAMINE. ...
10. FINANCIAl QUATANTY.......coieiiiciciiceee e nnnens | creereresisesssisesessssesssinses | creresisiesssissesesssessssssesens [ evesessssssesesssessssssesssess | sevesssesesesesessssssessssssenss | sverssiesessssesessssesssessesns 0
11.1 Medical professional liability = OCCUITENCE.........c..curiererincireiirineins [ cereeenineireieeineinsinesnsines | reeseesseeseesesssesessssssseens [ cnssesesssessssesssesssssnnssens | sessessessnssnsssssssssssssssesses | oeesesssssnsesssessssssessesens 0
11.2  Medical professional liability - ClaimS-Made...........cccoveeveveeerierieiens [ e [ [ [ e sssisiens | eonsesesssseses e sessessseens 0
12 BARhQUAKE......coeececccece s ssesnsesessentees | ceerieesie s 184 | e [ e | e | e 164
13. Group accident and NAIN...........cccvcveiiririeirseeiessee e [ creiesiessissssiesssssessensins | vevessnssiessssssssessssesssesns | sresssssesesssssssesssssssens | srsissessesssssesssssssesesses | soesiesesseeses s 0
14. Credit accident and health (group and iNAiVIUA)............ccoeeieries [ eorreiiirieieieieieieiens | crrsieieissiesesssiesesies | cveissssesessssessessssenes | covesisssssssesessssssesesisses | seesesissessesssesssssssennes 0
15, Otheraccident and NEAIN. ... | e [ e | e | e | - 0
16. WoOrkers' COMPENSALION..........ccocevivereeieieieiee s sessessiesessssenes | cvveveeiessenens 2,810,260 [ ..cvoveereereeieerereecees | e 142,441 [ oo | e 2,952,702
17.1  Other liability - OCCUITENCE.........vviveeveriereeeesceie e eeses e seresesenns | everriieieieenens 687,887 | .o | e 10,899 [ .ooveeveeeeeeeereeeeens | e 698,786
17.2  Other liability - claims-made............cccoevierererrererereeieiesesnienes | vevvrieiienerenneen 3,485 [ e [ 1,307 [ | e 44,792
17.3  EXCESS WOTKETS' COMPENSALION........coovviererieiierereiieteseieesesiessseis | eevvstessesssissessssessssssenes | cerreseesissesesessesssssssesinss | erssssesesissessesssssssssssess | svesesssssessesiessssessesessnssns | sosssesessssessesiessssesseseens 0
18.1 Products liability - OCCUITENCE........coevieerereeseeieseseese s | e 35,772 | ot | e 1,698 [ oo | e 37,470
18.2  Products liability - ClaiMS-MAAE...........ccvevereiererrisieereresesieiiniens [ et sessssenns [ erreriesissesesesessssssesnes [ erssssesesissessesssssssssssens | seesesssssessesiessssessssssssssns | sossesessssessesisssssesseseens 0
19.1,19.2 Private passenger auto liability.............cceoerevreerereeenieseseseen | coveiveienenns 2,349,928 | ....oviieiireieieieieeniens [ | s | e 2,349,928
19.3,19.4 Commercial Quto liability...........cccrvverreerrrermrernrereseenereeeessseessseees | cvvereeeeneeens 1,306,198 [ ..oooeerreereerercreereeees | e £71 I [N IS 1,307,024
21. Auto physical damage..........cccccvuereeirieieieeeeis e | e 3,190,913 | oo | e 2,269 | ..o | e 3,193,183
22. AINCTAft (Al PETIIS). ... vvuververereeiresirireireeississesessssesesssssssssessssesssssesss | seesesssssssssssessnsssessessansss | ressmsssssssssssssssnssesssnssnss | ssssssssssesssssssssessssssnssessns | ensssessessssssesmssensnssnssenes | sessssesssnsnssessassnssessnes 0
23.
24,
26.
27.
28.
29.
30. WaITANTY ... sssssnsesses | sessessssnssessessssessessesssssns | snssessessssnssessesssssssessesses | srssssnsesessessssessessessnsesses | svresiessssssesesssssssesessnses | sesessesssssssesessesssssssesses 0
31. Reinsurance - nonproportional @SSUMEM PrOPEMY.........cuerurerereees | wervermrenrermenesnesnniseesnnsnes | revseesnessssssesssessessssssssness | conssssessssesssssssssessssssnssens | sesssssessessnsssesssssssssessesses | ereesmssessssesssessssssessesens 0
32. Reinsurance - nonproportional assumed li@bility.............ccceivevriees | eoreirneieeeninieeins | v | e | s | s 0
33. Reinsurance - nonproportional assumed finanCial INES............coc. | oo | e [ crnseneesenssssesssessssesees | seesessessessnssesssssssssssesss | ereeseessssssessssesssssessesens 0
34, Aggregate write-ins for other lines of bUSINESS..........cc.eveeveieiieins e {1 R (01 R {1 T (01 0
35, TOTALS ..ottt sesss e ssesssssesssssssssnns | oeerenseeennees 19,587,694 | ..o (V)] [ 227,981 | oo (V) [ 19,815,675
36. Accrued retrospective premiums DASEA ON EXPEIIENCE. ........vvureuiiriririeieiete ettt s bbbt s bbb s s es s bbbt s s s s st s st s tentessessnsansanses | avsessssnssessessnsastessessnsnsns
37. EQrned DUL UNDIIEA PIEMIUMS.........cvuieceeieiceeis ettt e et e st £ s8££ 425282 en et ent st e ssestensanssnssensas | seressessessnnennens (227,981)
38. Balance (sum of Lines 35 through 37) 19,587,694
BA0T. e | srts st st eneninns | sttt | erest s sss s ensnes | et | seeess e 0
BA02. Rt | £hts s st st et snnnt s | Seseeestenens s set st et | ereetssneessnessst st nenets | rsneesssnensstsnens s st | seesssseessst et 0
3403, s | srts sttt | soeenest et | ereet s ensnes | s esest st | seeesi et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..cocoocveeeneencenerneenes (01 RN (U1 ST {11 TR (01 OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccccee. [ covreriiiiiiercciiien, {1 {01 {1 T (01N 0
(a) State here basis of computation used in each case: Monthly Pro-Rata
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. OSSPSR ISR 546,916 | ..ocveonvenn 252,840 | vvoooeveeeeereereenns | e 506,604 | ...cooovrrernne 40,312 | oo 252,840
2. AIEA INES.....oovvereeriierierresiseseeesisesisseniessssessesssenseessses | seeresesenens 387,752 | oo LUV AT RN IR 362,755 | .ovvveriinnes 24998 | ...ovvvvrnns 160,715
3. Farmowners MUIIPIE PEril...........c.ovrierrrirncrrrrcneieisennns [ e | s | cereeeesnsessessssessneses | rreeensssessnesssessnnes | eesseesesssssnsessssessenens | cessnsseessssnsesnssnsens 0
4. Homeowners multiple Peril............occernerenerrnerneerneeenenn [ ceverennns 14,092,569 | ........... 7,514,285 | ..o | v 13,157,442 | .............. 935,127 | v 7,514,285
5. Commercial MUItIPIE PEil..........c.crrerrerreeeeenrisereesereseeeensees | reeeenees 7,995,236 | ........... 7,854,089 |.ovoovveeerererrirnneens | ceeerenens 7,404,074 | ...ovvenne 591,161 | ovvees 7,854,069
6. MOGAGE GUAANEY......couevierieicieieceeieeie e tessessssenseses | eoversssessesesssssssesesnns | sressesssssssesessssesens | coressessssssessessssenes | sesssessessssssessessssens | seessssesessssnsesessess | sressessssesessessssessenns 0
8. OCEAN MAMNE......couivieieeieiireee ettt sesenss | cevessessssssssssesssssesens | cressessesesns 40,203 | oo [ | | e 40,203
9. INIANA MATINE........rvvererirerirrirerererere s esssseeees | eereeneenns 1,182,211 | .. 1,292,565 | ...oovvrerreenerinerens [ e 1,101,018 [ oo 81,193 [ oo 1,292,565
10. FINANCIAl QUAIANTY.......ceueieeieceeiecceeieiiecere et siseieesssenens | reesessnsessesssessssiesses | seeessnsssesssssessnesesss | cesessesssssnsssssessnesns | ersssessessnssssssssessnnes | sessesesssssnssssnssenens | sesssssessssssssnssesens 0
111 Medical professional liability = OCCUITENCE.............ccevevevrerieieiies | eoeereieeisiieeesnesisiens | eeevesesseesisessesienes | cevereisssesissisienins | cresesesisssesissinsens | sversessesssssesissinss [ sessessssesssesesssssesenns 0
11.2  Medical professional liability - claims-made.............cceevrererieries [ e e | [ e | cersesieiesseseseses | e 0
12, BArthQUaKE.........oocceeccccrreeseenisesssnsesssesssnesis | oevessesnineeseennes L O 236 [ [ e LIV R LI 236
13. Group accident and NAIN...........ocruririerrreercreeeneeins [ e | s | creeesensieessiessneses [ rereeesseeieeesienenees | serresessntsseneestenes | seeeessesseeseesenens 0
14. Credit accident and health (group and iNdividual).............ccceeeeeees [eorrverrierieieenieieees [ e | oo | e [ e | eeveeressess e 0
15. Other accident and health...........c.c.cocovvininincnenciciiciiens | e 16,488 | ..o [ e | e [ e 16,488 | ..o 0
16.  Workers' COMPENSAtIoN.........cccvrrrrerirerrireeeseerseeesssessessseeees [ eereneeennns 1,278,750 | ........... 6,236,264 | .....ccconne. 177,722 | ... 1,360,424 | ................ 96,049 | ....ceeeen. 6,236,264
17.1  Other liability - OCCUITENCE.......coourverrrrierererireeeieeriseesisesiseesinens | seeeeeeens 2,103,138 | .ccoveenns 1,405,422 | ..o [ o 1,620,075 | ..ccoovvvvenne 483,063 | ............. 1,405,422
17.2  Other liability - ClaiMS-MATE.........rvverrreerrrerereerererreerseeessesneeens | ceveeneeennes 166,341 [ .ot 93,748 [ ..o [ e LT — 91,469 [ oo 93,748
17.3  Excess WOrKers' COMPENSAtION..........ccccvevueuevriieieiceieseisesnienes | eeresrenesesssssssesiesieses | covesssssiessssissesesiens | sresvessssssesssssssssnns | cosvesiesisssssessesiessses | sevssesiesssssssessessesens | srvessssessesssssssessesens 0
18.1 Products liability - OCCUITENCE.........cvucveeverereieiseeieveseereeseevesiene | eeiveisiiereenne 19,429 | ..o 84,745 | oo | e 18,131 | v 1,298 [ oo 84,745
18.2  Products liability - ClaiMS-Made.........c.ccviverereiericieieseeseieiiens [ e | e | e | e | sesssesesiesssesesesnns | e 0
19.1,19.2 Private passenger auto liability............ccoceerrerrererereereeseerervesees | evvvieeis 7,405,389 |........... 5,656,237 | .ocveeverrererereerenines [ e 6,928,682 | .............. 476,706 | ............. 5,656,237
19.3,19.4 Commercial auto liability...........c.oveveerrererecenerrnerrincreiinesieenins | e 1,971,391 | .. 2,717,118 | e | s 1,836,161 [ ..ccovevvene. 135,229 | oo 2,717,118
21. Auto physical damage..........cccevevreveiereieseeieee e | eevenens 10,029,953 |........... 7,355,470 | covveevereeerereereennn [ v 9,805,187 | ..cvvvvne 224,765 | .ouvev. 7,355,470
22. AINCTaft (Al PEIIIS)........cveeveiveieieceee st siesissies | covessessssssiesssssssesss | ceesiesssssisssesssssiesens | sesiessesssssisssesssssinsss | snesiessesssssesesssssies | sesseesiessesssssissesnnss | svsssessessessssssseesens 0
23 FIABIEY.covvooeeeeee st snsnes | cereenennenrnnens I [ LIV O (S HIRCIGH T U ST 1,640
24, SUPBLY...ooveectci et ss et ssessss s sessestnns | eevesssssssssesssssesssssens | crresessissesessessieses | sessessessessessessensiens | eeseesessessissessssensns | sressiesiessessesssssnsens | sessessissessssssesanes 0
26. Burglary and theft..........ccovnrnrnnrnresesssssssseesssssesnes | ceneeneeessnsennens 558 [ oo (YT [ IS LGTCT: 0 ORI ISR 526
27.  Boiler and Machinery..........ccc.oueevveeeerernereesrneeeneenesseeesnenes | cevverseesenens 499,965 | ....coocvvvuve 27460 oo [ e 22,833 [ oo Y 27,460
28, CIBAI vttt st ensssenssnens | seeesnesssnsssssssnnessnes | srevessessssnssssesssnnens | neesseessssnsssnsssnnes | seeenssnnestenesenssnnes | cereeesseensnnestnnssene | eesseeessenesesseeeseens 0
29. INEEMALIONAL.........coooiieiiiirrrnrrrsnies | e | e [ e | | s | s 0
30. WAITANMY....... et ssesssssenssesessesssnenes | sevseesnesnsasnesssssssnssees | seeessssnsssesssssnnssnssns | enesseesessnsssnssssssnenes | sessessesssssssssnsssssnnens | soeessessmssssensensssnsnne | sesseeesssessnsesessesnnes 0
31. Reinsurance - nonproportional assumed property............coeeeeens fereerrenee XXX orerreree] cerrrenensnnieninninns | s [ | oo | s 0
32. Reinsurance - nonproportional assumed liability............cccoervvrren forerrirnnnns XXX svtrvere] v | e [ e | e | e 0
33. Reinsurance - nonproportional assumed financial lines................ [ooecveenee XXX orerrevee] cerrreieninnieeinninns | e [ | e | s, 0
34. Aggregate write-ins for other lines of buSINESS..........ccoveerrvnecn | e [ [P [ IS [ [P [ [P {01 R 0
35, TOTALS.......ooiiiiirrriscnsin s sesssssnnsessssens | cesesenas 47,697,593 |........ 40,693,544 | .............. 177,722 |........ 44,200,324 |.......... 3,674,991 | ........... 40,693,544
DETAILS OF WRITE-INS
BA0T. sttt [ eresisess st ennnes [ crsnentenssensrenssns | eessenssnessnnssensss | srernessnssnsssenens | s | e 0
3402, st nentnne | eeessssensnsstesssnnntes [ cresnentnesssensessnns | eesseesinessensnnssns | seesnessnnennsssnnnss | sesseeesssseesnnsn | s 0
3403, et | st [ crsnens e | eeeseensnesennensss | s | s | e —————— 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | ..ccoocovenrinincnnn (U1 IO (V1 IS (V1 IO (V1 IO (V1 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........c.. | oeerveriiersieiiannn (1 EPSoe |1 [T 0] i [V I {1 I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners multiple peril .
4, Homeowners MUIIPIE PEFL..........cc.evueeeierrrieieisseesseesesissiesensens | evvssesesesssesissssnens 5,631,963 | oovovverrereerierins 4,861,953 | oo 5,631,963 | oo 4,861,953 1,586,783 | ..o 1,415,591 | oo 5,033,146
5. Commercial MUILPIE PEIl........cvucieieerieeicieeeeeee et esens | e 1,838,701 | oo 4,564,733 | oo 1,838,701 | oo 4,564,733 [ cooovieea 6,479,657 | ooevververereieeinnd 6,412,158 | oo 4,632,232
6. Mortgage guaranty. ..
8. OCBAN MAMNE.......oueveieeieeieieisstes et b s sens 2,595
9. IN[ANA MAMNE.......coivieeice e ....111,962
10. Financial guaranty..........ccccoeevvevriinnens et s s
1.1 Medical professional liability - OCCUITENCE..........ccevrveiveieriieicirisien | e | e
11.2 Medical professional liability - claims-made. I
12. Earthquake..........ccccoerveeeniencrisieenne O
13. Group accident and health............ccccoevvriniirrinne I
14. Credit accident and health (group and individual)... O
15. Other accident and health..............c.ccoeueieiiicicceeeceee s [ e et o]
16. Workers' compensation.... . 1,276,734
171 Other liability - occurrence.... . e ———————— 7,825
17.2 Other liability - ClAIMS-MAE..........coveveerereeereeereseee s | e 18,636 [ ..ovvereverereeeiereiinns 9,969 | oo 18,636

17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made

19.1,19.2  Private passenger auto liability..............ccocoeeenrinrinrinninrinniniinnins | v 4,800,341 | oo, 292,455 | e 4,800,341 [ oo 4,292,455 6,060,142
19.3,19.4 Commercial auto liability o 731,201 731,201 ....1,665,770 .3,673,790
21. Auto physical damage..........ccvveviirieieeieee s essssessenes | eresesisesese s 4,666,558 | .......ooooververiiienennd,626,914 | oo 4,666,558 | ....oooveririeieiis
22. Aircraft (all perils)
23.
24.
26.
217.
28.
29.
30.
31. Reinsurance - nonproportional assumed property...
32. Reinsurance - nonproportional assumed liability..............ccooeoveereeines | covrvereirerennenn.
33 Reinsurance - nonproportional assumed financial lines.. XXX oeveeveererenens | e
34. Aggregate write-ins for other lines of BUSINESS..........ccveveieeerieresies | crreieeieeieseeeresesenesseseneenes0 | oreeiieiiissieiesssesesessesssesneenens .0
35. TOTALS ... ssississsssssssssssssssssssssesssesssssssssnnes | enssenssensensensensee 19, LOH2TT | v 28,488,197 [ oo 19,822,342
DETAILS OF WRITE-INS

3401.

3402.

3403.

3498.  Summary of remaining write-ins for Line 34 from overflow page.......

3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
Tttt sttt naens | Sresaentssesaes bt baees 51,050 | .o 15,422 | oo, 51,050 | .o 15,422 | oo, 97,070 | oo 21,725 | oo 97,070 | ..o YA U 3,906

Allied lines
Farmowners multiple peril.. o . . .
Homeowners MUItiple PEril............occueirerniceseesiee s | e 2,863,591 | ..o 1,038,680 , 836,495 | .o 548,103 | .o, 836,495 |....coeeviirennn 1,586,783 | oo 212,875
Commercial MUILPIE PETl.........c.evrrieireierireireeiesseseesssseesesessessssses | cevsesssssessssenens 1,173,940 | .o, 3,918,599 2,561,058 |..covvrrererririrns 3,888,793 |..cccoveirriererenn 8,479,657 | oo 1,856,510
Mortgage guaranty.....
Ocean marine.
Inland marine.....

_‘
S SO OA WM
o«

Financial QUaranty..........coevveerirerreicreeses e senes

Medical professional liability - 0CCUITENCE.........cccovevevrircrerieceiere e
11.2 Medical professional liability - claims-made...
12. EArthQUAKE.........cveviccre et
13. Group accident and health.............cccceveveriiieieeee e
14. Credit accident and health (group and individual).. ie | e [ s | ettt rntees | sttt eene .
15. Other accident and health.. s ettt bens | erer ettt e ———————— e ————————— e ——————————— e ———————————— . e ——————————
16. Workers' compensation...... 697 |..... 5,202,874 |.. 4,143,775 |..... ..2,455,784 |.. ..924.411

171 Other liability - occurrence
17.2 Other liability - claims-made
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2  Private passenger auto liability..............ccccoveeririieeiiieeceesce s

..20,000 |....

3,887,593
1,087,063

19.3,19.4 Commercial auto liability............ccvevrirriereriesieeseeeceeeeireeesienees | ceveresierieseeiennens 1,087,003 | o 1,994,125 | 1,087,063 | 1,994,125 | 1,254,956
21. Auto physical damage.... - 417,244 417,244 | ... ..(196,463)| ...
22. AIRCTATE (Al PEIIIS)......cvovviecicicieiec ettt sssans | sressessssessessssessessessssessessesns | sessssessessssssessesessssessessssanss | sressessessessssessesssssssessessssenses | sossessessessssessessssensessessnsensQ | seresesissessessessssssessessssensenns
23. Fidelity....

24. Surety.....
26. Burglary and theft...
27. Boiler and machinery.
28. Credit
29. International
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business..

35. TOTALS.....oos s s 11,108,911

DETAILS OF W

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccccvrerrernvs

(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE ettt st et nsst st sesssnnntans | seesssnesssessssnees 1,518,105 | ovvoveeeeereenerrsnenrrnnenns | evveerneeessseiseessessnsessseees | reeeesnsesnesennes 1,518,105
1.2 REINSUrANCE @SSUMEM.........cocveeeieiecr sttt st s s sssans | eveesissesaesesenes 1,782,988 | ...ooeeceeeeeeeeeieens | e | e 1,782,988
1.3 ReINSUrANCE CEUABM..........cvivevreceietceee ettt esae s | enessesssssesesanes 1,518,105 [ .o L esieieieceisiecsssieneenens | v 1,518,105
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o e, 1,782,988 | ..o (01 OO (1] 1,782,988
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGEN..........ccveiveieiiriece et sssens | ctesiese s seessssesesessens | cressissssesiesinnes TI6T,716 | coeeeeeeeeeeeseeeereeiens | cveeveeisiieieiinnns 7,767,716
2.2 Reinsurance assumed, excluding CONtINGENL..........ccccvevcveeeeieiciieseeeveeeeseiees | e esseseseeiens | e 5,368,139 | ..oveveeeeeeeeeereiieens | e 5,368,139
2.3 Reinsurance ceded, excluding CoNtiNGENt............c.ccvvevrieierieriesieeesereiesieees | e eessesesesiens | cveessssesiesinnns 7,820,828 | ..ooeverereeeieeieeiereeiens | e 7,820,828
2.4 CoNtNGENt = AIMECL........c.oviviteieiceee et sesseses | stessesesesesssssessssssessesessens | creesinsesesissinaes 1,957,758 [ .oocveeeeeeeeeeeesesies [ e, 1,957,758
2.5  Contingent - reiNSUraNCe aSSUMEM..........cccvueviurirerireiieieieeiese e sesssssssesesees | cessessssessesssssesssssesessssens | svesiessssessssssesns 998,699 | ..o | e 998,699
2.6 Contingent - reiNSUrANCE CEABM..........covivirercriisieicie et ssssesessntens | ctessesesessssssesessssesesessens | cveesissssesissinnes 1,957,758 [ .oocveeeieceeeeeciesies [ e, 1,957,758
2.7 Policy and MemMDBErShiP fEES.......c.uuiuiereiieiireieiineireieesseieese e sseeesessessssssssseess [esssssssssssssssssssssnssnssssssssns | oosessssesssssssssessenssssssssessanes | seessssessosssssssssenssssssssensansss | eossssesssssssssesssssssssnsseseas 0
2.8 Net commission and brokerage (2.1+2.2-23+24+25-26+2.7)cccecvrcece| covvrereveieeeeeeses (01 6,313,725 [ oo (11 [ 6,313,725
3. Allowances to manager and agents... ...15,696
4. Advertising 15,559
5. Boards, bureaus and assOCIatIONS.............cccucvierieiieiierieiinrissisiesssisssisessssiessissseseens | ceriessiseniseseseseenens 15,195 | oo 160,276 ... [ v, 175,471
6. Surveys and UNAErWriting FEPOMS...........cururerierreerreeereieeseeeseieesesssseeesssssessessessessessssses | ressesssesssssesssssessessesssssens | sessssssssesssssssenenes 210,557 | oo [ v 210,557
7. Audit Of @SSUIEAS' TECOIAS.......ocvviecieiieecteicteietie ettt ses st sensssesssssesnes | ctevesesesesissesesstesessesessnnss | everessesesinesesssesns 40,094 | oo [ e 40,094
8.  Salary and related items:
8.1 SAIAMES.....vveerceeereieie ettt | sresteeene et 946,254 | ....covvvreerrreenn 2,291,522 | covvorereenreirnen 23,359 | ooeveeerrirnnens 3,261,134
8.2 PAYION tAXES. ..eouereerrereermeeesseeressseeesseesesssesss st ssssss st ssesss st sesssnssssans | sissnesssnesesisssseen 73,338 | coveereererinerennnne 173,534 | oo 1,291 | oo 248,163
9. Employee relations and WEIFAre.............cccveeiiieieieicsicieessieie s sssssssssesessssenss | stessesessesssssssennes 220,436 | oo 458,729 | oo 3,768 | oo 682,934
10, INSUTANCE. ...oueerieietie bbbt | erebessnnsb e 1,789 | oo 6,123 [ .o [ e 7,912
11, DIFECHOIS' fBES.....ouveieirir st | erebresneei e 6,846 | ..o 20,423 [ ..o [ 27,268
12, Travel and travel HEMS.........cc.iiiii st [ oreeeresres e 28,079 [ .o 92,100 | oo 1,070 [, 121,249
13, RENE AN FENEIEMS....ooouieercieieeeese ettt ssssstsssssnnsens | cessssssessssnessssnnes 132,294 | oo 227,004 | ..o L0 360,791
14, Equipment
15.  Cost or depreciation of EDP equipment and software...
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and express
18, Legal and QUAIING......cvvverieieiiieie st nns
19, Totals (LINES 310 18)......uiiieciieccieesee st
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
oL — OO OO STRTOTROTS DU (ST 737,114 | ...
20.2 Insurance department licenses and fees 45,796
20.3 Gross guaranty asSOCIation @SSESSMENLS...........curerurrerrerrerreeeereesreeeessesssesssessees | resseesreessesessssssesessessssssnss | sesseesssessssesssssssssesssssessnes
20.4 All other (excluding federal and foreign income and real estate)...........coovvrreriies [rminssinninsnisine | v 18,106
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccovevvveveereerveeees | cervireieveeeesee s (V1 801,015
21, Rl ESIALE BXPENSES.....ouiecerreeiicireieieei ittt sttt sttt | esteeeentess st ssessestnssentenes | seteessestenssssiessest st essentenans | cteeeestess et s st estesententne | feeeessentees sttt snes 0
22, Real BSIAE TAXES....... v essensenseens | cenreniensresss e | s | et ees | et enes 0
23.  Reimbursements by UNINSUIEA PIANS.........c.eiuiuriririerricieiiecireieiesiseieesstesesessessseesesies | eeeseessssessssesssessssssesssenes | setsssessesssssessesssssesssssensns | cosssssssessnsssessessnssesssssassns | eeesessessssssssessnssssnnssnes 0
24.  Aggregate write-ins for miSCEIlaNEOUS EXPENSES.........ccururrerrerreeirneereirerieerneeeessessseseenns | eosessssssssssssesessssens 7,023 | 22,838 | oo 78,428 | .o, 108,289
25, Total EXPENSES INCUITE. ......cvuivcveieieiecieseiese ettt sss st s snes | sveseessssesaesiesas 3,412,562 | .o 11,375,063 | ...ccovvvevereree. 112,235 [ (@).cvcvenene 14,899,859
26.  Less unpaid EXPENSES = CUMTENE YEAI ..........ccovuiveveeirerieieiseseissssseses s sessese s sssssssesssssssenes | sveesessssessesesas AATT194 [ 3,983,412 | oo 16,890 .o 8,177,496
27.  Add UNpaid EXPENSES = PHIOT YEAI.......c.evuurerrererseesreeseeseesseeseseesessessssssessesssssssssessassssssesseses | sesessesssssnsseces 3,841,150 | .o 3,685,047 | .o 18,005 ..o 7,544,202
28.  Amounts receivable relating to uninsured plans, PriOr YEAT...........ouurrineerrirrinereireerees | cerereereeieensieesesssiseessinees | seeneeessessnsssssesssssessssssnens | censesessessnssessesssssssnsssssnns | eeeessessssenessessassnssnssnnes 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEAI............ourcureureereuneermrineirees [ rreseessisressissisnsssessessnesnes | seessesssssnssssissssnsssssessssssness | cossessmsssssnsssssssssnssessnsssesne | eonsssssosssssssssessssesssssssnes 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......coocevverrreeermmnerernereenns | cevevrnneererinseeens 3,076,518 | .oovvvervrreeenn. LRROLCHGEL ) — 113,350 | .ovveverircceenne 14,266,566
DETAILS OF WRITE-INS
2401. Bank and inVeStMENt BXPENSES.........coeveviviiriieiciie ettt sse s ssssessesssnss | sevisssssesesesssssssenns 7,023 | 10,612 [ 78,428 | .o, 96,063
2402. Other MiSCEllaNEOUS EXPENSE........c.cvivvereriiieiieie et sssssse st ssssessssessessesssssssssses | sresssssessesssssssesessssessessesies | ossessesesesssssssenns 12,226 | .oooveeeeeeceeeeeeeeeeeeees | e 12,226
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccooeueeeevereeneeens | covveieiseveeeceees O [ om0 |0 | e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)..... ) I 7,023 | . 22,838 | i 78,428 | e ....108,289
(@) Includes management fees of $.....549,295 to affiliates and $.. 0 to non-affiliates.
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Annual Statement for the year 20120 the  P@triot Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. QOVEMMENE DONAS.......cuuririieririeiecireieesetseese ettt sessestess s essessssssesssssssssssessnsssssessansessessensssssssesssnssessessenses | (@)sessseesseseesnneseesssensnness@ 00,800 | cerrrermerseenesreesnesnseseenesnees 270,930
1.1 Bonds eXemMpt from U.S. tX.......cocuiiiiiieisice et sesssssssssssesssssssssesssssssssssssssessssssessesssnss | (@)eeseessesesssesiessssssssessenns TG 112 [ 125,797
1.2 Other DONAS (UNAFIIALEA)........cveevererrerie ettt sttt 1,590,636
1.3 BONAS O AffilIALES......coucverecicieiecce ettt sse st ssesssssssssessstssssessessnsssssessenss | (@)sessessessessesssssesssssssssesssssssssessans | stesssessessssessessess e ssessas s ssessessassans
2.1 Preferred Stocks (UNAfATEA). .......vuereererririrriririe et ssssssssesssnssessesssssssssesssssssssssssssnssessesssnssesses | (D) eseessesessnssnsssnssssssessessasssnssnssessas | sesssssessosssnssessassssssessassssssessasssnssnses
2.11 Preferred Stocks Of @ffiliates.........ccc.evicvciericicseeceess s sessssssesssssssesssssessssessesssssesssssssssesss | (D) oesseesiesesnsissessssssesessssssssssens | sressesssssss st s
2.2 CommON SLOCKS (UNGMTIHAIEA). ... .. eureurerierereireiiecire ettt sttt s sttt enssnssnssents | sesessessssssssassasssnssestansnssestanssnssessns | aessnsssssonssessessasssessessanssssessassnssnses
2.21 Common stocks of affiliates

3. MOMGAGE I08NS.......ceurereecerere ittt sttt £ s8R Rttt

4, Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term INVESIMENLS...........c.cccuiiriviieisee sttt [ IR I 0 A 3,758
7. DEriVAtiVE INSITUMENES.......cuurireieceeieiieces sttt sttt sttt (Pt | e
8. OHNEr INVESIEA @SSELS......cvuciiricie sttt b bbbt s s s s s st s st s saens | absestensesses s st s s s st s s st s tents | nebies st ettt
9. Aggregate write-ins fOr INVESIMENT INCOME.........ouiiier ettt ss bt ssenbees | finbsesssssses s sent sttt st 2 | e 64
10, Total gross iNVESIMENTINCOME. ...ttt ss st es s s ess s sess s snssssss st snsessessssssssssnssnssssesessnsensessnssssenssssensnssnsenss | srsssessessssssessessssnsassans 1,952,005 | oo 1,991,185
10, INVESIMENT EXPENSES. ..o ceuierireeeetseise et sttt s bbb f s s8££ RS E £ E e84 R £ 842 E e84 28R 8oL E iR L8R AR bbb A bbb e bbb [ (o) FSS TR 112,235
12.  Investment taxes, licenses and fees, excluding federal income taxes

13.  Interest expense

14. Depreciation on real estate and Other INVESIEA ASSEIS...........ccciiiiiiice et bbb bbb bbbt s bbb bbb b ae b s
15.  Aggregate write-ins for deductions from investment income .0
16.  Total dedUCtions (LINES 11 trOUGN 15)......c.cviieeieicieeeie ettt et a bbbt et s et et s b b s s e bt s s s s st s b s st en s s s sas s s s ensessssantesaesans | stssbessesssssnssnsessesnsantenssas 112,235
17.  Netinvestment income (LINE 10 MINUS LINE 16)...........ciuiuiiueieriteiieietiiissietesetestet sttt sttt st s bt es s s sses st st essessnsensessssssssssessessstensessesnsessessessessnses | sessesssssssessesiesessessessess 1,878,951

0998. Summary of remaining write-ins for Line 9 from OVEMIOW PAGE.........cvvevrieeveictcesce sttt sssssse s ssesnsns | oevessissssesssssssstes st bes s sessesaens 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........iuiueiuiiiuieii ettt ssssse s ssssssssssesssssssesssssssensessessssensans | esssssssossessessssassesessnsessesssssnsessns 2

(@) Includes $.....46,124 accrual of discount less $.....358,462 amortization of premium and less $.....11,431 paid for accrued interest on purchases.

(b) Includes§.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....12 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.

(i) Includes$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bonds........cccoeueveveeeererineisesiesissse e esesenes

1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)........cc.cccrrrerrrrreerniiseieesreesins

1.3 Bonds of affiliates.......cccceurrurineereierere s

2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates...

)
r.ooo\noum_#@i\)!\’
N RS

N
L

Common stocks (unaffiliated).
Common stocks of affiliates....
Mortgage loans...
Real estate..........
Contract loans.......c..co.vvrernnenns

Cash, cash equivalents and short-term investments

Derivative instruments
Other invested assets

Aggregate write-ins for capital gains (losses)

Total capital gains (losses).......

0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Annual Statement for the year 20120 the  P@triot Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D)...coveeiee ettt ettt st st ess st ssessassssssnsss | stssssssssssassssssessssssessessassnssessansnsss | sesessasssssssssessnsssnssessasssnssassassnssnsss | sesmssesssssessasssssnsssssssssessassnsnnees 0
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS. ..o vttt sienins | cebeetesi et st enins | sebinest ettt ettt ents | sttt 0
2.2 COMMON SOCKS. ....vuurerereencereiseeseeesiseiseesssessssesssesseessesssss st essssssessesssssssssessssssssessensunes | sessesssssssssssessassnsssessassssssessasssnssnss | nessesssssssssessasssnssessnsssnssessassssssnssons | sessessssssessessnssssssnssssssssnssansnnssnes 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt | crbeet ettt | serinest ettt ents | sttt 0
3.2 Other than fITSt lIENS. ...ttt esiesens | cebeesesssessesssss s sanessnesins | sesinesineseesiessessesssessesssiesstsestnnts | sestsesssesseessese sttt teenees 0
4. Real estate (Schedule A):
4.1 Properties occupied DY the COMPANY..........cc i ersseseessesssssseseess | seeeessssssessesessesessssesssssssssesssssssssnes | sessesssssssssessasssessessassssssessessssssessass | sessesssssssssessnsssssssssassssssessassnsssnes 0
4.2 Properties held for the production Of INCOME...........c.cuiuririinririririreeseiseseeesreeinees | reveeseiseise s ssesssstsenes | sessestsssessesssssessessesssesestassssssestens | sessesssssssssessssssssssstsssssssessassnsssnes 0
4.3 Properties NEId fOr SAIE...........ciriiirireiecieireecseie sttt et sseessstsssessentens | sebsesssstssssess st esesesse st st ssessestnsnes | sessestasesestee sttt s st s sttt ntens | oestesseesies sttt et 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestMeNts (SChEAUIE DA)........c.cu st eeesssisessessssesssssens | cereisessssssssssesssssssssessssssssessassnsss | sesssssssssssssasssssssssessnsssessassessnssnsss | sesesssssnsssessnssnsssnssssssssssssassnsseses 0
8. CONMTACTIOANS. .......u ettt bbbttt | fteb bbbttt | Heeeriee ettt s | ettt 0
7. Derivatives (SCREAUIE DB).........c.riuriirireicieisetseeeeieetseisessessse e ssesssstee e ssssssssessesssesssssessns | eetsesssssssssessssasssssessesssssssssessanssns | eessessasssessnssassnsssessassssssnssasssnssnssns | soessssssssssssesssssnsssesssssssssessasssnssn 0
8. Otherinvested asSets (SCHEAUIE BA).........c.ooiiereieiiecireieiesiseieessstseeeesessssssssssssessssssseses | eseessesssssssessssesssssessesssssssssessasssns | oeesessasseessssassnsssessassssssessassssssnssns | soessssssssssssesssssssssesssssssssessasssnsan 0
9. RECEIVADIES fOF SECUMIES........ouoeeeiereieiieci bt | frebess ettt siens | Hoetbeessisese st sttt st seniiens | siesineber bbb 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.cvcieieieveeieieiieieiieiinies | ettt sssssssnss [ sresissessesessssssssssessssssessesssssssessenss | essessssssessesisssssessessesssssssessesnsen 0
11, Aggregate Write-ins fOr INVESEA @SSELS...........ceveiiviieicicee et siens | eetessss st ess e s s s sns s 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cieeiiiieicieieeeeisie et | vevesiese et 0 | e s O | e 0
13, Title plants (for Title INSUIEIS ONIY).........coiueieicieiriecieseese st sss s ssssessesns | sresissssssssessesessssessesssssstessesssssssnss | siesissessessesisssssessesssssssessessssestessanse | essessessssessesssssessessessssssessesnsan 0
14, Investment iNCOME AUE AN ACCTUBH...........ccuuuiveiiiriiririiii i [ ceresiesie st sstnsins | cesresnesnnssess e sesiensensssssis | eebiessresineseesi s 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection............coccvees | covevrereiieicirisiescseean 2,348 | oo AT | e (2,177)
15.2 Deferred premiums, agents' balances and installments booked but
deferred aNd NOt YEE AUE........c.cvevevccece ettt bssssse e | evsessssssessssssesses s sssssssssesssssntesses | eetesssssesssssssssessesssessessessssssssssesns | eveessesesssssesssssssessessesssessessssansans 0
15.3  ACCrUE retrOSPECHVE PIEMIUMS. .....vvuvirereeireressesresseseesssssssessesssssssssessssssssssssssssnssnss | sssessessassssssessasssnssnssessasssessessasssnsss | sesmssassssssssassssssessessssssessasssssnssasss | sesmssesssssessasssssessassssssnssasssnssnses 0
16. Reinsurance:
16.1  Amounts reCoVErable frOM FEINSUTETS. ..........viuiureiriereeseieeeeereeeeeeeseessessessessessenes | soeeseesessnesssessessessssssssssesssessnens | sessssesssesssesssesssesssss st ssssesssesssens | soeestesssssnesnesneseesseessesssesssees 0
16.2  Funds held by or deposited with reinSUred COMPANIES. ..o [ e sesssssssssssnssesss | eesnssnsssssssssessssssssesssssssssssssssnsnsss | sesmssessnsssesssssnsssesssssssssessassnssnses 0
16.3 Other amounts receivable Under reiNSUrANCE COMTACES..........c..rurieriririiririerieries | o sesesessens | essieesisesssest sttt et sesesssens | sesestessesssesnes s ees e 0
17. Amounts receivable relating to UNINSUFEA PIANS. ..o ienissiessessssaeessses | rreresressnssnesessssssssssssssssssessesssssses | ressesensssesssssnsessssessassssssessasssnssesses | sessessessmssessnssessesssssssssessanssnsan 0
18.1 Current federal and foreign income tax recoverable and interest thErEON...........cocvvrrreiriees | cerrrinrrrissrsrrsssssessnnenees | reeeeinsnsieensess s sessesssssnssens | sessessnsssessssssssssssssessssssessesssssnes 0
18.2 Net deferred taX @SSEL........cociveiireecece ettt | cesessie e 656,214 | oo 718,800 | .cvveveererreereereeeie s 62,586
19.  Guaranty funds receivable OF ON AEPOSIL..........oerrurirrerirrireerrereerississesesssseeesssssesessssesss | rreessessssesessesssssssesessssssssessesssssses | ressesssssssssssssssssssessassssssessassnssesses | sressessssssssesssssessessssssessessanssnssn 0
20. Electronic data processing equipment and SOWAE..........ccvruureererrerrerneeeenrerninrensisssessssseess | eevseesssesesssssssssessssessesssessees 2,100 [ oo 2,780 | cooevereieeeee e 680
21.  Furniture and equipment, including health care delivery @ssets............coceevverecrneeervenieiiees | v 223774 | o 246,784 | oo 23,010
22. Net adjustment in assets and liabilities due to foreign EXChaNGE FAES.........cocrerurrririninnes [ crrirrreresrsreerssssresssienns | ceeesnseneesssssssssessssssssesssssssssnssnses | eesnsssssnsssessessssssessasssssssssessnssnses 0
23. Receivables from parent, subsidiaries and affliates.............cccovvieiieieiciieeesieeieieen | e | e sssnens | et 0
24. Health care and other amouNts FECEIVADIE. ..o | cereeriesesi e essenens | resiresiesi sttt nisentenes | sesbiessesssese st enbeeenes 0
25. Aggregate write-ins for other than iNvested aSSEtS...........cc i | e 136,154 | .o 126,602 .o (9,552)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 troUGh 25).........c.veeureererirerneeiieeeseneseeesssesssseessseessssssssesssssssssnes | seseeeesnesssssessnssssesesnes 1,020,591 | cooorreercereeeeeeeceenne 1,095,137 [ oo 74,546
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccvvuerens [ corrernerniinninineinsinseneiseinsiiesinsienns | eeessnsssesssssssssesssssssssessssssssessnses | eensssssnsssssssssssssesssssssssessessessseses 0
28, TOTALS (LINES 26 @NA 27).......ceorreerceerereriecetereseeeesseneseesssesessesssssessssessessssssssssessssssssssssns | eoomesessessssesssnmessssesnnes 1,020,591 | coooovveererreceiscenne 1,095,137 | oo 74,546
DETAILS OF WRITE-INS
110, ettt | seeets ettt nent st enenis | serestnest ettt nent st | reest ettt 0
1102, ettt bttt | netets ettt nent st ennnis | seresinses ettt nentnnnnne | reestse sttt 0
1103, ettt Rttt nnnts | setets st n st nsnt st | serestnest ettt nentnnnnns | reest ettt 0
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccocveviereveineeiieriees | cevveeieeseeeeeee e 0 | e O | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 @D0VE)........cvovvevviiriierirerieeieeeceeienees | et 0 | o 0 [ ot 0
2501, OtNEI @SSEES......cvvuevereceisereseeeieesieessse st bbbttt | bt 136,154 [ ..ocveocrrcrcicinne 126,602 [ ..o (9,552)
2502, oot b e | Rttt bt | Hbreeb ettt esbt s | seseest et 0
2503, ettt | sttt | bbbt eb s | sesees ettt 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccoceeveieiervesieieieen | v 0 | e O | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......couiieuirerisriesiiisiiessnisssssiies | orseesssesssssessssessssessseei 136,154 [ .o, 126,602 [ ..o, (9,552)
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Annual Statement for the year 2012 of the Patriot Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A.

Accounting Practices

The accompanying financial statements of Patriot Insurance Company (Company) are presented on the basis of accounting practices
prescribed or permitted by the State of Maine Bureau of Insurance.

The State of Maine Bureau of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Maine for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Maine Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures Manual (NAIC
SAP) has been adopted as a component of prescribed or permitted practices by the State of Maine. During 2012 and 2011, there were no
recorded differences between State of Maine prescribed practices and NAIC statutory accounting practices.

Use of Estimates in the Preparation of the Financial Statements

In preparing the financial statements in conformity with Statutory Accounting Principles, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results may differ from those
estimates.

Accounting Policies

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct and ceded business and are
based on reports received from ceding companies for reinsurance assumed. Health premiums are earned ratably over the terms of the
related insurance contracts or policies. Expenses incurred in connection with acquiring hew insurance business, including acquisition costs
such as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or
receivable.

In addition, the Company uses the following accounting policies:

Short-term investments are stated at amortized cost which approximates fair value.

Bonds not backed by other loans are stated at amortized cost using the scientific method.

The Company does not have investments in common stocks.

Preferred stocks are stated in accordance with the guidance provided in Statement of Statutory Accounting Principles (SSAP) No. 32.
The Company does not participate in mortgage loans as an investment vehicle.

S T o

Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective adjustment
method is used to value all securities except for interest only securities or securities where the yield has become negative, which are
valued using the prospective method.

The Company does not have investments in subsidiaries, controlled or affiliated companies.
The Company does not have investments in joint ventures, partnerships or limited liability companies.
The Company does not have investments in derivative instruments.

10. The Company anticipates investment income as a factor in premium deficiency calculations, in accordance with SSAP No. 53,
Property-Casualty Contracts — Premiums.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any
adjustments are reflected in the period determined.

12. The Company has a written capitalization policy for purchases of items such as real estate, electronic data processing equipment,
software, furniture, vehicles and other equipment. This policy was not modified from the prior year.

13. The Company does not have pharmaceutical rebate receivables.

2. Accounting Changes and Corrections of Errors

The Company has adopted SSAP No. 101, effective January 1, 2012. The cumulative effect of adopting SSAP No. 101 in 2012 was $0 due to the
Company'’s election to admit additional deferred tax assets pursuant to SSAP No. 10R, paragraph 10.e. during 2011, as discussed below.

At December 31, 2011, the Company elected to admit deferred tax assets pursuant to paragraph 10.e. of SSAP No. 10R and, as such, admitted
deferred tax assets were increased by $1,167,000. This item is reflected in line 29 of the Company’s Balance Sheet (Page 3 — Aggregate write-ins
for special surplus funds) and line 37 of the Company’s Statement of Income (Page 4 — Aggregate write-ins for gains and losses in surplus). Prior
period financial statements were unaffected.

3. Business Combinations and Goodwill

Not applicable.

4. Discontinued Operations

None.

5. Investments

A.

Mortgage Loans, including Mezzanine Real Estate Loans
None.

Debt Restructuring

None.

Reverse Mortgages

None.
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D. Loan-Backed Securities
1. The Company’s investment advisor uses proprietary models for loss assumptions and widely accepted models for prepayment
assumptions in valuing mortgage-backed and asset-backed securities with inputs from major third-party data providers. The models
combine the effects of interest rates, volatility and prepayment speeds based on various scenario (Monte Carlo) simulations which
produce effective analytics (spreads, duration, convexity) and cash flows on a monthly basis. Credit sensitive cash flows are calculated
using a proprietary model which estimate future loan defaults in terms of timing and severity. Model assumptions are specific to asset
class and collateral types and are regularly evaluated and adjusted where appropriate.
2. The Company did not recognize any other-than-temporary impairments on loan-backed securities during the period.
3. The Company did not recognize any other-than-temporary impairments on loan-backed securities during the period.
4.  None.
5. Not applicable.
E. Repurchase Agreements and/or Securities Lending Transactions
The Company has non-federally insured overnight repurchase sweep agreements through JPMorgan Chase Bank, NA and Bank of New York
Mellon. These agreements are secured by issues of the United States Government or its agencies within the United States or collateralized
mortgage obligations. The balance in these accounts was $3,734,000 and $3,652,000 as of December 31, 2012 and 2011, respectively.
F. Real Estate
None.
G. Low-Income Housing Tax Credits
None.
6. Joint Ventures, Partnerships and Limited Liability Companies
A. Detail for those greater than 10% of Admitted Assets
Not applicable.
B. Writedowns for Impairment

Not applicable.

7. Investment Income

A. Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due.

B. Amounts Nonadmitted

None.

8. Derivative Instruments

None.

9. Income Taxes

A. Deferred Tax Asset/(Liability)

The Company has adopted SSAP No. 101, effective January 1, 2012. The cumulative effect of adopting SSAP No. 101 in 2012 was $0 due to

the Company’s election to admit additional Deferred Tax Assets (DTAs) of $1,167,000 pursuant to SSAP No. 10R, paragraph 10.e. during

2011.
1. Components of Net Deferred Tax Asset/(Liability)
December 31, 2012
(€] @ (3
(Col 1+2)
Ordinary Capital Total
(a) Gross deferred tax assets $2,697,000 $214,000 $2,911,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (la-1b) 2,697,000 214,000 2,911,000
(d) Deferred tax assets nonadmitted 443,000 214,000 657,000
(e) Subtotal net admitted deferred tax asset (1c-1d) 2,254,000 0 2,254,000
(f) Deferred tax liabilities 85,000 0 85,000
(g) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $2,169,000 $0 $2,169,000
December 31, 2011
()] () (6)
(Col 4+5)
Ordinary Capital Total
(a) Gross deferred tax assets $2,797,000 $214,000 $3,011,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (la-1b) 2,797,000 214,000 3,011,000
(d) Deferred tax assets nonadmitted 505,000 214,000 719,000
(e) Subtotal net admitted deferred tax asset (1c-1d) 2,292,000 0 2,292,000
(f) Deferred tax liabilities 84,000 0 84,000
(g) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $2,208,000 $0 $2,208,000

141




Annual Statement for the year 2012 of the Patriot Insurance Company
NOTES TO FINANCIAL STATEMENTS

Change
() (8) (9)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
(a) Gross deferred tax assets $(100,000) $0 $(100,000)
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (la-1b) (100,000) 0 (100,000)
(d) Deferred tax assets nonadmitted (62,000) 0 (62,000)
(e) Subtotal net admitted deferred tax asset (1c-1d) (38,000) 0 (38,000)
(f) Deferred tax liabilities 1,000 0 1,000
(g) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $(39,000) $0 $(39,000)
2. Admission Calculation Components (SSAP No. 101)
December 31, 2012
1) 2 (3)
(Col 1+2)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $1,018,000 $0 $1,018,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 1,151,000 0 1,151,000
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 1,151,000 0 1,151,000
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 3,403,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 85,000 0 85,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $2,254,000 $0 $2,254,000
December 31, 2011
4 &) (6)
(Col 4+5)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $506,000 $0 $506,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 1,702,000 0 1,702,000
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 1,702,000 0 1,702,000
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 3,254,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 84,000 0 84,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $2,292,000 $0 $2,292,000
Change
@) ®) )
(Col 7+8)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $512,000 $0 $512,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) (551,000) 0 (551,000)
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date (551,000) 0 (551,000)
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 149,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 1,000 0 1,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $(38,000) $0 $(38,000)
3. Other Admissibility Criteria
2012 2011
(a) Ratio percentage used to determine recovery period and threshold
limitation amount 792.6% 846.5%
(b) Amount of adjusted capital and surplus used to determine recovery
period and threshold limitation in 2(b)2 above $22,703,000 $21,761,000
4. Impact of Tax Planning Strategies
December 31, 2012
(€] @ (3)
(Col 1+2)
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs (% of total adjusted gross DTAS) 0% 0% 0%
(b) Net admitted adjusted gross DTAs (% of total net admitted adjusted
gross DTAS) 0% 0% 0%
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December 31, 2011
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs (% of total adjusted gross DTAs) 0% 0% 0%
(b) Net admitted adjusted gross DTAs (% of total net admitted adjusted
gross DTAs) 0% 0% 0%
Change
®) 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs (% of total adjusted gross DTAs) 0% 0% 0%
(b) Net admitted adjusted gross DTAs (% of total net admitted adjusted
gross DTAs) 0% 0% 0%
(c) Do the Company’s tax-planning strategies include the use of reinsurance? Yes[] No[X]
B. Deferred Tax Liabilities (DTLs) Not Recognized
Not applicable.
C. Current and Deferred Income Taxes
() 2 ©))
December 31, December 31, (Col 1-2)
2012 2011 Change
1. Current Income Tax
(a) Federal $1,010,000 $(780,000) $1,790,000
(b) Foreign 0 0 0
(c) Subtotal 1,010,000 (780,000) 1,790,000
(d) Federal income tax on net capital gains 8,000 11,000 (3,000)
(e) Utilization of capital loss carry-forwards 0 0 0
(f) Other (152,000) (765,000) 613,000
(9) Federal and foreign income taxes incurred $866,000 $(1,534,000) $2,400,000
2. Deferred Tax Assets
(a) Ordinary
(1) Discounting of unpaid losses $1,090,000 $1,194,000 $(104,000)
(2) Unearned premium reserve 1,371,000 1,394,000 (23,000)
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Deferred acquisition costs 0 0 0
(6) Policyholder dividends accrual 0 0 0
(7) Fixed assets 0 0 0
(8) Compensation and benefits accrual 86,000 42,000 44,000
(9) Pension accrual 0 0 0
(10) Receivables — nonadmitted 0 0 0
(11) Net operating loss carry-forward 0 0 0
(12) Tax credit carry-forward 0 0 0
(13) Other (including items <5% of total ordinary
tax assets) 22,000 35,000 (13,000)
(14) Nonadmitted assets 128,000 132,000 (4,000)
(99)Subtotal 2,697,000 2,797,000 (100,000)
(b) Statutory valuation allowance adjustment 0 0 0
(c) Nonadmitted 443,000 505,000 (62,000)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 2,254,000 2,292,000 (38,000)
(e) Capital
(1) Investments 214,000 214,000 0
(2) Net capital loss carry-forward 0 0 0
(3) Real estate 0 0 0
(4) Other (including items <5% of total capital tax
assets) 0 0 0
(99)Subtotal 214,000 214,000 0
(f)  Statutory valuation allowance adjustment 0 0 0
(9) Nonadmitted 214,000 214,000 0
(h) Admitted capital deferred tax assets (2e99-2f-2q) 0 0 0
(i) Admitted deferred tax assets (2d+2h) $2,254,000 $2,292,000 $(38,000)
3. Deferred Tax Liabilities
(@) Ordinary
(1) Investments $48,000 $37,000 $11,000
(2) Fixed assets 29,000 23,000 6,000
(3) Deferred and uncollected premium 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5% of total ordinary
tax liabilities) 0 0 0
(6) Subro salvage reserves 11,000 11,000 0
(7) Accelerated premium expense (3,000) 13,000 (16,000)
(99)Subtotal 85,000 84,000 1,000
(b) Capital
(1) Investments 0 0 0
(2) Real estate 0 0 0
(3) Other (including items <5% of total capital tax
liabilities) 0 0 0
(99)Subtotal 0 0 0
(c) Deferred tax liabilities (3a99+3b99) $85,000 $84,000 $1,000
4. Net deferred tax assets/liabilities (2i-3c) $2,169,000 $2,208,000 $(39,000)
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D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant book to tax adjustments are as follows:

Description December 31, Tax Effect at December 31, Tax Effect at
2012 35% 2011 35%
Provision at statutory rate $993,000 35.0% $(1,042,000) 35.0%
Non-taxable interest (44,000) (1.6)% (26,000) 0.9%
Change in non-admitted assets 4,000 0.1% (23,000) 0.8%
Travel and entertainment 4,000 0.1% 11,000 (0.4)%
Dividends received deduction 0 0.0% 0 0.0%
Other adjustments 11,000 0.5% 4,000 (0.1)%
Total $968,000 34.1% $(1,076,000) 36.2%
Federal income taxes incurred $866,000 30.5% $(1,534,000) 51.5%
Change in net deferred income tax 102,000 3.6% 458,000 (15.3)%
Total statutory income taxes $968,000 34.1% $(1,076,000) 36.2%

Operating Loss and Tax Credit Carryforwards

1. At December 31, 2012, the Company did not have any unused operating loss carryforwards or tax credit carryforwards available to offset
against future taxable income.

2. The following is income tax expense for 2012 and 2011 that is available for recoupment in the event of future net losses:

Year Amount
2012 $1,018,000
2011 $0

3. There are no deposits reported as admitted assets under Section 6603 of the Internal Revenue Service (IRS) Code as of December 31,
2012.

Consolidated Federal Income Tax Return
1. The Company’s federal income tax return is consolidated with the following entities:

Frankenmuth Mutual Insurance Company
Ansur America Insurance Company
ASure Worldwide Insurance Company
Fortuity Insurance Company
Frankenmuth Agency, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled quarterly.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase
within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A.

Nature of Relationships

The Company is a wholly owned subsidiary of Frankenmuth Mutual Insurance Company (“Parent”), a licensed mutual insurer domiciled in the
State of Michigan.

Detail of Transactions Greater than %2% of Admitted Assets

None.

Change in Terms of Intercompany Arrangements

None.

Amounts Due to or from Related Parties

The Company reported $184,000 and $226,000 due to its Parent at December 31, 2012 and 2011, respectively. Additionally, the Company
reported $2,000 due from its affiliate, Ansur America Insurance Company, at December 31, 2012. Amounts due to and from affiliated
companies are settled on a monthly basis.

Guarantees or Undertakings for Related Parties

None.

Management, Service Contracts, Cost Sharing Arrangements

The Company has a management service agreement for the allocation of certain administrative costs with its Parent.

Nature of Relationships that Could Affect Operations

All outstanding shares of the Company’s common stock are owned by its Parent.

Amount Deducted for Investment in Upstream Company

Not applicable.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not applicable.

Write-down for Impairments in Subsidiary, Controlled or Affiliated Companies

Not applicable.
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Investments in Foreign Insurance Subsidiaries
None.
nvestments in Downstream Noninsurance Holding Company

None.

Debt and Holding Company Obligations
None.
Federal Home Loan Bank (FHLB) Agreements

None.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A.

Capi

A.

B.

Defined Benefit Plan

Not applicable.

Defined Contribution Plans

For the period January 1, 2008 through June 30, 2008, participants in the Patriot Insurance Company 401(k) Retirement Plan (the “Plan”)
could defer a portion of their salary annually, subject to regulatory limitations. The Company matched 100% of the participant’s first 3%
contributed and then 50% of the participant’s next 2% contributed. Effective April 1, 2008, all assets and liabilities of the Plan were merged

with and transferred into the Frankenmuth Insurance 401(k) Savings Plan.

The Company has a qualified noncontributory incentive bonus plan for the benefit of employees meeting certain eligibility requirements. The
Company’s charge to income under the plan was approximately $717,000 and $589,000 for 2012 and 2011, respectively.

Multiemployer Plans
Not applicable.
Consolidated/Holding Company Plans

The Company participates in a noncontributory defined benefit pension plan sponsored by its Parent. The Company has no legal obligations
for benefits under these plans. The Parent allocates amounts to the Company based on salary ratios.

Effective April 1, 2008, the Company participates in the Frankenmuth Insurance 401(k) Savings Plan (the “Plan”), a defined contribution plan
under which employees may defer a portion of their salary annually, subject to regulatory limitations. The Company will match 100% of
participant’s contributions up to a maximum of 6% of the participant’s eligible compensation. Additionally, all matching contributions to the
Plan will vest 100% after six years of service. The charge to income under the Plan for the Company match was approximately $192,000 and
$178,000 for 2012 and 2011, respectively.

Postemployment Benefits and Compensated Absences

The Company has accrued its obligation for postemployment benefits and compensated absences in accordance with SSAP No. 11.

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

Not applicable.

tal and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

Outstanding Shares

The Company has 100,000 shares of $100 par value common stock authorized and 75,000 shares issued and outstanding.

Dividend Rate of Preferred Stock

Not applicable.

C., D. and E. Dividend Restrictions and Payments

Dividends may be paid only from earned surplus (unassigned funds). The maximum amount of dividends which can be paid by the Company
to its shareholders without approval from the State of Maine Bureau of Insurance is limited to the greater of the net gain from operations from
the prior 12 month period or 10 percent of surplus as regards policyholders at December 31, 2012. Accordingly, the Company may pay
dividends of approximately $2,487,000 in 2013 without prior approval.

Within the limitations noted above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

Restrictions Placed on Unassigned Funds (Surplus)

None.

Mutual Surplus Advances

Not applicable.

Company Stock Held for Special Purposes

Not applicable.

Changes in Special Surplus Funds

The Company reported a change in special surplus funds during 2011 due to recognizing additional admitted deferred tax assets pursuant to
paragraph 10.e. of SSAP No. 10R, effective December 31, 2011. The Company reported a change in special surplus funds during 2012 due

to its adoption of SSAP No. 101, effective January 1, 2012, whereby the additional special surplus funds recognized during 2011 were
reclassified to unassigned surplus in 2012.
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Changes in Unassigned Funds
There are no cumulative unrealized gains or losses represented in unassigned funds (surplus).
Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

14. Contingencies
A. Contingent Commitments
The Company has no commitments or contingent commitments to its Parent or other entities. As indicated in Note 10E, the Company has
made no guarantees on behalf of its Parent.
B. Guaranty Fund and Other Assessments

The Company is subject to guaranty fund and other assessments by states in which it writes premium. Most assessments are recorded either

at the time the assessments are levied or, in the case of premium-based assessments, at the time the premiums are written. The Company is

also subject to loss-based assessments.

Insurance company insolvencies in states where the Company writes business may result in guaranty fund assessments on future premiums.

These assessments will be recorded as future premiums are written. The Company is not aware of any state which requires the payment of

future premium assessments once the Company discontinues writing premium in that state.

The Company has accrued a liability for guaranty fund and other assessments of $291,000 and $281,000 at December 31, 2012 and 2011,

respectively, and has not recorded an offset for estimated premium tax credits. The amounts recorded represent management’'s best

estimates based on assessment rate information received from the states in which the Company writes business and the direct premiums
written in those states. Assessments to date are not significant and the Company does not expect future assessments to materially affect its
financial condition or results of operations.

C. Gain Contingencies
None.

D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits
None.

E. Product Warranties
None.

F.  All Other Contingencies

1. The Company is not aware of potential lawsuits or other legal action beyond the ordinary course of business which would be considered
material in relation to the financial position of the Company.

2. The Company, as a wholly owned subsidiary of Frankenmuth Mutual Insurance Company, is part of a $25 million unsecured line of credit
agreement with a bank. The line allows for the Company to borrow funds at different mutually negotiated rates, based on the bank’s cost
of funds, and borrowings on the line are guaranteed by Frankenmuth Mutual Insurance Company. The Company had no outstanding
balance at December 31, 2012.

15. Leases
A. Lessee Leasing Arrangements
1. The Company leases office facilities and equipment under various noncancelable operating leases that expire through December 2017.
Rental expense for 2012 and 2011 was approximately $700,000 and $686,000, respectively. There are no contingent rental payments or
unusual renewal options, escalation clauses or restrictions and there have been no early terminations of existing leases.

2. Future minimum rental payments are as follows:

Year Amount

2013 $711,000
2014 711,000
2015 711,000
2016 301,000
2017 8,000
Total $2,442,000

3. The Company has not entered into any sale-leaseback arrangements.
B. Lessor Leasing Arrangements

None.

16. Information About Financial Instruments With Off-Balance-Sheet Risk And Financial Instruments With Concentrations of Credit Risk

17.

A.

None.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Transfers of Receivables Reported as Sales
None.
Transfers and Servicing of Financial Assets

None.
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Wash Sales

None.

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A.

B.

C.

Administrative Services Only (ASO) Plans

Not applicable.

Administrative Services Contract (ASC) Plans

Not applicable.

Medicare or Other Similarly Structured Cost Based Reimbursement Contracts

Not applicable.

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

20.

21.

22,

None.

Fair Value Measurements at Reporting Date

A. Inputs Used for Assets and Liabilities Measured at Fair Value on Recurring Basis
None.
B. Other Fair Value Disclosures
Not applicable.
C. Fair Values for All Financial Instruments by Levels 1, 2 and 3
Admitted Not Practicable
Type of Financial Instrument Fair Value Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Financial instruments — assets
Bonds $63,857,000 $59,914,000 $0 $63,857,000 $0 $0
Preferred stocks 0 0 0 0 0 0
Common stocks 0 0 0 0 0 0
Mortgage loans 0 0 0 0 0 0
Cash, cash equivalents and
short-term investments 4,638,000 4,638,000 (596,000) 5,234,000 0 0
Other — collateral loan 0 0 0 0 0 0
Total assets $68,495,000 $64,552,000 $(596,000) $69,091,000 $0 $0
Financial instruments — liabilities
Derivative liabilities 0 0 0 0 0 0
Total liabilities $0 $0 $0 $0 $0 $0
D. Reasons Not Practical to Estimate Fair Value
Not applicable.
Other ltems
A. Extraordinary Items
None.
B. Troubled Debt Restructuring for Debtors
Not applicable.
C. Other Disclosures
Assets in the amount of $1,265,000 and $1,102,000 at December 31, 2012 and 2011, respectively, were on deposit with government
authorities or trustees as required by law.
D. Uncollectible Premiums Receivable
At December 31, 2012 and 2011, the Company had admitted assets of $21,658,000 and $20,526,000, respectively, in premiums receivable
due from policyholders, agents and ceding insurers. The Company routinely assesses the collectibility of these receivables. Based upon
Company experience, certain balances may become uncollectible; however, any potential loss is not expected to be material to the
Company'’s financial condition.
E. Business Interruption Insurance Recoveries
None.
F. State Transferable and Non-transferable Tax Credits
None.
G. Subprime Mortgage-Related Risk Exposure

The Company does not engage in subprime residential mortgage lending as indicated in Note 1C. The Company’s exposure to subprime
lending is limited to investments within the investment portfolio of fixed-income securities which contain securities collateralized by mortgages
having characteristics of subprime lending. These investments are primarily in the form of asset-backed securities supported by subprime
mortgage loans or collateralized mortgage obligations backed by alternative documentation mortgages. The Company held no fixed-income
securities with such characteristics at December 31, 2012 or 2011.

Events Subsequent

Subsequent events have been considered through February 25, 2013, the date these statutory financial statements were available to be issued.
The Company is not aware of any events or transactions occurring subsequent to December 31, 2012, which may have a material effect on the
financial condition of the Company.
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23. Reinsurance

24.

25.

26.

A. Unsecured Reinsurance Recoverable

The Company’s unsecured reinsurance recoverable from individual reinsurers in excess of 3% of policyholders’ surplus at December 31, 2012

follows:
Unsecured
NAIC Company Federal Employer Reinsurance
Name of Reinsurer Code Number ID Number Recoverable
Frankenmuth Mutual Insurance Company 13986 38-0555290 $46,467,000
B. Reinsurance Recoverable in Dispute
None.
C. Reinsurance Assumed and Ceded
1. As of December 31, 2012:
Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
Affiliates $19,588,000 $5,289,000 $23,215,000 $6,268,000 $(3,627,000) $(979,000)
All Other 50,000 15,000 1,020,000 298,000 (970,000) (283,000)
Total $19,638,000 $5,304,000 $24,235,000 $6,566,000 $(4,597,000) $(1,262,000)

Direct Unearned Premium Reserve as of December 31, 2012: $24,184,000.

2. Additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual
statement as a result of existing contractual arrangements, is accrued as follows as of December 31, 2012:

Reinsurance

Direct Assumed Ceded Net
Contingent Commission $1,929,000 $0 $0 $1,929,000
Sliding Scale Adjustments 0 0 0 0
Other Profit Commission Arrangements 2,000 0 0 2,000
Total $1,931,000 $0 $0 $1,931,000

3. As of December 31, 2012, the Company does not use protected cells as an alternative to traditional reinsurance.
D. Uncollectible Reinsurance

As of December 31, 2012, the Company did not write off any reinsurance balances.
E. Commutation of Ceded Reinsurance

None.
F. Retroactive Reinsurance

None.
G. Reinsurance Accounted for as a Deposit

None.
H. Disclosures for the Transfer of Property and Casualty Run-off Agreements

None.
I.  Certified Reinsurer Downgraded or Status Subject to Revocation

Not applicable.
Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company does not have any retrospectively rated contracts or contracts subject to redetermination.
Change in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2011 were $31,005,000. As of December 31, 2012, $11,224,000 has been paid for incurred losses and loss
adjustment expenses (LAE) attributable to insured events of prior years. Reserves remaining for prior years are now $16,795,000 as a result of re-
estimation of unpaid losses and LAE. The estimated cost of losses and LAE attributable to insured events of prior years decreased by $2,986,000
or 9.6% of the unpaid losses and LAE as of the end of the prior year. The $2,986,000 favorable development in incurred losses and LAE related to
prior accident years is primarily due to the favorable development in workers’ compensation, commercial multiple peril, commercial auto and
personal auto liability lines of business. This change is generally the result of the on-going analysis of loss development trends. Increases or
decreases of this nature occur as the result of claim settlements during the current year, and as additional information is received regarding unpaid
individual claims. The Company does not write retrospectively rated policies, and accordingly, prior year loss development was not impacted by
this type of policy.

Intercompany Pooling Arrangements

The Company, its Parent and its Parent’s wholly owned property and casualty insurance subsidiaries (identified in the table below) are party to a
pooling reinsurance agreement (“Agreement”), under which all property and casualty lines of business are pooled.
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Under the terms of the Agreement, the participants will cede to the lead insurer all of their insurance business, net of inuring reinsurance, and
assume from the lead insurer an amount equal to their respective participation percentages as outlined below:

Name of Insurer NAIC Co. Code Participation Percentage
Frankenmuth Mutual Insurance Company (lead insurer) 13986 78%
Ansur America Insurance Company 10984 8%
Patriot Insurance Company 32069 8%
Fortuity Insurance Company 10985 3%
ASure Worldwide Insurance Company 11511 3%

There are no discrepancies related to the pooled business between the assumed and ceded reinsurance schedules of the pool participants.

Amounts due to/from the lead insurer and pool participants as of December 31, 2012:

Name of Insurer Receivable Payable
Frankenmuth Mutual Insurance Company $30,110,000 $34,945,000
Ansur America Insurance Company $14,920,000 $10,865,000
Patriot Insurance Company $14,443,000 $13,847,000
Fortuity Insurance Company $2,795,000 $2,699,000
ASure Worldwide Insurance Company $2,787,000 $2,699,000

27. Structured Settlements
A. Reserves Released due to Purchase of Annuities
None.
B. Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus
None.
28. Health Care Receivables
Not applicable.
29. Participating Policies
Not applicable.
30. Premium Deficiency Reserves

The Company anticipates investment income as a factor in premium deficiency calculations. The results of this calculation, completed on January
15, 2013, did not indicate a deficiency at December 31, 2012.

1. Liability for premium deficiency reserve $0
2. Date of most recent evaluation January 15, 2013
3. Was anticipated investment income utilized in calculation? Yes[X] No[ ]

31. High Deductibles
The Company has no claims with high deductibles.
32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company does not discount its liabilities for unpaid losses or unpaid loss adjustment expenses. The Company records assumed liabilities for
losses from participation reports as received, and is not aware of any loss reserves that may be discounted.

33. Asbestos/Environmental Reserves

A. The Company has exposure to asbestos claims arising from the sale of commercial multiple peril and general liability insurance by companies
party to the pooling reinsurance agreement, as identified in Note 26.

The Company estimates the full impact of its ashestos exposure by estimating full case basis reserves on all known losses and beginning in
1996 computing incurred but not reported losses based on previous experience and industry standards.

The Company's asbestos related losses (including coverage dispute costs) for each of the five most recent calendar years follow:

(1) Direct

2008 2009 2010 2011 2012
Beginning reserves: $448,000 $390,000 $389,000 $383,000 $407,000
Incurred losses and loss
adjustment expense: (10,000) 39,000 48,000 82,000 96,000
Calendar year payments for losses
and loss adjustment expenses: 48,000 40,000 54,000 58,000 69,000
Ending reserves: $390,000 $389,000 $383,000 $407,000 $434,000
(2) Assumed Reinsurance

2008 2009 2010 2011 2012
Beginning reserves: $0 $0 $0 $0 $0
Incurred losses and loss
adjustment expense: 0 0 0 0 0
Calendar year payments for losses
and loss adjustment expenses: 0 0 0 0 0
Ending reserves: $0 $0 $0 $0 $0
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(3) Net of Ceded Reinsurance

2008 2009 2010 2011 2012
Beginning reserves: $267,000 $229,000 $224,000 $202,000 $217,000
Incurred losses and loss
adjustment expense: (36,000) 16,000 6,000 36,000 (48,000)
Calendar year payments for losses
and loss adjustment expenses: 2,000 21,000 28,000 21,000 25,000
Ending reserves: $229,000 $224,000 $202,000 $217,000 $144,000

B. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE)

1. Direct basis $293,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $104,000

C. State the amount of ending reserves for loss adjustment expenses included in A (Case, Bulk + IBNR)

1. Direct basis $44,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $16,000

D. The Company has exposure to environmental claims arising from the sale of commercial multiple peril and general liability insurance by
companies party to the pooling reinsurance agreement, as identified in Note 26.

The Company's environmental related losses (including coverage dispute costs) for each of the five most recent calendar years follow:

(1) Direct

2008 2009 2010 2011 2012
Beginning reserves: $862,000 $1,025,000 $1,224,000 $1,112,000 $786,000
Incurred losses and loss
adjustment expense: 225,000 236,000 (76,000) (319,000) 17,000
Calendar year payments for losses
and loss adjustment expenses: 62,000 37,000 36,000 7,000 4,000
Ending reserves: $1,025,000 $1,224,000 $1,112,000 $786,000 $799,000
(2) Assumed Reinsurance

2008 2009 2010 2011 2012
Beginning reserves: $0 $0 $0 $0 $0
Incurred losses and loss
adjustment expense: 0 0 0 0 0
Calendar year payments for losses
and loss adjustment expenses: 0 0 0 0 0
Ending reserves: $0 $0 $0 $0 $0
(3) Net of Ceded Reinsurance

2008 2009 2010 2011 2012
Beginning reserves: $658,000 $742,000 $783,000 $817,000 $560,000
Incurred losses and loss
adjustment expense: 146,000 78,000 69,000 (250,000) 45,000
Calendar year payments for losses
and loss adjustment expenses: 62,000 37,000 35,000 7,000 4,000
Ending reserves: $742,000 $783,000 $817,000 $560,000 $601,000

E. State the amount of the ending reserves for Bulk + IBNR included in D (Loss & LAE):

1. Direct basis $685,000
2. Assumed reinsurance basis 0
3. Net of ceded reinsurance basis $523,000

F. State the amount of ending reserves for loss adjustment expenses included in D (Case, Bulk + IBNR)

1. Direct basis $42,000
2. Assumed reinsurance basis 0
3. Net of ceded reinsurance basis $34,000

34. Subscriber Savings Accounts

Not applicable.
35 Multiple Peril Crop Insurance

The Company does not write Multiple Peril Crop Insurance.
36. Financial Guaranty Insurance

The Company does not write Financial Guaranty Insurance.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT[ ]
State regulating? Maine
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] No[ ]
If yes, date of change: 01/27/2012
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/30/2011
By what department or departments?
Maine Bureau of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ 1] No [ N/A[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ 1] No [ N/A[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes|[ No [X]
412  renewals? Yes [ No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes [ No[X]
422 renewals? Yes [ No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes [ No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes | No [X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes| No [ X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
| Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes | No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes|[ No [X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0CC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BDO USA, LLP, 755 West Big Beaver, Suite 1900, Troy, Ml 48084-0178

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes [ No [X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes | No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NAT ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Christopher Walker, FCAS, MAAA, PricewaterhouseCoopers, LLP, One North Wacker, Chicago, IL 60606
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ 1] No[X]

1212 Number of parcels involved
12.13 Total book/adjusted carryingvalue

If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Not applicable.

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ 1 No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ 1] No[X]

1 2 3
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit

Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

s 0
s 0
s 0
s 0
s 0
s 0

Yes[X] No[ ]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Not applicable.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

NA[X]

No[ ] N/A[X]
No[ ] NA[X]
No[ 1 NA[X]
Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
State Street Bank & Trust Company 801 Pennsylvania, Kansas City, MO 64105
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
107423 Conning Asset Management Company One Financial Plaza, Hartford, CT 06103
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1 No[X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement

value for fair value.

Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1  Bonds......... 65,147,947 .69,090,478 3,942,531
30.2  Preferred SIOCKS. ... oo it | ensessesnesn s snsensnssnses | srensssnsenee s senssesnsens | sersseessessnesesnnenseeseaneas 0
30.3  TOHAIS. . cvuueceririsrestier s | enereneseneeene 65,147,947 | .o 69,090,478 | ..o 3,942,531
30.4 Describe the sources or methods utilized in determining the fair values:

External price provider sources are used in obtaining fair value prices. If an external source is not available, internal analytical system or

broker

quotes are utilized.
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Prices are obtained from the dealers/market makers for these securities. These prices are non-binding but represent their best estimate of fair value

per market conditions.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office, Inc. 148,018
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Norman, Hanson & DeTroy, LLC 2,902
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Charles C. Soltan, LLC 12,586

15.3

Yes[X] No[ ]

Yes[ ] No[X]

Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes|[ 1] No[X]

1.2 Ifyes, indicate premiumearned on U.S. businessonly.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:
Most current three years:
1.61  Total premium earned
1.62 Total incurred claims
1.63 Numberofcoveredlives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66 Numberofcoveredlives
1.7 Group policies:
Most current three years:
1.71 Totalpremiumearned
1.72 Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74 Total premiumearned
1.75 Total incurred claims
1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year

$.. .0
...39,834,633

2.1 Premium Numerator..
2.2 Premium Denominator...

2.3 Premium Ratio (2.1/2.2) . 0.0
2.4 Reserve NUMErator.............ccocoevveeveevorsioeinnns B 0
2.5 Reserve Denominator...........c...ccccueevvevvcionnnn. I 59,140,060 [§.............. 58,992,511
2.6 Reserve Ratio (2.4/2.5).......ccccccevevveevrceeeins | e 0.0 |, 0.0
3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ 1] No[X]

3.2 Ifyes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22  Non-participating policies

4. FORMUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies? Yes|[ 1] No[ ]
4.2 Does the reporting entity issue non-assessable policies? Yes|[ 1] No[ ]
4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? s %

4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes|[ 1] No[ 1
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ | No[ ] N/AT ]
5.22 As a direct expense of the exchange Yes[ ] No[ ] N/AT ]

5.3  What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ 1]
5.5 If yes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company maintains excess of loss agreements providing $23.75 million excess of $1.25 million and catastrophe for $35 million excess of
$25 million with a $10 million maximum any one employee.
6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company has property catastrophe insurance coverage with its Parent under a single reinsurance contract. The Parent utlized
RMS Risk Link DLM v11.0 Severe Thunderstorm, Hurricane and U.S. Earthquake model to analyze its probable maximum loss from Severe
Thunderstorm, Hurricane and U.S. Earthquake exposure. The model employs generally accepted statistical methods, historical frequency
and loss patterns.
6.3 What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company, along with its Parent, purchased catastrophe insurance that provides protection against a probable maximum loss between
a1in 250 and 1in 500 year event.
6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [ X] No[ 1
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes|[ 1] No[X]
7.2 If yes, indicate the number of reinsurance contracts containing such provisions.
7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes|[ 1] No[ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (jii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

() Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ | No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ 1] No [X] N/AT 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From %
1242 To %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): T 2,250,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. s 5

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 s the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Reinsurance is allocated and recorded among the cedants based on their respective portion of the total cession.

14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?

If yes, give ful

| information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11 HOME.....ooveeveerece
16.12 Products

16.13 Autom
16.14 Other*

* Disclose type of coverage: .................

obile

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18
Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18
Unearned premium portion of Interrogatory 17.18
Contingent commission portion of Interrogatory 17.18

16.2

Yes [X] No[ ]
Yes[ ] No[X]
Yes [X] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ 1] No[X]
Yes[ ] No[X]
""" Yes| 1 NolX]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2012 2011 2010 2009 2008
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | .c....... 29,315,693 | ......... 30,531,551 | ......... 33,347,398 | ......... 13,117,276 | ......... 12,870,517
2. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......ccvrmrenrerriirireireiseesssisssssssssssssssesssessssssssssnsssns | conveens 21,209,883 | ......... 21,727,221 | ......... 23,592,951 | ......... 10,182,049 | ........... 9,819,675
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......ccocvvvermrvrnrrnernnrsnrsesisneiins | cvnvis 38,023,787 | ......... 37,752,271 | ......... 40,965,014 | ......... 18,426,292 | ......... 16,044,932
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ....19,496 .17,868 .19,801 ..27,299 .30,495
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)......ccovuurrnrnrirnirenereieeinsesssresesssesens | ierssrsssssssssnsssssssssssss | eesssssssssssssssssssssssens | sesssssesssssssas 2,576 | L
B, TOtAl (LINE 35)...omiueiieeiiiisiieiie sttt | eninens 88,568,859 | ......... 90,028,911 | ......... 97,927,740 | ......... 41,752,917 | ........ 38,765,619
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3,19.4)...... [ .c...... 16,193,533 | ......... 15,812,293 | ......... 20,267,259 |...oovvrrerrrierirnnn. (O O 0
8. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......ceurrrrrrimrrniierieeseeissississssssssssssssssssssessssssnssns | osvssennes 9,062,353 | ........... 9,772,101 | ......... 12,792,100 | .ovvoevirrierirerinnns [V O
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....c.coovvvvrnrrnrinreneineirsirniins | cvriis 15,436,017 | ......... 15,361,664 | ......... 21,142,281 | oo | e
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovverrrerrrereneseereineinns | e 1,640 | oo 1,740 | oo 1,893 | oo [,
11. Nonproportional reinsurance lines (LINeS 31, 32 & 33).......vueeurrrurreneereineneiieeseeineiseeseesseeneees [ermrssessssssissesssssnenes | sersenssssssssssssesssssnsss | oeessesssssssnnes 2,576 | L
12, TOtAI (LINE 35)..euieeeieeieeiereise ettt bbbttt ettt sntnntns | ebsensens 40,693,544 | ........ 40,947,798 | ......... 54,206,110 | ...cooovrrvrrrerrinnn. (U O 0
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......c.vvuuiurererneineiineiesisneiiseiiseiesesiseeesssesssssssssssssssessssesens | ceeesneisnnes 894,342 | .......... (4,718,324)] .......... (6,290,080)] .......... (4,008,946)] .......... (2,217,836)
14.  Netinvestment gain (10SS) (LINE 11)......iiiinrinrineiseiieesssissieesessse st sssssseessessssssans | soeeesenees 1,892,830 | ........... 1,826,146 | ........... 1,317,044 | ........... 1,319,371 | ... 1,371,087
15.  Total other income (Line 15)...... 419,810 ...176,579 ...216,447 174,230 ...282,813
16.  Dividends to policyholders (LINE 17).......c.riuieiiniineieineiseieis e 377425 | . 273,037 319171 | oo [
17. Federal and foreign income taxes incurred (LINE 19)........cccviveieieiieineieieesesieessessssesesies | sesssansenans 858,000 |.......... (1,545,000) ........... 1,289,000 | ............. (877,000)] ............... (95,000)
18, NetinCoOme (LINE 20)........uuiuuierieriiieeiieeiieeiiseisseisees ettt snssnns | eeeniseees 1,971,558 | ......... (1,443,636)] .......... (6,364,761)] .......... (1,638,345)] ............. (468,936)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).........cccoccvvee| rvvenee 96,132,571 | ......... 93,338,758 | ......... 87,359,687 | ......... 60,589,674 | ......... 60,704,219
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECHON (LINE 15.1)....uuiieieriiriiniieieeiieeiiee it seesssssnes | seveeeinns 9,408,724 | ........... 8,913,483 | .......... 8,697,301 | ........... 1,675,748 | .......... 1,642,788
20.2 Deferred and not yet due (LINe 15.2).......ccoriuierienieiineineiseieeeiseesseesseeseeseeseesssenns | ceveeeees 12,249,062 | ......... 11,612,787 | ......... 10,397,614 | ......... 10,053,435 | ........... 9,779,424
20.3  Accrued retrospective premiums (LINE 15.3).......ucviicieiicieieeseiessseeisesessssssessessseses | ceevississsiesiesessssseses | eeviessssssssssssssssiesses | eovessessssssssesssssessens | eessessssssessssssssisssnsss | sessssssssessessssssssesens
21. Total liabilities excluding protected cell business (Page 3, Ling 26).........c.cc.oeevevevevveivnesenens | cvvevinns 71,260,344 | ......... 70,410,901 | ......... 63,454,993 | ......... 38,011,142 | ......... 36,505,697
22, L0SSES (PG 3, LINE 1)...ouiiiiieiisii ittt sttt sssnsssnnes | eessnens 28,169,316 | ......... 27,163,937 | ......... 23,360,965 | ....coorrireieiireiireiins | e
23.  Loss adjustment expenses (Page 3, LiNe 3)........cccvcuriereeieieireeiesesse e sesisesessesessessssssessnns | svvessesens 417719 | ........... 3,841,150 | ..o 3,498,038 | ..o e
24, Unearned premiums (Page 3, LiNe 9)......c.coccvevniieieineeiiesssiesesiesiseessessssssessesssssssessessens | avessens 19,587,694 | ......... 19,908,313 | ......... 18,762,301 | .vvveveeererrriererrereens [ e
25.  Capital paid up (Page 3, LINeS 30 & 31)......ciiirieniiieneeieieieeiieeseeiesssessesssssssssssesssnssns | eeveseenns 7,500,000 | ........... 7,500,000 | ........... 7,500,000 | ........... 5,000,000 | ........... 5,000,000
26. Surplus as regards policyholders (Page 3, LiNE 37)........ccoeueeveurieeirerieiseeeive e sesissiesens | cveiins 24,872,227 | ......... 22,927,857 | ......... 23,904,694 | ......... 22,578,533 | ......... 24,198,522
Cash Flow (Page 5)
27.  Net cash from 0perations (LINE 11).....c.cuuiuriuiinrineineieeennsiseise e sisessesssessssssssssssssens | cevessenns 2,372,266 | ........... 1,094,907 | ......... 41,322,042 | ......... (2,225,195)] .......... (2,679,093)
Risk-Based Capital Analysis
28.  Total adjusted CapItal...........ccocoriurirricicie ettt eneeees | eeeenees 24,872,227 | ......... 22,927,857 | ......... 23,904,6% | ......... 22,583,724 | ......... 24,198,522
29.  Authorized control level risk-based capital..........c.ccoeevirieieiesise s | e 2,864,335 | ........... 2,572,152 | ........... 3,204,632 | .coovvinnn 426,693 | .cooovine 139,732
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............ 90.6
31, StOCKS (LINES 2.1 & 2.2)...cuieieecieece ettt sss st sses s sssssssssssanns | sessesssssisssessnsssssesans | covesssssessssessiessessens | seessessesiesssssesessnes
32.  Mortgage loans on real estate (LINES 3.1 & 3.2)....ccvueriieiriieieieeseesissesesisssesssssssssesies | eevesssssssssssssssesiesses | cnsssesssssisssessssssssens | oessssssssssssssssssisssenss | sessesssesssssesssssisssesses | soessssssssssssssssssossns
33, Realestate (LINES 4.1, 4.2 & 4.3) ...t ssesssssssssssssssssssssssssssies | nesesssssssssessssssssiesses | cisssesssssisssesssssiessens | ressssssssessssssssisssenss | sessesssesiessessssssessesses | sosesssssssssssessissessns
34. Cash, cash equivalents and short-term investments (LiN€ 5)...........ccccveureiereererierseieriesiseins | cevveriesireisesinnnns Y472 I 6.0 | v 94 | v 103 | s 14.4
35, CONtraCt 08NS (LINE B).........cvvevreireiieicisissieie st sessss et st ssessssssessesssssssssessessssssesss | sessesssssssssessssssssesses | ervsssesssssiessesssssessens | iessessssssessssssssessenss | sessesssessessesssssiessesses | svsesssssesssssesssssassans
36.  DEMVALVES (LINE 7)....ovueicrierieicieissiess sttt s sses s sssssssssssssssessessssssessansans | sessesssssessssssssessssssns | sessesssssssssessessessinss | seessessesssssssssessssssesss | aeveesans )., 9, SN IS XXX oo
37, Otherinvested asSets (LINE 8)........c.ccvviivcieiiiieieiietieese ettt es st
38. Receivable for securities (Line 9)...
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for invested aSSets (LINE 11).......ieieeeiierseiieiesssssesessssssessssessseseses |ossessssssssessssssssesses | ervessesssssiessesssssessons | oessassessssssssssssssonss | sossenssssessenssnssessansas | sosessssssessasssssessassans
41. Cash, cash equivalents and invested assets (LINE 12).........ccevevvrrrererneiieissseiesesisesssesnes | vnveessiesnsenns 100.0 | v 100.0 | v 100.0 | v 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
43, Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44, Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cccvveirveersrreseesseienens
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNe 10)..........ccueievererrieiieieiies | everieiieseieieiisiinis [ eeveissiesisisssssesesees [ eeneniessiessiesesssens | veveeesssessessesesiens | eovesiessssssesssssssesenns
46. Affiliated mortgage 10anSs 0N real ESIALE. ..o eescreeeeesiessseesseieeessees | serseesnsisesesssstssesesses | eesessessnessssesssssessees | reesnsesesessnnsseesssenes | sessestseesessessnesssssensns | sesesssssessesessesesseseas
A7, Al Other affliated........c.evieieeiecre et s st ssse e stessssssessenssessnnns | sessesssssssssssssnssnssnsses | sessmsssssssssssenssnssssnns | ensssnssssssssnsssssnssanes | sossensssssnsenssnssessansas | sesssssssssssasesssssssssens
48. Total of DOVE INES 42 10 47 ...ttt ss st enens | ersesssssssess st sessees [ O (O 0 . 6,806,322 | ........... 6,825,124
49. Total investment in parent included in LINeS 42 10 47 @DOVE...........ccocueveveveerreeieiieisereriesieienes [eorerinsiesissssesissiees | evessessssssesessssseseses | eoesssssesesssssessesossonses | sonsesssssesesssessessssns | eorsesisssnsessesssenssseess
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......cccoves| corvvvsnnsiniinnenns 0.0 i | crvsresesssssesnssssenens | conseessnesseseens 30.1 [ oo 28.2
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2012 2011 2010 2009 2008
Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........ccveuireiereieierseieissise st siesssssessenes | ceesvesiesssesessessssseses | eeveessssessesssssessseses | eevesseens (1,359,016) | ..coovveve. (18,802) | ..vvvrrernes 31,754
52. Dividends to SIOCKNOIAETS (LINE 35).......ovrruririereireiniinrireisernsiseisesssesessessssssesssssssssssssssssessesses | sessesssssssssesssssssssssses | eessssessssssssesssssnssens | oessnssssssssssssssnssenes | sessesssssssssessnsssnssensns | sesessssssnssssssssnssessane
53. Change in surplus as regards policyholders for the year (Line 38)............cccovvvererrerecrrerrerenins | cevverns 1,944,370 | ............. (976,837)] ........... 1,326,161 | .......... (1,619,989)f ............. (426,026)
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)....... [ ccco0.... 16,626,899 | ......... 14,934,164 | ............ (246,239)| .......... 5,698,144 | .......... 4,327,000
55.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......cocuvrvurrrneerneirneiineieeiiseissiseeseeseessesssesssssssessseess | cveeenns 10,370,221 | ......... 11,121,370 | ccooneeee. 9,043,372 | ........... 4,582,982 | ........... 4,115,767
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cooccveerrrernrrrnernrinernnienneenns [ cvrvies 17,254,327 | ......... 20,460,961 | ........... 9,619,374 | ........ 14,164,801 | ........... 8,330,633
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovcrvvrirnrinnrrrrrerineineiiens [ ernernenneineinesnenis | revnssnssssneesesens | verenssinssineenns (115 | [N IR
58. Nonproportional reinsurance lines (LINes 31, 32 & 33)......covvverenrurreneenereenreneereeeeneiseeeenees | srensssessessssnnes 967 | oo 3702 | o (50,464) [ ..o L
59, TOtAl (LINE 35)....ureueereireircieiieiieei ettt sttt snnannnas | ereesiens 44252414 | ......... 46,520,196 | ......... 18,365,889 | ......... 24445927 | ........ 16,773,400
Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | veveeene. 9,792,162 | ......... 10,055,908 | .......... (6,159,593) [ ..eevvrreereerierireeins | e
61. Property lines (Lines 1, 2,9, 12, 21 & 26) 5,189,803 ) ...4,628,603 |.
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cocuvrvnrvermrennrerneerneieeisneens | eeverenenns 9,447,140 | ......... 10,728,789 | ........... 1,055,972
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccccvvverrerivrierrerrsseesesesnnes | vevvesnsissssssssssesssses | eovssesssssssssessssesens | oervssnsssesinsens (R1) ] O O
64. Nonproportional reinsurance lines (LiNes 31, 32 & 33).......ccveuieeirieieieesieesessiesseseeiesees | eviesississesienans 967 | oo 3,702 | oo (50,464) [ ..o e
65.  TOLAl (LINE 35).....cuureuriuiiiniiieiieiseeseesees sttt nsssnssnses | erinees 24,430,071 | ......... 26,791,540 | ............. (525,637) [ ...vvreereirerieiins (U R 0
Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0
66. Premiums €armned (LINE 1)......cccvevervcveeereesesieserseseseesssesssssesssssssesssssssessessssesssssessssssssssenss | sesveseeensennens 10000 | veiiiiiinennnn100.0 | v 100.0 | e, 100.0 | .ooeereeriinas 100.0
67. L0SSES INCUIMEd (LINE 2).....vvevvevereriecieisiieisieieiseissiesesssessesesssssssssesssssssessesssssssessessssssssssessens | senvessnnrenners® 1.9 | i 788 | i85, [ [
68. Loss expenses incurred (Line 3) . . 1772 U OO
69. Other underwriting expenses iNCUITEd (LINE 4)........cc.covueevererrreirereeseeeiesssseessessesseesessessessens | evvesissssssessans 277 | oo 274 | oo A5.6 | oo e
70.  Net underwriting gain (I0SS) (LINE 8).......c.ccveveeverereieeieeiseeseetsetes et ssses e sssssssesssssssenes | seesessesssssseseenns 22 | i (11.8)] v (17.9) ] eeveereeeeeesreeese | e
Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........cevurrvrrrrrireiererisesisessessessssssesssesssens | soesssesssessensens 26.9 | v 262 | v 291 | oo [,
72. Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccovumrrmrmrnrermenensessersssnsessessssnnes | coveereensennennens Y(V1V2N I 844 | o T2.3 [ [ e
73. Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)......cccouvreremririrrrrirerirssisssisssissnis | cevvreeriesiiennns 1636 | oo 1786 | oo 226.8 | oo [
One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)......oovvrrnrrnnenrrnenrneereeenes | ceveneireiiniens (2,835)] v [C51510) ) I (1,680) | cvvvveeveeeveerereererenes | e
75. Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......cevvurrrrrrurrermernne | coverrerneeneeneens (V23] — (V2] [S—— (TA)] oo [ e
Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccocccvevrvevnees | cevvreirnies [QIR1C15) ) I (VAL C) | I (3,923) ] oo | e
77. Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).......civiveriiiiierisiesissisiessssrenes | eeresreniisessennens [(CI] I (11.9)] oo (16.2) ] covveerereeersiesierin | e
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 20120 the  P@triot Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. ..287 2162 | ... XXX.......
2. 2003........| 26,746 | ...ceon2,412 | 24333 | 13,202 15,131 | ... XXX.......
3. 2004.......[ .. 29,403 | ... 2,968 | ... 26,435 | ... 13,475 14,840 | ...... XXX.......
4, 14,310 .15,689 | ...... XXX.......
5. 200B.........| v 32,958 | ... 3,647 | ... 29,311 | 14,957 16,870 | ...... XXX.......
6. 2007....ccc.| 33,950 | ............ 4,056 | ..........20,894 | ... 18,854 | covveveee TTT | bl I8 | 21 | 574 || 562 | 20,748 | ...... XXX.......
7. 2008.......| 36,927 | ... 4,374 ] 32,553 | 23439 | oo 1,679 | 1116 | 21 | 1371 | 593 | 24,227 | ...... XXX.......
8. 2009.........| 00 37,570 | ... 4,440 | ... 33,130 | e 20,775 | oo 1,626 | 931 | 33 | 1515 [ | e 739 | 21,563 | ...... XXX.......
9. 075 | ...........35,080 | ........ 22,364 | .o 942 | 866 | D | 1,480 (| 606 [ 23,763 | ...... XXX.......
10, 201 | e 45574 | ... 5739 | ..........39,835 | ........ 23,834 | ooieeendB9 | 709 | AT |l TATT || 864 | 25528 | ...... XXX.......
11, 20120 | e 46,505 | .o 5388 | .o 41,117 | s 14,837 | v 185 | 316 | T 1,321 e | o317 [ 16,282 | ...... XXX.......
12. Totals.......| ccoceneee .0, S XXX oovie | e e XK | e 180,333 | ... 7,794 | . 8275 | 285 | 14,244 | 0] 5394 194,803 | ...... XXX..ene
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... .. 2474 | ... 2,037 | 559 | .o 245 | s e e 82 | 34 | LT OIS PR (01 815 |...... XXX.......
2. 2003..... | v 18T [ 88 38 | [ [ |8 LD [ | [ 166 | XXX......
30 2004..... | o BT | 380 | B3 |12 i [ [ 13 10 3 e L] | 239 | XXX.......
4, 2005..... | o339 | 199 |l T |21 i v Lo 20 e 14 | [ [ | 208 [ XXX.......
5. 2008..... | .ccooreere22 | 252 | 160 | B0 [ | i |8 |3 B | L2 | 338 XXX.......
8. 2007..... | vcerereree D87 [ 173 0308 | B8 [ [ e [ T3 i 10 | LoD i 732 | XXX.......
7. 2008..... | 1,279 |93 | D580 | b T [ | [ 106 [ 10 18 | [ 13 | 1,369 | XXX.......
8. 2009..... [ 1,359 [ 149 1,030 | 157 [ [ [ e 228 [ 19 28 | [ 24 | 2,319 | XXX...o..
9. 2010. | veeren2,023 |90 | 1,695 | 297 [ e [T 23 B9 | [ BT | 3TTT XXX.......
10. 201 | vereeen 4,685 |83 [ 2,504 | e B34 | s [ e 088 | 76 [ 142 | | e 105 |l 6,836 XXX.......
11. 20120008430 | 504 | 6,449 [ 1,283 | L [y 019 | 176 |16 [ o312 | 15,551 e XXX..ene
12. Totals...|........22,350 |..........4,957 |......13,453 | .....2677 |...ccce....0 |0 3,649 0375 903 |0 511 1000000..32,346 XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2003.
3. 2004.
4. 2005.
5. 2006.
6. 2007.
7. 2008.
8. 2009.
9. 2010.
10. 2011.
11. 2012,
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 20120 the  P@triot Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year
1. Prior.... [t 9,561 |.ovrvernns 8,852 |............ 8,692 |...co...... 8,219 | .o 8,200 |...ccooee. 79% | ... 7,909 | ... 7,927 |, 7971 | 8,006 |..oooerrrerrns
2. 2003.... .o 17,047 |.......... 16,090 |.......... 15,302 |.......... 14,655 |......... 14,129 |......... 14,020 |.......... 13,937 | ... 13,913 |.......... 13,916 |.......... 13,925 | .o 10 | o 13
3. 2004..... ... ) 0.0 S I 16,995 |.......... 16,397 |.......... 15,525 |.......... 14,525 |......... 14177 |.......... 14,004 |.......... 13,99 |.......... 13,947 |.......... 13,931 | oo (G151 P— (65)
4. 2005..... ........ XXX oo | o ) .0 U I 17,305 |.......... 16,941 |.......... 15,859 |.......... 15,275 |.......... 14,826 |......... 14,680 |.......... 14,506 |......... 14,439 | .o (74 p— (242)
5. 2006..... |........ D 0.0 G B ) 0,9 I I XXX oo [ e 17,751 | ... 17,153 | .o 16,885 |.......... 16,198 |.......... 15,916 |.......... 15,782 |.......... 15,658 |..ovvveren. (V5 ) — (259)
6. 2007..... ... XXX oo [ o ) 0.9 I N XXX oo | e ) 0.0 S I 19,975 |.......... 21,320 |.......... 20,816 |.......... 20,380 |......... 20,091 |.......... 19,896 |............. (G5 —— (484)
7. 2008..... ... XXX oo | o ) 0.9 I I XXX oo | e XXX oo [ o ) .0 U I 25,928 |.......... 25,091 |.......... 24,864 |........ 24,438 |......... 24,207 |............. (PR — (657)
8. 2009.... ... XXX oo [ o ) 0.9 I I XXX v | o XXX oo [ o ) 9.9 N I XXX oo [ v 23,112 |.......... 22,536 |.......... 22,555 |.......... 22,338 | .. (VAN I— (198)
9. 2010..... |........ XXX oo | o ) 0.9 I I D09 G D XXX oo [ o XXX v | e D09 G B ) 0.0 N I 25,654 |.......... 26,110 |.......... 26,001 |............. G101 — 347
10. 2011..... | .o XXX oo [ o ) 0.9 I I XXX o | e XXX oo [ o ) 0.9 N I XXX oo | o XXX ooovoe [ o 0.0 S I 32,671 |.......... 30,751 |.......... (1,919) |........ XXX.......
11. 2012.... ........ XXX oo | e XXXooooowe | v XXX oo e XXX oo | e XXX v e XXX oo | e XXX oo | v XXX oo XXXooorr | e 29,89 |........ XXX oo e XXX.......
12. Totals...... | .......... (2,839)] .......... (1,466)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... |....... 000.....cc. | ceerrerrnns 312 | 4750 |............ 5721 |.......... 6,29 |............ 6,589 |............ 6,801 |............ 6,947 |............ 7,045 | ... 7,206 |........ XXX oo | e XXX.......
2. 2003.... |cerrrnnne 7,615 | 10,744 |.......... 12,233 |........ 12,853 |.......... 13,421 | .. 13,552 |..oeee 13,635 |..ccovee. 13,699 |.......... 13,728 |.......... 13,762 |........ ).0.9 R PR XXX.......
3. 2004... |...... XXX oo | e 7,232 | .. 10,670 |.......... 11,834 |......... 12,603 |.......... 13,182 |.......... 13,367 |.......... 13,584 |.......... 13,645 |.......... 13,695 |........ XXX oo | e XXX.......
4. 2005.... | ... XXX oove [ o ), 9.9 G 7,690 |.......... 11,255 | ... 12,721 | 13,448 |......... 13,787 | .o 14,033 | .......... 14,170 |.......... 14,237 |........ ).0.9 G PR XXX.......
5. 2006.... |........ XXX oo | o XXX oo | i XXX oo | o 8,356 |.......... 11,956 |.......... 13,613 |....co... 14,343 |.......... 14,976 |.......... 15,232 |.......... 15,326 |........ XXX v | e XXX.......
6. 2007.... |.... ) 0.9 G PR ) 9,9 G S ).0.9, R DR ) 0.9 N IS 9,830 |.ovreeee 15,031 |.......... 17,012 | .o 18,241 | .......... 18,838 |......... 19,174 |........ ).0.9, G PR XXX..oone
7. 2008.... |..... XXX oo [ o ) 9,9 I IO XXX v | e XXX oo [ o XXX oo [ e 12,601 |.......... 18,580 |.......... 21,238 |.......... 22,282 |.......... 22,856 |........ XXX o | e XXX.......
8. 2009... |..... XXX oo [ o ) 0.9 I I XXX oo | o XXX oo [ v ) 0,9 N I ) 0.0 S 12177 | oo 17,094 |.......... 19,255 |......... 20,048 |........ XXX v | e XXX.......
9. 2010.... |....... XXX oo [ o XXX oo | i XXX oo | e XXX oooeo [ o XXX oo | i XXX oo | e ) 0.9 S I 13,963 |.......... 20,173 |.......... 22,283 |........ XXX e e XXX.......
10. 2011.... |.oeeee. XXX oo [ o ) 0.9 I I XXX oo | e ) 0.0 I I ) 0,9 N I D00 G B ) 0.0 I I XXX oo [ e 17417 |.......... 24,057 |....... XXX e | o XXX.......
11. 2012... |........ XXX oo e XXX oo [ e XXX oo XXX oo [ v XXX oo [ XXX oo e XXX oo [ v XXX oo [ XXX oo | v 14,961 |........ XXX oo e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. Prior.........
2. 2003......
3. 2004.......
4. 2005.......
5. 2006.......
6. 2007.....
7. 2008.......
8. 2009......
9. 2010.......
10. 20M.s [ ) .9 SO DO ) .9, S DR ) 0,0 SO DO ) .. SO D D 0,0 O IO ) 0,0, SO DRSO XXX ervees [ v D 0.9 SR D 6,370 |..ccovrrennne 2,642
1. 2012....... | .0 S DO, S XXXerorr e .0 S XXXooorr | 0.0 S XXXeooov | v 0.0 S DO, S D, 7,009
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Annual Statement for the year 20120 the  P@triot Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama..
2. Alaska......
3. ANZONA.....cieieieiaa
4. Arkansas..........coccveveinnnas
5. California.
6. Colorado......
7. Connecticut. .
8. Delaware........cccooeevviiirennns
9. District of Columbia
10.  Florida......cccocvierererreiriiennns
11.  Georgia....
12.  Hawaii..
13.
14,
15.
16.
17.
18.  Kentucky
19.  Louisiana........cccccceuerernee.
20.  Maine.....coooeveereereeian
21.  Maryland
22. Massachusetts
23. Michigan......cccocovnrrrirnenns
24, Minnesota..........ccoerernnne.
25, MiSSISSIPPi..eererercererrirnenns
26, MiSSOUN.......ccerverecrrirrennes
27.  Montana..
28. Nebraska
29. Nevada.......cccooeveerercrennns
30.  New Hampshire...........cc....
31, New Jersey.....couenuneeneen.
32.  New Mexico.
33, New YOrK....oooooeeevcrcinnnns
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45.  Utah..... LGUT o
46. Vermont... VT 6 4,681,931 3,201,121 | ..
47.  Virginia....
48.  Washington
49.  West Virginia.........ccccouc.... WV
50.  Wisconsin.... W
51.  Wyoming..... WY
52.  American Samoa. ...AS
53, GUaM....coveireereerrienene
54.  Puerto RiCO.......ccevvrrrrennnn.
55.  US Virgin Islands
56.  Northern Mariana Islands...MP
57. Canada........cccoeverrernnnnn CAN
58.  Aggregate Other Alien........ oT ..
59.  Totals.....oooeerererreieeieinne [C) POt I 47,697,593 |............. 48,147,292 | oo 0. 19,784,217 | ...... 24,230,537 | ...... 21,753,042 | .......... 325175 | oo 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page LXXX (0 O 0 [0 0. 0 O 0 [ oo 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) LXXX L {O 0 (O 0. 0 J0 ] (01 0
(@)  Insertthe number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Allocation to state by location of exposure.
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Annual Statement for the year 2012 of the Patriot Insurance Company

SCHEDULE Y = INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

FRANKENMUTH MUTUAL
INSURANCE COMPANY

FEIN: 38-0555290
NAIC: 13986

100%

ANSUR AMERICA
INSURANCE COMPANY

FEIN: 38-3467437
NAIC: 10984

100%

ASURE WORLDWIDE
INSURANCE COMPANY

FEIN: 35-2166382
NAIC: 11511

100%

FORTUITY INSURANCE

100%

PATRIOT INSURANCE

COMPANY COMPANY
FEIN: 38-3467906 FEIN: 01-6022422
NAIC: 10985 NAIC: 32069

100%

PATRIOT LIFE
INSURANCE COMPANY

FEIN: 01-0501264
NAIC: 60099

100%

FRANKENMUTH
AGENCY, INC.

FEIN: 38-1977052
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