[FOR DISCUSSION PURPOSES ONLY — NOT BASED ON PRECISE CALCULATIONS]
EPS Regional Adjustment Options

This chart provides five options for updating and/or modifying the LMA Salary Regional Adjustment Component of the EPS formula

Policy Option 1. Update current 2. Make all LMAs equal | 3. Bring up the lower LMAs 4. Limit the size of the 5. Soften the adjustment for
LMA’s data. the state average. to the state average. adjustment. all LMAs
Specific Policy Update w/ Set All to 1.00 All Below 1.00 Raised to Bounded Range of 50/50 Mix of LMA Adjustment
2014 Staff Data (No Adjustment) 1.00 0.95 to 1.05 and 1.00
Description Update to 2014 data | No regional adjustment |Regional adjustment with a |Adjustments below 0.95 Regional adjustment is
from currently used floor of 1.00 raised to 0.95. Adjustments | halfway between 1.00 and the
2005 data above 1.05 lowered to 1.05 | calculated adjustment for
each LMA.
Simulation See Table 1 See Table 2 See Table 3 See Table 4 See Table 5
Alternative e Floor other than 1.00 e Ranges other than 0.95— e Mix other than 50/50
Variations 1.05

Use of Funds

No restrictions

No restrictions

No restrictions

Require salary increases to
qualify for 0.95 minimum
(Betit proposal)

No restrictions

Cost
(vs. Current)

-$4.4 million

-$0.9 million

$29.2 million

-$4.2 million (.95-1.05)

-$2.7 million (50/50)

Pros and Cons

Pros:

e Low overall cost
e Closer to current
actual

Cons:

e Broader range of
adjustments: 0.77 —
1.13(current) vs.
0.84 -
1.09(existing)

Pros:

e Low overall cost
e Increases allocations
for LMA’s below 1.00

Cons:

e Below actual cost for
LMAs with high labor
costs

e Not reflective of
actual differences

Pros:

e Increases allocations for
LMA’s below 1.00
Cons:
e Highest cost option

e No guarantee of raising
low salaries

Pros:

e Low overall cost

e Smaller adjustment for
low salary LMAs

e Fewer gains and losses

Cons:

e Below actual cost for
LMAs with the highest
labor costs

Pros:

e Low overall cost

e Smaller range of
adjustments vs. update
alone

e Fewer gains and losses

Cons:

e Below actual cost for LMAs
with high labor costs

Note: All simulations use updated 2013-14 data in 35 LMAs and compare to current adjustment, which was based on 2004-05 data.
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Table 1. Regional Adjustment Simulation: Update to 2013-14 Data
By Labor Market Area (vs. Current Adjustment 2005 Data)

. Estimated
Cur.rentI Alzfaglonal Change in
FTE Regiona justment
Labor Market Area (LMA) Teachers | Adjustment| FY 2014 COSt.

2005Data | Data | Aocation

($thousands)
1. Kittery - York LMA 363 1.06 1.13 $1,796
2. Sanford LMA 619 1.03 1.00 -1,313
3. Biddeford LMA 646 1.09 1.09 0
4. Greater Portland LMA 2,514 1.08 1.10 3,554
5. Bath - Brunswick LMA 511 1.02 1.05 1,085
6. Boothbay Harbor LMA 116 1.03 1.06 246
7. Sebago Lake LMA 280 0.94 0.91 -594
8. Lewiston - Auburn LMA 1,025 0.98 0.95 -2,175
9. Rockland LMA 457 1.00 0.97 -969
10. Norway - Paris LMA 241 0.94 0.91 -511
11. Stonington LMA 112 0.95 0.94 -79
12. Augusta LMA 956 0.95 0.93 -1,352
13. Waterville LMA 361 0.97 0.94 -766
14. Belfast LMA 291 1.01 0.98 -616
15. Bucksport LMA 85 0.94 0.88 -360
16. Jonesport - Milbridge LMA 78 0.84 0.81 -165
17. Bangor LMA 763 1.02 1.04 1,079
18. Machias - Eastport LMA 128 0.84 0.77 -635
19. Dexter - Pittsfield LMA 281 0.94 0.96 397
20. Ellsworth - Bar Harbor LMA 351 0.93 0.89 -992
21. Outer Bangor LMA 132 0.89 0.88 -93
22. Rumford LMA 264 0.93 0.94 187
23. Lincoln - Howland LMA 141 0.86 0.82 -397
24. Farmington LMA 106 0.96 0.90 -450
25. Calais LMA 118 0.96 0.95 -84
26. Patten - Island Falls LMA 14 0.88 0.87 -10
27. Millinocket - East Millinocket LMA 68 0.88 0.87 -48
28. Houlton LMA 116 0.88 0.87 -82
29. Skowhegan LMA 309 1.03 1.02 -219
30. Greenville LMA 17 0.95 0.92 -35
31. Dover - Foxcroft LMA 138 0.95 0.92 -292
32. Presque Isle - Caribou LMA 374 0.90 0.89 -265
33. Van Buren LMA 24 0.99 0.97 -34
34. Fort Kent LMA 70 0.99 0.97 -99
35. Madawaska LMA 51 0.99 0.97 -72
Lowest 14 0.84 0.77 -2,175
Highest 2,514 1.09 1.13 3,554
Maine 12,120 1.00 1.00 -$4,363
Total Policy Cost ($millions) -$4.4 Total Losses -12,706
State Share (45%) -$2.0 Total Gains 8,343

Local Share (55%) -$24
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Table 2. Regional Adjustment Simulation: ""All to 1.00"" (No Adjustment)
By Labor Market Area (vs. Current Adjustment)

. Estimated
Cur.rentI Alzfaglonal Change in
FTE Regiona justment

Labor Market Area (LMA) Teachers|Adjustment| =1.00 (No All(i:c;S’chn
2005 Data |Adjustment) ($thousands)
1. Kittery - York LMA 363 1.06 1.00 -$1,539
2. Sanford LMA 619 1.03 1.00 -1,313
3. Biddeford LMA 646 1.09 1.00 -4,113
4. Greater Portland LMA 2,514 1.08 1.00 -14,215
5. Bath - Brunswick LMA 511 1.02 1.00 -723
6. Boothbay Harbor LMA 116 1.03 1.00 -246
7. Sebago Lake LMA 280 0.94 1.00 1,188
8. Lewiston - Auburn LMA 1,025 0.98 1.00 1,450
9. Rockland LMA 457 1.00 1.00 0
10. Norway - Paris LMA 241 0.94 1.00 1,021
11. Stonington LMA 112 0.95 1.00 397
12. Augusta LMA 956 0.95 1.00 3,381
13. Waterville LMA 361 0.97 1.00 766
14. Belfast LMA 291 1.01 1.00 -205
15. Bucksport LMA 85 0.94 1.00 360
16. Jonesport - Milbridge LMA 78 0.84 1.00 880
17. Bangor LMA 763 1.02 1.00 -1,079
18. Machias - Eastport LMA 128 0.84 1.00 1,452
19. Dexter - Pittsfield LMA 281 0.94 1.00 1,190
20. Ellsworth - Bar Harbor LMA 351 0.93 1.00 1,736
21. Outer Bangor LMA 132 0.89 1.00 1,023
22. Rumford LMA 264 0.93 1.00 1,307
23. Lincoln - Howland LMA 141 0.86 1.00 1,391
24. Farmington LMA 106 0.96 1.00 300
25. Calais LMA 118 0.96 1.00 335
26. Patten - Island Falls LMA 14 0.88 1.00 119
27. Millinocket - East Millinocket LMA 68 0.88 1.00 573
28. Houlton LMA 116 0.88 1.00 981
29. Skowhegan LMA 309 1.03 1.00 -656
30. Greenville LMA 17 0.95 1.00 58
31. Dover - Foxcroft LMA 138 0.95 1.00 487
32. Presque Isle - Caribou LMA 374 0.90 1.00 2,647
33. Van Buren LMA 24 0.99 1.00 17
34. Fort Kent LMA 70 0.99 1.00 50
35. Madawaska LMA 51 0.99 1.00 36
Lowest 14 0.84 1.00 -14,215
Highest 2,514 1.09 1.00 3,381
Maine 12,120 1.00 1.00 -$947
Total Policy Cost ($millions) -$0.9 Total Losses -24,090
State Share (45%) -$0.4 Total Gains 23,143

Local Share (55%) -$0.5
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Table 3. Regional Adjustment Simulation: All Below 1.00 Raised to 1.00 (Floor)
By Labor Market Area (vs. Current Adjustment)

Estimated
Current . .
FTE Regional Rfaglonal Change in
Labor Market Area (LMA) . Adjustment Cost
Teachers| Adjustment _ .

2005 Data Floor = 1.00| Allocation

($thousands)
1. Kittery - York LMA 363 1.06 1.13 $1,796
2. Sanford LMA 619 1.03 1.00 -1,313
3. Biddeford LMA 646 1.09 1.09 0
4. Greater Portland LMA 2,514 1.08 1.10 3,554
5. Bath - Brunswick LMA 511 1.02 1.05 1,085
6. Boothbay Harbor LMA 116 1.03 1.06 246
7. Sebago Lake LMA 280 0.94 1.00 1,188
8. Lewiston - Auburn LMA 1,025 0.98 1.00 1,450
9. Rockland LMA 457 1.00 1.00 0
10. Norway - Paris LMA 241 0.94 1.00 1,021
11. Stonington LMA 112 0.95 1.00 397
12. Augusta LMA 956 0.95 1.00 3,381
13. Waterville LMA 361 0.97 1.00 766
14. Belfast LMA 291 1.01 1.00 -205
15. Bucksport LMA 85 0.94 1.00 360
16. Jonesport - Milbridge LMA 78 0.84 1.00 880
17. Bangor LMA 763 1.02 1.04 1,079
18. Machias - Eastport LMA 128 0.84 1.00 1,452
19. Dexter - Pittsfield LMA 281 0.94 1.00 1,190
20. Ellsworth - Bar Harbor LMA 351 0.93 1.00 1,736
21. Outer Bangor LMA 132 0.89 1.00 1,023
22. Rumford LMA 264 0.93 1.00 1,307
23. Lincoln - Howland LMA 141 0.86 1.00 1,391
24. Farmington LMA 106 0.96 1.00 300
25. Calais LMA 118 0.96 1.00 335
26. Patten - Island Falls LMA 14 0.88 1.00 119
27. Millinocket - East Millinocket LMA 68 0.88 1.00 573
28. Houlton LMA 116 0.88 1.00 981
29. Skowhegan LMA 309 1.03 1.02 -219
30. Greenville LMA 17 0.95 1.00 58
31. Dover - Foxcroft LMA 138 0.95 1.00 487
32. Presque Isle - Caribou LMA 374 0.90 1.00 2,647
33. Van Buren LMA 24 0.99 1.00 17
34. Fort Kent LMA 70 0.99 1.00 50
35. Madawaska LMA 51 0.99 1.00 36
Lowest 14 0.84 1.00 -1,313
Highest 2,514 1.09 1.13 3,554
Maine 12,120 1.00 1.00 $29,166
Total Policy Cost ($millions)  $29.2 Total Losses -1,737
State Share (45%)  $13.1 Total Gains 30,903

Local Share (55%)  $16.0
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Table 4. Regional Adjustment Simulation: All Between 0.95 and 1.05
By Labor Market Area (vs. Current Adjustment)

. Estimated
CurrentI I;eglonal Change in
FTE Regional | Adjustment

Labor Market Area (LMA) Teachers| Adjustment |Between 0.95 AII(():C(;Sttion
2005 Data and 1.05 ($thousands)
1. Kittery - York LMA 363 1.06 1.05 -$257
2. Sanford LMA 619 1.03 1.00 -1,313
3. Biddeford LMA 646 1.09 1.05 -1,828
4. Greater Portland LMA 2,514 1.08 1.05 -5,331
5. Bath - Brunswick LMA 511 1.02 1.05 1,085
6. Boothbay Harbor LMA 116 1.03 1.05 164
7. Sebago Lake LMA 280 0.94 0.95 198
8. Lewiston - Auburn LMA 1,025 0.98 0.95 -2,175
9. Rockland LMA 457 1.00 0.97 -969
10. Norway - Paris LMA 241 0.94 0.95 170
11. Stonington LMA 112 0.95 0.95 0
12. Augusta LMA 956 0.95 0.95 0
13. Waterville LMA 361 0.97 0.95 -510
14. Belfast LMA 291 1.01 0.98 -616
15. Bucksport LMA 85 0.94 0.95 60
16. Jonesport - Milbridge LMA 78 0.84 0.95 605
17. Bangor LMA 763 1.02 1.04 1,079
18. Machias - Eastport LMA 128 0.84 0.95 998
19. Dexter - Pittsfield LMA 281 0.94 0.96 397
20. Ellsworth - Bar Harbor LMA 351 0.93 0.95 496
21. Outer Bangor LMA 132 0.89 0.95 558
22. Rumford LMA 264 0.93 0.95 374
23. Lincoln - Howland LMA 141 0.86 0.95 894
24. Farmington LMA 106 0.96 0.95 -75
25. Calais LMA 118 0.96 0.95 -84
26. Patten - Island Falls LMA 14 0.88 0.95 69
27. Millinocket - East Millinocket LMA 68 0.88 0.95 335
28. Houlton LMA 116 0.88 0.95 572
29. Skowhegan LMA 309 1.03 1.02 -219
30. Greenville LMA 17 0.95 0.95 0
31. Dover - Foxcroft LMA 138 0.95 0.95 0
32. Presque Isle - Caribou LMA 374 0.90 0.95 1,323
33. Van Buren LMA 24 0.99 0.97 -34
34. Fort Kent LMA 70 0.99 0.97 -99
35. Madawaska LMA 51 0.99 0.97 -72
Lowest 14 0.84 0.95 -5,331
Highest 2,514 1.09 1.05 1,323
Maine 12,120 1.00 1.00 -$4,204
Total Policy Cost ($millions)  -$4.20 Total Losses -13,581
State Share (45%) -$1.89 Total Gains 9,377

Local Share (55%) -$2.31
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Table 5. Regional Adjustment Simulation: 50/50 Mix of LMA and 1.00
By Labor Market Area (vs. Current Adjustment)

Estimated
Current . i
FTE Regional Rfaglonal Change in
Labor Market Area (LMA) . Adjustment Cost
Teachers| Adjustment . .

2005 Data 50/50 Mix | Allocation
($thousands)
1. Kittery - York LMA 363 1.06 1.07 $128
2. Sanford LMA 619 1.03 1.00 -1,313
3. Biddeford LMA 646 1.09 1.05 -2,057
4. Greater Portland LMA 2,514 1.08 1.05 -5,331
5. Bath - Brunswick LMA 511 1.02 1.03 181
6. Boothbay Harbor LMA 116 1.03 1.03 0
7. Sebago Lake LMA 280 0.94 0.96 297
8. Lewiston - Auburn LMA 1,025 0.98 0.98 -362
9. Rockland LMA 457 1.00 0.99 -484
10. Norway - Paris LMA 241 0.94 0.96 255
11. Stonington LMA 112 0.95 0.97 159
12. Augusta LMA 956 0.95 0.97 1,014
13. Waterville LMA 361 0.97 0.97 0
14. Belfast LMA 291 1.01 0.99 -411
15. Bucksport LMA 85 0.94 0.94 0
16. Jonesport - Milbridge LMA 78 0.84 0.91 357
17. Bangor LMA 763 1.02 1.02 0
18. Machias - Eastport LMA 128 0.84 0.89 408
19. Dexter - Pittsfield LMA 281 0.94 0.98 793
20. Ellsworth - Bar Harbor LMA 351 0.93 0.95 372
21. Outer Bangor LMA 132 0.89 0.94 465
22. Rumford LMA 264 0.93 0.97 747
23. Lincoln - Howland LMA 141 0.86 0.91 497
24. Farmington LMA 106 0.96 0.95 -75
25. Calais LMA 118 0.96 0.98 125
26. Patten - Island Falls LMA 14 0.88 0.94 54
27. Millinocket - East Millinocket LMA 68 0.88 0.94 263
28. Houlton LMA 116 0.88 0.94 449
29. Skowhegan LMA 309 1.03 1.01 -437
30. Greenville LMA 17 0.95 0.96 12
31. Dover - Foxcroft LMA 138 0.95 0.96 97
32. Presque Isle - Caribou LMA 374 0.90 0.95 1,191
33. Van Buren LMA 24 0.99 0.99 -9
34. Fort Kent LMA 70 0.99 0.99 -25
35. Madawaska LMA 51 0.99 0.99 -18
Lowest 14 0.84 0.89 -5,331
Highest 2,514 1.09 1.07 1,191
Maine 12,120 1.00 1.00 -$2,655
Total Policy Cost ($millions)  -$2.65 Total Losses -10,521
State Share (45%) -$1.19 Total Gains 7,866

Local Share (55%) -$1.46
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