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I.  Introduction
On June 24, 2004, the staff of the Maine Office of Consumer Credit Regulation ("the OCCR") filed a Petition to Suspend Supervised Lender License in the State of Maine against Money Tree Mortgage, Inc. (hereinafter “Money Tree”), a company located in Woodstock, Georgia.  The Petition requested immediate action pursuant to 9-A M.R.S.A. § 2-303-A, which allows license suspension to be ordered without notice, if the public interest or the protection of borrowers so requires.
II. Consumer Complaints
The petition alleged that with respect to Maine consumers Mary Vaillancourt and Sandra Griswold, Money Tree engaged in a pattern of intentional, unfair, deceptive and unconscionable lending practices, specifically by promising to provide loans upon receipt of a $300 application fee and failing not only to provide such loans but also failing to respond to the consumers after receipt of the fee.  
The petition cited evidence that the State of Kansas had revoked license 2001-4188 issued to Money Tree Mortgage, Inc. of Woodstock, Georgia.  The Olathe, Kansas office of Money Tree Mortgage has closed and its former operator, Todd M. Webster, has been charged in Johnson County Kansas District Court with 16 counts of theft and 15 counts of computer crime.  Prosecutors in that state allege that Money Tree took $300 initial application fees from customers, knowing the applicants were unlikely to qualify for loans due to bankruptcies or bad credit histories.

Money Tree’s misconduct with respect to Maine consumers, above, is clearly part of 
a pattern or scheme of misconduct nationally.
III. Failure to meet regulatory standards
In order to qualify for and maintain a license as a Supervised Lender, a company must demonstrate that the "financial responsibility, character and fitness of the applicant, and its officers or directors, are such as to warrant belief that the business will be operated honestly and fairly within the purpose of [the Consumer Credit Code]"; 9-A MRSA sec. 2-302-2.  Money Tree has not filed the required Annual Notification Form with its regulator as required pursuant to the Consumer Credit Code 9-A MRSA § 6-203.  Its surety bond required by § 2-302(2)(A) will be cancelled June 30, 2004 and the company did not respond to OCCR’s two requests for response to the above mentioned consumer complaints.  The evidence is clear that Money Tree does not meet the standards of Maine law.  
IV. Order
For the reasons set forth above, I find that Money Tree does not meet the requirements of Maine's Supervised Lender laws, which mandate that companies be operated in a manner that demonstrates financial responsibility and appropriate character and fitness.  I further find that the status of the company’s operations, especially the pending cancellation of its Maine surety bond, require immediate action in the public interest and for the protection of borrowers.  Therefore, as Director of the Maine Office of Consumer Credit Regulation, I hereby REVOKE the license of Money Tree Mortgage, Inc. (License #SLM5791) to operate as a Supervised Lender in this State, effective June 30, 2004 (the day the company’s bond expires).

It is further ordered that Money Tree reimburse Mary Vaillancourt and Sandra Griswold, in the amount of $300 each, representing payment for services not performed.  Additionally, Money Tree shall pay to the Office of Consumer Credit Regulation $500 in administrative costs, investigative costs and other costs of preparing for and conducting this administrative action, pursuant to 9-A MRSA sec. 6-106(6).


It is further ordered that Money Tree submit a listing of Maine consumers who have sent application fees to the company at any time from June 1, 2003 to the present.  
IT IS SO ORDERED.

Dated:  June 28, 2004



____________________________________








William N. Lund, Administrator
NOTICE OF RIGHT TO REQUEST HEARING

The licensee may submit a written request for a hearing within 30 days of receipt of this order.  Upon receipt of a written request by the licensee, the matter will be scheduled for hearing within 15 days. 

Dated:  June 28, 2004       

_______________________________________







William N. Lund, Administrator
