STATE OF MAINE
COMMISSION ON GOVERNMENTAL ETHICS
AND ELECTION PRACTICES
135 STATE HOUSE STATION
AUGUSTA, MAINE

04333-0135
July 1,2013

By E-Mail and Regular Mail

Mark L. Walker, Esq.

Law Office of Mark .. Walker

226 Water Street

Hallowell, ME 04347

NOTICE OF RECOMMENDED

FINDINGS OF VIOLATION AND PENALTIES

Dear Mr. Walker:

This letter is fo notify you that the staff of the Maine Ethics Commission has concluded its
investigation into 2011 campaign finance reporting by Green Jobs for ME and People of
Lewiston and Auburn Committee. The Commission staff has concluded that the political
action committees (PACs) misreported the sources of out-of-state funding received for the
2011 political campaign. GT Source Corporation provided no money for the campaign.
Rather, the out-of-state funding came from others in the gambling industry; Wild West
Gaming and Incentovation, LLC (two firms controlled by Ryan Hill and Scott Nash of
Maryland) and Chase Burns, an Oklahoma businessman who owns a gambling sofiware
company.,

Because the PACs misrepresented their contributions (including contributors, dates, and
amounts), the Commission staff will be recommending to the Commissioners at their July
29, 2013 meeting that three of the PACs’ campaign finance reports be considered late. The
staff will recommend civil penalties against the PACs for the late filings. In addition,
Stavros Mendros and Peter Robinson made seven material false statements in documents
requested by the Commission during the course of the investigation. The Commission
staff will recommend a separate finding of violation and penalty for making those material
false statements.

The results of the investigation and stalf recommendations are set out in the attached
memorandum and documents, Some of the enclosed records are confidential investigative
wotking papers under 21-A M.R.S.A. § 1003(3-A)(A), because they contain financial
information not normally available to the public. Please be advised, however, that the
Commission does have the discretion to release investigative working papers to the public
in an investigative report or determination if the documents are relevant to a finding of fact
or violation.
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Recommended Findings of Violation and Penalties

At the July 29 meeting, the Commission staff will recommend that the Commission take
the following actions

Violation #1  find that Green Jobs for ME filed its October 2011 quarterly
campaign finance report late, because it failed to report
contributions as required by 21-A M.R.S.A. § 1060(6);

Penalty #1 assess a civil penalty of $7,500 against Green Jobs for ME PAC for
Violation #1;

Violation #2 find that People of Lewiston and Auburn Committee filed its 11-day
pre-election report late, because it failed to report contributions as
required by 21-A M.R.S.A. § 1060(6);

Penalty #2  assess a civil penalty of $10,000 against People of Lewiston and
Auburn Committee for Violation #2;

Violation #3  find that People of Lewiston and Auburn Committee filed its 42-day
pre-clection report late, because it failed to report contributions as
required by 21-A MLR.S.A. § 1060(6);

Penalty #3  assess a civil penalty of $10,000 against People of Lewiston and
Auburn Committee for Violation #3;

Violation #4 find that Stavros Mendros and Peter Robinson violated 21-A
M.R.S.A. § 1004-A(5) by making material false statements in
documents submitted in response to requests by the Commission;

Penalty #4  assess a civil penalty of $5,000 against Stavros Mendros and Peter
Robsinson for Violation #4.

Please note that — as discussed in the staff memo — the penalties recommended by staff for
the late reports represent significant reductions from the amounts of the preliminary
penalties determined under a statutory formula, The Commissioners may choose to assess
late-filing penalties that are higher than the amounts recommended by staff. The
Commission staff is recommending a single penalty of $5,000 against both Stavros
Mendros and Peter Robinson for all seven written material false statements. The
Commissioners may wish to assess penalties in different amounts for specific statements.
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Personal Responsibility of PAC Leaders

The staff will recommend that the late filing penalties (#1 - #3) be assessed against the two
PACs. If any penalties assessed against the PACs are not satisfied by the PACs, the
Commission may initiate a collection action against any of the PACs’ treasurers, principal
officers, or principal decision-makers or fundraisers.

Although the staff is recommending that Stavros Mendros and Peter Robinson be viewed
as principally responsible for the PACs’ violations, you may wish to put other PAC leaders
(e.g., William Welch or Laurent Gilbert) on nofice of the recommended penalties.

Opportunity to Respond

The Commission will consider this matter at its next meeting on July 29, 2013. The
meeting will be held at the Commission’s Office, 45 Memorial Circle, 2™ Floor, Augusta,
Maine, beginning at 9:00 a.m.

If your clients would like to respond in writing to the recommended findings of violation
or penalties, please submit a written response no later than Wednesday, July 17, 2013, 1
will include your written response in a packet of materials that I mail to the Commissioners
on July 19. If you need additional time, please let me know.

You and your clients are also invited to respond in person at the Commission’s July 29,
2013 meeting. The meeting begins at 9:00 a.m.,, but we will have a full agenda including
an evidentiary hearing on a different item. The hearing likely will be scheduled at a
different location to accommodate videoconferencing. 1 estimate that the Commission will
begin considering the Lewiston casino PAC matter sometime between 11:30 a.m. and 1:30
p.m. at the Commission office.

Please contact me or Assistan Director Paul Lavin if you have any questions.
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