
Gambling Control Board Meeting

5/21/2013
Gambling Control Room, Augusta, Maine
Meeting opened at 9:07 am

Board members present:  Tim Doyle, Chair; Matthew Dyer; Harry Stickney; Barbara Dresser.
Staff present: Detective Don Armstrong, Detective Sean Kinney, Office Assistant II Nancy Quirion, Auditor Donald Berrie, Auditor Jill Tobey, Executive Director Patrick Fleming, 
Legal counsel present:  Assistant Attorney General Lauren LaRochelle 

Introductions:

The Board introduced themselves followed by introductions of the staff and counsel by Director Fleming.  

Review of the minutes 04/16/2013
Motion to accept the minutes as presented:  Harry Stickney, Board Member  

Seconded:   Barbara Dresser, Board Member 

Vote:  Unanimous 
Executive Director Report – 
1)
New Employee – The Executive Director would like to introduce Jill Tobey our new auditor.  Jill is a certified public accountant and comes to us with many years of auditing experience in state government most recently in the State Controller’s Office.  The Executive Director thinks she will be a good addition to our team and will help us move forward with our on-site audits of the casinos.

2)
Legislation – LD 887 – The bill to repeal theft from a casino.  This bill passed through the House and Senate and was sent to the Governor’s Office for signature.  When given the opportunity the Executive director recommended a veto.  The bill became law on May 14 without the Governor’s signature.

LD 350 – The department bill to make changes to the casino laws.  The bill went to work session and the committee passed it unanimously as amended.  They amended the bill to change the calculation of the payback percentage to quarterly in a calendar year and also to allow for statistical data to be made public from the exclusion list.  The committee also put an emergency preamble on the bill so if passed and signed by the Governor it will go into effect immediately.   This bill will also have to be reviewed by the judiciary committee because they have jurisdiction over issues regarding confidentiality. 

LD 31 – The bill to allow slot machines in the veterans and fraternal organizations.  This bill has been carried over until the next session.

Other LD’s – There were bills to change the cascade to give money to support veterans and also to give money to Maine Maritime Academy.  Those bills had been tabled several times so the committee could decide what the best use of the money would be.  They are looking at using the money that is currently being set aside per the statute that is slated to be distributed to non-profits after July 1, 2013.  The bill, to use the money for veterans benefits, was passed out of committee ought to pass as amended.   The amendment creates a Coordinated Veterans Assistance Fund.  The bill takes the 2% that was set to go to non-profits in July and puts it into this fund.  The fund will use the proceeds to support transportation services for veterans visiting the medical facilities at Togus, a veteran’s service officer at Togus, and the remaining funds will go to other veteran’s services.  The bill was passed to be enacted in the House on 5/20 and needs one more vote in the Senate.

The bill to give a portion of the cascade to Maine Maritime Academy was passed out of committee ought to pass as amended.  The amendment would reduce the amount that is currently going to the University of Maine system by $104,307 in FY 13/14 and $105,385 in FY 14/15.  The interesting part of this bill is that the monies that are to be transferred to Maine Maritime Academy are based on an enrollment formula.  The Executive Director is trying to get clarification on how the formula is going to be followed, weekly, by semester, or yearly.  This bill was passed to be enacted in both chambers.

A bill went before the judiciary committee to have the casinos intercept slot machine or table games winnings to pay child support.  The bill would have the casinos connect to an electronic database to check customers’ names against the child support registry.  This would be done when the customer reaches the winning plateau where Internal Revenue paperwork has to be filled out.  The bill passed out of committee ought to pass as amended and is pending review in the House and Senate.

There were several other bills that allowed different entities to establish casinos or slot facilities.  Those bills were carried over until the next session pending the work of the committee established to study gambling in Maine which is scheduled to report their findings to the legislature next session.

3)
Budget – the budget is slowly working its way through the process.  The Executive Director is not aware of any changes that have been made to our budget and we are still hoping to get the Scientific Games contract out of the operating budget and have a separate special revenue fund.

Financial Update Auditor Donald Berrie explained the totals year to date.  This is the information that is on the website broken down and explained by Donald.  Donald did a comparison of April 2012 to April 2013 showing a 74% increase in total tax revenue from table games. Donald also spoke about moving forward with the onsite audits, now that Jill Tobey has been hired to fill the vacant Auditor position. Part of Jill’s training will be courtesy visits.
State Police Update –Detective Sean Kinney- 
Detective Kinney stated that 19 new licenses have been issued along with 74 renewals. Detective Kinney and Detective Armstrong have completed 22 interviews in the past week.  Detective Kinney and Detective Armstrong have been doing a great job at getting renewals out in a timely fashion. Detective Kinney discussed the numbers of police calls received by the casinos: Hollywood Casino had 17 and Oxford Casino had 18. These calls were mostly to have patrons escorted out. Thefts are down and TITO thefts are being solved by the casinos. There is 1 pending case of missing wallet at Oxford Casino. On 4/22/2013 a suspicious male walked into Oxford Casino wearing a mask and having hand tucked in coat; was arrested for disorderly conduct by Oxford PD.
Unfinished Business:    No Unfinished Business
New Business:  Penn National Restructuring
Representatives from Penn National, Jay Snowden and Desiree Burke, provided a comprehensive PowerPoint display on the restructuring of Penn National. Penn National is pursuing a transaction to transfer most of its real estate assets to a REIT called Gaming and Leisure Properties Inc. Penn National will still run Hollywood Casino and has plans to open a sports bar there. John Osborne will maintain operation controls. John Osborne is working with the City of Bangor to make sure everything goes smoothly. It was brought to the attention from the Gambling Board that they would like Penn National to tone down wording for easier understanding. Information will need to be sent to MacDonald Page for their review. A copy of the PowerPoint presentation is available. 
New Business:  Licensing Procedures
AAG Lauren LaRochelle spoke about whether a new license or relicense was needed for licensees undergoing corporate restructuring. 
Penn National – Penn National has submitted information explaining that, as part of its restructuring, the Board’s current licensee, Bangor Historic Track, Inc., will merge into a newly created Maine limited liability company, Bangor Historic Track, LLC, with Bangor Historic Track, LLC becoming the Board’s licensee.  Because the Gambling Control Board statute prohibits a licensee from transferring or assigning its license, the Board should request an explanation from Penn National and Bangor Historic Track, Inc. about why the merger described above does not result in the transfer of a license.  If a new license is required, the Board will have to consider the applicability of sections 1011(2-B) and 1018(1-A), which place restrictions on initial license applications but do not apply to casinos licensed as of September 2012.   

The Board explained to Penn National that it would like a written explanation on the transfer or assignment question.  At the next board meeting in June, the Board will discuss this further.

Oxford purchase –Churchill Downs, Inc. intends to purchase the ownership interest in BB Development, LLC from BB Realty, LLC.  Based on the information provided to the Board, this transaction will result in changes in ownership and control, but will not result in the transfer or assignment of a license.  Therefore, it does not appear that a new license will be required for BB Development, LLC as a consequence of this transaction.  The Department will investigate the new owners and other key individuals, and will have Macdonald Page review the financials.  At the June or July Board meeting, a PowerPoint presentation will be used to show financial reports and changes in executives and ownership. Background screening/investigations will be billed to the entity.

WMS- Scientific Games, the Board’s central site monitoring system provider, intends to acquire WMS Gaming, Inc. a licensed slot machine distributor.   Based on the information submitted, this transaction will result in changes in ownership and control, but will not result in the transfer or assignment of a license. 

Some Board members (Tim Doyle and Matt Dyer) expressed concern about whether it would create a conflict of interest for the Board’s central site monitoring system provider to own a Board licensed slot machine distributor.  It requested that the Executive Director and staff  look into the functions performed by Scientific Games and WMS Gaming and report back to the Board. Background screening ready to start and will be billed back to entity. 
Public Comment:  
John Osborne GH Hollywood Casino –Stated all at Bangor was going well. John talked about the start of the Waterfront Concerts featuring Motley Crue. John also discussed Hollywood Casino helping out with nonprofits such as the Hope House for Homeless, Spruce Run, which helps those affected by domestic violence, and the American Cancer Society.  John also discussed that Husson College will be testing classes to be help on property and are discussing options of having non casino employees taking these class there. Chairman Tim Doyle brought up the subject of the construction of a skybridge tunnel between Hollywood Casino and the Cross Insurance Center - it could be a public safety issue if not completed. John responded that he is working closely with the City of Bangor on this. 
Jack Sours GM Oxford Casino- Updated the Board on charitable donations for the first and second quarters to 19 different charities. Oxford Casino made a $300,000 donation to helping disabled children for sporting events and $5,000 to help with long term care. Oxford Casino also helped out with the United Way of Androscoggin County to aid in relief for the victims of the Lewiston fires.
Motion to adjourn: Harry Stickney to approve 

Second: Matthew Dyer

Vote: Unanimous

Meeting Adjourned:    10:47am

Next meeting is June 18, 2013 @ 9am in the Gambling Control Board Room

Respectfully submitted, Nancy Quirion - Office Assistant II
