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Good afternoon, Senator Rosen, Representative Flood, Senator McCormick, Representative Strang Burgess and Members of the Joint Standing Committee on Appropriations and Financial Affairs and the Joint Standing Committee on Health and Human Services. My name is George Cooper and I am the Director of Program and Fiscal Coordination at Department of Health and Human Services and I am here to present testimony on today’s agenda.    

There are a number of initiatives in this proposal.  Some are large and some are quite small.  The two largest groups – the Psychiatric Centers and the General Assistance program, will be presented by other members of the department.  I will discuss the remaining initiatives.

Outside of the two large initiative groups, there are a variety of initiatives; many are small housekeeping transactions.  The bill format, which underlies the agenda structure, does not lend itself to easy presentation.  Many of the initiatives in this group are transfers and reclassifications.  Grouping them by Appropriation results in half of each transaction in an initiative being on one page of the bill and the other half being on another.  We have created an additional document which groups similar initiatives together.   Each initiative is presented on its own page and each line item is cross referenced back to the pages in the bill, to help relate the two documents.

What follows is an overview of each section.  I can provide further detail wherever you like.

1. Riverview and Dorothea Dix Psychiatric Centers (Attachment A)

There are seven initiatives relating to the Psychiatric Hospitals.  These initiatives are presented separately in full detail.

The total impact of the Riverview and Dorothea Dix Psychiatric Centers is a $182,335 decrease in SFY 2012 and a $32,527,848 increase SFY 2013 in General Fund expenditures.

2. New Federal Grant Awards (Attachment B)

There are three initiatives requesting increases in allocations for new Federal Grant awards.  The total increase in Federal Funding is $495,400 in SFY 2012 and $8,174,177 in SFY2013.

3. Transfers Funding To Appropriate Program  (Attachment C)
  
There are six initiatives transferring funding to the appropriate program.  The first initiative relates to the Forensic Services (A-44) line item on today’s agenda.  Funding was transferred from the Office of Management and Budget account (0142) to OAMH at the start of the fiscal year to fund the newly created Z123 appropriation.  Additional funding was necessary to permanently establish this program at OAMH and is being provided under this initiative.  

The largest initiative in this group is a $4,557,844 transfer of funding from the Supplemental Nutrition Assistance Program – Nutrition Education account in the Bureau of Health to the Food Stamps Administration account at the Office of Family Independence.  Under the current arrangement, cash is received into the accounts at the Bureau of Health and journaled over to Office of Family Independence during the year.  This budget transfer makes the change permanent, eliminating the need for journals.

4. Position Actions (Attachment D)

There are 26 initiatives that are transfers of positions to the appropriate programs or reallocation of the costs of positions, most often to take advantage of available Federal Match.  

The largest of these is initiative 7233 on page 31, which corrects the cost allocation of Regional Business Operations (0196) from 55% General Fund, 45% Other Special Revenue to 64% General Fund, 36% Other Special Revenue.  This results in an increased cost to the General Fund of $837,692 in the 0196 appropriation.  This entire amount is being covered out of existing funds in the Office of Family Independence – Central Office account (Z020).

There are also two initiatives that make changes to existing positions (2457 and 7234).

There are eight initiatives which continue limited-period positions previously established by Financial Order (1353, 2460, 4464, 7231, 7232, 7237, 7238 and 7305).  

The net cost to the General Fund of these 36 initiatives listed above is $0 in SFY 2012 and $22,318 in SFY 2013.


5. Revenue Forecasting (Attachment E)

Initiatives 7700 and 7477 reduce Other Special Revenue by $2,144,105 in SFY 2012 in accordance with the March Revenue Forecasting Committee revision.  Additional General Fund will be requested in the Change Package to maintain access to Federal Funds.

6. Additional Funding Needs (Attachment F)

There are six initiatives requesting additional funding.  The largest of these include:

Initiative 1386 requests additional General Assistance Funding of $3,991,196 in SFY 2012 and $2,668,697 in SFY 2013.  This initiative is fully discussed elsewhere.

Initiative 1388 on page 3 increases funding in the Food Supplemental Bonus Money account by $900,000 to recognize additional bonus funds received in SFY 2012 and 2013.

Initiative 5539 on page 5 requests funding to meet critical travel and other operating expense needs in the Division of Licensing and Regulatory Services of $382,710 in SFY 2012 and $765,420 in SFY 2013.  When the Division was established positions existing positions were moved with All Other funding related to the position only.  The lack of adequate operating funds has caused concerns about the Division’s ability to carry out its mission and raises significant concerns about the growing backlog of pending inspections.

Total impact to the General Fund of these six initiatives is an increase of $4,373,906 in SFY 2012 and $3,934,117 in SFY 2013.

Total impact to the General Fund of the Supplemental request, including the Undedicated Revenue changes associated with the Psychiatric Centers, is $3,881,815 in SFY 2012 and $15,730,725 in SFY 2013.



