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November 1, 2007
Honorable Phillip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair


Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333


Re: 
Supplemental Comments Regarding LD 1248, An Act to Establish 
the Northern Maine Power Authority

Dear Senator Bartlett and Representative Bliss:

On April 25, 2007, the Public Utilities Commission (Commission) presented testimony, taking a position neither for nor against LD 1248, An Act to Establish the Northern Maine Power Agency.  LD 1248 would create a Power Agency that is authorized to supply standard offer service to all customers in northern Maine and to construct, lease or operate transmission facilities in the area.  The bill would also repeal the right of most customers in the area to choose their retail supplier.  (A copy of the Commission’s April 25, 2007 testimony is attached.)
The Commission supplements its earlier testimony by clarifying it views regarding service to customers of the consumer-owned utilities (COUs).  As we understand it, the COUs’ position is that they should be able to aggregate their entire load (except for the largest customers) for purposes of soliciting electricity supply.  The argument is that suppliers may bid lower prices if the risk of load migration (through retail customer choice) is eliminated.  The Commission understands the position of the COUs and would not oppose a change in the law that would provide COUs with the option of aggregating the load within their service territories through the elimination of retail choice for most of their customers.
  
The three COUs in northern Maine could then aggregate their respective loads together on a voluntary basis for purposes of soliciting supply.  No change in law would be required for such voluntary aggregation to occur and Maine Public Service (MPS) standard offer load could also be included on an optional basis (although MPS customers would continue to be able to choose their suppliers) if it appears that such aggregation would beneficial in obtaining lower prices.
We would be happy to try answer to any questions regarding COU load aggregation or any other aspect of LD 1248.  







Sincerely,







Chris Simpson







Legislative Liaison

Attachment
cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
� The Commission is aware that several states that restructured their electric industry did not mandate retail choice for customers within the service territories of COUs.
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