

General Assistance Proposal –  Key Elements 
1) Provides additional funding in SFY 12 and SFY 13 to address the shortfall in the General Assistance Program
	SFY12: $3,991,195.26
	SFY13: $8,363,569.92

2) Standardizes the reimbursement rate to municipalities at 50 percent
	 Savings: 1.4 million
	Municipalities affected:  Portland, Bangor, and Lewiston
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3) Eliminates General Assistance for individuals receiving Temporary Assistance 
	Savings: $978,666

4) Limits housing assistance to a Maximum of 90 days per calendar year
	Savings:  $3.3 million  
	Municipalities affected:  Portland, Bangor, Lewiston, So Portland, 			and Waterville
Background
-The Department has introduced this supplemental funding request in response to a rapidly growing gap between General Assistance funding and General Assistance expenditures.  
- Without structural change, this gap will continue to grow.
-General Assistance is supposed to function as the last place a person would turn to for support, or a ‘funder of the last resort.’  This proposal returns GA to its original intent.
- GA has evolved into a program for housing and housing-related expenses.  In SFY 11, 87% of General Assistance expenditures were for housing or housing-related expenses, much of which was spent on long-term recipients.  
GA has been underfunded significantly in the past, and funding options that existed in the past to close the gap, like ARRA funds for example, no longer exist.


Block Grant Alternative – Key Elements
Even if the Legislature adopts the proposed structural changes in the second supplemental budget, there will still be a General Fund shortfall in SFY 13 of $2,668,697, which can be expected to grow/
The Department has developed a block grant proposal as an alternative.
It has been guided by discussions with one of the larger service center municipalities and provides flexibility, the ability for regional administration and cooperation to meet the needs of their communities.
Proposal Details
- The total block grant for SFY 13 would be based on the current General Fund allocation ($5,974,622) plus the SFY 13 supplemental request after deducting the savings for the three structural proposals ($2,668,697), for a total proposed block grant of $8,643,319.                         
-Municipalities would have the option whether to establish a General Assistance program. 
-Municipalities that elect to participate would be allowed substantial latitude in the design and administration of the program.
-Municipalities would be required to match block grants on a dollar-for-dollar basis.
-The block grant would be allocated based on a formula that takes into consideration a municipality’s gross General Assistance expenditures for the prior three fiscal years and compares it to the overall GA expenditures over the same period, less an amount for the Unorganized Territories.
-Grants would be disbursed through periodic payments and would match disbursements by the municipality.
-The Department would operate a special program for the Unorganized Territories.
-Municipalities would be encouraged to develop regional or other cooperative approaches. 
-Programs would be subject to audit by the Department to ensure compliance with statutory requirements.
