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ARRA 1512 reporting for Interagency Agreements being Funded with ARRA Funds
Generally for 1512 ARRA reporting, intra-entity activity must be reported as direct activity of the Prime Recipient (lead) agency named on the award. The latest Office of Management and Budget Frequently Asked Questions regarding 1512 reporting indicates some Federal agencies have issued special guidance on how to repot this type of activity.  However, the identity of these agencies will be not be published until a later date.  Please plan to report interagency activity in accordance with the guidance issued in this memo, until such time your agency receives special instructions from the federal awarding agency which may require an adjustment at a later date.  
On March 6, 2009, guidance was issued through State Controller Bulletin FY09-08 on developing, budgeting and accounting for interagency agreements.  In this guidance it was noted that when an agency receiving a Recovery Act award (Prime Recipient State agency) enters into a relationship to distribute funds to another state agency it is critical to determine the nature of the relationship as that of either a vendor or sub-recipient.  This determination must be made up front in order to properly account for and report the grant activities.  For purposes the ARRA 1512, the proper reporting of these arrangements is described below:
Interagency sub-awards
Interagency sub-award activity should be reported as direct activity of the Prime Recipient State agency receiving the award.  The Prime Recipient State agency must receive the following information from the Sub-State agency for proper reporting of the award:

1. A listing of all sub-awards issued by the Sub-State agency
2. Sub-recipient reporting data for all sub-awards of $25,000 and over.  This reporting should include all the data elements identified in the State of Maine Framework, SubAwardee or SubContract Award Information Section, in order for the Prime Recipient State agency to properly report all sub-awards of the Grant.

3.  A listing of  the number of jobs created and retained and a narrative description of the employment impact of the Recovery Act work funded for the Sub-State agency and the Sub-State agencies contractors and sub-recipients.
4. The vendor data files created from the Advantage data extract related to this sub-award. (See Advantage Data Extract Vendor Data File instructions)
5. A query of the detailed transactions recorded in the Sub-State agency appropriation account for the reporting period pertaining to the sub-award. 
Interagency Vendor Agreements

Prime Recipient State agencies may also enter into agreements with other State agencies for vendor type goods and services.  In these circumstances, the vendor agency should be recording expenditures related to the sub-award in a special revenue Fund (014) or an Internal Service Fund and submitting a bill to the Prime Recipient Agency for reimbursement of the goods or services provided.  In turn, the Prime Recipient agency should be recording expenditures in the proper Fund 020 or 021 appropriation account when the bill is paid.  This accounting structure allows for the Prime Recipient State agency to properly report total expenditures and eliminates any possibility of double counting.   However, the Prime Recipient State agency’s expenditure detail will not adequately reflect the details of any payments to external vendors the Vendor-State agency has paid to carry out the terms of the interagency agreement.
In order to ensure the appropriate level of transparency and accountability for 1512 data reporting, the Prime Recipient State agency should include the details of any payments the Vendor State agency has made to external vendors for goods or services for which the Prime Recipient State agency has been billed and has paid for as direct expenditures of the Prime Recipient State agency.  The details of these vendor payments should be added to the Advantage data extract file which the Prime Recipient State agency submits to OIT for reporting 1512 vendor data elements.  These vendor payments must include the same level of detail as the Prime Recipient’s direct vendor payments and must be formatted in the same manner.
