
February 8, 2007
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333


Re:
LD 240, An Act to Establish a Discounted Cable Rate for Senior 

Citizens and Assisted Living Facilities
Dear Senator Bartlett and Representative Bliss:

The Commission takes a position neither for nor against LD 240, An Act to Establish a Discounted Cable Rate for Senior Citizens and Assisted Living Facilities.

LD 240 is a concept draft which simply states that “this bill proposes to provide a discounted rate for cable television service for senior citizens and persons who reside in assisted living facilities.”  In theory, the bill’s objective could be accomplished through a simple statutory directive to providers of cable service in Maine.  Alternatively, the bill’s objective could theoretically be incorporated into a more extensive new regulatory regime such as the one contemplated by LD 420, An Act Providing Regulation of the Cable Television Industry by the Public Utilities Commission, which has been referred to this Committee, but has not yet been scheduled for hearing.   

Regardless of the form LD 240 ultimately takes, there is one important fact that the Committee needs to keep in mind when considering the bill.  Federal law, which is implemented by the Federal Communication Commission, allows state or municipal regulation of only basic-tier rates, and only if a cable TV company experiences no significant competition in the franchise territory.  It therefore appears that any discounted rate mandated by LD 240 would be limited to basic-tier service and would not include rates for “premium” channels.

The Commission looks forward to working with the Committee on LD 240.







Sincerely,








Chris Simpson








Legislative Liaison

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
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