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EXCESS COST POLICY AND PROCEDURES
As a recipient of federal funds awarded by the United States Department of Education, the Maine Department of Education is required to follow the regulations governing the expenditure of these funds.  The Individuals with Disabilities Education Improvement Act of 2004 (IDEA) Part B requires the Maine DOE to ensure that sub-recipient LEAs meet the supplement not supplant provision through an excess cost calculation.  IDEA section 300.16 defines excess cost as costs that are in excess of the average per student expenditures at both the elementary and secondary level. An LEA must demonstrate that it is using state and local funds for the education of a student with a disability to the same extent or more than a student without a disability.  IDEA funds are only used for the excess costs beyond that figure. 
The excess cost calculation must be done annually.  LEAs will provide assurance as part of the annual application process that they meet excess cost requirements.  Compliance data will be compiled as part of the Local Entitlement Year End report cycle.  LEAs will use a workbook provided by the Maine DOE for this purpose. The workbook will contain instructions for making calculations based on appropriately dated child count, State and local funds, and federal expenditures. The workbook must be completed no later than October 30 following the fiscal year for which the excess cost calculation is being made (i.e. the October 30, 2016 calculation will determine compliance with the Excess Cost requirement for the 2015-16 fiscal year).  An example follows:
	15-16 Year End Report 

	15-16 actual expenditures

	14-15 actual expenditures




The LEA must maintain the workbook as a grant record for three years.  The Maine DOE will annually select LEAs for review of workbooks and supporting documentation based on risk ratings and general supervision monitoring cycles.  The Maine DOE will factor excess cost compliance into its risk assessment process.  LEAs that do not meet excess cost compliance requirements will be expected to make changes to achieve compliance.  
