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April 25, 2007
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333

Re:
LD 1340, An Act to Enhance the Reliability and Competitiveness of Maine’s Electricity Market

Dear Senator Bartlett and Representative Bliss:

The Public Utilities Commission (Commission) takes a position neither for nor against LD 1340, An Act to Enhance the Reliability and Competitiveness of Maine’s Electricity Market.  LD 1340 would clarify current law by specifying that the Commission may order transmission and distribution (T&D) utilities to own, control or have a financial interest in generation assets when necessary to provide reliable and efficient service or to enhance the competitive market for electricity.

The Commission assumes that this bill is the result of a debate that occurred in a recent case at the PUC involving a utility proposal to construct a transmission line to enhance reliability within its service territory.  In that case, a generation developer intervened and took the position that the development of a generation plant on system would both improve reliability and enhance the competitive market in the area.  The developer argued that the Commission should order the utility to enter into a long-term contract so that the plant could be financed and constructed.  Other parties in the case argued that the Commission did not have the authority under current law to make such an order.  The case was resolved without the Commission making a ruling on the disputed issue.

LD 1340 clarifies that the Commission does have the authority to order a utility to enter into a supply contract or otherwise own or control generation if necessary to maintain sufficient reliability or to enhance competition.  The Commission believes clarification of this matter would be useful.  However, the Commission notes that in many cases a utility contract for generation is likely to be anti-competitive, rather than enhancing competition, because the entity that receives a long-term contract from a utility is likely to have an advantage over its competitors. 

I am happy to try answer to any questions the Committee may have about LD 1340.  The Commission will also be present at the work session to assist the Committee in its consideration of the bill.






Sincerely,







Chris Simpson







Legislative Liaison

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, OPLA
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