


STATE OF MAINE
COMMISSION ON GOVERNMENTAL ETHICS
AND ELECTION PRACTICES
135 STATE HOUSE STATION
AUGUSTA, MAINE
043330135

To:  Commissioners

From: Jonathan Wayne, Executive Director

Date: August 15,2014

Re:  Request by National Organization for Marriage to Re-Open Matter concerning the

National Gay & Lesbian Task Force

Through a letter dated July 31, 2014, the National Organization for Marriage (NOM)
urged the Commission to “re-open” NOM’s request to investigate the National Gay &
Lesbian Task Force (NGLTT). The foHowing materials are attached:
¢ memo from Commission staff dated August 15, 2014 recommending against re~
opening this matter (6 pages total),
e July 31, 2014 request by NOM to re-open (49 pages),
o August 7, 2014 letter from Commission staff requesting additional information
from NGLTF (2 pages), and
¢ response by NGLTF, received yesterday (7 pages).

For your reference, the materials relating to your July 31 decision not to investigate
NGLTF can be found at the Commission’s website

(hitp://www.maine.gov/ethics/pdf/07312014agenda2.pdf). These include NOM’s initial

request to investigate (dated May 28) and NGLTF’s response (July 17, 2014).
Commission Assistant Cyndi Phillips would be pleased to send you hard-copies, if you

would like.

Thank you for your consideration of this item,

OFFICE LOCATED AT: 45 MEMORIAL CIRCLE, AUGUSTA, MAINE
WEBSITE: WWW.MAINE.GOV/ETHICS
PHONE: (207) 2874179 FAX: (207) 287-6775




STATE OF MAINE
COMMISSION ON GOVERNMENTAL ETHICS
AND ELECTION PRACTICES
135 STATE HOUSE STATION
AUGUSTA, MAINE
043330135

To:  Commissioners
From: Jonathan Wayne, Executive Director
Date:  August 15,2014

Re: Requést to Re-Open Proceeding/National Gay & Lesbian Task Force

Through a letter dated July 31, 2014, the National Organization for Marriage (NOM) has
urged the Commission to “re-open” NOM’s request that the Commission investigate the

National Gay & Lesbian Task Force (NGLTF) Action Fund and Foundation.

Decision by the Commission Not to Investigate NGLTF

On May 28, 2014, NOM requested that the Commission investigate the NGLTF Action
Fund and Foundation to determine whether either organization was required to register
and file reports as a ballot question committee because of its activities opposing the 2009
people’s veto referendum. The request contained financial information concerning the

Foundation (its Form 990 for 2009), but not the Action Fund.

The Commission staff requested preliminary information from NGLTT, which the
organization provided through a letter from its co-counsel, dated July 17, 2014. On July
24, 2014, the staff completed a memo recommending against initiating an investigation.
That day, I alerted NOM’s counsel by email that the agenda and packet of materials for
the Commissioners (including NGLTF’s response and the memo by Commission staff)

were available on the Commission website,

OFFICE LOCATED AT: 45 MEMORIAL CIRCLE, AUGUSTA, MAINE
WEBSITE: WWW.MAINE.GOV/ETHICS
PHONE: {207) 2874179 FAX: (207} 2876775




When the Commission met on July 31, 2014, you took into consideration

L ]

NOM’s May 28, 2014 request for an investigation

the preliminary response from NGLTF dated July 17, 2014

the Commission staff’s July 24, 2014 memo

comments made by NOM’s Chairman, John Eastman, at the July 31, 2014
meeting in support of an investigation, and

responsive comments by attorney Michael Mahoney on behalf of NGLTF.

At the meeting, Mr. Eastman urged the Commissioners to consider Form 990 tax returns

of the NGLTF Action Fund and made arguments concerning the 2009 cash flow of the

organization and the percentage of its revenues dedicated to opposing the Maine

referendum. NOM had not included these tax returns of the Action Fund in its May 28

request for investigation or provided them to the Commission in the weeks leading up to

the Commission’s July 31 meeting. The Commissioners determined not to investigate

the 2009 activities of the NGLTF Action Fund or Foundation.

NOM’s Request to Re-Open

On August 1, 2014, Commission received the enclosed request by Mr. Eastman for the

Commission to reopen its decision not to conduct an investigation of NGLTF. The

request raises three points, relying on the tax returns of the NGLTF Action Fund for the
fiscal years ending 6/30/2009 and 6/30/2010.

1.

In support of its argument that the NGLTF Action Fund received money
specifically to oppose the 2009 marriage referendum, NOM refers you to a “DC
Dinner” listed on page 23 of the Action Fund’s Form 990 for the year ending June
30, 2010. In the Form 990, the Action Fund reports that it received $21,998 in
gross receipts from the dinner. NOM interprets this to be a reference to a
September 16, 2009 event held in a Washington, D.C. home fo raise money
against the marriage referendum.

NOM refers to a list of the Action Fund’s accomplishments on page 2 of the 2009
Form 990 which it believes could be read to indicate that Action Fund staff “ran”

the field operations of the No on 1 campaign, NOM believes this contradicts a
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statement by Mr, Mahoney that NGLTF staff were not key decision-makers in the
political campaign against the referendum,

3. NOM notes that in the Form 990 ending June 30, 2010, the Action Fund lists
$228.635 as an amount “due to Task Force Foundation.” On the basis of this
information, NOM argues that the Foundation subsidized Action Fund staff to
work in opposition to the marriage referendum, and that subsidy constitutes a
contribution to the Action Fund which triggers the Action Fund qualifying as a
ballot question committee.

The Commission staff requested clarifications from NGLTF on August 14, 2014..

Requests to Re-Open or Reconsider

The Commission does not have any tule or policy governing requests to reopen or
reconsider matters previously considered and decided by the Commission, On the
occasions when such requests have been made in the past, the Commission has
considered whether the requestor is presenting information that is material and that either
was not previously available or that the requestor was prevented from presenting to the
Commission before the Commission made its decision. In this instance, Mr. Eastman is
arguing that he was not allowed to present the Action Fund’s Form 990s at the July 31
meeting, and that he had not submitted those documents before because he had assumed
the staff would have obtained and considered them before making recommendations to

the Commission. He contends that this information is material.

Response from NGLTF

NGLTF responds that the Commission should deny NOM’s request to reopen the matter
before proceeding to the merits of NOM’s request. NGLTF argues that the
Commission’s investigations statute indicates an intention by the Legislature that persons
requesting an investigation by the Commission must include all of the relevant
information in the initial request. NGLTF argues that the Action Fund’s Form 990s for
2009 and 2010 were publicly available when NOM filed its initial request on May 28.

NOM should have included the documents in the initial request or before the




Commission’s July 31, 2014 meeting. According to NGLTF, the statute prohibits the

piecemeal approach that NOM is taking,

NGLTF responded to the Commission staff’s requests for information, as follows:

NOM is conflating two dinners held in Washington D.C. held during the same
fiscal year. One was held on September 16, 2009 at a Washington D.C, home of a
member of U.S. Congress to raise money for the No on 1 PAC. NGLTF was
listed as one of the organizational hosts for the event and sent out email
invitations to the dinner two days prior, but it received no money from this event.
All proceeds from the September 16, 2009 event went to the No on 1 PAC,
according to NGLTF.

The dinner referenced in the Form 990 was a completely different event held on
May 11, 2010 at the Long View Gallery. NGLTF did receive some proceeds
from this dinner, but this was long afier the November 3, 2009 marriage

referendum.

NGLTF describes the leadership of the campaign against the 2009 referendum
and its role in the campaign. NGLTF says that the campaign “was spearheaded
by a Maine-based advocacy organization, Equality Maine. The Mainers leading
No on 1 asked the Action Fund to use the lessons it had learned in other states to
guide the ficld operations of the No on 1 effort. The Action Fund trained local
advocates on [local door-to-door canvassing techniques]. All of the foregoing

efforts were in coordination with, and at the direction of, the local PAC ....”

NGLTF explains that the Action Fund and Foundations are two affiliated
nonprofit corporations that share certain staff and overhead expenses. The
Foundation pays these shared costs directly, and the Action Fund reimburses the
Foundation. The Action Fund’s debt to the Foundation fluctuates throughout the
fiscal year. On June 30, 2010, the Action Fund owed a debt of $228,635 to the

Foundation.




Recommendation by the Commission Staff

‘The Commission staff has considered the points raised by NOM in its July 31 letter and
the NGLTF’s response, received on August 14. We recommend against re-opening this
matter. To the extent that you wish to consider NOM’s contentions, we offer a few

points in the limited time available.

Fundraising dinners. NOM seems to have made an incorrect inference concerning the

DC Dinner listed in the Action Fund’s Form 990. The event referenced in the Form 990
was held on May 11, 2010 at the Long View Gallery in Washington D.C. to recognize
some of NGLTF’s key supporters, and was unrelated to the November 3, 2009 marriage

referendum in Maine.

Relationship of NGLTF 1o No on | Campaign. NGLTF has sought to clarify its role in

the 2009 Maine campaign. A leadership role in the political campaign is not a required
element in determining whether an organization must register as a ballot question
committee under 21-A M.R.S. § 1056-B. Rather, it is one of many factual circumstances
that the Commission may wish to take into consideration in weighing the likelihood that
the organization raised money for the purpose of supporting or opposing a ballot
question. NGLTF has adequately addressed the issues of the purpose and timing of its
fundraising during 2008 and 2009. So, its precise role in guiding field operations in

Maine has less relevance.

Transfers between the NGLTF Foundation and Action Fund,
In its complaint, NOM asserts that the NGLTF Foundation may have made transfers to

the Action Fund for the purpose of subsidizing the Action Fund’s staff and that those
transfers would count as “contributions” for purposes of triggering ballot question
committee status under § 1056-B. Given the NGLTF’s August 14, 2014 response, it
seems that the subsidies went in the opposite direction: the Foundation paid staff

members and the Action Fund reimbursed the Foundation.




Regardless, in the opinion of the Commission staff that is not a violation. In the first
sentence of § 1056-B, the Maine Legislature has decided that expenditures by an
organization that are contributions to a PAC do not count toward the $5,000 trigger for
ballot question committee status,

Any person not defined as a political action committee who receives
contributions or makes expenditures, other than by contribution to a
political action committee, aggregating in excess of $5,000 for the purpose
of initiating, promoting, defeating or influencing in any way a ballot
question must file reports with the commission in accordance with this
section,

(Emphasis added.) On the basis of this provision, many organizations have contributed
paid staff to PACs that have been formed to support or oppose ballot measures in Maine.
The payments by these organizations fo their employees do not count toward the $5,000

trigger because they are in-kind contributions to the PACs receiving the paid services.

NOM, in fact, relied on this provision of Maine law. It donated paid staff time to Stand
for Marriage Maine in support of the referendum. Because these paid staff expenses
were a contribution to Stand for Marriage Maine, its payments to staff did not trigger

NOM qualifying as a ballot question committee,

‘This has become a settled part of campaign finance reporting in Maine. Organizations
that are merely spending money on staff or other services to be donated to a PAC, do not
have to register and file reports as a ballot question committee. NGLTT has relied on this
feature of Maine law. Given the legislative intent of § 1056-B, the joint sharing of staff
expenses donated to a PAC by two affiliated nonprofit corporations should not, in itself,

trigger status as a ballot question commifttee.

Thank you for your consideration of this memo.




NATIONAL ORGANIZATION FOR MARRIAGE

July 31,2014

Hon. Walter F. McKee, Chair
Maine Ethics Commission
135 Siate House Station
Augusta, ME 04333

Dear Chairman McKee:

The National Organization for Marriage respectfully requests that the Commission re-open NOM’s
complaint against and request for investigation of the National Gay and Leshian Task for Action Fund
{the “Action Fund”} and its affiliated 501({c)(3} organization, the National Gay and Lesbian Task Force
Foundation (the “Foundation”). It became clear at the hearing on July 31, 2014 that the staff had not
reviewed, and the Commission therefore did not consider, basic but material information about the
Action Fund’s invoivement in the 2009 ballot initiative election in Maine, namely, the Action Fund’s
federal Form 990 tax returns for 2008 and 2009. | attempted to rectify that omission of basic
information once it became clear during testimony of the NGLTF’s representative, Mike Mahoney, that
the Commission had not reviewed {and perhaps did not even possess) those documents, but contrary to
the procedure the Commission employed during its May 2014 hearing on the complaint against the
National Organization for-Marriage, in which the complainant was given a rebuttal opportunity after
NOM’s presentation, you declined to entertain my offer to provide the Commission with those 950
Forms, basic documentation that any credible preliminary investigation should have considered.

Those Forms are attached hereto as Exhibits A and B,

There are several material statements made by Mr, Mahoney during his testimony that are contradicted
by the Action Fund’s 990 Forms.

Eirst, Mr. Mahoney claimed that contributions to the September 16, 2009 fundraising event in
Washington, D.C., were to go to the No on 1 political action committee, thereby implying that no funds
were raised into the Action Fund itself. The Action Fund’s 2009 Form 990 contradicts that assertion,
depicting on Schedule G, 'Part 11, Line 2 that more than $20,000 was raised by the Action Fund itself at
the Washington event {which M. Mahoney himseif confirmed explicitly solicited funds for the No on 1
effort), and two days later, on September 18, 2009, the Action Fund then made a $50,000 contribution
1o the No on 1 Committee. That solicitation of funds alone raised more for the Action Fund than the
$5,000 threshold that triggered registration and reporting obligations.

Second, Mr. Mahoney responded to a question from the Commission regarding whether any of NGLTF’s
policymakers were directly involved in a policymaking or directing rote in the Maine ballot effort. Mr.
Mahoney stated that he was not aware of any players within that organization who were key decision-
makers on the ground in the Maine effort. Again, that statement is directly contradicted by the Action
Fund’s 2009 Form 990, which explicitly highlights on Page 2, Part Il], Line 4a the following as the first in

2029 K Street NW, Suite 300 « Washington, DC 20006 + Toll Free: {(888) 894-3604 + Local: (202).457-8066
www. NationForMarriage.org + contactg@NationForMarriage.org

LOS ANGELES » SAN DIEGO » NEW YORK + PRINCETON » WASHINGTON, DC PROVIDENCE




Letter to Hon. Walter F. McKee —Page 2

the Action Fund’s list of accomplishments for the year: "DEDICATING MOST OF THE TASK FORCE'S
ORGANIZING TEAM TO RUN THE EIELD PORTION OF THE NO ON 1 BALLOT MEASURE CAMPAIGN IN
MAIME IN AN ATTEMPT TO DEFEND THE FREEDOM TO MARRY IN NOVEMBER 2009.” (emphasis added).

Third, Mr, Mahoney stated that there is no reason to believe there were any transfers of funds from the
Foundation to the Action Fund that would implicate the Foundation’s fundraising efforts {which, as
NOM'’s complaint already demonstrated, specifically mentioned the Maine campaign). This statement,
too, is contradicted by the Action Fund’s 2009 Form 990, which shows on Schedule D, Part X an
outstanding liability of nearly a quarter million dollars {$228,635} to the Foundation at the end of the
Action Fund’s fiscal year, an increase of $117,282 from the prior year. Perhaps Mr. Mahoney was being
hyper-technical when he used the word “transfers” in his testimony, but the Foundation’s subsidization
of the Action Fund's expenses for staff, staff that were dedicated “to run the field portion of the Noon 1
ballot measure campaign in Maine,” is itself a contribution that supported the Action Fund’s Maine
effort and that, standing alone, was more than large enough to trigger the 55,000 registration and
reporting requirement.

| referenced all these points in my testimony before the Commission, but it only became clear to me
during Mr, Mahoney’s subsequent testimony that the documentary support for them was not part of
the record before the Commission. Perhaps i should have noticed that the 890 Forms in the record
were only those of the Foundation, not the Action Fund, but quite frankly, it never occurred to me that
something as basic as the Action Fund's 990 Forms would not have been obtained, reviewed, and
considered by the staff in its preliminary investigation. '

Failure to consider this material evidence is a significant oversight in the Commission’s preliminary
investigation, one which undermines the Commission’s determination that no further investigation was
warranted. NOM respectfully requests that the Commission re-open NOM'’s complaint and reconsider
its determination that no further investigation of either the Action Fund or the Foundation is warranted.

Sincerely,

ohn C, Eastman
Chairman of the Board
National Organization for Marriage
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. Short Form
Return of Organization Exempt From

Form QQO'EZ

Department of the Treasury
Internal Revenue Servica

private foundation)

Under section 501{c), 527, or 494?(ai{1) of the Internal Reveque Code (except black lung benefit trust o5

> Sponseorng organizations of doner adwised funds and con!m?lsng oiganizalions as dehned m seclion 512(0) 13) must file Form 980 Al
other organizations with gros5 rece:pls less than $4 000 D00 and total assets Joss than $2,500,000 at the end of tha year may usse 1his form

= The orgamization may have {o use g copy of this return to satisfy slale reporting requirernents

OMB No 1545-1150

Income Tax

2008

Clpen to Publis
Inspection

A For the 2008 calendar year, or tax year beginning JUL 1, 2008 andending JUN 30, 2009

B ek e |pease |C Mamg of organization - b Employer 1dentilioation number

C 1y |==RS NAPTONAL GAY & LESBIAN TASK FORCE

[_J§% foror ACTTON FUND 13-2772832
fatia) ‘s"e’f Number and streei (er P Q. box, if mail s aot defivered ta streef address) Room/suite |E Telephoae nymber
Jmn- |Spectio)] 325 MASSACHUSETTS AVE., NW 600 202-393-5177
Amended ltons City or town, slate er couniry, and ZIP + 4 F Group Exemplion

[ Jgksere WASHINGTON, DC 20005 Number B

* Section 501(c){3) organizations and 4947(a)(1) nonexemp! charitable trusts must atlach a completed G Accounting method [ Jcash [X] Accrual
Schedule A {Furm 890 or QQU'EZ] Qther {spectfy) > :

Website: B WWW . THETASKFORCE . ORG

H Gheck » [_lifthe orgamzalion is not

1
09410316 745960 00600

" J_ Orgamzation type {check only ong)— 501¢ci( 4 )  (insertno) L] 4947 (a1} or |1 527] required lo aitach Schedule B orm $30 380 €2 0r$30 253
K Check p- I:l it the grganizalion is not a section 50%(a){3} supparting organizattan and s gross recespls are normally not more than $25,000 A retuen is not
required, butf the organizalron ¢hooses o Nile a retuen, be sure Lo file 3 complete refurn
Add lings 5b, 6b, and 7b, 1o ine 9 1o determune gross receipts, 1f $1,000,000 or more, fite Fosm 990 nstead of Form 990-EZ » 3 836,300,
] Part | | Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions for Part 1.)
1 Contribulons, giits, granis, and similar amounts receved § 779,618,
. 2 Program service reventre including government fees and contracts 2 45,450.
N 3 Membarship dues and assessments 3
vT 4 Investement nceme 4
bl Ba Gross amount from sale of assets olher than nventory 5a
: ﬁ b Less: cost or other basis and sales expenses &b
u;' ¢ Gain or {loss) from sale of assels other than mventery (Subteact Iine 5b from Iine 5a) {atach schedule) 5¢
=t 8 | 6 Specielevenls and actvities {complete applicable paris of Schadule G) If any amaunt is from gaming, check here P L1
v 5 | a Gross revenue {notincluding $ 76,517 . oicontributions ‘
T reporied on ne 1) i 6a 11,232.
:Z'— b Less: direct expenses other ha fundralsr g exg,nses's = 3 | 6b 12,552,
;;" ¢ Netincome of (loss) from specidl eveiTEand-acivities-(SubliaeLln & ;lmm fine 6a) 5¢ -1,320.
S 7a Graoss sales of inventory, less reldins and.a/lpwances W 7a
%f;)’:l b Less: cost of goods sold @j l}‘” rﬁ 9 ;g; 7h
: ¢ Gross profit or (loss) from sale$ of inverterp{Sublact | I 7a) 7t
8  Other ravenue (describe = @(q il nLM B 1 8
9 Total revenue- Add fines 1, 2, 34750 B 70 a0 Bste > © ] » |3 823,748,
10 Granis and similar amounts paid {attach schedule} STMT 4 i0 57,500,
11 Benefis paid to or for members i1
v [12  Salaries, other compensation, and employee benefils 12 328,139,
§ 13 Professional fees and other payments {o independent confractors 13 126,445,
g 14 QOccupancy, rent, utidities, and mamienance 14
i 15  Printing, publicaticns, postage, and shippug 15 11,440,
16 Other expenses {descnbe SEE STATEMENT 1 3l 16 273,219,
17 Total expenses. Add lines 10 through 16 P | 17 796,743,
18 Excess or {dehon) for the year {Subitract lne 17 fram line 9) 18 27,005,
% 19 Netassels or fund balances al beginaing of year (from hne 27, column (A))
2 (mus! agree vath end-of-year frgure reported on prior year's return} 19 63,583,
g 20 Cther changes i net assels or fund balances {altach explanabion} 20
21 Nelassets or fund balances at end of year. Combing lines 18 through 20 » | 21 90,588,
[Part It | Balance Sheets. i Total assets on line 25, column (B) are 52,500,000 or more, file Form $90 instead of Form 990-EZ,
{Sge tie mslrucbons for Part L} {A) Beginning of year ! {B) End of year
92 Cash, savings, and investments 9,766,122 213,768,
23 lLand and bwldings 23
24 Other assels {describe - SEE STATEMENT 2 ) 72,380./24 25,
25 Tolal assets 82,146.(25 213,793,
26  Total Habilities (describe B SEE STATEMENT 3 ) 18,563./26 123,205,
27__ Netassets or fund balances (ine 27 of column (B} must agree with hng 21) 63,583.127 90,588,
%21 %  LHA  For Privacy Act and Paparwork Reduclion Act Notice, see the [nstructions for Form 990, Form 980-EZ

2008.05010 NATIONAL GAY & LESBIAN TASK 00600__%




- NATIONAL GAY & LESBIAN TASK FORCE

L

Form $90-EZ(2008)  ACTION FUND

13-

2772832 Page 2

I Part Il | Statement of Program Service Accomplishments (See the instruclions for Part Ill )

Whal 1s ihe organization's paimaty exempt purpose? _ SEE STATEMENT 7

Dascrive what was achigved in carrying oul the organization’s exempl purposes. In a clear and concise manser, describe the servicas
provided, the number of persons benehtad, ar other relevant information for each pragram Ule,

Expenses
{Requered for 501{c){3}
and {d) organizations and
4947{a)(1) trusts, optional
for others,)

28 SEE STATEMENT &
{Granis $ 57,500 . )H thus amount includes forexyn grants, check here P [ 1i28s] 672,817,
29
{Grants $ ) if this amount includes foreign grants, check here » [ 1ioga
30
{Grants $ 3 If this amount includes foreign grants, check here » [_____] 302
31 Other program services {altach schedule)
{Grants 3 If this amount includes fareign grants, check here P D 31a

32 Tofal program service expenses {add hngs 28a through 31a}

|

32 672,817,

i Part IV List of Officers, Directors, Trustees, and Key EMplOyees. 1. each one even i not compensated

See the wstruchons for Part I/}

{a} Name and addeess

{b3 Tille and zverage houes
per week devoled 10
posilion

{e} Compensation
{H nol paid, enter
-3-)

(d} Contributions

lo employee {e) Expense
benefit plans & | accountand
deferred other allowances

compensation

KIMBERLY CAREY

EXECUTIVE DIRECTOR

ALL_ CAN BE REACHED C/0O ORGANIZATION 7.36 38,145, 706. 0.
BRIAN JOHNSON CHIEF FINANCE OFFICER
4.08 14,097, 0. 0.
SANDRA GREENE IRECTOR OF ADMINISTRATION ‘
' 4.02 10,286, 516. 0.
PAULA REDD ZEMAN CHAIR
4.50 0. 0. 0.
MARK SEXTON SECRETARY/TREASURER
4.50 0. 0. 0.
JOHN ALLEN BOARD MEMBER
1.50 0. 0. 0.
ALAN BERNSTEIN BOARD MEMBER
1.5¢0 g. 0. 0.
MARGARET BURD BOARD MEMBER
' 1.50 0- 0- 0-
CRATG HOFPFMAN BOARD MEMBER
1.50 0. 0. 0.
LOREN OSTOW BOARD MEMBER '
1.50 0. Q. 0.
ERIC _VON KUERSTEINER BOARD MEMBER
1.50 0. 0. a.

83zi72
12-17-08

09410316 745960 00600

2

Form 990-EZ (2008}
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- ‘ NATIONAL GAY & LESBIAN TASK FORCE

Form 990-EZ (2008) ACTION FUND 13-2772832 Page 3
: [ Part V | Other information {Note the statement requirements in the nstructions for Part VI )
. Yes| No

33  Did the orgamzation engage in any :'jctnwty not previously reported to the 1RS? If *Yes, atfach a detailed descnption of each activily 33 X
34 Were any changes made to the arganizing or geverning documenis bul nok reperted o Lhe IRS? 1 ~ves, " attach a conformed copy of the changes 34 X
35 M the orgamzahion had income from busingss aclvities, such as those reported on hines 2, 62, and 72 {among othars), but not
reported on Form 996-T, atlach a slatement explaining your reascr ler nok repesting the meome on Form 990-T,
a Dud the organizalion have unrelaled business gross meeme of $1,000 ar more of sactton 5033¢e) nokce, seperbing, and proxy
tax requiremsants? 352 X
b 1f*Yes,” has 1l filed a lax return an Form 980-T for this yaar? SEE STATEMENT 9 [3% | N/A
36  Was lhere a iquidation, digsolution, teeminalion, or subsiantial conlraction duning the year? I *Yes,” complete applicabla parts of Sch. N 36 X
37a Enler amount of polibcat expendilures, direct or indirecl, as descnbed in the mstruchons P |32 G.
b Oud the organization file Form 1120-POL for this year? 37b X
38a Did the orgamzation berrow from, or make any leans to, 2ny oflicer, director, trustee, or key employes or were any such loans made
1n a prior year and stll unpaid at the start of the penod coverad by s relurn? 3Ba X
b 1f*Yes,” complele Schedule L, Part 1) and enter the total amaunt involved 38b N/A
39 Sechon 501{c)(7) organizations Enter
4 Irthiation tees and capital condnbulions mcluded on ling § 39a N/A
b Gross receipts, included on ine 9, for public use of club faciblies 3%b N/A
40a Seclion 501(¢){3} organmizations, Enter amount of tax imposed on (h2 orgamzation dunng the year under;
section 4911 - N/A s sechion 4412 B N/A : section 4955 P N/A
b Section 501(e){3) and {4} crgamzations. Did the organization engage i any seclion 4658 excess benehl transaction during the year or
did it become aware of an excess benefit ransachion from a prior year? If "Yes,” complete Schedule L, Part ] 40b X
¢ Enter amount of tax imposed on erganization managers or disquatified persons during the year under
seclkons 4912, 4955, and 4958 > Q.
d Enter amount of tax on ing 40c reimbursed by the orgamzatien P 0.
e Allgrgamizalicns Af any hime during the tax year, was the organizafion a party o a prohibited lax shelter
transachion? I "Yes,” compleie Form 8886-1 40¢ X
41 List the states with which a copy of 1hs return s filed. = SEE_STATEMENT 8
422 Thebooksare in care of pr BRIAN JCOHNSON ' Telephong no, B> {2023393-5177
Locatedat - 1325 MASSACHUSETTS AVE., NW, WASHINGTON, DC ZP+4 20005
b Atany hims during the calendar year, did the orgamzation have an mterest in or a s:gnalure of other authonty
aver a finarcial accoun in 2 {oretgn country (such as a bank account, secunlies account, or other Hinanctal Yes]{ No
accouni)? , 42b X
It "Yes,” enter the name of the foreign ceunlyy: P
See tite mslructions for excephions aind Nling requirements for Form TD F 96-22 1, Repert of Foreign Bank and Financial Accounts
¢ At any me during the calendar year, did the srganizalion maintain an office outside of the U 8.7 42¢ X j
H “Yes,” enter the nama of the loraign country; P
43 Sechion 4947{a)( f) nonexempt charitable trests hfing Form 990-EZ i lieu of Form 1041 - Check here » [ ]
and enter the amount of f2x-exempt nferest receved or acerued during the lax year b l 43 l N/A
Yes| No
44  Did the organization maintain any donor advised funds? I Yes,' Form 990 must be completed instead of
Form 990-E2 : 44 X
45 is any related organralion 2 conlrolled enlity of the orgamzalion wilhin the meaning of section 512(b}{13)? If "Yes,” Farm 990 must be
compleled mstead of Form 930-E7 : 45 X
Form 990-EZ (2008)
% _
3
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- . NATIONAL GAY & LESBIAN TASK FORCE
Form 980-E2Z {2008) ACTION FUND 13-2772832 Page 4
[ Part VI | Section 501(c){3) organizations only. Al section 501(c)(3) organizations must answer questions 46.48 and camplete the

N tables for lines 50 and 51

46  Did the orgamization engage in cirect or indirecl political campaign achvittes on behalf of or in opposition 10 candidates lor public Yesi No
) office? If *Yes,” complete Schedule C, Part | 46
47 Did the organizalion angage 1n lobbying achvities? If “Yes,” complete Scheduie C, Part Il 47
48 is e organizabon eperaling a school as described i sechion 170(b){ 1){A}(n)7 If "Yes," complete Schedule E 48
492 Dud the organmization make any transfers to an exempt non-chardable refated organezation? 492
b If "Yes," was the related organizalion{s} a seclion 527 organization? 49h

§6  Complete this table for the five ighest compensaled employees (other than cfficers, dirgctors, rustees and key employees) whe each receved mere than $ 100,000
of sompensalion from the orgamzatien, 1f there 1s none, enter "None."

{D) Contributions
{b) Title and average hours | {¢) Compensalion | to employee {E} Expense
{a) Narne and address of each employee paid more per week devoted to benefitplans & | account and
than $100,000 gosihon deferred ather allowances
N/A compensation

Total number of other employees paid over $100,000 |
51 GComplete thus table for the five tughest compensated sdependent contractors who each received more than $160,000 of compensation from the erganizakan. 1 there
1$ none, enter "None

' N/A
{a} Name and address of each independent conleactor paid rnore than $100,000 {b} Type of service {¢) Cornpansalion
Totat number of other mdependent coniractors each receving over $160,000 »
Underpenalties of peraigg | declare that [ have exammed this return, including accompanying schadules and slatements and to the best of my knowledge and betief, iL1s truse,

arrorpal orepEer {other than officer}is based on &l information of which preparer has any knowledge

| 3o M?pco

Date

Sign
Here TS o GIhGar

> Ovicen A.

Type or print nama and Hila

Patd Preparer’s signature Dale Check 1f self- Pr 's Identifying Number {See instr }
Preparer's V\\m& ‘\Ng\\m employed [ {:] epers fgentiong e
Use Only I ey . GELMAN, ROSENBERG & FREEDMAN £

¥ self-employed), 4550 MONTGOMERY AVE., SUITE 650 NORTH Phanep

whesand P4 T pRTHESDA, MARYLAND 20814-2930 Ao, (301) 951-9030
May (he IRS discuss thus return with the preparer shown above? Seg insiructions » (X1 ves 1:] No

Form 950-E2 {2008}

632174
12.17.08

4
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SCHEDULE G Supplemental Information Regarding OMB Mo a3 0047
+ (Form990 or 990-E7) Fundraising or Gaming Activities 2008
P> Attach 1o Form 990 or Form 990-EZ Must be completed by orgamzalions thal snswers “Yes” lo Form 990,
Bepartment of Ihe Treasury PartiV, ines 17, 18, or 19, and by ssganizations that enler more than $15,000 on Form 990-2, line Sa Open To Public
inlernal Ravenue Service tnspection
Name of the organization  NATICONAL GAY & LESBIAN TASK FORCE Empioyer identification number
ACTION FUND 13-2772832

{Part] | Fundraising Activities. Complete if the organization answered “Yes" to Form 990, Part IV, tne 17
1 Indicate whether the organization raised funds through any of the following activities Check alt that apply

a L__] Mail solicitations e I:] Sohcitation of non government grants
b D Emanl sohcitations 1 D Solicitation of government grants
[ D Phane solctations g [:] Special fundraising events

d l:I in-person schcitations
2 a Did the organization have a wntten or oral agreement with any mdwiduat {including officers, directors, trustees or
key employees isted in Form 990, Part VII) or entity in connection with professional fundraising services? {7 ves (XI No
b If "Yes,” bst the ten highest paid individuals or entities {fundraisers) pursuant Lo agreements under which the fundrasser is to be
compsensated at least $5,000 by the orgarization Form 990-EZ filers are not required to complete this table

Amount paid
{i) Narme of indwidual o 1y) Gross receipts tc(;?or ,el:gmeg iln )| v Amount paid
(il} Actvity pondralser, Y1 1 10 (or retamed by)
or entity {fundraiser} or control o from activity fundraiser organization
contributions? histed n col {) !
Yes | No

Totai | e
3 List all states m which the organization 1s registered or icensed to solicet funds or has been notified 1t 1s exempt from registration or licensing

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule G (Form 930 or 980-E2) 2008

B§32081 12-18-08

9
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NATIONAL GAY & LESBIAN TASK FORCE

Schadule G {Form 990 or 990-67)2008  ACTION FUND 13-2772832 page?
[ Part il l Fundraising Events. Compteste if the organizalion answsred *Yes" 10 Form 990, Part iV, tine 18, or reportad more than $15,000

on Form 990-EZ, ine 8a List events with gross receipts greater than $5,000

E t i1 bh) Event #2 Other E H
(a) Bven th) Ev (e} Other Events {d) Total Events
NONE {Add cal {a) through
WINTER PARTY ol (o)
’ {event type} {event type} {total nomber)
&3 1 Gross receipts 87.,749. 87,749.
2 Less Charitable contabutions - 76,517, 76,517,
3 Gross revenue {ine 1 minus ling 2) 11,232, - 11,232,
4 Cash prizes
¢ I 68 Noncash przes
2
QD
L% 6 Rentfacility costs
k)
g 7 Other direct expenses 12,552, 12,5582,
8 Direct expense summary Add lines 4 through 7 m column (d) | ST 12,552,
9 Net ncome summary Combine knes 3 and 8 in column {d) > -1,320.

[ Part it} | Gaming. Complete If the organization answered “Yes” to Form 990, Part IV, ne 19, or reported more than
$15,000 on Form 990 EZ, ine 6a

o B (b} Pull tabs/instant Oth {d) Total garming (Add
2 {a) Bingo ngo/progressive bingo e ergaming col {a) through col {c)}
8 ;
i

1_ Gross rgvenua
w» | 2 Cashpnzes
@
]
5
2 | 3 Non-cash prizes
!
B
€ | 4 Rent/facility costs
a

5 Other direct expenses

E:] Yas % E:] Yes % E:j Yes %
6 Volunteer labor i:] No D No D No
7 Diract expense summary Add lines 2 through 5 in celumn {(d} B i }

8 Net gaming mcome summary Combine bnes 1 and 7 in column {d}

Yes | No

¢ Enter the state{s) n which the organization operates gaming activities
a Is the organization licensed to operate gaming activities in each of these states? 9a
b if "No,* Explain

10a Were any of the organization's gaming h¢enses revoked, suspended or terminated during the tax year? 10a
b If "Yes,” Explan :

14 Does the organzalion operate gaming activities with nonmembers? 11

12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed to
administer chantable gaming? 12

Schedule G (Form 990 or 990-E2) 2008
832082 03-1B-00

- 10
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NATIONAL GAY & LESBIAN TASK FORCE

Schedule G (l-:orm 950 or 880-E7) 2008 ACTION FUND 13-2772832 Pagea
Yes | No
13 Indicate the percentage of gaming actimty operated n
a The organization's facilty ' 13a %
b An outside facility 13b %

14 Provide the name and address of the person who prepares the orgamization’s gaming/special events books and records

Name b~
Address P
15a Does the organization have a contract with a third parly fraom whom the organizalion recewves gaming revenue? 15a
b If "Yes,” anter the amaount of gaming revenue receved by the organtzation P $ and the amount

of gaming revenue retained by the third parly - $
¢ if "Yes,” enter name and address

Name b

Address B

16 Gaming manager information

Name P

Gaming manager compensation B $

Description of services provided P

[:i Director/officer i:i Employee l:] Independant contractor

17 Mandatory distabutions
a Is the organization required under state law to make chartable distnbutions from the gaming proceeds to
retain the state gaming license? i7a
b Enter the amount of distnbutions required under state law distributed to other exempt orgamzations or spent in the
organization’s own exempt achivities dunng the tax year b §

Schedule G (Form 890 or $80-E2) 2008

832083 12-16-08
11
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NATIONAL GAY & LESBIAN TASK FORCE ACTION

13-2772832

FORM 990-E2 OTHER EXPENSES

STATEMENT 1

DESCRIPTION

DIRECT MAIL

STATE REGISTRATION
INTERNS

BANK AND CREDIT CARD FEES
SUPPLIES

TRAVEL

CONFERENCES, CONVENTIONS, MEETINGS
EXPENSE REIMBURSEMENT
SPONSORSHIP

DUES AND SUBSCRIPTIONS
BUSINESS FILING AND TAXES

TOTAL TO FORM 9%%0-EZ, LINE 16

AMQUNT

35,309,
5,405,
22,204,
2;097.
1,747,
59,390.
3,698,
139,169,
2,450,
i67.
1,583,

273,219,

FORM 990-EZ OTHER ASSETS

STATEMENT 2

DESCRIPTION BEG. OF YEAR END OF YEAR
DUE FROM TASK FORCE FOUNDATION 68,596, 0.
ACCOUNTS RECEIVABLE 400. ‘ 25.
PREPAID EXPENSES AND DEFERRED CHARGES 3,384. 0.
TOTAL TO FORM 990-EZ, LINE 24 72,380, 25,
FORM 990-Ez OTHER LIABILITIES STATEMENT 3
DESCRIPTION BEG. OF YEAR END OF YEAR
ACCOUNTS PAYABLE AND ACCRUED EXPENSES 18,563, 11,852,
DUE TO TASK FORCE FOUNDATION 0. 111,353,
TOTAL TO FORM 990-EZ, LINE 26 18,563. 123,205,

12
09410316 745960 00600

2008.05010 NATIONAL GAY

STATEMENT(S) 1, 2, 3
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NATIONAL GAY & LESBIAN TASK FORCE ACTION

13-2772832

‘FORM 980-EZ CASH GRANTS AND ALLOCATIONS

STATEMENT 4
DONEE'S
CLASS OF ACTIVITY/DONEE'S NAME AND ADDRESS RELATIONSHIP AMOUNT
GRANTS NCNE 40,000,
EQUALITY MAINE
P.C. BOX 1951
PORTLAND, ME 04104
GRANTS : NONE 7.500.
EQUALITY IS GAINESVILLE'S BUSINESS
P.O. BOX 40
GAINESVILLE, FL 32602
47,500,

TOTAL INCLUDED ON FORM 990-EZ, LINE 190

13

STATEMENT(S) 4
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NATIONAL GAY & LESBIAN TASK FORCE ACTION

13-2772832

FORM 990-EZ INFORMATION REGARDING TRANSFERS
ASSOCIATED WITH PERSONAL BENEFIT CONTRACTS

STATEMENT 5

A) DID THE ORGANIZATION, DURING THE YEAR, RECEIVE ANY FUNDS,
DIRECTLY OR INDIRECTLY, TO PAY PREMIUMS ON A PERSONAL
BENEFIT CONTRACT? . « « & + o o o s« s« a2 a0 « s

B) DID THE ORGANIZATION, DURING THE YEAR, PAY PREMIUMS,
DIRECTLY OR INDIRECTLY, ON A PERSONAL BENEFIT CONTRACT?

{ 1 YES [X] NO

{ 1 YES [X] NO

14

STATEMENT(S) 5
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NATIONAL, GAY & LESBIAN TASK FORCE ACTION 13-2772832

990-EZ PG 2 STATEMENT 6

DURING FY 2009, HIGHLIGHTS OF OUR ACCOMPLISHMENTS PURSUANT TO OUR MISSION
INCLUDED (A} DEDICATING THE TASK FORCE'S ORGANIZING TEAM TO LEAD STATEWIDE
FIELD EFFORTS IN CALIFORNIA FOR THE NO ON 8 CAMPAIGN; PROVIDING TRAINING AND
 TECHNICAL ASSISTANCE TC LGBT ACTIVISTS IN MONTGOMERY COUNTY, MARYLAND TO
PROTECT THEIR NON-DISCRIMINATION LAW FROM POTENTIAL VOTER REPEAL; PROVIDING,
STAFF, TRAINING, AND TECHNICAL ASSISTANCE TO MAINE LGBT ACTIVISTS WORKING TO
PASS, AND SUBSEQUENTLY DEFEND FROM VOTER REPEAL, A LEGISLATION EXTENDING THE
FREEDOM TO MARRY TC SAME-SEX COUPLES; WORKING TO DEFEAT A NONDISCRIMINATION
MEASURE IN GAINESVILLE, FLORIDA; AND PROVIDING TRAINING AND TECHNICAL
ASSISTANCE TO THE KALAMAZOO, MICHIGAN CAMPAIGN WORKING TO PASS LOCAL
NON-DISCRIMINATION LEGISLATION., (B) SUPPORTING EFFORTS TO DEFEND FREEDOM TO
MARRY IN IOWA FROM LEGISLATIVE REPEAL (C) LEADING A BRCAD 360 ORGANIZATION
STRONG, NATIONAL COALITION OF GROUPS WORKING TC PASS A GENDER
IDENTITY-INCLUSIVE FEDERAL EMPLOYMENT NONDISCRIMINATICN BILL. (D) THE TASK
FORCE'S TRANSGENDER CIVIL RIGHTS ATTORNEY CONTRIBUTED SIGNIFICANTLY TO
NUMEROUS STATE LEGISLATIVE EFFORTS INCLUDING CONNECTICUT, FLORIDA, NEW
HAMPSHIRE, NEW YORK, NEVADA, NORTH DAKOTA, MARYLAND, MASSACHUSETTS,
PENNSYLVANIA, AND UTAH. ON THE LOCAL LEVEL, THE TECHNICAL ASSISTANCE
PROVIDED CONTRIBUTED TO ATTEMPTS TO PASS LGBT NONDISCRIMINATION LAWS OR
POLICIES IN ANCHORAGE, ALASKA, CLEVELAND, OHIO; SALT LAKE CITY, UTAH;
LAWRENCE, KANSAS; AND VARIOUS CITIES IN IDAHC, MONTANA, AND SOUTH DAKOTA.

- 15 STATEMENT(S) 6
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NATIONAL GAY & LESBIAN TASK FORCE ACTION 13-2772832

Y90-EZ PG 2 STATEMENT 7

THE TASK FORCE ACTICN FUND, FOUNDED IN 1973 AND INCORPORATED IN 1974 AS THE
NATIONAL GAY AND LESBIAN TASK FORCE, INC., WORKS TO BUILD THE GRASSROOTS
POLITICAL POWER OF THE LGBT COMMUNITY TO WIN COMPLETE EQUALITY. WE DO THIS
THROUGH DIRECT AND GRASSROOTS LOBBYING TO DEFEAT ANTI-LGBT BALLOT
INITIATIVES AND LEGISLATION AND PASS PRO-LGBT LEGISLATICN AND OTHER
MEASURES. WE ALSO ANALYZE AND REPORT CN THE POSITIONS OF CANDIDATES FOR
FPUBLIC QOFFICE ON ISSUES OF IMPORTANCE TO THE LGBT COMMUNITY. THE TASK FORCE
ACTION FUND IS A 501(C}){(4) NONPROFIT CORPCRATION INCORPORATED IN NEW YORK.
CONTRIBUTIONS TO THE TASK FORCE ACTION FUND ARE NOT TAX-DEDUCTIBLE.

16 STATEMENT(S) 7
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- NATIONAL GAY & LESBIAN TASK FORCE ACTION 13-2772832

"FORM 9%0-E2 LIST OF STATES RECEIVING COPY OF RETURN STATEMENT 8
PART V, LINE 41

STATES

AL,AK,AR,A%,CA,CT,FL,GA,IL,KS,KY, LA ,ME,MD,MA , MI ,MN ,MS , MO, NH,NJ, NM,NY , NC,ND
OH,0K,OR,PA,RI,SC,SD,TN,UT, VT, VA, WA, WV, ,WI,DC

FORM S90-EZ ' EXPLANATION OF BUSINESS INCOME NOT STATEMENT 9
REPORTED ON FORM 990-T
PART V, LINE 35

REVENUE REPORTED ON PART I, LINE 6 WAS FROM SPECIAL EVENTS AND IS NOT
UNRELATED BUSINESS INCOME. REVENUE REPORTED ON PART I, LINE 2 IS FROM A
CONFERENCE, THE CONTENT OF WHICR IS RELATED TO THE ORGANIZATION'S EXEMPT
PURPOSE.

17 STATEMENT(S) 8, 9
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Exhibit B




i

' 990 Return of Organization Exempt From Income Tax
Form

OMB No 1545-0047

Under section 501{c), 527, or 4947(a){1} of the Internal Revenue Code {except black lung

2009

benefit trust or private foundation)

Y Department of the Treasury
Internat Revenue Service P The orgamezation may have to use a copy of this return to satisfy stale reporting requiraments

Qpen to Public
inspection

A Eor the 2000 calendar year, or tax yearbeginning  JUI, 1, 2009 andending JUN 30, 2010

B chew it Please |© Name of organization

PP luerSNATTONAL GAY & LESBIAN TASK FORCE
Suncs’ | pumor ACTION FUND, INC.

D Empfoyer identification number

13-2772832

tmes 1 %22 | Domg Business As
el | Sea | Numberand street (of £.0 box If mait s nol delivered to street address) | Roomysuite | £ Telephone number
[ Jrame |01 325 MASSACHUSETTS AVE., NW 600 202-393-5177
el Lons 1 ouy or town, state or country, and ZIP +4 G _Gross receipts 866,973,
[ lapguea- WASHINGTON, DC 20005 Hi{a) Is this a group return
peading F Name and address of pnncipal oficer KIMBERLY R. CAREY for affilates? [ ves [XNo
SAME AS C ABOVE H{b) Are all aftirates included? [ lves [_INo
i Taxexempt status [ X 501(c) ( 4 ) (nserino) | l4g4r(a(njor [_lse7 i “No,"” attach-a hist (see instructions}
J Website: pr WWW, THETASKFORCE .ORG H{c} Group exemplion number B
K_Form of arganizabon, £ X Corporation [ ] Trast [} Assocaton [ | Other B> I'L Year of formation 197 3| m State of leqal domicile: NY
[Part]] Summary
o | 1 Bnefiy descrbe the organization's mission or most signiicant actvites SEE_PART III, LINE 1
o
=
E 2 Checktiis box P D if the arganization discontinued s operations or disposed of more than 25% of its net assets |
3| 3 tumber of voling members of the goverming body (Part VI, ing 1a} 3 8 ‘
?:;?'g 4 Number of Indepandent voting members of the governing body (Part VI, bne 1b) 4 8
& 9| 5 Total number of employees (Part V, ine 2a) ' 5 4]
s *—E“ 6 Total number of volunteers (estimate if necessary) 6 310
=t E 7a Tolal gross unrelated business revenue from Part Yili, colﬁ-E@ EEEN ‘f@ 7a 0,
EI— b Net unrelated business taxable income from Form ?_0 s hre-34 = £ 7b 0.
w0 Prior Year Current Year
§ o | 8 Contnbutions and grants (Part Vill, ine 1h) g APR Ao 20“ GO;} 779,618, 822,747,
T g 9 Program service revenue (Part ViII, ine 2g) 14 45,450.
Z & |10 Investment ncome {Part VI, column (), nes 3, 4 andwggg Qg )
,?é © 1 1% Other revenue (Part VI, column {4), fines 5, 6d, 8c}9e; G ~) H&'—AB——JL -1,320. 40,814,
®) 12 Total revenue - add lines 8 through 11 {must equat Part VII, column {&), ine 12) 823,748. 863,561,
v 13 Grants and simifar amounts pad (Part IX, column {A), lines 1-3) 57,500. 177,849,
14 Benefits paid to or for members (Part IX, column (A}, line 4)
@ | 15 Salanies, other compensation, employee hensfits {Part IX, coluran (A), ines 5-10) 328,139, 286,978,
2 [ 4ga Professional fundraising fees (Part 1X, column {4}, ine 11¢) 13,980,
§ b Total fundraising expenses (Part IX, cofumn (D), ine 25) B 26,094, :
Wl 47 Other expenses (Part 1X, colurnn (), ines 11a-11d, 11f-24f) 411,104, 254,048,
18 Total sxpenses Add hines 13-17 {must equal Part IX, column (&), Tine 25) 796,743, 732,855,
19 Revenue less expenses Subtract Iine 18 from line 12 27,005, 130,706,
§§ , - Baginning of Cutrent Year End of Year
BIL 20 Total assets (Part X, Ine 16) 213,793, 454,549.
281 214 Totat habilties (Part X, line 26) 123,205. 233,255.
25| 55 Net assets or fund balances Subtract line 21 from line 20 50,588, 221,294.
[Part Il | Signature Block
Under peaa!ues o{pa]ury ldecla.re tha hayg exammad this return, including aocomfanymg schedules and statements, and to the bes! of my knowledge and belied, 12 15 rue, comect,
and complelg, ) 1Ces) IS based on 2 information of which preparer has any knowledgs
Sign } D 1 19 A’)f‘dd u
Here Signature of officer 4 bate” |
BRIAN A. JOHNSON, CFO
" Type of print name and {itle
Prepares’s > \ Date Che'ckii gzp%g@ﬁgnﬂtsl;wng number
E:Tsarer's ilgr!a!me : Qﬂ\mé‘ u\\ \\ gﬁlﬁplﬂyed » ] QQ
tse Only |yomes®  GELMAN, RQSENBERG & FREEDMAN EiN > AN
;:';:‘;‘SP':‘Y‘:“L 4550 MONTGOMERY AVE., SUITE 650 NORTH
Py BETHESDA, MD 20814-2930 Phoneno. P (301) 951-—9090§\

May the IRS discuss this retumn with the preparer shown above? {see instructions)

L_X} Yes L—_l No

932001 oz-0a-50  LHA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.,

Form 980 {2009)

X




-

NATIONAL GAY & LESBIAN TASK FORCE

.. Form 990 009) ACTION FUND, INC. 13-2772832 Page2

[Part il | Statement of Program Service Accomplishments

1

* Brielly describe the organization’s mission  SEE SCHEDULE ¢ FOR CONTINUATICN

THE MISSION OF THE NATIONAL GAY AND LESBIAN TASK FORCE ACTION FUND IS

TO BUILD THE GRASSROOTS POLITICAL POWER OF THE LESBIAN, GAY, BISEXUAL

AND TRANSGENDER (LGBT) COMMUNITY THROCUGH DIRECT POLITICAL ACTION,
INCLUDING WORKING TQO DEFEAT ANTI-LGBT AND RIGHT-WING BALLOT

Did the crganization undertake any significant program services dunng the year which were not listed on

the pnor Form 990 or 990-EZ7 I:IYes ENO
If “Yes," descnbe these new serviges on Schedule O
Did the orgamzation cease conducting, or make significant changes in how it conducts, any program services? [:}Yes @ No

If "Yos," descnbe these changes on Schedule O.

Descnbe the exempt purpose achievements for each of the organization's three largest program services by expenses
Section 501{¢)(3) and 501(c){4) organizations and section 4947(a)(1) irusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, If any, for each program sarvice reported

SEE_SCHEDULE O FOR CONTINUATICON(S)

4a

{Code }{Expenses $ 689,807, mcludng grants of 177,849, }Aevenue $ )
DURING FY 2010, HIGHLIGHTS OF QUR ACCOMPLISHMENTS PURSUANT TO OUR

MISSION INCLUDED (A) DEDICATING MOST OF THE TASK FORCE'S ORGANIZING

TEAM TO RUN THE FIELD PORTION OF THE NO ON 1 BALLOT MEASURE CAMPAIGN IN

MAINE IN AN ATTEMPT TO DEFEND THE FREEDOM TO MARRY IN NOVEMBER 2009;

(B) COMMITTING STAFF, MONEY, AND A POWER SUMMIT TRAINING TO KALAMAZOO

TO ENABLE ONE KALAMAZOQ TQ SUCCESSFULLY DEFEND THEIR LOCAL

NON-DISCRIMINATION LAW FROM VOTER REPEAL IN NOVEMBER 2009; (C)

PROVIDING ON-THE-GROUND TECHNICAL ASSISTANCE TC THE YES ON R-71

CAMPAIGN IN WASHINGTON STATE TC SUPPORT RETENTION OF THEIR STATE

DOMESTIC PARTNERSHIP LAW; (D) PROVIDING TRAINING AND TECHNICAL

ASSISTANCE TQ LOCAL LEADERS IN BOWLING GREEN, OHIO TO ENABLE THEM TO

RAISE $20:000 IN SEED MONEY TO LAUNCH THEIR BALLOT INITIATIVE CAMPAIGN

4b {Code } (Expenses $ ncluding grants of $ }{Revenue $ )

4c {Code ) (Expenses $ mneluding grants of $ }(Revenue $ )

4d Cther program services (Descnbe in Schedule O

(Expenses $ ncluding grants of § }{Revenue $ }
4e Total program service expenses P> 3 689,807,
Form 990 (2009)
932002
02-04-10
2
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NATIONAL GAY & LESBIAN TASK FORCE

. - Form 990 {2009) ACTION FUND, INC. 13-2772832 Page3d
{ Part IV | Checklist of Required Schedules
) . Yes | No
) 1 s the organization descnbed in section S01{c){3) or 4947{a)(1} {other than a pnvate foundation)? ‘
if *Yes," complete Schedule A 1 X
2 Is the organization raquired to complete Schedule B, Schedule of Contributors? 2 | X
3 Did the organization engage in direct or indirect political campaign activittes on behalf of or in opposition to candidates for
public office? if "Yes,* complete Schedulfe C, Part | 3 X
4 Section 501{c}{3) organizations. Did the organization engage in lobbying activities? If *Yes, * complete Schedule C, Part If 4 N/A
5 Section 501{c}{4), 501{c}(5), and 501(c)(6) organizations. Is the organization subject to the section 6033(g) notice and
reporting requirement and proxy tax? /f "Yes," complete Schadlule C, Part lif 5 X
6 Did the organization maintain any donor advised funds or any simidlar funds or accounts where doners have the nght to
provide advice on the distnbution or investment of amaunts in such funds or accounts? If "Yes," complete Schedule D, Part ! 6 X
7 D the orgamization receive or hold a conservation easement, including easements to preserve open space,
the environment, hustonc land areas, or histonc structures? Jf *Yes,* complete Schedule D, Part It 7 X
& Did the organization maintain collections of works of art, historical treasures, ar other similar assets? If "Yes, " comnplete
Sehédule D, Part it 8 X
9 Did the organization report an amount i Parl X, line 21, serve as a custodian for amounts not listed in Part X, or provide
credit counseling, debt management, credit raparr, or debt negotiation services? If “Yes,” complete Schedule D, Part IV 9 X
10 [nd the organization, directly or through a related orgamzatian, hald assets in term, permanent, or quastendowments?
if “Yes,” complete Schedule D, Part V 10 X
11 is the organization’s answer to any of the following questions "Yes"? if so, complate Schedule D, Parts Vi, Vil, VIll, IX, or X
as apphcable 111 X
* Did the organization report an amount {or land, buldings, and equipment in Pant X, ine 107 /f "Yes,* complete Schedule D,
Part VI
& Did the organizalion report an amount for nvestments - other secunties in Part X, hne 12 that is 5% or mere of ds total
assets reported 0 Part X, hne 187 If “Yes," complete Schedule D, Part Vii
© Did the organization report an amount for nvestments - program related i Part X, kne 13 that 1s 5% or more of its total
assets reported it Part X, Iine 162 If “Yes,” complete Schedule D, Part VI,
& [id the organization report an amount for other assets in Part X, hne 15 that 1s 5% or more‘of its total assets reported In
Part X, ine 187 If “Yes, ' complete Schedule D, Part IX
* [id the organization report an amount for other habihites in Part X, ine 25? If "Yes,* complete Schedule D, Part X
¢ Did the organization's separate or consohdated financial statements for the tax year include a footnote that addresses
the orgamzation’s ability for uncertain tax positions under FIN 4872 /f *Yes, " complete Schedule D, Part X
12 Did the organization obtam separate, ndependent audited financial statements for the lax year? If "Yes,* complete
Schedule D, Parts X}, X, and Xl 12§ X
12A Was the organizalion included in consolidated, independent audited financial statements for the tax year? Yes | No
If “Yes, ' completing Schedule D, Parts XI, Xli, and Xiif is optional l 1281 X
13 s the organization a school descnbed in section 170(0)(1){A)(1)? /f *Yes, " complete Scheduls E 13 X
14a Did the organization mamtain an office, employees, or agants outside of the Unted States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fund;alsmg, business,
and program service activities outside the United States? If “Yes, ' complate Schedule F, Part | 14b X
45 Did the organization repant on Part I1X, column {A), [ne 3, more than $5,000 of granis or assistance to any organization
or entity located cutside the United States? If “Yes," complete Schadule F, Part il i5 X
46 [ud the orgamization repert on Part IX, column {A), Ine 3, more than $5,000 of aggregate grants or assistance to individuals
located outside the United States? If "Yes,” complete Schedule F, Part Il 16 X
17  id the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX, :
column (4), knes 6 and 11e? If "Yes, " complete Schedule G, Part | 17 X
18  Did the organizalion repart mere than $15,000 total of fundraising event gross icome and contributions on Part VIII, iines
1c and Ba? If "Yes," complete Schedule G, Part Ii i | X
18 Did the organization repart more than $15,000 of gross incorne from gaming activilies on Pant VI, ine 9a? If "Yes,®
complete Schedule G, Part ilf 19 P4
20 Dhd the organizalion operate one or more hospitals? if *Yes, " complete Schedule H 20 X
Form 990 (2009)
932003
02-04-10
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NATIONAL GAY & LESBIAN TASK FORCE _
. - Form 990 (2009) ACTION FUND, INC. 13-2772832 Paged
[ Part IV [ Checklist of Required Schedules ontinued)

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to gevernments and organizations in the
United States on Part X, column (A}, line 1?2 If "Yes, " complete Schedule |, Parts I and I 24 | X
22  Did the organization report mare than $5,000 of grants and cther assistance to individuals in the United States on Part X,
column {A), hne 27 If "Yes, * complete Schedule |, Parts | and i 22 X

23 Did the orgamizatton answer "Yes" to Part VI, Section A, line 3, 4, or § about compensation of the organization’s current
and former officers, directors, trustegs, key smployees, and highest compensated employees? If “Yes," complete
Schedule J 23§ X

24a ([nd the organization have a tax-exempt bond issus with an cutstanding princtpal amount of more than $100,000 as of the
last day of the year, that was 1ssued after December 31, 20027 ¥ "Yes, " answer fines 24b through 24d and complete

Schedule K If "No®, go to hng 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exception? 24b
¢ Did the organization mamtain an escrow account other than a refunding escrow at any tme duning the year to defease
any tax-exempt bonds? 24¢
d D:id the organization act as an "on behalf of" 1ssuer for bonds oulstanding at any time durning the year? 24d
25a Sectron 501{c)(3) and 501(c](4) organizations. Did the organization engage in an excess benelit transactton with a
disqualified person dunng the year? if "Yes," complete Schedule L, Part} 253 X

b Is the orgamzation aware that it engaged In an excess bepefit transaction with a disquakfied person m a pnor year, and
that the transaction has not been reported on any of the orgamzation’s prior Forms 990 or $90-EZ? If "Yes," complete

Schedule t, Part ! 25b X
26 Was alcan to or by a current or former officer, director, trustee, key employas, highly compensated employas, or disqualfied
person outstanding as of the end of the organization's tax year? /f "Yes," complete Schedule L, Part Il 26 X

27 Dd the organization provide a grant or other assistance to an ofiicer, director, trustee, key employee, substantial
contnbutor, or a grant selection cemmuttee member, or to a parson related to such an nditdual® If "Yes,” complete

Schedule L, Part it 27 X
28 Was the orgamization a party to a business transaction with one of the following parties, {see Schedule L, Part IV
nstructions for applicable filng thresholds, conditions, and exceptions)
a A current or former offiger, director, trustee, or key employee? if *Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If *Yes," complete Schedule L, Part iV 28b X
¢ Anentity of which a current or former officer, diractor, trustee, or key employee of the organization {or a family member) was
an officer, director, rustee, or direct or indirect owner? Jf "Yas, " complete Schedule L, Part IV 28¢ X
20 Did the crganization receive more than $25,000 in non-cash contnbutions? If "Yes, " complete Schedule M 29 X
30 Did the crganization receive contributions of ant, stoncal treasures, or other similar assets, or quahfied conservation
coninbutions? /f *Yes," complete Schedule M ] 30 X
31 Did the organization hqu:date, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | 31 b4
32 Did the organization sell, exchange, dispose of, or transfer more than 26% of its net assets?/ “Yes, " complete
Scheclula N, Part i 32 X
Did the orgamization own 100% of an entity disregarded as separate from the orgamzation under Regulations
sechtons 301 7701-2 and 301 7701-37 ¥f "Yes,” complete Schedule R, Part | X
Was the orgamzation related to any tax-exempt or taxable entity?
if "Yes," complete Schedule R, Parts it I, IV, and V, Ine {1 34| X
35 s any related organization a controfled entity within the meaning of section 512(b){13)?
If *Yes,* complete Schedule R, Part ¥, iine 2 a5 X
36 Section 501(c)(3) organizations. Did the crganization make any transfers 1o an exernpt non-chantable related organization?
If *Yes,” complele Schedule R, Part V, ine 2 36 | N/RA
a7 Did the orgamization conduct more than 5% of its activities through an entity that is not a refated organizattion
and that is treated as a partnership for federal income tax purposes? If "Yes,* complete Schedule R, Part Vi 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part Vi, iines 11 and 197
Note. All Form 980 filers are required to complete Schedule O 3g | X
Form 990 (2009)
932004
02-04-10
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NATIONAL GAY & LESBIAN TASK FORCE

. + Form 990 {2009) ACTION FUND, INC. 13-2772832 Pageb
[Part V]| Statements Regarding Other IRS Filings and Tax Compliance
: Yes | No
1a Enter the number reported in Box 3 of Form 1686, Annual Summary and Transmuttal of
U S Information Returns Enter -0- If not apphicable 1a 0
by Enter the number of Forms W-2G included in ine 1a Enter -0 If not applicable ib 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
{gamihng} winnings to prize winners? ' ic
2a Enter the number of employees reporiad on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending wath or wathin the year covered by this retum 2a 0
b if at least one is reporied on line 2a, did the orgamzation fite ali required federat employment tax returms? 2b
Note, If the sum of ines 1a and 2a 15 greater than 250, you may be required to e-fife this return {see instructions)
Ja [d the organization have unrelated busingss g'ross inceme of $1,000 or more dunng the year covered by thrs return? 3a X
b I "Yes,” hasit fled a Form 990-T for this year? /f “No,* provide an explanation in Schedule O 3b
4a At any time duning the calandar year, did the organization have an interest in, or a signature or other authonty over, a
finangial account in a foreign country (such as a bank account, secunties account, or gther financial account)? 4a X
b If "Yes," enter the name of the foreign country B
See the nstructions for exceptions and filing requirements for Form TO F 80-22 1, Report of Foreign Bank and
Financtal Accounts
5a Was the organization a party 10 a prohibited tax shelter transaction at any tme during the tax year? Sa X
b Dud any taxable party notify the organization that it was oris a party to a prohibited tax shelter transaction? Sb X
¢ H"Yas,” to ling 5a or 5b, did the organmization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding Prohibited
Tax Shelter Transaction? 5¢
6a Does the organization have annuat gross receipts that are normally greater than $100,000, and did the organization sohcit
any contnbutions that were not tax deductible? 6a | X
b 1f "Yes,” did the organization include with every solieitation an express statement that such coninbutions or gifts
were not tax deductible? 6h | X
7 Organizations that may receive deductible contributions under section 170(g). N/A
a Did the organization receve a payment n excess of 375 mads partly as a contnbution and panly for goods and services
provided to the payor? ' 7a
b ¥ "Yes," did the orgamszation notify the donor of the value of the goods or services provided? 7b
¢ Did the orgamzation sell, exchange, or otherwise dispose of fangible personal properiy for which it was required
to file Form 82827 7c
d If "Yes," indicate the number of Forms 8282 filed dunng the year L?d {
e Did the organization, dunng the year, receive any funds, directly or indirecily, to pay premiums on a personal
benefit conltract? ] 7e
£ Did the organization, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? Fil
g For all contributions of gualified intellectual property, did the orgamization file Form 8899 as required? 79
h For contnbutions of cars, boats, awplanes, and ather vehicles, did thie orgamzation file a Form 1098-C as required? 7h
& Sponsoring orgamzations maintaining donor advised funds and section 508(a)(3) supporting organizations. Did the
supperting organization, or a donor advised fund mantained by a sponsonng organization, have excess busingss holdings
at any tme dunng the year? N/A 8
9 Sponsoring organizations maintaimng donor advised funds.
a Did the organization make any taxable distnbutions under sechon 49667 N/A 9a
b Did the organization make a dhstnbution to a donor, donor advisor, or related person? ' N/A b
10 Section 501(c)(7} organizations, Enter
a Initiation fess and capstal contnbutlons included on Part Vi, ine 12 N/A 10a
b Gross receipts, ncluded on Form 990, Part VI, ine 12, for public use of club facilities 10b
11 Section 501(c)(12) orgamizations, Enter
a Gross income from members or shareholders N/A |11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them ) 11b
12a Section 4847(a)(1) non-exempt charitable trusts. IS the organization filng Form 990 i lieu of Form 10417 12a
b I "Yes,® enter the amount of iax exempt interest recewed ¢r accrued duning the year | 12b
Form 990 (2009)
032005
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NATIONAL GAY & LESBIAN TASK FORCE

. ~Form 990 {2009} ACTION FUND, INC. 13-2772832 Pageb
{ Part VI ]Governance Management, and Disclosure Foreach 'Yes" response to nes 2 through 7b below, and for a "No* rasponse
* fo hne 8a, 8b, or 10b below, descnbe the circumstances, processes, or changes i Schedule O See msiructions

Section A. Governing Body and Management

Yes | No
1a Enter the number of voling members of the governing body 1a B
b Enter the number of voling members that are independent 1b 8
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, lrustee, or key employes? - 2 X
3 Did the organization delegate control over management duties customanly performed by or under the direct supervision
of officers, direclors ar trustees, or key employees to a management company or other person? 3 X
4 Did the orgamization make any significant changes to its ergamzabonal documents since the prior Form 990 was filed? 4 P4
5 Did the orgamization become aware dunng the year of a matenal diversion of the arganization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7a Does the organization have members, stockhelders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decistons of the governing body subject 1o approval by members, stockholders, or other persons? 7b X
8 D the organization contemperaneousty document the meetings held or wntten actions undertaken dunng the year
by the following
a The governing body? ga | X
b Each committes with authonty to act on behalf of the governing body? gb | X
9 Is thers any officer, director, trustes, or key employee listed m Part ViI, Section A, who cannot be reached at the
organization’s mailing address? If 'Yes,* provide the names and addresses in Scheduie O 9 X
Section B. Policies (This Section 8 requests information about policies not required by the internal Revenue Code } :
Yes | No
10a Does the organization have local chapters, branchss, or affiliates? " | 10a X
b if "Yes,” does the organizahion have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the orgamization? 10b
11 Has the orgarnization provided a copy of this Farm 990 to all members of its governing body before filing the form? 11 X
11A Descnbe in Schedule O the process, If any, used by the organization Lo review this Form 990
12a Does the crganizalion have a wrtten conflict of interest policy? If "No,” go o line 13 12a | X
b Are officers, directors or trusiges, and key employees required 1o disclose annually interests that couid give nse
to canflicts? 120 | X
¢ Does the organrzation regudarly and consistently monitor and enforce comphance with the policy? If “Yes, * descnbe
in Schedule O how this is done 12¢ | X
13 Does the organization have a wntten whistleblower policy? 181 X
14 Does the organization have a wnitten document retentton and destruction policy? 14 | X
15 Did the process for determimng compensation of the following persons include a review and approval by independant
persons, comparabinity data, and contemporaneous substanbiation of the deliberation and decision?
a The organization's CEQO, Executive Director, or top management official 162 | X
b Cther officers or key employees of the organization 16b X
If “Yes” 1o ine t5a or 15b, descnbe the process in Schedule O {See nstructions }
16a Did the organization invest 1n, contribute assets to, or participate in a joint venture or simitar arrangement with a
taxable entity dunng the year? 16a X
b If “Yas,” has the organization adopted a wntien policy or procedure requinng the organization to evaluate its participation
in joint venture arrangements under apphcable federal tax law, and taken steps to safeguard the organization’s
exempt status with respect to such arrangements? 16b

Section C. Disclosute

17 List the states with which 2 copy of s Form 990 is requied to be filed > SEE  SCHEDULE O

18 Section 6104 requires an arganization to make its Forms 1023 {or 1024 f applicable}, 990, and 990-T (501(c)(3}s only) available for
public mspaction Indicate how you make these available Check all that apply
|—__] Own website D Another's website @ Upon requaest

10 Descnbe in Schedule O whether fand 1if so, how), the orgamization makes its governing doecuments, conflict of interest policy, and financia
statements available to the public

20  Slate the name, physical address, and telephone number of the person who possesses the books and records of the orgamzatlon | 3
BRIAN JOHNSON -~ (202)393-5177
1325 MASSACHUSETTS AVE., NW, NO. 600, WASHINGTON, DC 20005

Form 990(2009)

932608
02:04-10

6
15170412 745960 00600 2009.05060 NATIONAL GAY & LESBIAN TASK 00600__2




-

NATIONAL GAY & LESBIAN TASK FORCE

.~ Form $90 (2009) ACTION FUND, INC. 13-2772832 Page7

{Part VII] Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
: Employees, and Independent Contractors

Section A, Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete tius table for all persans required to be Iisted Report compensation for the calendar year ending with or within the orgamization’s tax

year Use Schedule J.2 if additional space Is needed
® List all of the organizalion’s current officers, directors, trustees (whether ndmiduals or organizations), regardless of amount of compensation

Enter -0- in columns (D}, {E}, and {F) if no compensation was patd

© List all of the organization's current key employees See mstructions for definition of "key employee *

© |5t the organization’s five current highest compensated employess {other than an officer, director, Wrusiee, or key employee) who recewved reportabie
compensation {Box 5 of Form W-2 and/for Bux 7 of Form 1098-MISC) of more than $100,800 from Lhe orgamization and any related organizations

® 15t all of the organization’s fermer officers, key employees, and highest compensated employees who recewed mere than $160,000 of
reporiable compensation from the organrzation and any refated orgamizations

* List all of the organization’s fermer directors or trustess that recewved, in the capacity as a former diwector or trustee of the orgamization,
mora than $10,000 of reportable compensation from the organization and any related organizations
List persons n the foflowing order indmadual trustees or direstars, institutional trustees, officers, key employees, highest compensated employees,
and former such persons

[E Check this box if the organization did not compensate any current officer, director, or trustee
{A) (B} (o) D) (E) (F}
Name and Title Average Position Reportable Reportable Estimated
hours {check all that apply} compensation compensation amount of
per = from irom refated other
week g - the organizations compensation
51z 5 organization {W 2/1099-MISC) from the
§ B 2 ;g. (W-2/1098-MISGC) organization
g g NEEN and refated
% % g é‘ §’§ E organizations
MARSHA EBOTZER
CHAIR 4,501X X 0. 0. 0.
CRAIG HOFFMAN ’
SECRETARY/TREASURER 2.00(X X 0. 0, 0.
ERIC VON KUERSTEINER )
BOARD MEMBER 1.501X 0. 0. : 0.
LEE RUBIN
BOARD MEMBER 1.501X 0. 0. 0.
MARGARET BURD ’
BOARD MEMBER 1.501X 0. 0. 0.
DUANE INGRAM
BOARD MEMBER 1.561X 0. 0. 0.
JOHN ALLEN
BOARD MEMBER 1.501X C. 0. 0.
ALAN BERNSTEIN
BOARD MEMBER 1.501X 0. 0. 0.
KIMBERLY CAREY .
EXECUPIVE DIRECTOR 4.50 X 0, 202,864, 17,876,
BRIAN JOHNSON
CFQ 2.00 X 0, 135,723, 5,451,
932007 02-04-10 Form 980 (2009)
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NATIONAL GAY & LESBIAN TASK FORCE

. *Form 90 (2009} ACTION FUND, INC, 13-2772832 Page8
[Part Vl” Section A. Officers, Directors, Trustees, Key Empioyees, and Highest Compensated Employees (continued}
) A (B) (C) (D) (E) (F)
Name and title Avarage Position Reponrtable Reportable Estimated
hours {check all that apply} compensation compensation amount of
par = from from refated other
week g - the orgamzations compensation
5| g 3 . erganezation (W-2/1093-MISC} from the
g g 3 § (W-2/1099-MISC) crganization
3|k 4|83 and related
512|585 |23 ¢ organizations
E|E|E|E =Bl 2
1b_Total > 0. 338,586.0 23,327.
2 Total number of individuals {includig but not imited to those hsted above) who recewved more than $100,000 i reportable
compensation from the grganzation 0
Yes | No
3 Did the organization bist any former officer, director or trustae, key employee, or highest compensated employee on
ine 1a%? if *Yes,* compiete Schedule J for such indwidual 3 X
4 For any individual listed on ina 1a, 15 the sum of reportable compensation and other compensation from the crgamzation
and related organizations greater than $150,0007 /f “Yes,” compiefe Scheduie J for such indwidual 4 t X
& Did any person listed on hine 1a receive or accrue compensation from any unrelated organization for services rendered to
the organization? if "Yes, " complete Schedule J for such person 5 X

Section B, Independent Contractors

1 Complete this table for your five tughest compensated independent contractors that received more than $100,000 of compensation from

the orgarmzation
(A) : {B) (C}
Name and business address Descnplion of services Compensation
NATIONAL GAY AND LESBIAN TASK FORCE FCOUNDAT
1325 MASSACHUSETTS AVE., NW #600, WASHINGTOADMINISTRATION 114,057,
2 Total number of independent contractors {including but not imited to those listed above) who recewved more than
$100,000 in compensation from the organization P 1
Form 990 (2009)
932008 02-94-10
8

15170412 745960 00600

2005.05060 NATIONAL GAY & LESBIAN TASK 00600__ 2




NATIONAL GAY & LESBIAN TASK FORCE

. ~Form 890 {2009) ACTION FUND, INC. 13-2772832 Page9
{Part Vlil | Statement of Revenue
' A B C {D)
Total(relenue Halafte)d or Unrg!;ted exgg;ggl}?om
exempt function QusIngss tax under
revenue revenue Sg%l?g? 5511 42
g.&g 1 a Federated campaigns ia
§3l b Membership dues th
u;g ¢ Fundraising events ic 55 1 759.
'%:,r_‘"e d Related organizations idi 250,000,
g E e Government grants {contributions) 1e
-.__% g £ Alfgther contributiens, gifts, grants, and
g% simitar amounts not inciuded above #] 516,988.
g'g g Noncath contnbulions inchuded in knes a-1f §
O® b Total Add jines 1a-if | 822,747,
Business Code
g | 2
58 b
(7} ‘q:, ¢
55 d
o t Al other program service reventie
g Total. Add lings 2a-2f | 4
3 Investmeni inceme {ncluding dividends, interest, and
other similar amounts} _ | 3
4 incoma from mvestment of tax-exempt bond proceeds P
5 Royalhes >
{1} Real {1} Persanal
6 a Gross Rents
b Less renlal expenses
¢ Rental income or {loss)
d Net rental income or (loss) b
7 a Gross amount from sales of 1} Secunties {) Other
assels other than mventory
b Less cost orother basis
and sales expenses
¢ Gan or (loss)
d Net gan or {foss) | 4
@i 8a Grossincome from fundraising events {not
é meluding $ 55,759, of
é contnbulions reported on line 1c) See
5 Part IV, line 18 al 44,226,
g b Less direct expenses bl 3,412.
¢ Met mcome or {10s8) from fundraisng events B 40,814, 40,814,
9 a Gross income from gaming activites See
Part iV, ine 19 a
b Less direcl expenses b
¢ Netincome or (foss} frem gaming activities |
10 a Gross sales of iInventory, fess returns
and allowances a
b Less cost! of goods sold b
¢ Net income or {loss) rom sales of inventory | 2
Miscellaneous Revenue Business Code
i1a
b
c
d Al other revenue
e Total. Add lines 11a-11d | 2
12 Total revenue Seg inslruchons. 863,561. 0. 0. 40,814.
832005 Farm 990 (2009)
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. ~Form 990 {2009)

NATIONAL GAY & LESBIAN TASK FORCE

ACTION FUND, INC,

13-2772832 rage10

| Part IX| Statement of Functional Expenses

Section 501{c)(3) and 5G1{c){4) erganizations must compiete all columns,

All other organizations must complete column {A) but are not required to complete columns (B}, {C), and (D),

Do not include amounts reported on lines &b, {A) {B) (C} D)
71, 85, 8, and 10b of Part VIl Total sxpenses P aorses | gonerarenpanses Fé’i‘ééﬁ?é’ég
1 Granls and offier assistance to governments and
orgamzations in the U.S. See Part v, ting 21 177,849, 177,849,
2 Grants and other assistance 1o ndividuals In
the US SeePart iV, ling 22
3 Grants and other assistance to governments,
organizations, and indwiduals outside the U S
See Part IV, Iines 15 and 16
4 Benefits pad to or for members
5 Compensation of current officers, diractors,
trustess, and key employees 40,943, 40,943,
6 Compensation sot included above, 1o disqualified
persons (as dafined under seclion 4858(1)( 1)} and
persons desernbed in section 4958(¢)(3){B}
7  Other salanes and wages 194,337. 190,937, 3,400,
8  Peasion plan contnbutions {Inglude sechien A01Ek)
and section 403{b) employer contnbutions}
g Other employee bensfits 51,698, 50,946. 753,
10 Payroll taxes
11 Fees for services (non-employees) -
a Management 114,057, 109,473, 4,584,
b Legat 14,829. 14,829.
¢ Accounting g,065. 9,065.
d Lobbying
e Professional fundraising services. See Part IV, ing 17 13,980, 13,980,
{ Investment management fees
g Other 8,008, 8,008,
12  Advertising and promotton
13 Office expenses 6,690, 6,595, 95,
14  Information technology 425, 425,
15 Rovyalties
16 Occupancy
17 Travel 69,397, 66,429, 2,968,
18 Payments of iravel or entertainment expenses
for any federal, state, or local public offic:als
48  Conferences, conventions, and meetings 9,024. 9,024.
20 Interest )
21 Payments to affilates
22 Depreciation, depletion, and amortization
23 Insurance
24  Othes expenses. llemize expenses not covered
above. (Expenses grouped together and labeled
misceltansous may not exceed 5% of total
expenses shown on fine 25 below.)
a INTERNS/FELLOWS 9,525, 9,210, 315,
b STATE REGISTRATION 7,798, 7,788.
¢ DIRECT MAIL SERVICES 4,200, 4,200.
d DUES AND SUBS. 929, 929,
¢ MISCELLANEQUS 101, 10, 91.
f All other expenses *
25  Tolal functional expenses Add ines 1 through 241 732,855, 689,807, 16,954. 26,084,
26 Jontcosts Check here P» l::l if following
SOP 98-2, Complete this ing onlfy 1f the orgamzation
reported in column {B) jo:nt costs from a combined
gducational campaign and fundraising sohicitalion
832010 02.04-10 Form 990 (2009}
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NATIONAL GAY & LESBIAN TASK FORCE
- Form 99042069) ACTION FUND, INC. 13-2772832 Page11
[Part X [Balance Sheet

(A} (8)
Beginning of year End of year
1 Cash noninterest bearng ' 213,768, 1 454,449,
2 Sawvings and temporary cash invesiments 2
3 Pledges and grants recewvable, net 3
4  Accounts receivable, net . 25.] 4 100,
6 Recewables from curcent and former officers, directors, trustees, key
employees, and highest compensated employees Complete Part |I
of Schedule L ) 5
6 Recewables from other disqualfied persons {as defined under section
4958(0{1)) and persons descnbed in section 4958{c){3)(B} Compiete
Part il of Schedule L 6
a 7 Notes and loans recelvable, net 7
§ 8 Inventortes for sale or use 8
< 9 Prepad expensss and deferred charges 9
10a Land, buildings, and equipment cost or other .
’ basis Complete Part Vi of Schedule D 10a
b less accumulated depreciation 10b 10c
11 Investments - publicly traded secunties 11
12  Investmants - other secunties See Part iV, line 11 12
13 Investments - program-related See Part iV, bne 11 . 13
14 Intangible assels 14
15 Other assets See Part IV, ns 11 15
16 Total assets. Add ines 1 through 15 {must equal ine 34} 213,793, 18 454,549,
17  Accounts payable and accrued expenses 11,852.] 17 4,620,
18 Grants payabls i 18
19 Deferred revenue ~ 19
20 Tax-exempt bond habilties H 20
] 21  Escrow or custodial account habilily Complete Part IV of Schedule D 21
£ |20 Payables to current and former officers, directors, trustees, key employees,
g highest compensated employees, and disqualtfied persons Complele Part i
- of Scheduls L 22
23  Secured mortgages and notes payable 1o unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25  Other habilties Complete Part X of Schedule D 111,353.{ 25 228,635,
26 _ Total habilities. Add ines 17 through 25 123,205.] 26 233,258,
Organizations that follow SFAS 117, check here B DZ] and complete
] lines 27 through 29, and lines 33 and 34.
§ 27 Unrestricted net assets 90 ; 588.1 o7 221 P 294,
;g 28 Temporardy restricted net assets 28
kS 29 Permanently restricted net assets 28
& Orgamizations that do not follow SFAS 117, check here P [Jang
5 complete lines 30 through 34,
f:,‘,' 30 Capial stock or trust pnincipal, or current funds 30
‘3;% 31 Paidn or camtal surplus, or land, buillding, or equipment fund a1
% |32 Retamned earmings, endowment, accumislated mcome, or other funds 32
Z |3z Total net assots or fund balances SC,588. a3 221,294,
34 Total habilies and pet assetsifund balances 213,.793.} 34 454 ,549.
Form 890 (2009)

32011 02-04-10
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NATIONAL GAY & LESBIAN TASK FORCE
"Farm 990 {2009) ACTION FUND, INC. 13-2772832 Page 12
| Part X1 | Financial Statements and Reporting

Yes | No

1 Accounting method used to prepare the Form 980 [ Jcash IE] Accrual D Other
If the orgamization changed its method of accounting from a prior year ar checked “Other,” explan in Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization’s financial statements audied by an independent acccuntant? op | X
¢ if*Yes® toline 2a or 2b, does tha organization have a commitiee that assumes responsibility for oversight of the audit,
review, or compiiation of its financial statements and selection of an independent accountant? 2¢ | X
If the organization changed either its oversight process or selgction process during the tax year, explain in Schedule O
d If "Yes" to line 2a or 2b, check a box below to indicate whether the financiat statements for the ysar were issued on a
consohdated basis, separate basis, or both
D Separate basis D Consolidated basis [E] Both consolidated and separate basis
3a As aresult of a faderal award, was the organization required to undergo an audit or audits as sst forth in the Single Audit
Act and OMB Circular A-133% : 3a X
b If "Yes,” did the organizalion undergo the required audit or audits? If the organization did not undergo the required audit

or audits, explam why it Scheduie O and descnbe any steps taken to uaderge such audits 3b
Form 990 (2009)

932042 02-04-10
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OMB No 1545-0047

‘Schedule D Supplemental Financial Statements 2009

{Form 990) B Complete if the organization answered "Yes," to Form 990,
* PartlV, line §,7,8,9, 10, 11, or 12 Open to Public
Ef;i’;;“;;‘j;’,f;:;z;g”” ¥ Attach to Form 990. - See separate instructions. lnspection
Name of the organizaton NATIONAL GAY & LESBIAN TASK FORCE Employer identification number
ACTION FUND, INC. ' 13-2772832

[ Part | ] Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Compiste if the
orgamzation answered "Yes” to Form 990, Part IV, ne &

(a) Donor advised funds {b) Funds and cther accounts

Total number at end of year

Agaregale contnbutions to (duning year)
Aggregale grants from {durng year}
Aggregate value al end of year

Did tha orgamization inform all donors and donor advisors m wnting that the assels held m donor advised funds

are the orgamization's property, subject to the crganization's exclusive legal control? D Yes D No
6 BDid the organization inform all grantees, doners, and donor advisors in writing that grant funds can be used only

for chantable purposes and not for the benefit of the donor or donor advisor, or for any other purpose confernng

L+ B - <% .\ QY

impermissible private benefit? E:l Yes [ Ino
[Partl) | Conservation Easements. Complete ff the organization answered "Yes” to Form 990, Pat IV, ine 7
1 Purpose(s) of conservation easements held by the orgamzatien {check ail that apply)
Preservation of land for public use (e g , recreation or pleasure} C"j] Preservation of an histoncally important land area
Protection of natural habiat {:I Praservation of a certified historic structure

Preservation of open space
2 Complete ines 2a through 2d if the organization held a qualfied conservation ¢ontrnbution i the form of a censervation easement on the fast
day of the tax year '

Held at the End of the Tax Year
a Total number of conservation sasements 2a
b Total acreage restricted by conservalion easements 2b
¢ Number of conservation easements on a cerlified mistoric structure included n (a} 2¢
d Number of conservation easements nclided i {c) acqgired after 8/17/06 2d
3 Number of conservation easements modified, transferred, released, extinguished, or lerminated by the organization during the lax
year P

4 Numbar of states where progerty subject to congervation easement 1s located b
5 Does the organization have a watten policy regarding the perniodic monitenng, inspect:on, handiing of
violations, and enforcement of the conservation easements it holds? D Yes [:] No
& Staff and volunteer hours devoted to monitoning, inspecting, and enforcing conservatian easements during the year pr
7 Amount of expensas incurred n momtonng, inspecting, and enforaing conservation sasements dunng the year b $
8 Dows each conservation easement reported on line 2{d} above satisfy the requirements of section 170(R)A}B)H
and section 170{h){4)(B)Yn)? : [:[ Yes Ej Ne
9 InPart XV, describe how the organization reports conservation easements In its revenus and expense statement, and balance sheet, and
mclude, if applicable, the text of the fooinote to the erganzation’s financial statements that descnibes the orgamization's accounting for
conservation easements
[ Part If [ Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organmization answered “Yes" to Form 990, Past [V, ne 8

1a If the organization ¢lected, as permitted under SFAS 116, not to report in ts revenue statement and balance sheet works of ant, histonical
treasures, or othar similar assets held for public exhibition, education, or research i furtherance of public service, provide, In Part XIV, the text of
the footnote 1o its financial statements that descnbes these items ]
b I the organization elected, as permitted under SFAS 1186, o report Inits revenue statement and balancs sheet werks of art, histoncal treasures,
or other similar assets held for public exhibition, education, or research in furtherance of public servics, provide the following amounts refating 10

thase tems
(i} Revenues included n Form 990, Part VHI, ine 1 |
(it} Assets included in Form 880, Part X |

2 If the orgamization receved or held works of art, historical treasures, or other similar assets for financial gan, provide
the following amounts required to be reported under SFAS 1186 relating to these items

a Revenuas ncluded in Form 990, Part VIl line 1 |
b Assets mcluded in Form 880, Part X |
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form $90. Schedule D {Form 280} 2009
FEATS
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NATIONAL GAY & LESBIAN TASK FORCE
“Sehedule D (Form 990) 2009 ACTICON FUND, INC. 13-2772832 Page2
[Part Il { Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (contnued)
i 3" Using the organization's acquisition, accession, and other racords, check any of the following that are a significant use of its coltection items
{check all that apply)
a [:] Publc exhibition d [:3 Loan or exchange programs
b D Scholarly research e l:l Cther
[ E:] Preservation for future generations
4 Provide a descnption of the organization’s collections and explain how they further the organization’s exempt purpose in Part XIV
§ Dunng the year, did the orgamzation solicit or recesve donations of art, histonical treasures, or other similar assets
to be sold to raise funds rather than toc be maintained ag part of the organization's collection? E:] Yes D Mo
i Part IV | Escrow and Custodial Arrangements. Complete if organization answered "Yes® to Form 990, Part IV, line 9, or :
reported an amount on Form 990, Part X, line 21
fa |s the organization an agent, trustee, custodian or other intermediary for contributions or ather assets not included
on Form 990, Part X? D Yes D No
b If °Yes,” explain the arrangement in Part X1V and complete the following table

Amount
¢ Bsginnming balance ic
d Additions during the year id
e Distnbutions dunng the year 1e
f Ending balance i
2a Did the grganization mclude an amount on Form 980, Part X, line 217 D Yes D No

b H “Yes," explan the arrangement i Part X{V
{Part V| Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part IV, line 10
{a) Current year {b) Prior year {c) Two years back | {d} Three years back | {e) Four years back

ta Beginning of year balance
Contributions
Net investment earmings, gamns, and losses
Grants or scholarships
Other expenditures for facilities
and programs
f Admumstrabive expenses
g End of year batance
2 Provide the estimated percentage of the year end balance held as
a Board designated or quastendowment B %
b Permanent endowment P %
¢ Termendowment B %
3a Are there endowment funds not in the possession of ihe crganization that are held and administered for the organization
by Yes | No
(i) unrelated organizations ) 2al)
(it} retated organizations Jali}
b If "Yes” to 3a(n), are the relaled organizations histed as required an Schedula R? :3h
4 __Descrnbe in Part XIV the intended uses of the organization’s endowment funds
[Part VI [Investments - Land, Buildings, and Equipment. See Form 990, Part X, Iing 10
Description of Investment {a) Cost or other (b} Cost or other {c) Accumulated {d) Book value
basts (investment} basis {other) deprectation

fa Land |

D = R = i =

b Buldings
¢ Leasehold improvements
d Egqupment
e Other
Total. Add ines 1a through 1e_{Colurnn (d) must equal Form 930, Part X, column (B), ine 10(c}) | 4 0.
Schedule B {Form 990} 2009

932032
$2-01-10
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NATIONAL GAY & LESBIAN TASK FCRCE
" Schedule.D (Form 990} 2009 ACTION FUND, INC, 13-2772832 Page3
[Part VII| Investments - Other Securities. See Form 990, Part X, line 12

- {a) Description of secunty or category
{including name of secunty)

{¢) Method of vajuation

(b) Book value Cost or end-of-year market value

Financial denvatives
Closely-held eguity interests
Other

Totai {Col {b) must equal Form 980, Part X, col (B) line 12.) B>
| Part VIIl} Investments - Program Related, See Form 920, Part X, Iine 13

(¢} Method of valuation

(a} Description of investment type {b} Book valus Cost or end of year market value

Total. {Co! {b) must equal Ferm 990, Part X, eol (B} Iing 13 } =
[Part IX] Other Assets. See Form 990, Part X, line 15

{a) Descaption {t) Book value
Total. (Colurmn {b) must equal Form 990, Part X, cof (B) hne 15 ) »
[ Part X | Other Liabilities. Ses Form 990, Part X, line 25
1 {a) Descrption of lability {b) Amount
Faderal income taxes _
DUE TO TASK FORCE FOUNDATION 228,635,
Total. (Colurm (b) must equal Form 980, Part X, col (B) line 25 ) P 228,635,

2. FIN 48 Footnote In Part X1V, provide the tex! of the fooinote to the orgamization's financial stalements that reports the organization’s habtlity for
uncerain tax positions under FIN 48

ggguo;‘s_:im . Schedule D {Form 880) 2008
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NATIONAL GAY & 'LESBIAN TASK FORCE

“Schedule D (Form 990) 2009 ACTION FUND, INC. 13-2772832 Paged
[Part X1 [Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements
1 Total revenus {Form 990, Part Viil, cofumn (A), Ine 12} 1 863,561,
2 Total expenses {Form 990, Part IX, cofumn {A), ine 25} 2 732,855,
3  Excess or {deficit) for the year Subtract ine 2 from line 1 3 130,706,
4 Net unrealized gans {losses) on investments 4
5 Donated services and use of faciliies 5
6 [nvestment expenses 6
7 Prior penod adjustments 7
8 Othar (Describe in Part Xiv) 8
9 Total adjustments {net} Add ines 4 through 8 9 0.
10__ Excass or {deficit) for the year per audited financal stalements Combine hnes 3and 9 10 130,706,
[ Part Xl | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gans, and other support per audited financial statements 1 863,561,
2 Amounts included on fine 1 but not on Form 980, Part Vi, hine 12
a Net unrealized gains on investments 2a
b Donated services and use of faciities 2b
¢ Recovernes of prior year grants 2c
d Other (Descrbe n Part XIV) 2d
e Add hnes 2a through 2d 2 0,
3  Subtract ine 2e from Ine 1 3 863,561,
4  Amounts included on Form 890, Part Vill, Tine 12, but not online 4
a Investment expenses not included on Form 980, Part VI, Iine 7b 4a
b Other {Descnbe in Part X1V } 4b
¢ Add lines 4a and 4b Ac = 0.
Total revenue Add lines 3 and 4c. (This must equal Form 990, Part 1, ine 12 5 863,561,
| Part XIII[ Recongciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total sxpenses and losses per audited financial statements 1 730,837,
2 Amocunts included on line 1 but not on Form $80, Part IX, line 25
a Donated services and use of faciliies 2a "
b Prior year adjustments ‘ 2b
¢ Other losses 2
d Other {Describe in Part XIV) 2d
e Add lines 2a through 2d 2e 0.
3  Subtract kne 2e from hne 1 3 730,837,
4 Amounts included on Form 896, Part I1X, ine 25, but not on kine 1
a Investment expenses net Inciuded on Ferm 890, Part Vill, ine 7b 4a
b Other {Descnbe in Part Xiv) 4h 2,018.
¢ Add lines 4a and 4b 4c 2,018,
Total expenses Add hines 3 and 4¢, (This must equal Form 990, Part 1, Ine 18) 5 732,855,

| Part XIV| Supplemental Information

Complete this part to provide the descnptlons required for Part Il, ines 3, 5, and 9, Part 1li, ines 1a and 4, Part IV, fines 1b and 2b, Part V, me 4, Part
X, ling 2, Part X}, ins &, Part XII, ines 2d and 4b, and Part XHi, nes 2d and 4b Also complete this part to provide any additional information

PART X:

IN JUNE 2006, THE FINANCIAL ACCOUNTING STANDARDS BOARD (FASB) RELEASED

FASB ASC 740-10, INCOME TAXES, THAT PROVIDES GUIDANCE FOR REPORTING

UNCERTAINTY IN INCOME TAXES. FOR THE YEAR ENDED JUNE 30, 2010, THE ACTION

FUND HAS DOCUMENTED ITS CONSIDERATION OF FASB ASC 740-10 AND DETERMINED

THAT NO MATERIAL UNCERTAIN TAX POSITIONS QUALIFY FOR EITHER RECOGNITION OR

DISCLOSURE IN THE FINANCIAL STATEMENTS.

Schedule D {Form 990) 2009

932034
02-01-10
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NATIONAL GAY & LESBIAN TASK FORCE
"Schedule D {Form 950} 2009 ACTION FUND, INC. 13-2772832 Pages
{ Part XIV] Supplemental Information fcontinued)

PART XIII, LINE 4B - OTHER ADJUSTMENTS:

TASK FORCE CALIFORNIA COMMITTEE LEGAL EXPENSES TNCLUDED

-

IN THE 990 NOT REPORTED IN THE FINANCIAL STATEMENTS

Schedule D (Form 990) 2009

932055
£2-01-10
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\ . . .
| SCHEDULE G Supplemental Information Regarding OMBNo 15450047
| (Form9%0or990-EZ) Fundraising or Gaming Activities 2009
P Complete if the organization answered "Yes” to Form 890, Part IV, lines 17, 18, or 19, .
Depariment of the Treasiry ar if the organization entered more than $15,000 on Form 990-EZ, line 6a, Open To Public
AlemalReventis Seice P Attach to Form 990 or Form 990-E2. ¥ See separate instructions. Inspeation
Name of the organization  NATIONAL GAY & LESBIAN TASK FORCE Employer identification number
ACTION FUND, INC. 13-2772832

Part Fundraising Activities. Complete if the organization answered “Yes" to Form 990, Part W, ine 17 Form 990-EZ filers are not
required to complete this part

1 Indicate whether the arganization raised funds through any of ihe following actwvities Check all that apply

a D Mail solicitations © D Saliciation of non.governmient grants
b D Internet and email solicitations f D Solicitation of government grants
c C} Phone solicdations g E:l Special fundraising events

d L_,:l In-person sclicitations
2 a Did the organization have a wrtten or oral agreement with any individual {including officers, directors, trustees or
key employees histed in Form 980, Part Vi) or entity in connection with professional fundraising services? |_—_| Yes D No
b If “Yes,* st the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser 1s to be
compensated at least $5,000 by the orgamzation

i v) Armount pard ]
{1} Mame of ndwidual .. n(;g' :E;gr {iv} Gross receipts u{) zor retame?j by) {vi) Amount pad
ar entity (fundrasser) (i) Activity have custod from activity fundraiser to (or retaned by)
<on 0l
contribulions? hsted in col {i) organization
Yes | No
Total |

3 List alf states in which the organization 1s registered or icensed to solicit funds or has been notified it s exempt from registration or icensing

LHA Far Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form $90 or 990-EZ. Schedule G (Form 939 or 990-E2) 2009

932081 02-03.30
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NATIONAL GAY & LESBIAN TASK FORCE

Bchedule G (Form 990 or 990-E2) 2002 ACTION FUND,

INC.

13-2772832 Paga2

[ Part i ' Fundraising Events. Complste if the organization answered “Yes" to Form 990, Part IV, ine 18, or reported more than $15,000
- on Form S90-EZ, ine 6a List events with gross receipts greater than $5,000

{a) Event #1 {b) Event #2 {c) Other events () Total svents
DC DINNER NONE {add col {a) through
WINTER PARTYEVENT col ()
° {event typs) {event type} {total number)
3
=
3]
é 1 Gross receipts 77.987. 21,958, 99,985,
2 Less Chantable contnbutions 35,756, 20,003, 55,759,
3 Grossincome {ine 1 minus Jine 2) 42,231, 1,895. 44,226,
4 Cashpnzes
w15 Noncash prizes
&
g
L% 6 Rent/facity costs
5]
g 7 Food and beverages
8 Entertanment
9 Other direct expenses 3,412, ¢. 3,412,
10 Dieci expense summary Add lines 4 through 9 n column (d) P | 3,412,
Net ncome summary Combine bine 3, cotumn (d), and line 10 > 40,814,
I Part ] [ Gaming. Compilote if the organzation answered *Yes® to Form 990, Part iV, Iine 19, or reported more than
$15,000 on Form 990-EZ, hne 6a
{b) Pull tabs/nstant {d) Total gaming {add
@
2 (a) Bingo bingofprogresswe bings | () Oergaming ot through col (o)
H
T
i 1 Gross revenue
2 2 Cash prizes
g
g¢13 Noncash pnzes
1
o
®1 4 Rent/facilty costs
o
5 Otherdirect expenses
{__ves % [L_J ves % [L_J ves %
6 Volunteer labor D No D No D No
7 Duectexpense summary Add lines 2 through §1n column (d) |t )
8 Nel gaming ncome summary Combine Iine 1, column {d}, and ne 7 p
Yes | No
G Enter the statefs) in which the crganization operates gaming activittes
a s the organization licensed to operate gaming activities in each of these states? 9a
b 1f “No,” explain
10a Were any of the organizalion's gaming licenses revoked, suspended or terminated durnng the lax year? 10a
b if "Yes," explam
11 Doss the organization operate gaming activittes with nonmembers? 11
12 s the orgamzation a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed to
admnuster charntable gammng? 12

932082 02-03-18

15170412 745960 00600
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NATIONAL GAY & LESBIAN TASK FORCE

Schedula.G {Form 990 or 990-£2} 2008 ACTION FUND, INC. 13-2772832 Pages
Yes | No
N 13" Indicata the psrceniage of gaming achvity operated in
' a The organization’s faciity ) 13a %
b An ouiside facility 13b %

14 Enter the name and address of the persen who prepares the organizalion's gaming/special events books and records

Name P

Address P

16a Does the orgamzation have a contract with a third party from whom the organlzalién recaves gaming revenue?
b 1f "Yes,” enter the amount of gaming revenue received by the organization B~ $ and the amount
of gaming revenue retained by the third party b= $

¢ i "Yes,” enter name and address of the third parly

Name P

Address P

16 Gaming manager informaton

MName P

Gaming manager compensation B $

Descnplion of services provided P

[:] Brrector/officer D Employes m independent contractor

17  Mandatory distnbutions
a Is the organizalion required under state law to make charitable distributions from the gaming procesds to
retain the state ganing license?
b Enter the amount of distnbutions required under state law to be distributed to other exempt orgamzations or spent In the
organization’s own exampt activities dunng the tax year P §

15a

17a

Schedule G {Form 990 or 980-E2Z) 2009

932083 02-03-10
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'SCHEDULE J Compensation Information OME No 18450047

{Form 990} For certain Officers, Directors, Trustees, Key Employees, and Highest 2009
. Compensated Employees
p Complete if the organization answered "Yes" to Form 990,

Deparimeant of the Treasury Part IV, line 23. Open to P.Ub”c
Internal Revenus Service P Attach to Form 990. P> See separate instructions, inspection
Name of the organization NATITONAL GAY & LESBIAN TASK FQORCE Employer identfication number
ACTION FUND, INC, 13-2772832
Part | | Questions Regarding Compensation
Yes | No

{a Check the appropnate box{es) if the organization grovided any of the following to or for a person hsted in Form 980,
Part VII, Section A, ine 1a Complete Part ill to provide any relevant mformation regarding these tems

D First-class or charter travel D Housing allowance or residence for personal use
[:} Travel for companions E:} Payments for business use of personal residence
D Tax indemnification and gross-up payments [:} Health or social club dues or iniation fees

[} Biscretionary spending account [:} Personal services {e g, maid, chauffeur, chef)

b If any of the boxes an hne 1a are chacked, did the organization follow a wniten palicy regarding payment or

reimbursement or provision of all of the expenses descrbed above? If "No,” complete Part [l to explain 1b
2 Did the crgamzation require substantiation pnor to reimbursing or allowing expenses incurred by all officers, directors,
trustess, andg the CEQ/Executive Director, regarding the tems checked in Iine ta? ' 2

3 Indicate which, f any, of the following the organization uses ta establish the comgensation of the organization’s
CEQ/Executive Director Check alk that apply

C:} Compensation ¢ommitlee £XT written employment contract
independent compensation consuitant E:] Compensation survey or study
D Form 990 of other organizations EKE Approval by the board or compensation commiiee

4 Dunng the year, did any person listed n Form 990, Part VI, Section A, Iine 1a, with respect to the filng
orgamzation or a related organization

a Receive a severance payment or change-of-con‘trol payment? : 4a X
b Participate in, or receive payment from, a supplemental nonquahiied retirement plan? 4b X
¢ Participate in, or receive payment from, an eguity-based compensation arrangement? 4c X
If “Yes® to any of ings 4a-c, kst the persons and provide the applicable amounts for each iterm in Part [1]
Only saction 501(c}{3) and 501(c){4) organizations must complete lines 5-9.
5 Forpersons hsted in Form 990, Part Vi, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of
a The organization? Sa X
b Any related orgamzation? 5b X
If “Yes® to [ina 5a or 5b, descrba in Part (Il
6 For persons histed in Form 930, Part Vi, Section A, Iine 1a, did the organization pay or accrue any compensation
contingent on the net earmings of
a The organization? Ga X
b Any related orgamzation? &b X
If *¥es" to lins 6a or 6b, descnbe in Part
7 For persons listed in Form 980, Part Vi, Section A, ine 1a, did the orgamzation provide any non-fixed payments
not descnbad in ings 5 and 67 If *Yes," descnbe n Part Hi 7 X
8 Were any amounts reported in Form 990, Part VI, patd or accrued pursuant to a conlract that was subject to the
mttial contract exception described in Regs section 53 4958-4(a)(3)? If “Yes,” describe in Part 11l 8 X
g lf "Yes" to hne 8, did the orgarization also follow the rebutlable presumption procedure descnbed m
Regqulations section 53 49586(c)? 9
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 890} 2009
232111
02-02-10
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SCHEDULE O Supplemental Information to Form 990 °“‘“‘6‘ﬁ““’°‘”

{Form 990) Complete to provide inforimation for responses to specific questions on 2 g

o . Lot the T Form 990 or to provide any additional information. Open to Public

;nff‘f;{n;:v;demiw » Attach to Form 990. Inspection

Namea of the organization NATIONAL GAY & LESBIAN TASK FORCE Employer identification number
. ACTION FUND, INC. 13-2772832

FORM 990, PART III, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

! INITIATIVES AND TO PASS PRO-EQUALITY LEGISLATION AT THE LOCAL, STATE

AND FEDERAL LEVEL.

FORM 990, PART III, LINE 4A, PROGRAM SERVICE ACCOMPLISHMENTS:

TO DEFEND THEIR NON-DISCRIMINATION LAW FROM VOTER REPEAL; (E) PROVIDING

TRAINING AND TECHNICAL ASSISTANCE TQ ONE IOWA TO ENABLE THEIR FIELD

STAFF TO LAUNCH A LARGE-SCALE PROGRAM IDENTIFYING PRO-MARRIAGE EQUALITY

VOTERS ;

DURING FY 2010, WE WORKED TO SUCCESSFULLY ACHIEVE PASSAGE OF THE HATE

CRIMES ACT, THE FIRST INCLUSIVE LGBT BILI, TO BE SIGNED INTO LAW. WE

ALSO WORKED CON LEGISLATION REGARDING HOUSING, THE REAUTHORIZATION OF

THE OLDER AMERICANS' ACT, LEGISLATION ON LGBT AGING, THE UNITING

AMERICAN FAMILIES ACT, COMPREHENSIVE IMMIGRATION REFORM. IN ADDITION,

WE WORKED ON THE RESPECT FOR MARRIAGE ACT, THE AFFORDABLE CARE ACT, THE

DOMESTIC PARTNER BENEFITS AND OBLIGATIONS ACT, EVERY CHILD DESERVES A

FAMILY ACT, THE ENDING LGBT HEALTH DISPARITIES ACT, THE SAFE SCHOOLS

IMPROVEMENT ACT, AND THE REPEAL OF DON'T ASK, DON'T TELL, OR THE

'MILITARY READINESS ENHANCEMENT ACT. WE CONTINUED TO WORK FOR PASSAGE OF

THE EMPLOYMENT NON-DISCRIMINATION ACT,

THE TASK FORCE'S TRANSGENDER CIVIL RIGHTS ATTORNEY CONTRIBUTED

SIGNIFICANTLY TO NUMEROUS STATE LEGISLATIVE EFFORTS INCLUDING, NEW

YORK, MONTANA, MARYLAND, INDIANA, GEORGIA, WASHINGTON, COLORADO, NEW

JERSEY, DELAWARE AND ALASKA. ON THE LOCAL LEVEL, THE TECHNICAL

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Scheduyte O (Form 990) 2009

832211
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SCHEDQULE O Supplemental Information to Form 990 o R~

{Form 80} Camplete to provide mformation for responses to specific questions on 2009

o y Form €80 or to provide any additional information. Open to Public

pepastnen) of ihe Treasury B> Attach to Form 990, Inspection

Name of the organization NATIONAL GAY & LESBIAN TASK FORCE Employer identification number
ACTION FUND, INC. 13-2772832

ASSISTANCE PROVIDED CONTRIBUTED TO ATTEMPTS TO PASS LGBT

NONDISCRIMINATION LAWS OR POLICIES IN ANCHORAGE, AK,; SALT LAKE CITY,

UT; MEMPHIS, TN, AND VARIOUS CITIES IN IDAHO, MONTANA, AND SQUTH

DAKOTA.

FORM 990, PART VI, SECTION B, LINE 11: THE 990 WAS PREPARED BY THE OUTSIDE

ACCOUNTANTS AND WAS REVIEWED BY DELEGATED OFFICERS OF THE BOARD AND THE

AUDIT COMMITTEE BEFORE BEING FILED WITH THE IRS.

FORM 990, PART VI, SECTION B, LINE 12C: BOARD MEMBERS FILE DETAILED

DISCLOSURE STATEMENTS EACH YEAR AND ARE BRIEFED (RE-BRIEFED) ON THE

ORGANIZATION'S CONFLICT OF INTEREST POLICY ANNUALLY. PROSPECTIVE NEW BOARD

MEMBERS ARE ASKED TO DISCLOSE POTENTIAL CONFLICTS BEFORE THEIR ELECTION. IF

A DIRECTOR HAS A CONFLICT, HE/SHE DOES NOT PARTICIPATE IN THE FINAL

DELIBERATION OR DECISION REGARDING THE MATTER UNDER CONSIDERATION AND

RETIRES FROM THE ROOM IN WHICH THE BOARD IS MEETING AFTER PROVIDING THE

BOARD WITH ANY AND ALL RELEVANT INFORMATION, ANY DIRECTOR DISCLOSING A

CONFLICT OF INTEREST MAY BE CQUNTED IN DETERMINING THE PRESENCE OF A QUORUM

AT A MEETING OF THE BOCARD OR A COMMITTEE.

FORM 990, PART VI, SECTION B, LINE 15A: THE EXECUTIVE DIRECTOR IS AN

EMPLOYEE OF THE NATIONAL GAY AND LESBIAN TASK FORCE FOUNDATION, A RELATED

ENTITY. THE COMPENSATION OF THE EXECUTIVE DIRECTOR, WAS DETERMINED BY THE

RELATED ORGANIZATION'S BOARD OF DIRECTOR'S BY USING COMPARABLE DATA. THIS

PROCESS WAS DOCUMENTED IN THE ORGANIZATION'S BOARD MINUTES. THE AMOUNT OF

THE EXECUTIVE DIRECTORS SALARY THAT IS REPORTED ON PART IX, LINE 5 WAS

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule O {(Form 990) 2006
32211
02:03-10
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SCHEDULE O Supplemental Information to Form 990 Y Y-S
(Form 990} Complete to provide informa!u_m for responses to specm? questions on 2009
Efﬁi’;?’::lﬂ:ﬁ%lﬁi?” Form 990 or t;p:\?;céi atgsizzg;l:tégg?! information. | ﬁg;ﬁ;ﬁfnum'c
Name of the organization NATPIONAL GAY & LESBIAN TASK FORCE Employer identification number
ACTICN FUND, INC. 13-2772832

DETERMINED BY A WRITTEN AGREEMENT BETWEEN THE BOARD OF DIRECTORS OQF THE

NATIONAL GAY AND LESBIAN TASK FORCE AND THE BOARD OF DIRECTORS OF THE

RELATED ORGANIZATION, THE NATIONAL GAY AND LESBIAN TASK FORCE FOQUNDATION.

FORM 990, PART VI, LINE 17, LIST QF STATES RECEIVING COPY OF FORM 990:

AL ,AX,AR,AZ,CA,CT,FL,GA,IL, KS KY LA ME , MD MA MI MN,MS,MO,NH,NJ,NM,NY,NC,ND
OH,OK,CR,PA,RT,SC,SD,TN,UT, VT, VA, WA, WV, WI

FORM 990, PART VI, SECTION C, LINE 19: THE GOVERNING DOCUMENTS, CONFLICT

QF INTEREST POLICY, AND FINANCIAL STATEMENTS ARE AVATILABLE TO THE PUBLIC

UPON REQUEST.

FORM 990, PART VII, LINE 12: THE COMPENSATION OF THE EXECUTIVE

DIRECTOR, FINANCIAL OFFICER AND THE HIGHEST COMPENSATED EMPLOYEES IS

REPORTED ON THE NGLTF FOUNDATION TAX RETURN. THEY ARE NOT EMPLOYEES OF

NGLTF ACTION FUND.

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule O {Form 990) 2009

832211
42:03-10
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STATE OF MAINE
COMMISSION ON GOVERNMENTAL ETHICS
AND ELECTION PRACTICES
135 STATE HOUSE STATION
AUGUSTA, MAINE
043330135

August 7, 2014

Michael K. Mahoney, Esqg.
Federle Mahoney, LLC
110 Sewall Street
Augusta, ME 04330

Dear Mr, Mahoney:

As you are aware, at ifs meeting on July 31, 2014, the Maine Ethics Commission
considered a request for the Commission to investigate the National Gay & Lesbian Task
Force (NGLTF) Action Fund and Foundation (two affiliated non-profit corporations).

~ The request was made by the National Organization for Marriage (NOM) in a letter dated
May 28, 2014. NOM asked the Commission to investigate whether the NGLTF Action
Fund or Foundation were required to register and file reports as a ballot question
committee in 2009, due to its activities opposing a people’s veto referendum,

Deeision by the Commission Not to Investigate NGLTT Action Fund and
Foundation

Prior to the July 31, 2014 meeting, the Cominission staff requested preliminary
information from NGLTF, which the organization provided through a letter from you,
dated July 17, 2014, On July 24, 2014, the staff completed a memo recommending no
investigation. That day, I alerted NOM’s counsel by email that the agenda and packet of
materials for the Commissioners (including NGLTF’s response and the memo by
Commission staff) were available on the Commission website,

At the July 31, 2014 meeting, the Commissioners took into consideration

o NOM’s May 28, 2014 request for an investigation (this request relied on the Form
990 tax return for the NGLTF Foundation, but contained no financial information
concerning the NGLTF Action Fund)
the preliminary response from NGLTF dated July 17, 2014

¢ the Commission staff’s July 24, 2014 memo

o comments made by NOM’s Chairman, John Eastman, at the July 31, 2014
meeting in support of an investigation, and

¢ responsive comments by you on behalf of NGLTF,

At the meeting, My, Eastman urged the Commissioners to consider Form 990 tax returns
of the NGLTF Action Fund and made arguments concerning the 2009 cash flow of the
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organization and the percentage of its revenues dedicated to opposing the Maine
referendum, NOM had not included these tax returns of the Action Fund in ifs May 28
request for investigation or in the weeks leading up to the Commission’s, July 31 meeting.
The Commissioners determined not to investigate the 2009 activities of the NGILTF
Action Fund ot Foundation.

NOM’s Requeési to Re-Open

On August 1, 2014, Commission received the enclosed request by Mr, Eastiman for the
Commission to reopen ifs decision not to conduct an investigation of NGLTF, The
request raises three points, relying on the tax retums of the NGLTF Action Fund for the
fiscal years ending 6/30/2009 and 6/30/2010.

Staff’s Requests for Information

The Commission does not have any rule or policy governing requests to reopen or
reconsider matiers previously considered and decided by the Commission. On the
ocecasions when such requests have been made in the past, the Commission has
considered whether the requestor js presenting information that is material and that either
was not previously available or that the requestor was prevented from presenting to the
Commission before the Commission made its decision. In this instance, Mr, Eastman is
arguing that he was not allowed to present the Action Fund’s Form 990s at the July 31
mecting, and that he had not submitted those documents before because he had assumed
the staff would have oblained and considered them before making recommendations to
the Commission. He contends that this information is maferial.

In oxder to assist the Commissioners in deciding whether to re-open this matter (and
without taking a position on the validity of Mr. Eastman’s arguments), the Commission
staff requests that you provide the following information by August 13, 2014, This will
facilitate consideration of this matter at the nexi meeting of the Commission scheduled
for August 27, 2014 at 2:00 p.m. (If your client needs additional time, please let me
know. If necessary, we can schedule this matter for the September 24, 2014 meeting of
the Commission,) '

1A.  Please provide the date and purpose of the “DC DINNER” referred to on page 23
of the Action Fund’s Form 990 for the year ending June 30, 2010, Is this the -
same dinner for which you provided an email invitation, dated September 16,
20097 If not, please explain the difference, Did the NGLTF Action Fund use any
of the proceeds from this “DC Dinner” to oppose the 2009 people’s veto
referendum, either through making cash contributions or paying staff to oppose
the referendum?
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IB. NGLTPF’s July 17 submission included an email invitation for a September 16,

' 2009 dinner at a Washington, D.C. home, apparently to benefit the No on 1
Project Maine Equality PAC, NGLTF is listed in the invitation as one of nine
organizational “hosts.” Did NGLTF Action Fund receive any proceeds from this
9/16/2009 event? Was any money donated at this event used for the Action
Fund’s 9/18/2009 donation to No on 17

2. NOM refers to a list of accomplishments on page 2 of the 2009 Form 990 which
could be read to indicate that Action Fund staff “ran” the field operations of the
No on | campaign. Please describe the role of the Action Fund in the coalition of
groups opposing the 2009 referendum, Did the Action Fund manage any area of
the campmgn 8 opelations, in particular the field operations or fundraising for the
campaign.'

3. The 2009 Form 990 for the Action Fund lists $228,635 as an amount “due to Task
Force Foundation.” Does this reflect a prior transfer of funds from the
Foundation to the Action Fund? If so, what was the purpose for which those
fonds were provided to the Action Fund?

Thank you in advance for your response to this request. If you have any guestions, please
feel free to telephone me at (207) 287-4179.

Sincerely,
nathan Wayne
Executive Director

cet:  Allen H. Mattison, Esq.
Joseph Vanderhulst, Esg.
Kate R. Knox, Esq.
Assistant Aftorney General Phyllis Gardiner

'As part of its May 28, 2014 request, NOM provided an August 25, 2009 webpage from the NGLTF
website which contalns a fuller explanation of how the NGLTF Action Fund dedicated some members of
its paid staif to oppose the referendum. This webpage does not suggest that NGLTF was “running” the
campaign’s field operations, bui it does say that “one organizer is serving as the campaign’s {ield director.”
Accordingly, we are requesting a clarification. The staff notes that, in its 11-day pre-election repori, the No
on | PAC reported receiving 1,516 hours of assistance from five NGLTF employees, with a value of
$49,190.15. It also reported receiving paid staff assistance from six other organizalions.
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August 14, 2014

Mr. Jonathan Wayne

Executive Director

Maine Commission on Governmental Ethics and’
Election Practices

135 State House Station

Augusta, ME 04333-0135

RE: Response of NGLTF Foundation and NGLTF Action Fund to
Commission’s Second Request for Information

Dear Director Wayne,

On behalf of our clients, the National Gay and Lesbian Task Force Action Fund (the “Action
Fund”) and the National Gay and Lesbian Task Force Foundation (the “Foundation”)
(collectively “NGLTF™), please accept the following submission in response to your second
Request for Information dated August 7, 2014,

Our submission comes in two parts. In Section 1, we strongly urge the Commission to reject
National Organization for Marriage’s (“NOM’s ”) Request for Reconsideration dated July 31,
2014, before reaching the merits. The request is based on information that was available to
NOM when it filed its initial request for an investigation, but which NOM chose not to include.
1t should not be allowed a second opportunity to make arguments that it could have made in its
initial request. In Section 2, we provide information responsive to your specific information
requests. This information continues to demonstrate that at no time did either the Action Fund or
the Foundation undertake any activities in 2009 that would have warranted registration as a
ballot question committee. '

1. The Commission Shonld Reject NOM’s Request to Re-Open the Proceeding Before
Reaching the Merits,

Both as a matter of law and fairness to the parties involved, the Commission should deny NOM’s
request to re-open the proceeding before the Commission reaches the merits of NOM'’s request.

First, as a matter of law, the plain language of 21-A M.R.S.A. 1003(2) prohibits the piecemeal
approach to this matter for which NOM is advocating. Section 1003(2) provides as follows:
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A person may apply in writing to the commission requesting an investigation as
described in section 1. The commission shall review the application and shall
make the investigation if the reasons stated for the request show sufficient
grounds for believing that a violation may have occurred.

(emphasis added). The Legislature’s use of the term “application” demonstrates its intent that a
person requesting an investigation must include all of the relevant information in its initial filing
and that the Commission must render its decision based on “the reasons stated for the request.”
In this matter, as you know, NOM is seeking to make its claims against NGLTF in waves, so to
speak, raising new points only after the Commission has rejected prior ones. NOM'’s strategy,
while it may serve to harass NGLTF, is contrary to the plain language of 1003(2), which
unambiguously provides that the “reasons stated for the request” must be in a person’s initial
“application.” NOM had more than ample time to assemble that “application” and the
Commission has made a determination based on that information. Section 1003(2) does not
contemplate, and the Commission should not entertain, allowing NOM to keep open its
investigation request after the Commission has made its determination.

Just as important, fairness to both NGLTF and Commission staff dictates that NOM’s request be
denied. In its request to re-open the proceeding, NOM disingenuously attempts to blame
Commission staff for shortcomings in NOM’s own initial request for an investigation. In their
initial request, NOM noted that the term “National Gay and Lesbian Task Force” encompasses
both the Foundation and the Action Fund.! Yet NOM made the decision, conscious or
otherwise, to include only the Foundation’s 2009 IRS Form 990 as an exhibit to its initial
request. It did not include the Action Fund’s Form 990s, despite the fact that they were publicly
available at all relevant times. After filing its investigation request, NOM had yet another
opportunity to review all of the information that would be before the Commission in this matter,
including the contents of its own investigation request as well as the Commission staff’s memo,
when the July 315 meeting materials and agenda were posted on the Commission’s website on
July 24™, NOM made no attempt to supplement the record during that seven-day period.

Finally, when NOM’s representative, Mr. John C. Eastman, was duly afforded the opportunity to
address the Commission at the July 31 meeting, he made no attempt to introduce the Action
Fund’s Form 990. Indeed, it was only after NGLTF pointed out that NOM was basing its
arguments on information and documents that were not properly before the Commission that Mr.
Eastman demanded a second opportunity to address the Commission and attempted to insert new
information into the record.”

! Similarly, NOM consists of both an organization exempt from federal taxation under Internat Revenue Code (“IRC”) section

501(c)(3) (National Organization for Marriage Education Fund) and an organization exempt under IRC section 501(c)(4)

(National Organization for Marriage, Inc.). This siructure is common throughout the nonprofit world. It aflows organizations to

segregate for federal tax purposes their educational activity (conducted by their IRC section 561(c)(3) organization) from their

lobbying, political and ballot-measure activities (conducted by their IRC section 501(c)<) organization).

2 In its request for reconsideration, NOM’s cliairman writes that it was only after counsel for the Action Fund addressed the

" Commission that it “became clear to me™ that the Action Fund’s Form 990s were “not part of the record before the Commission.”
Perhaps I should have noticed that the 990 Forms in the record were only those of the Foundation, not the Action Fund,
but quite frankly, it never occurred o me that something as basic as the Action Fund’s 990 Forms would not have teen
obtained, reviewed and considered by the staft in its preliminary investigation.

Letier of John C. Eastman, July 31, 2014
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NOM appears to argue in its request to re-open the proceeding that it assumed that Commission
staff would produce the Action Fund’s Form 990s. If that were the case, however, it stands to
reason that NOM would not have attached the Foundation’s Form 990 to its request for
investigation, either. Morcover, when the staff posted on the Commission’s website the meeting
materials on July 24™, NOM should have realized that the Action Fund’s Form 990s were not
part of the record, and thus, should have immediately requested that they be added. Instead,
NOM sat on their hands, waiting to request the documents until oral arguments had closed at the
July 315 meeting and the Commission was set to begin deliberating this matter.

Because NOM and NGLTF share the same 501(c)(3)/501(c)(4) structure, it siretches credulity
for NOM to express surprise that NGLTF used the Action Fund for its lobbying activities.
Despite having nearly a half-decade to conduect its research, NOM simply failed to prepare its
initial request diligently, and now it attempts to deflect onto Commission staff the blame for its
own shortcomings.

NOM’s blatant disregard for proper procedure should not be rewarded via the pending request to
re-open the proceeding, As the Commission is aware, NOM is a sophisticated business and

~ political entity, well-versed in the procedures and practices of the Commission. It had multiple
opportunities to include the Action Fund’s Form 990s in advance of the meeting, but neglected to
do so. As a matter of fairness to the Action Fund and the Foundation, and respect for the
Commission stalT’s investigation, we would urge that the Commission deny NOM’s request to
re-open the proceeding on its face, and not reach the merits of this matter.

2. NGLT¥s Responses to Staff’s Second Request for Information

Should the Commission decide to re-open the proceeding as NOM has requested, below is
information responsive to your second Request for Information that should allay lingering
concerns that NOM’s request attempts to raise.

1A. Please provide the date and purpose of the “DC DINNER?” referred to on page
23 of the Action Fund’s Form 990 for the year ending June 30, 2610. Is this the
same dinner for which you provided an email invitation, dated September 16, 2009?
If not, please explain the difference. Did the NGLTF Action Fund use any of the
proceeds from this “DC Dinner” to oppose the 2009 people’s veto referendum,
either through making cash contributions or paying staff to oppose the referendum?

Between July 1, 2009 and June 30, 2010, the Action Fund held two fundraising events
that generated for the organization sufficient revenue to trigger disclosure on Schedule G '
of its 2009 IRS Form 990. The fundraiser referred to as “Event #2: DC Dinner Event”
was held on May 11, 2010. This event was an effort to recognize key national supporters
of the organization and to generate additional contributions. It was held in Washington,
DC at the Long View Gallery, A detailed description of the event has been publicly
available at all relevant times at

http://www.thetaskforce.org/events/leadership_awards and recognition dinner/derelQ r
ecap and is attached here as Exhibit A. As evidenced by the fact that it occurred six
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months after the 2009 referendum election, and by the contemporaneous_description
provided online, this event obviously had nothing to do with Maine; it was about raising
money for the organization’s efforts nationwide.

We state for the record that none of the proceeds from the “DC Dinner” held on May 11, 2010
were used to oppose the 2009 Maine people’s veto referendum, either through cash contributions
or paying staff to oppose the referendum.

1B. NGLTF’s July 17 submission included an email invitation for a September 16,
2009 dinner at a Washington, D.C. home, apparently to benefit the No on 1 Protect
Maine Equality PAC. NGLTF is listed in the invitation as one of nine
organizational “hosts.” Did NGLTF Action Fund receive any proceeds from this
9/16/2009 event? Was any money donated at this event used for the Action Fund’s
9/18/2009 donation to No on 1?

The Action Fund did not receive any proceeds from the event held on September 16, 2009. The
sole purpose of that event was to raise contributions for the No on | PAC. Consequently,
because the Action Fund received no proceeds from the September 16™ event, none of the funds
donated at the event could have been used by the Action Fund for its direct contribution to No on
1 on September 18, 2009. Nor could any have been used by the Action Fund for its indirect
contributions of staff time to defeat Question 1.

2. NOM refers to a list of accomplishments on page 2 of the 2009 Form 990 which
could be read to indicate that Action Fund staff “ran” the field operations of the No
on 1 campaign. Please describe the role of the Action Fund in the coalition of
groups opposing the 2009 referendum. Did the Action Fund manage any area of the
campaign’s operations, in particular the field operations or fundraising for the
campaign.

The effort to oppose Question 1 was spearheaded by EqualityMaine, a local nonprofit
organization incorporated in Maine in 1994, but founded a decade earlier by a group of
concerned Mainers after a young Bangor resident was murdered simply for being gay. See “25
Years of Progress,” at http://equalitymaine.org/25-years-progress. Various organizations joined
in EqualityMaine’s campaign to defeat Question 1, contributing their staff, expertise and other
resources as in-kind contributions to No on 1. These groups included the Maine Civil Liberties
Union, Maine People’s Resource Center, Maine Women’s Lobby, Maine Democratic Paity,
Human Rights Campaign, Love Makes a Family, EqualityCalifornia, Basic Rights Oregon, and
Planned Parenthood of Northern New England Action. Becky’s Diner in Portland donated food,;
Century 21 realtors in Hallowell donated office space; the Maine band Spencer and the School
Spirit Mafia gave a fice performance. Each organization that reached out to help No on 1 was
tapped by the campaign’s leadership to contribute based on their particular expertise,

The campaign leadership tasked the Action Fund with lending its expertise in field organizing.?

3 No on 1’s leadership tapped other org'anizalions for their fundraising expertise, although the Action Fund did reach out to some
of its donors to invite them fo No on | fundraising events, and by asking them to contribute directly to No on 1.
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The Action Fund had engaged in several ballot measures and other advocacy campaigns in
previous years, developing insights about grassroots organizing. The Mainers leading No on 1
asked the Action Fund to use the lessons it had learned in other states to guide the field
operations of the No on 1 effort. The Action Fund trained local advocates on how to engage
their friends and neighbors in a door-to-door campaign to urge people to vote against Question 1,
and recommended to the campaign leadership where to deploy the campaign’s field resources.
All of the foregoing efforts were in coordination with, and at the direction of, the local PAC and
were fully disclosed as in-kind contributions of paid staff time. On this shoit notice, we are not
able to detail the exact field activities of Action Fund staff, because the individual who led the
Action Fund’s involvement in Maine left the organization several years ago and currently is
traveling in Argentina. :

3. The 2009 Form 990 for the Action Fund lists $228,635 as an amount “due to Task
Force Foundation.” Does this reflect a prior transfer of funds from the Foundation
to the Action Fund? If so, what was the purpose for which those funds were
provided to the Action Fund?

The amount listed on the Action Fund’s 2009 Form 990 as “Due to Task Force Foundation” does
not reflect a prior transfer of finds from the Foundation to the Action Fund. The Foundation did
not transfer funds to the Action Fund. The Action Fund’s liability to the Foundation resulted

_ from the normal nationwide operations of affiliated IRC section 501(¢)(3) and IRC section
501(c)(4) organizations that use an accrual accounting method.,

To achieve economies of scale, the Action Fund and the Foundation share certain expenses,
allocating the costs based on their use by each organization, Among other things, these shared
costs include office space, computer and copying equipment, office supplies, and staff, Staff
costs include not only the time spent on direct activities by field staff on behalf of a given project
(e.g., time spent advocating against Question 1, which was tracked and reported as an in-kind
contribution), but also a portion of the salaries, rent and other overhead costs of back-office
administrative staff who handle accounting, human resources, and other support services, It is
the Foundation that directly pays all these shared costs, including staff salaries. When staff work
on an Action Fund project, the Foundation charges the Action Fund, and the Action Fund
reimburses the Foundation. This is a standard practice for nonproefit organizations, accepted by
the IRS, and practiced by the National Organization for Marriage, Inc. and National Organization
for Marriage Education Fund.

During the course of a year, the amount of the Action Fund’s liability to the Foundation
fluctuates. Logically, the liability to the Foundation grows as staff conduct Action Fund
activities. The liability shrinks when the Action Fund pays the Foundation the amount it owes.
The $228,635 amount listed on Schedule ) of the Action Fund’s 2009 Form 990 reflects a
snapshot in time of the Action Fund’s fluctuating liability to the Foundation. In other words, on
June 30, 2010, the amount owed for staff time, supplies, rent and other costs was $228,635. The
year-to-year difference in the Action Fund’s liability to the Foundation reflects two variables: 1)
The closing date of the most recent period for which the Foundation charged the Action Fund;
and 2) The amount of work staff conducted on Action Fund activities nationwide between the
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closing date of that most recent period and the close of the fiscal year.

We hope that the foregoing clarifies any confusion created by NOM’s request for
reconsideration, and look forward to discussing this matter further at the Commission’s August
27, 2014 meeting.

Sincerely,

Mickael K. Maboney

Michael K. Mahoney

M W Mt

Allen H, Mattison

Trister, Ross, Schadler & Gold, PLLC
1666 Connecticut Avenue, NW, Fifth Floor
Washington, DC 20009

202-328-1666

District of Columbia Bar # 975211

Counsel to National Gay and Lesbian Taskforce

Enclosure
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Tuesday, May 11, 2010 found more than 250 Task Force supporters gathered for our D.C, Recognition Evening at the Long View Gaflery. With
works by openly gay artist Mke Weber featured throughout the galery, the Mational Gay and Leshian Task Force played hosk to this annual
celebration celebrating achlevements in advancing LGBT equalty.

Cocldalls, with vodka provided by sponsor Grey Goose, and hors d'osuvres were served during the evening while guests mixed and mingled,

At 8 prry Hans Johnson, Vice Co-Chalr of the Task Force Board of Directors, toak to the stage to officially welcome guests' to the recaption. lee
Rubin, who Is the Ce-Chalr of the Board, introduced Executive Director Rea Carey who spoke passionately about the work of the Task Force.

Mavyor Jeffrey Stavin of Somerset, MD intreduced Congresswoman Gwen Moore {(D-Wis) the evening’s first honoree. The Congresswoman spoke
about her advecacy for marriage equalty and reminded us of her keadership in the successful expansion of the federal hate crimes law to include
sexual orientatlion, gender and disabilty status as categorles of enforcement.

Board member Kierra Johnson described her support for the Task Force, both as a Board Member and a donar and asked that our guasts join her
by making a donation. We then presented Ehe evening's secend award to Nancy Wohlforth, Secretary-Treasurer of Office and Professional
Erployees International Union, In her acceptance, Wohfforth spoke proudly about the struggles and contributions of LGBT people in the labor
moverrent.

Spedial thanks go to cur Platinum sponsor, Service Errployees International Union {SEIU). Gold spons«o?s included the National Education
Assedation and the Office and Professlonal Employees International Unlon. Our Stver sponsors were American Federatlon of Teachers, Ruth
Eisenberg/Harmon, Curran, Splelberg & Eisenberg, National Association of Letter Casriers Unlon, Board Co-Chair Lee Rubin and his partner Jim
Waker, the Sanford and Dorls Slavin Foundation and the United Food and Commercial Workers, Bronze Sponsors were the American Federation
of Government Enployees, Hugh Broadus, Edwin D. HilfInternational Brotherhoed Electrical Workers and Gerald W. McEntee/American
Federation of State, Country and Municipal Employees.

Thanks ako to Grey Goose and Passport Magazine for thelr support.

Thanks of course to ak of the quests who, along with our sponsors and hosts, helped raise significant fuads for the Task Foree,
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