
February 8, 2007
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333


Re:
LD 230, An Act to Clarify the Scope of Conservation Programs with 

Respect to Electricity Use
Dear Senator Bartlett and Representative Bliss:

The Commission takes a position neither for nor against LD 230.  
The law governing conservation programs developed and administered by the Commission through Efficiency Maine is codified at 35-A M.R.S.A. section 3211-A.  Subsection 3211-A (1) is a definitions section which includes the definition of “conservations programs.”  3211-A (1) (D).  LD 230 would add the following sentence to subsection 3211-A (1) (D): “Conservation programs may also result in savings in nonelectric fuels that are incidental to electricity savings.”

In response to the enactment of section 3211-A, the Commission adopted Chapter 380 of its rules entitled “Electric Energy Conservation Programs.”  A copy of Chapter 380 is attached to this testimony.  Section 3211-A and Chapter 380 require that conservation programs be cost effective.  Chapter 380 includes two tests for determining whether a conservation program is cost effective. One of those tests identifies the specific program benefits that can be taken into account when considering whether the program is cost effective.  One of the benefits to be considered under that test is “avoided fossil fuel costs, using estimated savings in oil, gas or other fossil fuel use, at estimated fossil fuel prices.”
Consistent with provisions of Chapter 380, the Commission has approved conservation programs which have the result contemplated in LD 230.  For instance, under the Business Program, Efficiency Maine has paid for the installation of variable speed drives on oil fueled boilers which make the boilers more electrically efficient.  These variable speed drives have the additional benefit of allowing the boilers to operate on less oil.  The new High Performance School Program is another Efficiency Maine conservation program that produces significant savings of both electricity and fossil fuels.  In both examples, Chapter 380 provides for the inclusion of the avoided fossil fuel savings in calculation of program benefits.
LD 230 would explicitly articulate in statute that Efficiency Maine conservation programs, which must be cost effective and produce electric savings, may also produce savings in non-electric fuels.

The Commission will be happy to answer any questions that the Committee may have about LD 230 and how it relates to the Commission.   







Sincerely,








Chris Simpson








Legislative Liaison

Attachment

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
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