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Aliance of American Insurers.
(Updated December 19, 2001)

ALABANA Funded through the state's General Fund.

ALASKA Insurance companies can claim a credit against premium tax If a contribution 15
made to the Fire Marshal’s Office; contributions reduce the General Fund.
(521.89.075)

ARIZONA Funded through the state's General Fund.

ARKANSAS Funded from state police budget.

CALIFORNIA Funded through the state’s General Fund and other special fands. |

COLORADO Funded from fees, such as user and licensing fees. The Division of Fire Safefy
receives a small amount of money from the state's General Fund.

CONNECTICUT | Funded through the state's General Fund; insurance dollars are suppiied by the FAIR
Pian on  grant request bass.

DELAWARE Funded through the state’s General Fund and other special funds.

DC. Funded through city budget approved through city council.

FLORIDA Fire Marshal Regulatory Assessment Tax:

(5 626.515(1))

(1) Rate and basis: 1% computed on the same basis as the premium tax, The tax |
applies to insurance of structures of other property at fixed locations against the risks of |
fire and lightning. It s in additon {o the premium tax,

(2) Retum and payment due date on or before March 1.

(3) Alocation - fire premiums 100%; homeowners' multple peril 35%; and commercial
multiple peril 25%; earthquake 5%.

(4) Waiver- if amount of tax exceeds just requiremens for which the assessment s
imposed, the State Fire Marsnal is authorized to reduce the percentage amount of the
assessment fo that calendar year.

(5) Penalty for delinguent payment - certficate of authority may be revoked.

['GEORGIA Funded through the state's General Fund.

HAWAIL Funded through general city and county funds.

TDAHO Flat fee from Insurance Companies; PC nsurers pay up (o $500 and ofher Insurance
‘companies pay up to $250; §41268 (3a) and Rule 44 (arson, fre and fraud prevention
account)

ILLINGIS Fire Marshal Tax for funding of the Fire Prevention

Fund (425 ILCS 25/12) (not deductble from the premiurm tax):
(1)Report and payment due date before March 31 (the Department requests fiing and
payment on or before March 1)

(2)Rate and basis not o exceed 1%: Gross direct premiums of any entity doing a fire
insurance business for risks related to fire, sprinkler leakage, rot, il commotion,
‘explosion, motor vehice fire risk, the fire portion of inland marine (including
householders' personal property floaters), automobile physical damage, aircraft,
'homeowners', farm owners’, and other multple ine premiums recelved in linois during
the preceding calendar yea less retur premiums.

(Allocation:

(2)100% straight fre, ot civil commotion, sprinkr leakage, explosion and motor
vehidie fire.

(b)Extended coverage and other allied lines 25%

(Homeowners 40%

(@)Commercial multiple perl 40%.

(e)inland marine and ocean marine 15%.

() Automobile physical damage 5%

(g)Aircraftall perils 10%.

(nFarmowners’ multple perll 40%.

(0) Earthquake 25%.

{4)Exemption - The linois Atiomey General ruled that the fire marshal tax is applicable.
only to motor vehici fire premiums writen by a company that holds a license t write
Class 3 ines of business (fre) but does not hold 2 icense to wite Class 2(b) casualty
lines. (Opinion o the Atiomey General, September 3, 1957, see also Allstate v. Day,
Circuit Court of Sangamon County, Apil 15, 1952,

(5)The llinois Attomey General aiso ruled that a casualty insurer that wites both Class
2 and Class 3 insurance is subject o the fire marshal tax on the premiums attibutable to
tisks enumerated in the Fire Investigation Act (Opinion of the Attomey General, 1997).
(6Penalty - penalty and interest charges are the same as priviege tax. The Director,
through the Attorey General, may institute an acton in the name of the People of the
State of linois, in any court of competent urisdiction or the recovery of the amount of
suuch taxes and penalties due, and prosecute the same to final judgment, and take such
steps as are necessary (o collect the same. if such violation is by a company,
‘associaion, co-partnership or aggregation of individuals licensed lo do business in the
State of llinois, such license may be revoked by the Department of Insurance.
TNDIANA Funded by Fire and Building Services Fund (§ 22-12-6-1)

TOWA Funded from the Funded through the state's General Fund. Fess charged for plan
reviews, selected inspections (L. $2.00 per bed in health care faciles), aboveground
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90 back to the program they are associated with to atleast partially fund it, but majority
of funding s from general fund.

KANSAS

Fire Marshal Tax and Firefighters Relief Tax Credt (§ 40-252)

KENTUCKY

Fire Marshal Tax (§ 136.360) (not subject 1o prepayment):

(1)Retum and payment due date on or before March 1 (included in premium tax return),
(2)Rate and basis .75% (statute applies tax o premiums “for fire insurance and that
portion of the premium reasonably allocable to insurance against the hazards of ire
included in other coverages”): Fire portion of gross direct premiums, less: dividends paid
or credited to policyholders; retum premiums on cancelled policiespolicies not taken.
(3)Suggested schedule: fire 100%; inland marine 15%; auto comprehensive 37.5%;
auto fire and theft 74.8%; homeowners 33.3%; manufacturers output policy 33.3%;
multiple peril 50%; auto fie, theft, and miscellaneous 67.8%; aircraft physical damage
20%,

{@)Penalty - 1% for each month delinquent, Company ficense may be terminated.

b. Monthly Insurance Surcharge - All property/casualty companies must collect an
‘annual surcharge from their insureds. The surcharge rate shall be calculated to provide
suffident funds for the Firefighters and Law Enforcement Foundation Program funds.
The Secretary of Revenue will advise the commissioner of the new rate and inform the
affected insurers. The rate adjustment process shall continue on a biennial basis. Funds.
are to be remitted monthly on the 20th and willbe paid to volunteer and professional
firefighters' aid funds. Workers compensation, accident and health and reinsurance
premiums are excluded (§ 135.392).

LOUISIANA

Fire Marshal Tax; Louisiana Fire Marshal Fund (§ 1077)
A. There is hereby levied an additional tax of one and one-fourth percent of the gross
annual premium receipts from any business which insures property of any nature or
description against loss o damage by fire, less returm premiums on all insurers doing
business in the state which insure property of any nature or description against loss or
damage by fire. This tax shall be paid by all such insurers 1o the commissioner of
insurance when paying their annual license taxes under this Part, and the commissioner
of insurance shall refuse toissue a icense to any insurer failing or refusing o pay this
additional tax.

B. All funds received by the commissioner of insurance pursuant to Subsection A
hereofshall be deposited immediately upon receipt nto the state treasury.

C. After compliance with the requirements of Artcie VIl, Section 9(8) of the Constitution
of Louisiana, relative to the Bond Securty and Redemplion Fund, and prior to monies
being placed in the state general fund, an amount equal o that deposited as required by
Subsection B hereof shall be credited to a special fund hereby created in the state
treasury to be known as the "Louisiana Fire Marshal Fund”. The mones in this fund
shal be used solely as provided by Subsection D hereof and only in the amounts
‘appropriated by the legisiature. All unexpended and unencumbered monies in the fund
at the end of the fiscal year shall revert to the state general fund. The monies in the fund
shall be invested by the treasurer in the Same manner as monies in the state general
fund, and interest eamed on the investment of these monies shall be credited to the
state general fund, again, following compliance with the requirement of Article VII,
Section 9(B) relative to the Bond Security and Redemption Fund.

D. The monies in the fund shall be used solely for the acivies of the office of state fire
marshal and only in the amount appropriated by the legislature. The fund shall be
administered by the assistant secretary of the office of fire marshal of public safety
services.

E. Except as otherwise specifically provided in R.S. 40:1563.5, there shall be no fees
charged for inspections by the state fire marshal,

WAINE

Fire Marshal Tax (Fire Investgation and Preveniion Tax) (T. 25, § 2369):
(1) Report and payment due dates: the tax must be paid on an estimated basis at the
end of each quarter, and each installment must equal 25% of the estimated tax for the
taxable year. Starting 7/31/98, tax must be paid on an estimated basis at the end of each
‘month, with each installment equal to at least 1/12 of the estimated total tax to be paid
for the current calendar year. Previously due at the end of each quarter.

(2) Rate and basis: 1.4% Gross direct fire premiums, less: dividends paid to
policyholders; retur premiums.

Fire Marshal Tax: 2001.ME ALS 343 (Sec. 6). 1. Special assessment:

A Must be collected on insured policies on all fir risks located in the State issued or
renewed on or afier July 1, 2001 and prior 1o July 1, 2002;

B. Must be equal to 0.4% of the gross direct premiums for fire risks witten in the State,
less the amount of al direct retum premiums thereon and all dividends paid o
policyholders on direct fire premiums;

C. Must be separately identfied on ail premium nofices;

D. Is a part of the insurance premium only for purposes of those portions of the Maine
Revised Statutes, Title 24-A, including chapter 41, subchapter V, relating to canceliation |
or nonrenewal of insurance coverage;

E. Except as provided in paragraph D but notwithstanding any other provision of law,
does not constitute and may ot be reported as 2 part of the premium as defined in Title
24-A, section 2403; and

F. Must be paid as provided for insurance premium taxes as specified in Title 35, section
2521-A, except that the assessment must be paid on an estimated basis at the end of
‘each month, starting July 31, 2001 and ending June 30, 2002, with each instaliment

‘equal to at least 1/12 of the estimated total assessment for the fiscal year that begins
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2. Fund. The State Tax Assessor shall pay over all receipts from the special assessment
0 the Treasurer of State daily. The Treasurer of State shall deposit all special
assessments colected pursuant to this section into a separate nonlapsing fund that
‘must be used solely to defray the expenses incurred by the Commissioner of Public
Safety in administering al fire preventative and investigative laws and rules and in
educaling the pubiic n fire safety and o cary out the administration and dutes of the.
Office of the State Fire Marshal. All interest earmed on the fund must be paid to the fund.
[7) Sec. 7. Allocation. The following funds are allocated from Other Special Revenue
funds to carry out the purposes of this Act.

200102 200203

PUBLIC SAFETY, DEPARTMENT OF
Fire Marshal - Office of
Personal Services 5202675 $202675
All Other 10749 124,861
Capital Exper 240,000 260,000
‘Allocates additonal funds to cover increased operating costs.
DEPARTMENT OF PUBLIC SAFETY
TOTAL §550,171__$567.536

MARYLAND Funded fhrough the state’s General Fund appropriations it the Governor's annual
budget which is approved by the general assembly. There has been a plan review,
inspection and license fees that are collected by the State Fire Marshal's Office;
however, those fees collected are retured to the state's general fund.

MASSACHUSETTS | Funded in whole or n part by assessments upon companies wrling frs, homeowners.
multi-peril and commercial muif-peril; each year the state’s budget contains a lin tem
for each program that sets ou thie amount of the assessment and assessment process.
Authorization is stated in Chapter 175, section 195, MA Commonwealth Code.

WICHIGAN Funded through the state's General Fund.

MINNESOTA Funded from the state's General Fund appropriation from e legisature, inter-agency
‘contracts with other state agencies, and federal dollars channeled through the MN
Health Department for health carelife safety inspections.

WISSISSIPPT Fire Marsnal Tax (for the operation of the State
Fire Academy and Municipal Fire Protection Fund
And County Volunteer Fire Department Fund) (§ 45-11-5):

(1)Report and due date - February 20, reporied on same form as annual premium tax.
(2)Tax rate and basis: 1% of gross direct premiums from fire insurance business in
Mississippi, less retum premium on cancellation (§ 45-11-5(1) and (3)). No provision for
the deducton of dividends.

(3)Tax is in addiion o gross premium tax. Itis collected by the Insurance Commissioner
in the same manner and by the same means s the gross premium tax is colected

MISSOURI Funded through the state’s General Fund.

MONTANA Funded through the state's General Fund:

NEBRASKA Fire Insurance Tax Fund (Fire Marshall Tax) (§ 81-523)-

(1)Due date for report and payment on or before March 1.
(2)Every company shall pay the tax on gross fire insurance premium receipts, less
reinsurance and retum premiums.
Rate:
Domestic companies - 0.375%
Foreign and alien companies — 0.75%
NEVADA Self-fundedfee-based through various construction, pyrotechnic, bullding code,

stc.

'NEW HAMPSHIRE

Funded through the state's General Fund.

NEW JERSEY Funded from a percentage of building registration fees (ncludes stats buldings)
NEW MEXICO Funding through the Fire Protection Fund (NWISA 1678 50A-53
NEW YORK
N. CAROLINA Tncluded in the license foe for fre Insurance companies.
NORTH DAKOTA | Funded through the Attorney General's Office and parlly funded through the
state’s General Fund and special funds. Special Funds are funds generated by the
aciviies of the office that a service fee is charged for,
GHIO Fire Marshal Tax (§ 3737.71)
Paid by al insurance companies doing business in the.
state to help pay the operafing costs of the Ohio Fire
Academy.
(1)Retum on or before March 1 (on same form as premium tax).
(2)Payment - Subject o partial payment same as gross premium tax.
(3)Rate and basis .75%.
Gross direct premiums (excluding reinsurance assumed but including installment fees),
less: dividends paid; retun premiums.
(4)Allocation - Department Bulletin No. 47, October 15, 1965: |
Fire 100%; Inland marine 15%; Auto physical damage (excluding colision) 15%; Arcraft
physical damage 20%; Homeowners 35%; Commercial multple perl 50%; All ciher lines
which include fire hazard 0 10%
OKLAHOMA Fire Marshal Tax (Titie 68, § 5001):

(1)Retur and payment due date on or befors the last day of February.

(2)Rate - 5116 of 1%.

(3)Basis: levied upon percentages of fre insurance gross premiums fom a sum of the.
following lines of insurance: fire; allied; homeowners; multple peril commercial
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Golision): and aircraft physical damage. The percentages of i nsurance gross
premiums to be considered shal be determined annualy by the commissioner.
Gross direct it premiums: ess dividends paid fo

policyholders and return premiums or cancslfatons

(Opinion ofthe Attomey General, Apri 10, 1948).

(4)Casualty companies writing automobie fre

insurance do ot pay the tax on automoblle e

premiums, but they would be libl i they became

multipl ine insurers (Opinion of the Attomey

General, April 10, 148).

OREGON

Fire Marshal Tax (Section§ 731.620]
(1)Due date on o before Apri 1.

Payment due date - Every nsurer with a tax

(2)oblgation shall make prepayment of the tax for the

Gurtent calendar year's business, f the sum of the

cbligations undier the premium tax and fire marshal

sectons for the preceding calendr year's business is

5400 or more.

(3)The amounts of the prepayment shal be

‘percentages of the insurer's tax obligation based on

he preceding calendar year's business, and shall be

paid as follows:(2)0n or before June 15, 45% (b)0n or before September 15, 25%
(©)0n or before December 15, 25%

(3)Rate 1% (n additon to the ransition tax).

{#)Basis: Gross direct premiums on e 100%, homeowners and farm owners multple
peri 65%, commercial multpls perl 50%, inland marine 20%, auto physical damage 8%
and aircaft physical damage B5%, lessGividends paid to policyholders; returm premiums.
(5)Creditable against corporation excise tax.

PENNSYLVANIA

(Funded through the state’s General Fund,)

RHODE ISLAND

Fundod fhrough the state’s General Fund.

'SOUTH
CAROLINA

Fire Marsnal Tax (§ 38-7-30):
(1)Report and payment due date on or before March 1. No provision for extension of
time.

(2)Rate and basis 19%: Gross direct premiums receipts, less: dividends and returns of
unabsorbed premium deposits retur premiums on canceled policy contracts.

'SOUTH DAKOTA

Fire Marsnal Tax (§10-44-)

(1)Report and payment due date on or before March 1 (on same form as annual return).
(2)Rate and basis - 0.5%

Gross direct fire premiums (includes auto fre premiums witten by casualty companies),
less: dividencs paid to policyholders; retum premiums.

TENNESSEE

Fire Marshal Tax.(§ 56-4-208)

(1)Report and due date paid the same

premium taxes.

(2)Rate and basis - 75% on that portion of premium applicable to the fire risk.

(3)The following portions of the amouns required to be reported by line of business shall
be considered premiums for insurance covering the peril o fire fire, 100%; farmowners
and homeowners multple peril 55%; commercial multiple perl 50%; inland marine 20%;
automobile physical damage 8%; and aircraft physical damage 8%

(4)Fire insurance companies must make annual reports of losses on or before

February 1 to the Insurance Commissioner.

TEXAS

Funded through the State of Texas Fund. The fees assessed e fo rhe regulation of
the extinguishers, fire detection and alam devices, fire protection sprinkier systems, and
fireworks.

UTAH

Funded through the state's General Fund.

VERMONT

Funded by permit and inspection fees, license fees, and th state's General Fund.

VIRGINIA

Fire Marshal Tax - Maintains e Fire Programs Fund and the Fire Services Grant Fund
Program. The State Corporation Commission assesses a fee against al licensed
insurerance companies doing business in Virginia wrting any type of fire, miscellaneous
property or marine Insurance. The fee s 1% of the total direct gross premium income,
except assessment shall not be less than $100 (§ 38.2-401).

WASHINGTON

Funded through the state's General Fund.

WEST VIRGINIA

Funded through the state's General Fund. The State fire marshal may acoapt, on
behalf of the state fre commission, gifts, grants, court ordered civlforfeture:
proceedings and beguests of funds or property from individuals, foundations,
corporations, the federal government, governmental agencies and other organizations or
instituions (§§ 26-3-9 & 26-3-12b)

WISCONSIN

Included in the premium tax (‘not verified by statute)

WYOMING

Funded through the state’s General Fund; Federal granis have been received o fund.
hazardous materials classes
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